DEPARTMENT OF

mandl ECOLOGY

State of Washington

DEPARTMENT OF ECOLOGY

2021 - 2023

Operating Budget

SEPTEMBER 2020




To request an ADA accommodation, contact Ecology by phone at 360-407-6985 or email at
valerie.pearson(@ecy.wa.gov, or visit https://ecology.wa.gov/ accessibility. For Relay
Service or TTY call 711 or 877-833-6341.



STATE OF WASHINGTON

DEPARTMENT OF ECOLOGY
PO Box 47600 » Olympia, WA 98504-7600 » 360-407-6000
711 for Washington Relay Service * Persons with a speech disability can call 877-833-6341

September 14, 2020

TO: David Schumacher, Director
Office of Financial Management (OFM)
FROM: Laura Watson, Directog W
SUBJECT:  Ecology’s 2021-23 Biennidl Operating Budget Request

As the state’s lead environmental agency, the mission of the Washington State Department of
Ecology (Ecology) is to protect and preserve the environment for current and future generations,
while valuing and supporting Washington’s economic success. We’re tackling challenges that
are unique to our times and require us to take a broad and holistic approach to our work that
focuses on not only what we do, but also how we do it.

Ecology’s strategic planning goals are to:
e Support and engage our communities, customers, and employees.
¢ Reduce and prepare for climate change impacts.
e Prevent and reduce toxic threats and pollution.
e Protect and manage our state’s waters.

e Protect and restore Puget Sound.

Our agency’s deep commitment to environmental justice is tied to each one of our strategic goals
and guides the ways in which we work to accomplish those goals.

Attached is Ecology’s 2021-23 Biennial Operating Budget request. It recognizes the significant
impacts of the COVID-19 pandemic, and aims to help stimulate economic recovery, while
continuing to protect environmental and public health, through a focus on equity and
environmental justice. We are requesting funding to address federal rollbacks affecting water
quality and critical state industries, continue implementation of recently enacted legislation, and
assist communities dealing with environmental and public health problems.

Ecology’s 2021-23 Biennial Operating Budget request totals $37 million. These requests are
supported primarily by dedicated environmental funds, federal funds, and direct charges to
customers for services that:

e Address federal rollbacks affecting state water quality and Washington’s $270 million
commercial shellfish industry.
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Continue implementation of enacted legislation from the 2019 and 2020 sessions aimed
at greenhouse gas emission reductions, safer consumer products, and sustainable
recycling.

Support our communities through expanded product testing, water right adjudications,

and new grant funding to prevent violations of federal clean air standards, reduce flood
risks and improve long-term planning for such risks, and address solid waste planning

and cleanup.

Improve water quality.

Support legal costs incurred by the Attorney General’s Office related to current and
pending litigation involving Ecology.

Fund key facility and information technology needs that were funded, either partially, or
on a one-time basis, in the 2019-21 Operating Budget.

Help meet permit and cleanup obligations with the U.S. Department of Energy related to
Hanford.

Implement fund and budget shifts needed to better align ongoing work with best fund
source and budget options available.

Projected General Fund-State Shortfall and 15 Percent Submittal Requirement

The impacts of the COVID-19 pandemic on Washington’s economy have been widespread and
significant. Nearly every sector of the state’s economy has been affected, and revenue collections
are now projected to be down significantly over the next three fiscal years. In June, the state
reduced its Near General Fund-State (GF-S) revenue forecast by nearly $4.5 billion for the
remainder of the 2019-21 Biennium, and by more than $4.3 billion for the 2021-23 Biennium.

At the direction of OFM, Ecology’s 2021-23 Biennial Operating Budget request includes budget
reduction options equal to 15 percent of our 2021-23 GF-S Maintenance Level budget. For
Ecology, this equates to a reduction target of $8.876 million. GF-S represents only about 10
percent of Ecology’s 2021-23 Biennial Operating Budget, with nearly 80 percent of that funding
in the Water Resources Program. The remainder of Ecology’s operating budget comes from
dedicated environmental funds, federal and private/local funds, and interagency agreements.

To achieve the majority of its reduction target, Ecology is proposing a combination of one-time
and ongoing fund shifts for specific operating budget activities from GF-S to the Model Toxics
Control Operating Account, totaling $8.781 million ($4.296 million is ongoing and $4.485
million is one-time). The majority of these shifts are consistent with ones proposed, but not
enacted, in the Governor’s 2020 Supplemental Operating Budget. These proposed fund shifts
provide real dollar-for-dollar GF-S savings for the state, while maintaining important
environmental and public health work done across the state. The remainder of our reduction
would be achieved through vacancy savings in the Water Resources Program.
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We understand that these are difficult times, and we appreciate the effort that OFM and the
Governor are taking to allow agencies to help identify options for savings during this period of
economic downturn caused by the COVID crisis.

Impacts of Recent Federal Government Rollbacks and Court Decisions Affecting the Clean
Water Act

Enacted by Congress in 1972, the federal Clean Water Act is one of the nation’s capstone
environmental regulations. The Clean Water Act establishes the basic structure for regulating
pollution discharges to waters of the United States, and setting water quality standards for U.S.
surface waters. Under Section 401, proponents seeking permission from a federal agency (permit
or license) to undertake a project, action, or activity that could result in a discharge to U.S.
waters must request a Section 401 Water Quality certification from the state or tribal government
where the discharge would occur.

The Clean Water Act gives states and tribal governments the authority to grant, grant with
conditions, deny, or waive requests for certifications. A federal agency, such as the U.S. Army
Corps of Engineers or the Federal Energy Regulatory Commission, cannot issue a license or
permit before the state takes action on a certification request.

A June 2020 ruling by the U.S. District Court for Western Washington vacated the Army Corps’
Nationwide Permit 48 for shellfish aquaculture. This ruling places a significant burden on
Washington’s shellfish industry, requiring shellfish farmers to submit applications to the Corps
for individual permits and to Ecology for individual 401 certifications. Over the next two to four
years, Ecology anticipates receiving approximately 900 new requests for Section 401 Water
Quiality certifications and Coastal Zone Management federal consistency determinations as a
result of the Court’s decision. At the same time, the federal Environmental Protection Agency
(EPA) has amended its rules for 401 certifications, giving states much less time to make
decisions on certification applications.

Also in June, the federal government revised the Clean Water Act, narrowing the definition of
“Waters of the United States” to exclude many Washington wetlands, and other waters, from
federal protection. However, the state Water Pollution Control Act still provides protection for
all Washington wetlands and waters. Prior to the definitional change, the Army Corps issued
permits for projects that could impact these waters. However, now that federal permits are no
longer available for certain waters, the state will have to provide a state permit or authorization
before projects can proceed.

Ecology is requesting funding for additional staff to support these new workloads, and ensure we
are responsive to the needs of both the state’s shellfish industry, and other project proponents
looking to conduct work in state waters that are no longer eligible for federal permits.
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Placeholders
2021 Drought Declaration

Each year, Ecology assesses the need for emergency drought funding to assist local

governments. While the water year begins November 1 of each year, conditions can change
rapidly throughout the winter and spring, which means a decision on drought and its severity
may not be made until early April. If a drought is projected, Ecology will submit a request during
the 2021 legislative session. This potential need is normally highlighted in Ecology’s budget
submittal, as no base appropriations exist in the agency budget to implement drought response
activities.

One Washington Project

While not a placeholder, please note that, per the 2021-23 OFM Budget Instructions, Ecology
did submit required information to One Washington on August 14, 2020, outlining our resource
needs for the 2021-23 Biennial Operating Budget, so that they could be integrated into a single
consolidated enterprise-wide decision package.

Thank you for considering Ecology’s 2021-23 Biennial Operating Budget request. We will work
with our assigned OFM operating budget analysts as they review this request in detail. Please let
us know if you have questions.

Attachment

Distribution to:

JT Austin, Senior Policy Advisor, Natural Resources, Office of the Governor

Myra Baldini, Budget Assistant to the Governor, OFM

Jim Baumgart, Senior Policy Advisor, Military & Housing, Office of the Governor
Lisa Borkowski, Budget Assistant to the Governor, OFM

Jim Cabhill, Senior Budget Assistant to the Governor, OFM

Denise Clifford, Governmental Affairs Director, Department of Ecology

Erik Fairchild, Chief Financial Officer, Department of Ecology

Richelle Geiger, Fiscal Analyst, House Capital Budget Committee

Jennifer Hennessey, Senior Policy Advisor, Ocean Health, Office of the Governor
Jed Herman, Fiscal Analyst, Senate Ways & Means Committee

Dan Jones, Fiscal Analyst, House Appropriations/Natural Resources Committee
Kelci Karl-Robinson, Capital Budget Coordinator, House Capital Budget Committee
Jennifer Masterson, Senior Budget Assistant to the Governor, OFM

Lauren McCloy, Senior Policy Advisor, Energy, Office of the Governor

Keith Phillips, Executive Director of Policy, Office of the Governor

Richard Ramsey, Capital Budget Coordinator, Senate Ways and Means Committee
Reed Schuler, Senior Policy Advisor, Climate & Sustainability, Office of the Governor
Garret Ward, Budget Policy Manager, Department of Ecology
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2021-2023 Strategic Plan ~ e ECOLOCY

State of Washington

Vision
Our innovative partnerships protect and sustain

healthy land, air, and water in harmony with a
strong economy.

Mission

To protect, preserve, and enhance Washington's
environment for current and future generations.

Principles of our work

L Work in partnerships with communities,

« Environmental stewardship businesses, interest groups, and local, state, and

« Environmental justice federal agencies to protect the environment.

« Public health, safety, and welfare

+ Diversity, equity, and inclusion Engage in meaningful tribal consultation.

* Problem solving and innovation

« Continuous improvement Communicate clearly, strengthen engagement,

+ Collaborative and respectful relations and eliminate public involvement barriers.
Strive to eliminate environmental and health

Goals

disparities by prioritizing communities with
Support and engage our environmental justice considerations.
communities, customers, and
employees Support our commitment to sustainability by
understanding the results of our actions and
acknowledging that people, economies, and all

Reduce and prepare for life depend on healthy, functioning ecosystems.
climate impacts

Award and manage grants and loans as

financial partners to maximize environmental,
Prevent and reduce toxic threats public health, and economic benefits in local
and pollution communities.

Recognize and value how every employee’s work

Protect and manage our state’s and expertise contributes to our mission.

waters

Create and support opportunities for integrated
cross-program work (One Ecology).

Protect and restore Puget Sound
Make transparent, defensible decisions using

accurate and reliable data with quality science.
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Support and engage our communities,
customers, and employees

We strive to equitably deliver our services and resources, embrace innovation and new
technology, and work to continually improve our performance. We foster a diverse,
well-trained, and friendly workforce that operates with excellence and professionalism.
Our leadership teams are committed to all employees, modeling our commitment to
communities, customers, and one another.

Strategies

1.1 Integrate Title VI (Civil Rights The Environmental Protection Agency (EPA) defines environmental
Act) nondiscrimination justice as “the fair treatment and meaningful involvement of all
compliance, Americans with people regardless of race, color, national origin, or income with

respect to the development, implementation, and enforcement of

Disabilities Act compliance, : : o,
environmental laws, regulations, and policies.

and support environmental

justice work throughout For Ecology this means:

Ecology's programs * Evaluating and implementing service equity in our programs

and activities to ensure and decision-making, assessing and mitigating impacts to

equitable service delivery. overburdened and underserved populations, and creating
accountability measures to eliminate environmental and health
disparities.

1.2 Engage proactively with our

o * Being mindful of inclusivity and access, planning for and
customers and communities

engaging in meaningful public involvement, and ensuring

to seek and use feedback potentially affected populations have an opportunity to learn
to improve our work about, participate in, and influence decisions and actions.
and assess meaningful

involvement.

We view diversity, equity, inclusion, and respect through

1.3 Foster a diverse, equitable, , ;
a broad lens including:

inclusive, and respectful

] *  Race *  Military background
workplace by: *  Ethnicity * Language
+ Seeking qualified candidates for *  Class *  Education
employment. * Age * Life experience
+  Paying equitably. . Seligicin e . [F:lhysicgl'disa'tzility
. ! ' * Sexual orientation . eurodiversity
SEIVENE el MEeUEnE * Gender identity * Intersectional identities

barriers to work-related
opportunities advancement
throughout Ecology.

* Immigration status

For Ecology this means a workplace that embraces humble
T . inquiry, courage, cultural humility, and caring. A workplace
»  Providing a work envnton'ment wﬂereyindividfals are heard and);]onored in%neaning?ul,
that promotes appreciation, substantive ways and guaranteed opportunity for
understanding, and respect for advancement, access, and fair treatment. These principles
individual differences. are foundational to Ecology’s work and guide our actions
with purpose and intention.

Page 14 | 442



Support and engage our communities,
customers, and employees

Strategies (continued)

1.4

1.5

1.6

1.7

1.8

1.9

1.10

Commit our leaders and employees to:

+ Initiating change.

+ Actively listening.

* Fostering inclusive collaboration.

+ Communicating frequently, consistently,
and transparently.

+ Encouraging the sharing of expertise.

+ Providing opportunities for growth and
development in our employees.

Invest in our employees by:

* Hiring and retaining talented and diverse
people.

* Recognizing their expertise.

+ Sharing knowledge.

* Building their skills and leadership
capacity through learning opportunities.

+ Using effective mentoring and coaching.

* Integrating their feedback to improve our
work.

Leverage technology solutions that support a modern, mobile workforce to allow us to be more
adaptive and responsive to communities, customers, and employees.

Measure Ecology'’s success through a performance management system based on our goals
and measures, using continuous improvement and risk management.

Lead proactive, innovative communications to share Ecology’s work and why it matters with our
diverse audiences.

Manage Ecology's financial resources responsibly and ensure our long-term financial health so
we have funding to accomplish our mission.

Provide secure and sustainable infrastructure, access to public records, and operational support
to help Ecology conduct our work to protect, preserve, and enhance the environment.
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GOAL 2
Reduce and prepare for climate impacts

Ecology is preparing for the future by understanding and reducing the effects of climate

change on our communities, environment, and economy. We will reduce greenhouse gas
emissions, promote community resilience, and prevent and remediate negative impacts

with an emphasis on historically underserved and overburdened communities.

Strategies

2.1 Understand and share information about climate
change and the associated impacts, especially with
communities that are disproportionately affected.

2.2 Reduce and prevent greenhouse gas emissions,
keeping in mind communities that are most
impacted by climate change.

2.3 Support communities and partners — prioritizing
the most vulnerable and sensitive populations — in
preparing for and adjusting to climate change.

2.4 Consider climate impacts throughout our decision-
making while ensuring meaningful engagement
with communities with environmental justice
considerations.

PUBLICATION 20-01-001 SEPTEMBER 2020
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GOAL 3
Prevent and reduce toxic threats and pollution

We work to prevent and reduce toxic threats and pollution < R\
and manage legacy contamination. We make strategic efforts Toxic threats and pollution come from

to eliminate the disproportionate impacts on communities of many sources, including consumer

color, indigenous communities, and low-income populations products and business processes, and
across Washington. can end up as pollution in the air, water,

and land, or accumulate in our bodies.

Inappropriate management or disposal

of chemicals or waste can result in long-

lasting contamination and economic,

social, and environmental impacts. To

protect against ongoing toxic threats and

pollution, we:

* Prevent and reduce use in the first
place.

* Ensure recycling/reuse of
appropriate materials.

* Regulate final disposal.

* Manage cleanup.

Strategies

3.1 Prevent toxic substances from becoming threats or pollution by:
+ Identifying the most harmful chemicals or products.
* Measuring and understanding their impacts to the environment, public health, and
communities with environmental justice concerns.
« Reducing their use by promoting safer alternatives and implementing restrictions or other
requirements.

3.2 Prevent and reduce the release and impacts of toxic chemicals and pollution by:
+ Providing technical assistance.
* Promoting proper management.
+ Gathering data.
+ Implementing regulatory, permitting, and compliance work.
We prioritize this work in overburdened and underserved communities.

3.3 Ensure that pollution and contaminated sites, including legacy environmental contamination, are

managed and cleaned up while taking into consideration environmental justice, environmental and
human health, community needs, and economic vitality.
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4.1

4.2

4.3

Protect and manage our state’'s waters

We provide a coordinated and collaborative approach to protecting and managing
water. Ecology’s work ensures Washington has high-quality water supplies that support
thriving ecological systems, as well as meet current and future tribal, agricultural, and
community needs.

Develop water resource solutions that consider legal and historical context, impacts of climate
change, population growth, impacts to fish, and other resource constraints while balancing the
needs of people and communities, contributing to a robust economy, and protecting the natural
environment.

Use innovative solutions that align with regulatory requirements and environmental justice
considerations to:

+ Address long-term water project investment, monitoring, and funding needs.

+ Develop and implement water quality and sediment cleanup plans.

+ Write and enforce permits.

+ Encourage the use of reclaimed water.

* Restore and manage floodplains.

Support local government, communities, and businesses, while prioritizing underserved and
underinvested areas or populations, to reduce the risks of surface and groundwater pollution by
providing:

+ Waste, pollution, and toxics related technical assistance.

* Product replacement opportunities.
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Strategies

GOAL 5
Protect and restore Puget Sound

Puget Sound requires our continued attention. We are building partnerships and
making investments to restore, protect, and preserve the health of Puget Sound, now
and for future generations. We commit to partnering and meaningful engagement with
tribal governments and our customers, including communities with environmental
justice considerations.

5.1 Monitor Puget Sound health and restoration to address environmental impacts, including those
that affect tribes and underserved communities.

5.2 Accelerate innovative solutions for toxic reduction strategies to protect orca, salmon, and shellfish
in Puget Sound waters, working in partnership with communities and consulting with tribes.

5.3 Support the recovery of salmon and shellfish and improve water quality by managing stormwater,
reducing excess nutrients, preventing pollution, and cleaning up contaminated sites, while
prioritizing environmentally overburdened and underinvested communities.

5.4 Prevent oil spills and enhance our oil and hazardous materials response capacity, focusing on areas
underserved and at highest environmental risk.

ADA Accessibility

The Department of Ecology is committed to providing people with disabilities access to information
and services by meeting or exceeding the requirements of the Americans with Disabilities Act (ADA),
Section 504 and 508 of the Rehabilitation Act, and Washington State Policy #188.

To request an ADA accommodation, contact Ecology by phone at 360-407-6831 or email at
ecyadacoordinator@ecy.wa.gov. For Washington Relay Service or TTY call 711 or 877-833-6341.
Visit Ecology's website for more information.

PUBLICATION 20-01-001 SEPTEMBER 2020 7

Page 19 | 442


mailto:ecyadacoordinator%40ecy.wa.gov?subject=
https://ecology.wa.gov/accessibility

*** This page intentionally blank. ***

Page 20 | 442



'Sasn |e1d149uaq J9Y10 pue Sa14ISNpuU| Mau
Joj 3|qe|iene pue| Supew Ag Juswdo|aASp J1WOU0ID |BI0| S9I0WO0Id PUB ‘QJUSWUOIIAUSD 3Y3 spJendajes ‘yieay
a11qnd s1993104d s311s 9sayl dn Suiues|) *s3afoad dnuea)d uswipas pue puejdn Aduade-13jnw sadeuew os|e
A80]023 "J31EM 9DBLINS JO ‘J31eM SUBjULIP ‘le ‘U91eM punoJdispun ‘SJUSWIPIS ‘|10S Syl Ul 3q Aew uolleulwWEeIu0)
"9MS 9y3 Jeau 3uileasdal 4o ‘Sujiom ‘Bulnl] e 1eyl 9|doad 109)4e Aew JO ‘SUBWIPIS JO Y1|edy [EIUDWUOIIAUD
9y} Jo ApoqJalem e 1034je Aew 21x03 AJan si ‘Ayauenb 98ue| e uj s3sIxa ‘491em Supjullp SUdleaJyl uolleujweluod
9J9YM SDUS IPN[oUl 3SIY] "JUBWUOJIAUS 3Y3 pue yijeay dijgnd o3 ysii 1591e348 ay3 asod 1eyl sa1s paleulweiuod
dn Sujuea|d uo pPaSNI0J 1541} SJE SIIIN0SIY "JUBWUOIIAUD d13eNnbe Y1 Ul SJUSWIPIS PIjeUIWEeIUO0D pue

s91s puejdn pajeujwejuod 3uideuew pue dn Suiuea|d Aq s924n0saJ |ednieu pue yijeay diignd sya104d AS0|0o3

(onenby pue puejdn)
15414 SAUS pajeuIWeIu0)
1SOAl 9Y3 dn uea)

Soov

"1y3noup Aq paroedwi aJse sajddns sa1em

uayMm puodsas pue ‘JUSWUOJIAUD dY3 pue sy3i J91em 3oedwi Aew eyl suonipuod Aiddns uaiem Joyuolp “s3ysu
Jojuas Jiedwi 310U Op J91BM JO SISN MU 34Nsud 03 sue|d walsAs Ja1em pue s1oafoid Ja1em pawie|dad |eldisnpul
pue [edpiunw MIIAJY "SMOJ} WEdJ1S 109104d pue 2401534 01 S1YSL J91EM JOIUDS 3JINbIY - uoilisinbae Ja1epn o
‘poldad asuadl| Jeah oG ay3z 3ulunp suollipuod Ajddns ua3em 03 3depe 03 paisnlpe aJe SMOJ} wealls

1BY1 pUB 13W 3JE SMOJ} WEeaJ1Sul Wwnwiuiw 34nsua eyl saiijioe} JamodolpAy 1o} suoizipuod Hwaad dojanap

0] SJ9pP|0Y33e1S JaY10 puk ‘S3qlJ] ‘SJU3WUIINA0S [BI0] Y1IM 91BJIOGE||0D - SWEp JO SuISuddi| [e49p3} TO UOI1IDS o
"3sN J91eM 211S3WOpP MauU Jo s1oedwi 3yl 1esiniw

01 ue|d UOI1BI01SDJ MO|JWIEDIIS B ISIADJ JO YSI|ge1Sa 01 SdN0JS paysialem YliMm JJONN - UOIIBI0ISDY MOJJWIEBDIIS e
‘uoiieaipnlpe 4o} seaJe |eirualod se 1a1em JIAO 1211ju0d Supualddxa

9Je 183} 91B1S 9y} JO SUOIFaJ 91BN|BAT 'S9IIN0SDJ WEIIISU] JOYI0 PUB ‘UOIIBDIIDI ‘D)I|P|IM PUB YSI} 10}

S9|NJ MOJ} WEeaJISul ‘papasu se ‘D3epdn pue Jusws|dw] 0} SI9P|OY)|eIS |BIO] YHM YJOAA - S3|NJ MOJ} WEedJISU| e
:9pn|oul suody "a8ueyd arew|d> 03 Suindepe pue $934n0SaJ WeaJisul

paywi| Su13dalold sjiym ‘yimou3 uoneindod woly spuewap J93em 3uisealdul 33w 03 sHa3s Jeis A3ojoo3

$32JN0S3Yy
weaJisu| 399304d

0} SUOIIN|OS palet3alu|
Sunuawadw

€00V

*S9IIAJIDS |lew sapinodd pue ‘s1sanbaud spiodald

211gnd 01 spuodsau :s924n0saJ Aleiqil| pue spaodaJ pazljesiuad s,Aduade ay3 sulejulew JJuawaseuew s|o1YaA

pue Ayjj1oe) pue (uorjeJdisiuiwpe eyep pue ‘quawdolaAsp uoliedljdde ‘S921AI9S JJ0MIaU pue dopsap) Juswadeuew
UOI1BWIOJU] SIDSIDA0 OS|E 3| ‘SIIIAIDS 9IJNO0SII UewWNY dAISUSY.dwod Sulpinosd AQ JUSWUOIIAUS }IOM ISIDAIP
pue ‘anidoddns ‘ojes e 91ea.d saaAo|dws pue suaeuew sdjay uoliesisiuiwpy 'sdnoJd uszid pue |eIUSWUOIIAUD
pue ‘saqlJ} UeIpU| ‘S9sSaUISN] ‘SUBWUIAA0S |BJ0]| ‘D4Nn3e|sISa7 9181S aY3 ‘SS348U0D 03 SUOSIel| SB SAIIS JJe1S
UOI1BJISIUIWPY ‘JUSWUOJIAUD 3Y3 ulroidwi pue Sui3daloldd ul 3joJd Jofew e Aejd $|003 Yyde341N0 pue ‘uoiledNpa
‘uonealunwwo) ‘sie8euew Ag Juswadeuew 924n0saJ pue 3upyew-uoisiap punos 1oddns 03 uojjewJolul
sapinoad pue yjjeay |erpueuly wial-8uo| s,Aousde ay) sadeuew uolledIsSIuIWPY ‘91e1s 3yl Inoy3nodyi sduasaud
Jje1s pue ‘poddns wea3oud-ssoud ‘diysiapes) Suipinoad Ag suoipuny Aduade spuoddns AlAROe UolBIISIUIWPE BY |

uoneJisiuiwpy

coov

uondusag

9L Aunnoy

Ananoy

suonduasag Arojuanu] AJIARdY Adualdy €2-120¢
A30|033 jo judwiiedaq

0207 ‘6 Jaqwia1das

Page 21 | 442



*dn yo1d 49111| 40} swesSoud uswAojdwa yinoA siosuods os|e AS0|03
"SI01ISIA PUB SIUSPISaJ JO} uea|d uoidulysepn dasy 03 4ol dn ¥a1d pue Juana.d 01 S1I0YS dziwixew 03 ‘siauiled
Aduage a1e1s pue syuswulIaA0S |BIO] ‘S9SSBUISNQ ‘SIUBPISDS YUM S1esoqe||0d AS0|027 Jo Juswiiedaq syl

Jonn
dn ya1d pue 1uanald

01900

‘swesdoud SupAdras padeuew 13dnpoud SI3SIBAQ e

‘3uiseydsnd passajald Ajjezuswuoliaud S30woud 0} MOY UO SIUSWUISAOS [BIO| PUB 31B1S SISIAPY e

*93e3s 3y} ul weadoud spijosoiq Jueljdwod Aj|eJUSWUOIIAUD U S3UNSUT e

‘s|elda1ew 21uedlo Jo asnaJ 230woud 03 dULISISSE [BIIUYID] SIPINOIJ o

‘ue|d UOISISAIP PUB UOIIINPJ D1SEM POOJ 91R1S B Y3NO0Jy) pOO) PIISEM SINPIY o

*S9I}POWWO)

pajoAda. J0j swesdoud Suinaydew 3uidojanap pue ‘Suidesoed oniseld Suissaippe ‘uolreuiweiuod suppnpal
uo snaoj Suipnjaul ‘8uiaA23. pue ‘Uoi3dNPaJ B1SEM JO) SJUSWUIDIAOS |BIO| 0} SDURISISSE |BIIUYID) SIPINOI]
:A30]003 Jo jJuswnedaq syl

asnay |eltale|n jowold
pue a1seA\ S1eulWI|T

600V

‘wa3sAs Suinyiwiad pue wesdoud

Ja1emuwiuois [edpiunw e Juswajdwi 03 SI9P|0YDNe]S JOYIO0 puUe SIUSWUISA0S |BIO| YHM SyJom A0|0d7T ‘[spow
A30|04pAy uoi8uiysepn uI9ISI Y3 pPUB S|ENUBW J9IBMWIOIS UO S$314ISNPUI PUB SSIHUNWWOI 0} 9IUR}SISSE

pue 3ujuiesy sapinoid Ajpuasind Aduae ay] "SS1AIIE |eldISNPUl pue JUSWdO|SASP WOJ) Jjound JO1BMWIO]S JO
Ayijenb pue Ajjuenb ay3 j011u02 03 $31393843S SdUeldWOoD S19440 pue ‘Dduelsisse sapinoad ‘sjoo) sasedaad A3oj0o7

uonnj|od
J91eMWJO]S |0J1U0D

800V

‘spJepuels
Alljenb Ja1em 3u1pasdxa 1noym gJosge ued Apoguaiem e jueinjjod e Jo yonw moy ssasse 03 (T1dIAL) peon

Ajleg wnwixe |e3o] Jo sue|d Juswanoddwi Ayjenb ua1em jo Juswdolanap oddns syoafoad Auelp “1a3empunosd
Ul S9pI213sad 40 SBNSSIY YSI} Ul Sjueulwejuod 31xo3 dulunsesw s3o3foid xajdwod AiaA 01 ‘US3AX0 panjossIp

J0o ela1deq 404 Sulidwes Ayjenb ya3em ajdwis wody s3ued $3IpNIS SV |0JIUO)) SIIXO] |SPOIA pUB |0JIU0D)
uoIIN||0d 491B A\ 91B1S BY1 SE ||2M SE 10y JO1BA\ UB3|D |BJDPa4 9Yl JapuN S10443 Jno 1oddns saipnis asay] ‘seale
|[euoi8aJ ssoJde pue sa11s J14103ds 1e swajgqold pa1dadsns JO umouy| SSaJppe 03 SaIpnis uoiinjjod s3onpuod AS0j0d3

|0J3U0) pue
UOI3B21}13UdpP| 22IN0S
uoln||od 404 salpnis
[EIUSWIUOJIAUT 3ONPUOD)

LOOV

"1JodaJ Juswanoidwi Y3 JO SSBUIAIIIDYD By} Jojuow

pue ‘sue|d Juswadeuew 234nos-jujoduou pue sywiad adieydsip ul SUOIIIPUOI Ysi|geisa ‘uolinjjod aanpau

01 syiodau Juswanoidwi Ayljenb Jajem asedaud 03 s3S9493U1 [BIO] Y3M SHJ0M Uyl AS0j0d23 “spJepuels 399w jou
0p 1ey3 sa1poq Jaiem ay3 Sisi| podad siy] 3odad Jusawssasse Ayjenb uaiem palesdajul ue 3ulysiignd pue sajdwes
ejep Alljenb ua1em jo spuesnoyl Suimalnaa Aq siyi saop Aduade ay] ‘spJepuels 3soy3 193w 0} |Ie} 1ey3 salpoq
J91em AJ1uapi 01 pue spaepuels Aljenb ualem dojansp 01 Adusade syi sadinbau 10y 491N UBS|D |eJapP34 BYL

sia1ep\
painjjod dn uesp)

900V

uondusag

9L Aunnoy

Ainnpy

Page 22 | 442



‘(paeAdiys |eaeN punos 198nd S,AABN “S'N 93U pue ‘1SOMYLION XI4-Bwudd ‘YATHY ‘1S9OMYLION

A315u3) A31au3 jo Jusawpedaq S N Y3 JO JUSWSBeueW Y3 JOPUN 10U S3IM|1DB4 JNO4 18 SDIYIAIROE JudWaSeuew
91sem Jo 1y3isiano Aloie|n3au 404 9|qisuodsal os|e s| Aduade ay] ‘syuswalinbal [ed1uyda} pue Aiole|n3au
9|di3jnw o uolleUIPI00I SaJ4inbaJ SUOIHPUOD 3|ge1S PuUB 39S 03 S3111|128) 3SBY1 JO UOIlISUBI] "UOIIdNpPOoJd |elulew
suodeam Jea|dnu Joj pasn sail|1oe} Su1ssa204d |eIIWIBYD pue S1030B3J JBe3joNnu Suipn|dul ‘UoIIBAISSIY Jes|INN
pJojueH ayl Inoy3nodys saii|ioey) ysu-ydiy pue ‘xajdwod ‘a93.1e| ayi Jo SuluoissIwwod3p ayl s99s4an0 Adualde sy

pJojueH noysnoayi
S31}|10B4 PAlRUIWEIUOD)
‘xa|dwo) ‘a3.1e7
aAowaY pue dn uesd

STov

'$IN220 pJojueH uo S8ewep 324n0SaJ |eiNleU JO

uollesiliw pue ‘paJ0}UOW PUB PBUIRIUOD SJE SJUBUIWEIUOD |BNPIS] ‘PIAOWDI S4B SJUBUIWEIUOD SnopJezey pue
dAI10eOIpRY "S3IMAIIE 1Sed WOy S9MS pajeuiweluod dn Sujues|d Ag UoI1BAI9SY JES|DNN PJOJUBH 3Y3 1B J331eM
pue ‘[10s ‘Jie Jo asn 21ignd Y3 9401534 03 Supjdom Aq $324n0saJ |eanleu pue yijeay olgqnd syayoad Aduade syl

pJojueH e
S3IIAINY 1Sed WOoJ4
paleuiweluo) Jalepn
pue ‘|1oS ‘A1 8yl 2401s9Yy

1440

‘3uizsodwod pue ‘(uoidnpad

uoizeuiweluod Suipnjoui) SulpAdad ‘(a1sem pooy Suipn|dul) uoidNPaJ A1SEM ‘|0JIU0I J313| 1noge dljgnd ayl
91e2npa 03 suollezjuedio }j04d uou pue suaWUISA0S |e20| 03 Sjuesd uollednpd SulPAIDY pue uoIINPIY DISEAN e
"S}J04}9 UOINpPaJ 33sem Inoge d1jgnd ay3 Suizeanpa pue

eaJe |eJ0] 419y} Ul sdnues|d 3noge syuapisadt SujwJioyul 104 sdnoad 3sa433ul 03 (Ddd) siuedo uoliedidilied dlgnd e
“JUSW2J04UD

pue ‘91sem snopJezey pjoyasnoy ‘(uoipnpaJ uolleuiweiuod suipnjaul) 3uijpAdaa ‘(aisem pooy suipnjdul)
uol3nNpaJ 9isem ‘Sujuueld 33sem p1|OS 404 SIUBWUISAOS |BIO| 03 SJUBIS SIUBISISSY |BIDUBUIH DISEAN PI|OS |BIO0T o
:swesdoud jueud s34y3

y3noJy3 souelsIsse |eldueul) pue SjUSWUIdA03 |ed0| 03 dduelsisse 3uiuue|d sapinoad A30|0273 Jo Juswiedaq aylL

21seM
20npay Jo ageuep

pue sa1is 21xo] dn uesd
0} 510443 |e207 pun

€Tov

"Sa1403el0ge| sigeuued oy spiepueis Alljenb ge| puswwodal

01 92404 )Se] 82uaIds§ sigeuue) ayl Suipes) si A30j027 ‘s]04 S1y1 4o} atedaud o] "fgZ0g Ul SalioleIOge]| Sigeuued
Sunpaudoe pels [im AS0j023 "weaoud uollelpaldde syl ul sslioleloge| 00t J9A0 o) Sulio)uow sduewsoiad
Jo poylaw Asewrd ayy st wesdoud uoneypasdoe Aiojesoqge| s,AS0(003 "elep 9|qisuadjap pue aleindde apinoad o0}
Alljigeded pajesisuowap syl aAey So1101eI0ge| |BIUSWUOIIAUD S2UNSUD UOI1BUPIIDY “J191em Supjulip pue ‘(anssil
JUBWIPSS ‘[10S ‘491eM ‘Jle) SD1J1BW |BIUSWUOIIAUD [ed1dA] [|e ul sasAjeue s1an0D wea3oud uollelipaldde ayl
‘y1jeaH Jo uswiiedaq ay3 o1 pue Aduasde ayj 01 elep HWQGNS 1eY] S91I01eI0ge| [EIUSWUOIIAUD SHpaJdde AS0|0d]

eleq Aujenp
9pIN0Id SalI0leIOgET
[EIUSWUOIIAUT 3UNSU]

caov

'suolyoe Aduadiaws pue
oue|dwod upje) pue ‘sijedas pue uoI3INIISUOI wep mau 3uldadsul pue Suinolddde ‘Juswulan08 |elapay) 3yl Ag
padeuew jou swep a1e3s 3ullsixa Jo Ayajes axenbylies pue pooyj) pue Aya8alul |eanionals ay3 Suiydadsul sapnjoul

SIYyL ‘swep s,uoidulysepn Jo A1ajes ayi Su19asiano Agq Juswuoliaud ay3 pue ‘Aliadoud ‘a4 s30a304d AjAanoe siyg

A1ajes we(q aJnsu3

110V

uondusag

9L Aunnoy

Ainnpy

Page 23 | 442



salepuew Aduagde Jyoddns 03 suoisioap Adijod 1o} uorjewuojul Alddng e

‘'sue|d Suli0}UOW 931UBIS MIINDY e

"B1EP |BJIUYD) 194d431U| ©

:s1S1|e129ds 4910 pue ‘S1SIWAYd ‘SUBIDIISIIRIS ‘SI3japow ‘s1s11ualds AS0|003 ‘uoilippe u| "elep |EIUSWUOIIAUD
3uinjoAul Jom 40} uipuny 9A19934 18y} (A30]023 Sulpn|dul) sa1313Ud 404 Adua3y U0131231044 [eIUBWUOIIAUT Byl Ag
paJinbaJ si y4om dueansse Alljenb siyl *s1nsaJ Jo uojleialdiaiul pue syuswadinbas udisap Sujjdwes uo }Nsuo)
‘sjesodoud 199[04d MIIADY e

‘sue|d 303fo4d aoueunsse Ayijenb Suidojaasp uo Sujuiesy pue adueping apInOId e

gupjel uoisaQ
[e1USWUOJIAUT 1O} PasN

:34e1s AouaBe ‘sajesauad A30|003 ejep Jo ANu3a3ul pue Alljigel|as syl aunsus o] | eieq jo Ayjenp anosdwi ozov
‘3sodJnd syl o} 31Is gam e sapinoad pue s|eaiwayd 31xol
1noge sauinbuj 21jgnd 03 spuodsau os|e A80|023 ‘sme| MouX-03-3y31d AJlunwWOod d31e3s pue |eddapay 03 Sulploddy
'S101eJ2Udd 91SEM SnopJezey 404 J91IS|SMIU e Yj|erdoys se yans ‘suojiedijgnd |euoiiew.ojul aiedald e
'sue|d uonuanaid uopinjjod suedaud 1ey) 213|198} UO UOIIBWIOUI MoBI]
's9ssauIsng Aq pa4031s pue pases|ad S|ed1WaYd J1X0} AJI3usp] e
‘|lesodsip J0/pue ‘quawieas] ‘Jodsues S) Se [[9m se JedA Yyoes palesauad a1sem snosasuep JO SJUNOWE yoed] e
'ss24304d 9oue|dwod pue uoljuaAald uoin|jod S4nsedN e uoljewJoju|
*S}ISIA DJURISISSE |BDIUYID] puk dduUe||dwod Yoed] 91Se/\\ pPUE 3dUeISaNS
:03 SW3sAs ejep pajewolne sasn A30|023 ‘SaIUNWWOD |BIO| Ul S9IUBISONS ShopJiezey snopJezeH 03 SS90y
}O 924n0s pue ‘uolledo| ‘odA} ay3 3noge uoljewlojul YiIm sjudwulanog [edo| pue dijgnd ayi sapirosd A30]0o3 Alunwwo) snosdwi| 6TOV
'S9YJUaJ3 pauljun ‘mojjeys ui palng Ajpuasind pJojueyH
sa1sem AlAoe y3iy pue djueansuedy ysid-ydiy Jo [esodsip 9)es pue ‘quswiealy ‘|eAsld31ad 9yl S24NsUd pue ‘wealdls e 31Se M\
21sem Suio8uo pue 21103s1Yy SIY3 Jo Juawadeuew ay3 sa1e|n8as AlAIIOE SIY] "91e1S 3yl 1N0YSnoJay3 SIS 91SeM paxi|\ dA130eOIpERY
-paxIW dAI10E0IPEY 1B SE ||9M SE ‘UOI1BAIDSIY JeD|ONN PJOJUBH BY] 18 S91SEM PaXIw SAI10eOlpes pue snosaduep 10 Juswasdeuen
pI|0S pue pinbi| Jo |esodsip pue ‘QuawieaJ) ‘98el03s a)es ayi Joj y3isiano Alojen3al sapinoad Aduade sy 9)es 3yl aJnsuy STOV
‘820 Aq syuel pJojueH //T ||e 4O 24nsO|d pJojuey
[eN1USAD 03 Sulpes| ‘pa3eaJ} pue PaAOWI 3 |[IM 91SEM duel 3yl ‘193[0ld |esodsiq 91SeAN Jue] pJojueH 3yl Yum 1e syue] 33el01s
UOI3eUIPJO0I U| "WI)SAs 98eJ03s 91sem yue) 3y} Jo suolpod 950|2 03 Suluuidaq pue ‘syuel pa||ays-s|8uls Ayl wouy 91SBAMN\ 9Y3 JO 24nSo|)
sajsem pinbiy| Suinowal ‘walsAs 98eJ03s a1sem Nuey pa||ays-9|qnop 3yl Suiliwaad uo pasndioy s 199[04d 91SeM 3 ‘S91SeM due]
Jue] pJOJUBH By "UOIIBAISSIY JES|INN PJOJUBH 3Y] 1B 31SEM U] 9AI1deOIpel [9A3]-Y3IY JO suoj|es uol|jiw J0 38eJ03s ‘suonesadQ
€6 }Jo Juswadeuew pue 93e1031s 9jes aY3 ulunsua Aq $924n0saJ |esnieu pue yijeay olgnd syoaload Aduagde sy Jue] 3jes ainsul LTOV
‘Alj10e} 9884015 915BM [9A3|-YSIY pPazijiqowwl pue ‘(J|I4pue| 91Sem |9A3]-MO| ‘paxiw e) Aljioe4
|esodsiq paiedda1u| 9y ‘Jue|d Juswieal] 91sep\ pJojueH 3y} 4o uolzedado pue ‘uoildniisuod ‘Suiiwaad ‘Udisap | 91SeM Mue] dAIldeolpey
9Y1 UO pasnd0} s AJIAII0E SIY | "UOI1BAIRS3Y JE3|DNN PJOJUBH 3Y1 1B 91sem yuel aAideolped Ajlysiy jo [enowal [9A97-Y8IH s pJojueH
pue juawieall ay3 404 1y3issano Asole|n3aa Suipinold Aq s924n0sad [eanleu pue yieay dlgnd s3aload Adusde ay | J0 asodsiq pue jeas| 91OV

uondusag

9L Aunnoy

Ainnpy

Page 24 | 442



‘papaau s Ajuieiad [euoilppe aJaym Seade ul suoledipnipe s1ysi Jaiem
ul Sunedpiied Aq pue ‘s3y3ia J93em 3ullsIxa 03 sa8ueyd ‘Sy3id J93em MU 404 suolied|jdde uo suoisPBP sadew

}4e1s A30j023 ‘spaau A|ddns Ja1em Auew s,31e1s Syl 199W 03 J91EM puNoJd pue depns sajedo|je Aduade sy Sy31y 4918\ 93eue|p oV
'$92JN0S3J J91BMPUNOIT JBY10 pUe J33eM
Supjulp pajwi| Jo uolleUIWEIUOD SJUSASId pue s31503 dnues|d Ul SJe||op JO SUOl||iw SaABS syuel yans SuiSeuew
Al42doud *s103e12do pue SISUMO Nuel 03 dduelsIsse [ea1uyaal Sulpiaoid pue suoidadsul adueljdwod ysnoayl suop
SI SIYL "JUSWUOIIAUD Y3} 03Ul S9SE3[3J S1UaAaJd eyl Aem e Ul pue spiepuels [eJapa4 03 Suipliodde pajoyuow S9se3|9Y SZIWIUIN
pue ‘padeuew ‘paj|eISUl DB SHUE] AINSUI SN "SSIIIUD |EIUSWUIDIA0S pue ‘salliadoud |eja1awwod ‘saliisnpul 0} syue] 98e403S
‘suoiiels sed Suipnjoul ‘sa1349douid Jus4344IP 009‘E JOA0 UO SHUE)Y BAIRIE 0O0‘0T 49A0 s3en3ad Ajpualind A30|003 punoJ3iapun a3euen cTov
'$9ss2uUIsSNqg |[ews
01 S}ISIA 92UB]SISSE [B21UYID] 1ONPUOD 0] S1S1|e123dS |043U0) 924N0S |BI0T JOJ SpIA0Id S1oeJU0D 3say] *(Auno)
aueyods 01 UoIIPPE Ul) S3IUN0I PUNOS 198Nd 6 YHM SI0BIIUOD 9JUBWIO0LId $93SI9A0 0S|e AB0|027 ‘sassaulsnq
[|EWS WOJ S1E34Y] |BIUDWUOIIAUD SSUPPE O] “J91eMWIO0]S 91n|jod pue S91S paleulweiuod 91eald ued
S|ea1Wayd J1X01 paSeuBWSIW JO SJUNOWE ||BWS UDAT ‘S324N0SaJ JaM3) Suisn dsuel|dwod Aiole|ngals ojul sal|ioey
8unq djay ued osje suSIA 9ouelsISSe |e21uydal pue ululed) ‘suolleingdad a1sem snopaezey yiim asueldwod
Sululeluiew o3 |BIIUISSI S| YJOM JUSWIIIOUD |BWIO) YSnoyl|y 's1502 dn-ues|d Juedlyiudis ploAe 0} 91e1s
91 S9|qeUd pue QUSWUOJIAUL 33 pue d1jgnd sy} s1093104d 91sem snopJezey 4o JusawaSeuew ajes ‘Juswadeuew Juswadeue 1S
91SeM snhop.Jezey 34es UO $95saUISNg JO SPUBSNOY] 0] AIUBISISSE [ED1UYID] pue uollednpa sapirosd AS0|0d3 | snopaezeH ajes aseaudu| ooV
‘uoljeziioyine
91e31s ujelulew pue wesdoud |eidpa) Y3 YHM 1Ud4Ind s3|nJ uno daay 03 suolie|nday 21sepn snoladueq ayi
spusawe Aj|eaiposad os|e a31e1s ay] 'sSuipasdoud e8] yum swil ssa2xa uipuads Jo peaisul suoladsul siow op
0} s40323dsul dn s3344 SiYy] "pPash s yoeosdde JusWa(113S PUe JUIWDII0LUD pauljwealls e ‘9|qissod uaypn ‘suoloe
JUSWD2J04UD |BeLIO) 03 91B|BISD ||IM SuOlIe|NSaJ 9y} yum Ajdwod pue suolie|ola 1934103 0} Ajjioey e jo Ayljigeul 91Se\ snopuezeH
J0 |esnjas pajeadad ‘Ajuanbaujul JUSWSI0JUS [BWIOS I BLIBPUN 4J1S I|IYA "SHOHD JUSWIII0JUS [BLUIOUI wiou}
pue 9JUB)SISSE |BIIUYIDY JO SSDUIAIIIRYD a3 Sulniasaud 03 |el3uassa si Ayljigeded Juswa2404ud |ewuoy ‘9|qipaJd S1eaJy] |eIuswWuUOIIAU]
‘suolie|ngau |eJapay) pue 31eis yim dueldwod aJnsua 03 Sal}|Ioe) JuswaSeuew 31Sem snopJezey pue siolesauasd uo 1y pue
Ayzuenb wnipaw pue 38.e| 1e suoj1dadsul JUSWII0LUD dduel|dwod |ewuoy S1npuod Ajjlenuue Aduagde sy oue|dwo) aseasdu| TZ0V

uondusag

9L Aunnoy

Ainnpy

Page 25 | 442



's31puade Jayilo yum diysiauyied ul

ue|d Aduaduijuod |euoi3al e Jo sdueuajulew pue ‘suejd asuodsal d1ydes3093 jo Juswdolaaap ‘suejd Adusaduiuod
15931 181 s||1up ‘sue|d Aouaduiluod jo |enosdde pue maIASJ J4e1s Y3noJayl In0 palLIed S| YJOM SIY] ‘D31els ay3
1noy3nouyy padels Ajjeaidaiesis aJe [auuosiad pue Juswdinba asuodsas ainsus spaepuels 3uluue|d aiels s|jids
|10 Jofew 03 puodsas AjaA1399449 pue Ajpides ued Asyy os suejd Aouaduizuod ||ids |10 panosdde-a3els ulejulew |ied

SUETJbI
|elia1e|A snopJezeH
pue |10 031 asuodsay

Aq |10 10dsuedy 1ey) si01e2do peodjies pue ‘Saillj1oe) Suljpuey |10 ‘S|9SSIA |BI2JaWIW0D 98.e| S24nsud AjAIde SIy | 9NISsa488y Joy auedaud 0s0v
Sol|Ioe4
“1y3is4ano |elasnpu| 3sadien
AJ031e|n3a4 1ua3sISU0I ey Asy3 0s sJadws wnujwnje pue ‘s|jjw Jaded pue dind ‘sauaulyas wnajosiad 40y 5,91e1S je dueldwo)
DIUB]SISSE |BDIUYIS) PUB SMIIASJ 9duel|dwod Joj 19e3u09 Jo Julod 3|8uls e sapinoid AS0|0o3 jo Juawedag syl | |eauswuodiaug anosdw| 870V
"9pIMD1LIS SPaYSIaIeM
A9 pue suiseq |ed[3140 UOW|ES U] SMOJ} WeaJls sainseaw os|e AS0j033 '9|eds |euoi3al e UO spaysialem
JO Y1jeay ay3 uo uolew.ojul apiAoid 01 SUOIIPUOD 1eligey pue ‘|eatwayd ‘|edaidojolq sapimalels saunseaw A30[023
‘(se14en1sa |e1se0d Jolew ayl pue punos 198nd) SI91em auliew pue ‘SweaJls
‘SI9ALI Ul SUOI1e]}s Suljdwes SIPN|IUl 3J0MIBU SIY] “dwil J9A0 Ajljenb Jalem ul spuaul pue sadueyd 21en|eAd e 9pIMa3EeIS
's191em paJiedw JO paualealyl Ajauap| e SMO|4 WEedJ1S AINSESIN
'S91poQJa1eMm Jofew JO Sn1e1s a3 SSASSY e pue Ssi91ep\ 91815
:01340M13U SULIOHUOW |BIUBWUOIIAUD dpIMalesls e salesado AS0|0d3 Jo Aljenp sy Joluon| LT0V
"S10Y |043U0)) SIIXO] [SPOIA PUE S1ONPOUd 4ES S,UdJp|iy) ‘UoI11104d AlljlenD Ja1epn sasAjeuy Aiojeloqe
punos 198nd ‘|0J1U0) UOIIN||0d J91B AN 91B1S BY1 SE [|9M SE ‘1o J91eA\ UBD|D |BJ3Pa4 Y] Jopun paldnpuod JJom Sulwuopiad
suoddns pue ‘swei3oid A30]023 a)di3nw 40} Aojoiqosdiw pue Aisiwayd Jo) Joddns Suljdwes pue ‘|eajAjeue AqQ JuswuoJiaug 3y ul
‘|ealuyday sapinoad ge| sy ‘A10leJoge| [BIUSWUOIIAUS 3DIAIDS ||N} B S| AJ0JeIOgeT [BIUSWUOIIAUT J9ISOYIURIAl YL | SIUBUIWEIUOD 3INSED|A 9oV
‘uoinjjod jo 10edwi wnwixew jo jujod pue ‘syuein|jod Jo suoloelalul ‘spaysJie Jo Ayoeded
SuiAuied ‘syuein|od Jie JO UOIILJIUDIUOD PUB JUDWDAOW }SEII0) 0} Sul|Spow uolsiadsip pue [ed130|0J0IIA
's924n0s uolinjjod Jie Aq paseaja. uoiinjjod Ajlzuenb 03 sa1103UBAUL UOISSIWS dOJ3A3Q o
‘98ewep |ePUBWUOIIAUD
pue ‘s109443 Y1jeay ‘sa1391e41S |0J3U0D SSISSe pue ‘doueljdwod uo snJ04 {Spuall} ssasse 01 Alljenb Jle JOLUOIA
:e1ep 129]|02 03 SalAIR0e Adewiid 934yl Op 9\ “JIB BY3 Ul SSAOW } MOY pue uolinjjod Jo s324nos SUOISSIWT pue S|aAdT
pue Junowe 3y} uo uollewJojul 3|qel|a4 spasu A30j0a3 ‘suoisioap uswadeuew Ayjenb Jie punos axew o] uolIN||0d 41y 3INSE3N Szov

uondusag

9L Aunnoy

Ainnpy

Page 26 | 442



"s3sed sno1SaJ8a Ul JUSW2404U J1831e.1S pUB ‘9oUR])SISSE [BIIUYIS] ‘UoIIeINPa Ylim Suoje ‘suiseq [ed1314d
ysij 9T Ul asn Ja1em Jo Juadiad gg Suiriodal pue Sulia1aw Ja1em apn|aul S3IIAINIY *dJnleu pue ajdoad jo 1yauaq
3y31 Jo} pa12a30.4d SI JUSWIUOJIAUS 3Y1 pUE ‘W.a)} Suo| 3yl JOAO 3|geUIRISNS SUlRWJ 3sn Ja1em ‘paliedwi Jou

SMET J21EA YUM

9Je SJ3sn Ja1em |e83| JaY10 1eY3 0S SMe| J91eM S,91e31s 9yl yum Ajdwod s1asn Jaiem 1eyy ainsua sdjay Aduade ay ?oueldwo) alowold GEOV
*9|qissod se Appdinb se spiepuels 91e|oIA 1Y) seade dn sues|) e
'SUOI3R|OIA JUdARJd 0] $31393e43S Syuswa|dwi pue sudisaq e
'sue|d dnuea)d a1j10ads-eale syuswa|dw| pue sdojaAaq e spJepueis Ayjlenp
'SpuUaJ} pue S|aA3| uonnjjod Jie sainseaw Ajsnonuiuo) e Jly/ JO SuOI1e|OIA pue
:A80]023 ‘ayieauiq 01 Jie ua1yljeay aney ajdoad pue 12w aJe spiepuels Ayijenb Jie [esapa} a4nsua o) JIY Ayesyun juanald yEOV
") JOM JUDISSISSE YSIJ S91}|10e4
pue ‘uo11esII1SaAuU| JUSPIdUI ‘DIUR]SISSE [BI1UYII] ‘S|enuew pue sue|d Jo [enosdde pue malaaa ‘suoizdadsul ySnoayy | SuljpueH |10 pue S|9SSIA
S313|10€4 Suljpuky |10 PUE S|9SSIA WOJ S|[1dS JUaASId 03 SIHIUS PAleINSaJ pue SAIHUNWWOI YHM syJom A30|0d3 woduy s||1ds |10 3udA3.d cEOV
‘Sueaw snolJen ynoJayy papiaoid aJe os|e suolle|ola Jwuad
uo dn-Moj||0} pue SJUeISISSE |BIIUYID] “SHSIA 31IS pue suol3dadsul Jejndas Aq pamoj|oy s Hwuad ay] ‘syuwi| Ayjenb
J91eM pue SpJepuels JuswW3ieaJ} 399w ued A}lj1oe) e ainsud 03 paudisap ‘984eydsip e 03 21419ads Ajjensn ‘sad13oead
Juswadeuew Jo ‘syusawalinbas Suliojiuow ‘sywi| 40 13S sNoJo31 e s Jwadd y "SalIsnpul Jay3o Joj wesdoud
934eydsip |elisnpul ue pue siue|d Juswieas) 38emas Joj wesdoud Jwaad J93BMIISEM B UM SUOP S| SIY] SI91eM uoln||od 491\
punoJ3d pue 32ejins 03 syuein|jod Jo sa34eyasip 924nos julod Sunne|ndas Ag Jazem s,uoiduiysepn sydaroad A3o0j0o03 924N0S JUl0d JUdA3Id 50V
's1sem snosasuep
J0 Buisodsip 40 ‘uli03s ‘3ulleall S31M|10.) pue SJ3]IAIBI pue SJ10sS3204d |10 pasnh ||e Je dde|d Ul aJe syuswalinbad
douednsse |epueuly Jodoud 1eys sainsua osje A30|023 ‘sa}is dn-uea|d uolde 3A13034400 Auolad-ysiy gz uo Supjaom
Ajzuaaund si A80j033 "sallAIloe JUaWaSeueW 31SEM JI3Y] JO PUB 3yl YUM [e3ap A|aAI110948 01 sue|d aunso|d aney UOI1DY 3AIRD3LI0D) pue
01 paJinbau aJe Aay] “Ajjlenuue pajoadsul aie Aayl a1sem snoladuep Jo awn|oA 98.4e| e Yans 3|puey sall|1de) asayl ‘ainso|)
asnedag "JwJad |eul} e aABY JO ,SN1E1S WIJIUI, Ul JIBYMUD dJe 1Byl Sa11|19.) dAI1E T sey Ajjuatind uoiduiysepn ‘BunuwJiad ysnouyy
"JUBWUOJIAUD 3Y3 pue yijeay d1jgnd 199104d sainpadoud Suilesado pue ‘@aueusluiew ‘UoidNIISU0d ‘Usisap Jiayl uolINn|jod 91sepn
1e43} 94Nsud 03 JwJad e ule1go Isnw 3isem snosaduep Jo SSWN|OA 33.1e| Jo 3sods|p J0 9J03S ‘}eaJ) 1By} Sa13|10ed snopJezeH Juanald TE0V

uondusag

9L Aunnoy

Ainnpy

Page 27 | 442



"1e}qey 24I|P|IM PUE YSI} pue S924n0SaJ |ednieu se [|9m se ‘Ajiadoud oignd

pue a31eAld yioq 303304d s399(osd pue Sujuue|d |043U0d pOO|} J2d0Ud *UOIINPAJ pue uolyudodal piezey pooy}

uo YoeaJino Jay3o pue sdoysyJom apinosd pue ‘syuswalinbad |eiapay pue a1els yum adueldwod 4oy swesdoud
Aio1e|n8au |BD0O] SS955E ‘SDIHUNWILIOD 03 SHSIA SIUR]SISSE |BIIUYIDY P|NPaYIs Ajue|n3al ayew j4els ‘9|0J Syl u|
"dI4N Y3 Ul pP3||0Jua SaIHUNWWOD 98¢ 03 1oddns pue 2Jue)sisse |ed1uydal apiaoad 01 Jueld weadoad duelsissy
Allunwuwo) |enuue ue saAI9J3J pue (d|4N) weiSoud adueinsu] poold |euolieN ay3 4o} Aouae Sulleulplood
s,91e1s ay1 os|e s| A30|023 Jo jJuswiedaq ay] ‘s3afoad uoonpal adewep pooj4 4O UOIIDNIISUOD 123dsul

pue sue|d Juswadeue|p pJezeH poo|d{ dAIsuayaidwo) |eao| snoidde pue malaal J4els ‘Sujuue|d Juswadeuew
pJezey poo|} sAIsuUaya.dwod pue s3aa(oid uolldnpas adewep pooj) JOJ SIUSWUIDA0S |ED0| 0} DIUR]SISSE |BIIUYID]

spJezeH poo|4 9dnpay 03}
SIUBWIUIDAO0Y) |EIOT]
01 9JUBISISSY [BlDUBUL4

pue sjuea3 Suipinoud ‘weisdoud JUN0IDY JUB]SISSY |043U0D POO|H 3Y3 sudsiuiwpe AS0j027 jo Juswiiedsaq syl pue |ea1uyda] IpInoId ooV
oHIpIM
pue ysij 404 3e310RY |BI13JD SPIA0Id pue ‘Sasn J3y3o pue Jaiem Supjulip Jo) 334eydad Jajinbe apiaoud ‘Suipooys
22npauJ ‘Ayijenb ua1em 3093104d spuejzam 3uluondung Ajuadoud ‘spuejiaom 3ulioisad pue 3uiSeuew 104 sayoeosdde
Mmau 3uidojanap pue ‘sanss| Adjjod apimajels Sulleuiplood ‘sanssi spuejiam uo diysiapes| sapinoad Aduade ay]
‘swesdoud diyspJemals pue UOJIBAISSUOD SPUB|IDM UO SIIHIUS JUSWUISAOS-UoU 0} UEISISSE |BIIUYI93 aplro.d
0S|e JJe1S "SI0 JudWadeue|p YIMols) pue Jusawadeuely auljaJoys ay3 ul sjuawadinbas yuswasdwi wayy uidjay
‘SJUaWUIaA0S 20| 01 9dUB]SISSE 21Uy} Sapinold Aduade ay] 'spuejzam Jo uoidaload ayl salinbad yoiym spuej19\\ 28euep
10V |0J1U0D) UOIIN||Od J21eAA 91E1S 3yl Suiruawaldwi ul Aujigisuodsad pes| ays sey A80j0d7 jo 1uswiedaq ayL pue ‘910153Y ‘1931044 8E0V
‘paJapisuod pue pajuasaldal Ajorenbape
9.e S15949]Ul 91B1S 1BY1 JNSU3 01 Sa13AIRe Suinywaad |esapay ul a1edidiued AjaAiloe 01 91e1S 3yl Smoj|e AllaIloe
SIYL “3eMgey ysi||ays pue ysiy pue ‘Ayjjenb juswipas ‘Aljenb Jalem 339104d 03 pauoiIpuod 4o ‘pajuap ‘panosdde s109foud
9Je s109[0ud "sdoysy4om pue ‘SHSIA 9IS ‘S|[lew-3 ‘s||ed auoyd ySnoayl aduelsisse |ealuyIal pue aduepingd uoI12NJISU0)
109(04d apinoad pue (sSuireaw uonesijdde-aid pue mainad 1y Adljod |eausawuodiAug 91e1s ydnoays “3:9) s|qissod Sujuonipuo)
JAASUIYM $123[04d UO MBIABJ Aj4ed dpinoJd J4elS $303[04d UOIIINIISUOD POle|DJ-1D1BM JO) SUOIIBUIWIDIDP pue Suimainay Aq
AJua1s1SU02 10y 1UBWaIZeuUE|N SUOZ [BISEO) PUB SUOIIEII}I1IDD Ajljenb Ja1em sanssi AS0j0d3 jo Juawiiedaq ayl Aljenp Jailepn 1091044 LEOV
‘'sisaumopue| [e20| 03 Ajulenad asn-pue| apinoad pue ‘@3ewep Ayiadoud pue 3uipool)
aZIwiuiw ‘841|p|Im pue ysij 4oj 1eliqey apiaoid sauljaioys padeuew Ajuadoud "ssiljeusd pue ‘S1aplo ‘U0I3D8110D
10 s32110U 8uINsS| pue ‘@JuelsISSe |BdIUYI] pale|aJ-adueljdwod Suipinoad ‘SuSIA pialy Supjew ‘syuiejdwod
pue sauinbul 211gnd 03 Suipuodsas Agq doueldwod }wJad Uo SIUBWUIBA0S [BI0| YHUM SHJoM Aduade ay] "me|
9y3 Jo uoieluswa|dwi pue uo110a104d 924n0SaJ 34nsua 01 sywJad Suimalnal pue ‘swesSoud J1SEW 3ul[3J0YS
|e20| 03 syuswpuawe 3uirosdde pue Suimalnad (salnAoe Suipwaad pue Suluue|d aujj@Joys uo syuedidde
pue SJusWUJIaA0S |B20| 0} SdUe)SISSe |ed1uyaa) 3ulpinoad ‘swesdouad suljaioys |e20] 404 saulapingd Suidojanap SJUSWUJISA0D
:sAem Asewud unoy ul Juswa3euew aujja4oys ul panjoaul st Aouade ay] “1y3issano pue poddns sapinosd AS0j0d23 [e207 y3m diyssaulied
10 uswedaqg ayl pue ‘swesdold 491Se|A dUI|2J0YS |BI0| Ja1SIUIWpe pue dojaAdp SIUBWUIIA0S |BDO| YIIYyM ul saulj@Joys
Ul ‘SJU3WIUIDA0S 91e1S pue [BJ0] Usamlaq weiSoud aA1lesado0d e Saysi|ge1sa 1Y luswadeue|n aulj4oys ayl 98eue|p pue 1091044 9€0V

uondusag

9L Aunnoy

Ainnpy

Page 28 | 442



*M3IA3J Jlwad
pue ‘uoljeladialul 3nJ ‘Dauelsisse [ed1uydal ‘Doueisisse uoljedljdde jwaad sapinoad osje Aouade ay] ‘uoiinjjod
J1e JO S|9A3| JuedIuSIS WS 1.yl Sa1[10.4 |BI2JSWWOD pue |el3snpul SullsIXa pue mau Joj syuswadinbal

$924N0S |B12J3WW0)
pue [elsnpu| woJy

Ayljenb Jie |esapay} pue 91e31s yum ddueldwod sainsse pue ‘suoi3dadsul snpuod ‘sywdad sanssi A3ojod3 uoIIN||0d J1y 92Npay SOV
*SUOIJOUNY 924N0S3J J931EM J9Y30 SUIAIDS pUB {SIUSNIISUOD
yum 3unesiunwwod ‘ssaidoud 3uppoedy ‘ulualaw ‘suolde sueldwod 3uiuoddns [SUOISIDAIP J91eM pue ‘swep
‘S||9Mm }JO S2135149)10B1RYD PUE UOI1EI0| Y} SUIAHIUSPI (SMO[} WeaJls SUIASIYde pue 3ul}19S [SUOISIIap uolledo|je
J91em 3upjew 3uipnjoul ‘suolresado Aduade Ajiep s1uoddns 3] “eipaw ay3 pue ‘salpuade JaYy3lo ‘a4nie|si3a uoljewJoju|
9y ‘sdnou3 yjosduou ‘syuswuianog |[eao| ‘sassauisng ‘spJeoq Aduealasuod ‘sdnoud paysialem |BJ0| 01 |BIIUDSSD pue eleq $324n0say
SI}] "juswadeuew J31eM UJISPOW 0] |BDI13I4D SI UOI1BWIOUI puUk elep jo Sulieys pue ‘qusawadeuew ‘U01309]|0d 9yl J31B/\\ 9pIA0Ud oV
's3ouade 3uipuny |edapay4 pue
91e1S J9Y30 YlIM 3oUR)SISSe UeO| pue jueJd sa1eulplood A30|027 *s3aafoad uoi3d94400 pue uojjuanald uonnjod
J31em 324nos-1utoduou pue julod yioq 404 SUeo| asn syuawulanog |edoT ‘siaAedxel Joj diyspaey [eidueul) e
9q p|nom s123fo.d sa131j10e) J91EMIISEM PAPIJU 3J3YM SIIHUNWWOD pue swa|gqoid a3unos-1uioduou 01 palasdiel
9Je sjuedn *sadijoesd Juswaseuew 1s3q |e4n3ndluSe pue ‘uoilednpa ‘Quawadeuew paam dilenbe Jalemysaly
‘Juawadeuew Ja3emuwuols ‘Sujuue|d paysialem se yans s199(oJd |0J3u0d 324nos-juloduou spuny osje AS0j0o3
‘Alin1adiad ul pung SuIA|JOASY [0JIUOD UOIIN||Od 491BM\ 9Y3 98euew 03} uolled||qo s,91e1s ay3 Suileaw sapnoul
siyl “Ayjenb ua1em 1093104d pue anoidwi 03 saiy|ioe) aoe|dad Jo “Jiedad ‘@pesddn ‘pjing 01 WAyl 3|geua 01 Saql} 9JUR1SISSY |BIDUBUIY
pue ‘salpuade 91e1s ‘SJUBWUIDN0S |BIO| 03 9IURISISSE |BIIUYID] PUB ‘SUBO| 159431UI-MO| ‘siuedd sapinosd ABojod3 Aljenp 431\ 9pinold I 740\4
"'866T Ul Aedun|y JoleuaS Ag paysi|gei1sa Se UOISSIWWOD) dUIIB|A SHEJIS 1SOMYMION
93 SJ23SIUIWPE pUB ‘DAIIRIHU| SHEBJIIS ISOMYMON 9Y3 4O Hed Se $933HWW0) 924N0SaYy suliel [ed0] 01 poddns
[e21uy29} pue uipuny sapinoad os|e 9AISSI By "Sa1H|1de) Joddns pue !sjieJy ‘siaienb |ejjusapisas ‘Alojesoqe)
ydJeasad e {193ud) SAI194dI91u| S|eazealg oy} ‘spuejdn pue spue|apil JO sa43e Q00T T 49A0 Sapnjdul ‘(YWYON) 9NJIDSdY
uoI1eJISIUIWPY J14aYydsowly pue JjueadQ [euoiieN 3yl yum diysiaulied ul padeuew ‘9aiasal ay] "Sulioliuow auuenisy Aeg ejjiped
pue Y24easaJ J1413U3IdS pue ‘UoI1eJ01saJ |Be1Se0d ‘Sululed] [euolssajold pue [edluydal ‘swesdoud uoizeonpa ysnouys yoseasay
211gnd jo Aeuse peouq e s19npuod Aluno) Hdeys ul aAIasay Aeg e||iped 9y "UOIIBINPS puk YdJeasaJ 40} S9lIeNIsa | pue ‘uoizeanp3 ‘Suiuied
10310.4d 01 pPaysl|qe1sd S9AIDSDJ |BUOIIBU GZ JO UO S| 9AI3SAY YDJedsay aulienisy [euolieN Aeg ejjiped ayl [e21UYD3| BpINOI( oV
*19151894 43S ay3 sadeuew pue ‘a1gnd ay3 pue s1UsWUJIIN0S M3INY (Vd3IS)
|e20| 03 d2ue)sisse pue 3ujuiey sapiroad Aduade ay] *S3S02 Juswdo|aAlp dziwiulw pue |erosdde 103[oud lo)v]
[|e43A0 33e}|1oe) 18y S91Hunoddo uonediiiw Ajlauapl 03 Ajunlioddo ue siadojanap sapiaoad pue ssasoud Ad1j0d |euSWUOIIAUY
M3IABJ [BIUBWIUOIIAUD Y] Ul JUSWSA|OAUI UBZIND |B20] 4o} Ajlunjioddo ue sapinoid me| yYd3s 9yl "Suollde Jiayl 91B1S U0 90UR1SISSY
10 s1oedwli [BIUBWUOJIAUD 3Y3 JOPISUOD SI3¥EW UOISIDAP [BI0| pUE 31B1S 1BYl 34NSuUa 01 T/6T ul paidope sem yd3s [e21UYD3| BpINOI( TY0V

uondusag

9L Aunnoy

Ainnpy

Page 29 | 442



‘dnoJg 9oue3sIssy |eaIuyda] |ean} nd18Yy Yl pue ‘dnoud aJuelsissy |edIUYID| SII13IBId 3159404

9y31 ‘dnoudyJonn 1uloduop a1e1s uoldulysepn 9yl ySnoays siap|oyaxels Jayio Yim saleulptood osje Aouagde

9y "sioyew uolsap |edo| uipoddns pue (Zuipuny Suipiaoad ‘uoide Ajjlunwwod 3uidednodua ssaualeme 3uisied
y3nouys swajqosd asay3 sassaippe A30]023 ‘swa3SAS0I3 d1lenbe JO SSO| pue ‘uoiledljipow 2130|0JpAY ‘UOI1eDIDD
‘1Jound [eanJ pue uegJn ‘Aiisaloy ‘aanyndi8e apnjoul uoilnjjod JO $324N0S "SIUBLIINU pUB ‘SIUBWIPIS ‘saploiasad
‘aanleladwal Ja1eM Pa1BAD|D ‘BlI910B(q WI041|0d [BI3) dpn|dul uoiinjjod Juioduou jo sadA] "1ea4yl J1WoU0I3

uoin|jod J31eA\ 924N0S

pue yijeay Jolew e sasod pue uoiinjjod Ja1em jo asned uipes| ay3 si (yyound painjjod) uoiinjjod 324nos-juioduopn -juloduop aonpay 6770V
"SIUDAD 3J1p|IM 3]eds-38.e| Sulunp SUOIIEPUSWIWO0IDI PUe
Suiessaw 1oedwi yyjeay yum sapuade uoissaaddns aJi pue ‘suoiieziuedio yijeay [ed20] ‘Salunwiwod S1SISSY e
's9oueldde Suileay swoy |elnuapisal Jo) spiepuels uo Aduady uoI199104d [BIUBWUOIIAUT Yl YUM SD1BUIPI00D) o
‘sa18ojouy2al Suluing uea|d J0 JUBWAO|IAIP SII0WO0I]
"S9A01S M3U JOJ SHWI| UOISSIWS 10141S S13S e
‘'swes304d 3no 98ueyd 3A01S POOM S}ONPUO))
"S]JUBW|IBIIND UJNg S91BUIPJOO)) o
:A80]023 ‘Buizeay poom |e13UIPISSS WOJY djoWs ssalppe o] “Sujuing 03 saAlzeusalje [edldead
J0 3sn pue juswdo|ansp sajowoud ‘s3oafosd uojleIISUOWSP pUe ‘YdJedsad ‘9IUe]SISSe [edluyda} ydnoay] e
‘syoedwi Suluing Joopino juaAaJd pue 98euew 01 SJUBISISSE [BDIUYID] SIPINOI
"dows 0] pale|aJ syuie|dwod SAAJ0SaJ pue 01 spuodsal {S1seaaso} uing Ajlep saonpoud e
‘me| Aq paJinbau
9Jaym ‘Suiuing JoopIno Jay1o0 pue ‘uiuieuy a1} ‘Sulues|d pue| ‘|esnyndiuge 4oy sHwJiad pauoI}PUOD SINSS| e DOWS W04}
:A80]053 ‘S8uluing JOOPINO WOJ} 3XOWS SSIPPE O] "1E3Y |BIIUDPISAI J0j Suluing-poom pue ujuing JOOpPINo aJe S1E9JY] |EIUSWUOIIAUT
SaIuNWwod uoidulysepn ul (AejA — 19g030Q) UOSEIS BJIP|IM-UOU 3Y3 SulINp OWS JO $324n0S ulpes| oMl ay | pue yjjeaH aonpay 80V
"SUOISSIWA |3S3IP 2IX01 01 34NSodxa 9onpaJ 01 sauIdua [9S3Ip J3YI0 pUB SISNQ [00YIS S11J0413J JO SJe|daY o
‘swesdoud aniuadul
pue ‘Asoje|n8as ‘Auejunjon ySnouys s|any} pue Sa|21YaA JOIOW JUBI|D PUB S9AI1EUJD]|E UOIleOodSuUBI]) S910WO0Id o
"SpJepuels Je) uea|) s,uolduiysepn syuawajduwi e
:A80|003 suolssiwg
‘uolnjjod 3|21YyaA JOI0W WOJ} JUSWUOIIAUS 3Y3 pue yijeay dijgnd 133104d o] ‘uoiinjjod Jie Ag asiom apew 3[21Y3a/ JOIO|N WO4)
SI 12y} UOI1IPUOD [EJIPBW DUO 1SEI| 1B dARY SIUIPISAJ S,u018UIYSEAA JO J|BY UBY] 34O "uoiinjjod Jie s,uol18ulysepn S1eaJy] |BIUdWUOIIAUT
10 1u3243d 9 J3A0 40} 3|qISUOdSaU BJe S|ISSIA SUIIBW PUE ‘SDAIZ0W000| ‘Wuawdinba UoI1INIISUOD ‘SHINJY ‘Sie) pue yijeaH aonpay LY0V
uondusaq 3L Auanoy Annnoy

Page 30 | 442



'$9111UNWIWOI |BI0| 03 SIIIAIDS
uonednniw piezey pue asuodsas Aduadiawa sapinoid osje I YL “JO0M |Iedl pue ‘Suidud) ‘SIIHAIIOE UOIRI01SDI
15940} J9Y3}0 pue ‘UoI1BeZ||Iqe]s |10S ‘JUSWIIUBYUS PUE UOI}BI0}Sa SPUBI9M ‘UOI1BI0)SaJ Ueliedld pue weaJdls
apn[oul 3say] ‘s1afoid pale[al-uolleAsasuod Jo Aralien e 919|dwod 03 sdnou3 yjosduou pue ‘safiud areAld
‘sa1ouade 20| pue ‘91e1s ‘|esapas yum sdiysiauried sa1eaud JIM YL ‘(GZ-8T s93e) synpe 3unoA Joj saoualiadxa
y4om [nj3uluesaw pue saiyunlioddo [euoileonpa Suipinoad 3|IYym ‘S924N0SJ [EIUSWUOIIAUS PUE |BINJBU S,91B1S

sdio) uorreasasuo)
uoj3uiysemn ay3

yum syoafoud paseg
-Allunwwo) Sunuoddng

9y} 9dUeyUD pue ‘91e}l|IgeyaJ ‘DAIISUOI 03 £86T Ul PaysI|qe1sa sem (DM ) sdiod uoneasasuo) uoidulysepy @yl | Ag spaystalepn 240159y 950V
"3AI1109443 949M A3Y] 2JNSUD 0] SHUSIA 31IS UOIIRI01SaI dN-MOj||0} swuopiad pue
340M UO0I1B101S3J 40} SS2204d JUBID pun{ UOI}I3101d |B1SEO) 9yl sa8euew A80|023 "s224n0SaJ pardedw 940153l
0} s309(04d uoI1eI03S3U BAIIIY4D Sunuawa|dwi pue ‘Sujuueld ‘Suipuny ul sallied 3jgisuodsal pue 333HWWO)
vay ay3 yum syaom A30]023 'sa0unosas uoiduiysepn o3 sadewep J40j uollesuadwod Jiey ¥93s pue sagewep
$S9SSE 031 993WWOo) (YaY) JuawWssassy a3ewe( 924n0say Aduadesajul ayy spea| uayy A30j023 *sa24nosal s|ids |10
paumo Ajd1jgnd aie3s 01 Aunful Jo Ju9IXa 9yl SuIWJIRIdp pue ‘sajdwes 199||0d ‘s}oedwil ssasse 01 Jusapidul | Ag padewe(q S924n0SaY
9Y3 01 spuodsaJ pue $331SNJ1 92JN0SaJ |BJNlBU 01 UoI1edijilou Juapidul sapinosd A8oj0a3 anddo s|jids usaymn |edniep 21jqnd 2403159y SSOV
'SUOI1eS11S9AUI 1UDPIDUI JO SIJNSAJ UO PAse( PaNnss| 8Je SUOIIIE JU3WSII04UT 'S9IIN0SDI IIWOU0ID
pue |eJn1jnd ‘|BIUBWUOJIAUB S,u038ulysepn 01 s1oedwil aziwiulw 03 s31831e.1s uoidalold Suipuswsadwi pue
‘sa111A110E 3suodsad Inoge siapjoyaels pue dljgnd ayl 01 uoirewdojul Ajpwil uipinoad ‘sailiailoe uoilelljigeyad
pue anasaJ 341|p[Im Sulreulpaood ‘saniailde dnuea)d Jo 1ydisiano pue dnued|d ujwaoyad ‘suispuodsal s||ids
Aduadiawa pue o1ignd ay3 jo A1ajes ayi Sulinsua sapn|oul SIY] "3pIMI1e1S )M e SAep uaAas pue Aep |el1e|A SnopJezeH
e sinoy g pauieiulew si Aljigeded asuodsad ||1dS "paziwiuiw dJe JUSWUOJIAUD Y3} 03 S1oedwi aJnsud 03 Jauuew pue 10 dn ues|)
paleulpJo0d-||am pue ‘daIssaa33e ‘pided e u s|(1ds 01 puodsau sisuped sy pue A30|023 saunsud AJAIde SIYL | pue 03 puodsay Ajpidey 7SOV
"SJUBWIUIDA0S |BIO| pUB ‘S3(II] ‘SI[|IIP |[M ‘SIDUMOaWoYy 03
9JUB]SISSE |BIIUYII] SIBAI[DP 3| "S313UN0d pailedajap yum diysiauped ul paysijdwodde si 3Jom sy "SI3||1p [|9M 03
uoleanpa uinuiluod 3uipiAoid pue ‘Spiepuels UoildNJISUOd Wod) saduellea uinolddde ‘syutejdwod 3uiiesdiisanul uoI19nJ43su0)
‘SJ9||14p ||19M 3uirendaJ pue 3uisuadl| Ag JUSWUOIIAUD Y3 puUe ‘SId||IIP ||9M ‘Siawnsuod s3ia104d Aduagde ay | [I9M 218|n3aYy €S0V
‘Asuowl
S3ssauIsng SaAes pue ‘ainsodxa d1jgnd saziwiuiw ‘dn-uea|d 40} Paau 3yl $aJINpPaJ ‘S1S0J [esodsip saziwiuiw
‘1sem snopJezey JO UOI1BIBUIST 3Y] SIONPIJ BIJ3WWOI Ul S|EIIWAYD JIX0] 4O 3sh ay3 Suionpay "uoironpoud
91SEM SNOpJEeZeY PadNPaJ pUB ‘UOIIBAIISUOD J31em ‘sSulnes AJaua anaiyoe wayl djay o1 adueljdwod-uou pue 9JURISISSY |B2IUYID ]
uol1eJauas aisem Jo a1ed 1saysiy syl aAey 1ey1 saldisnpul Ul sjuswanoidwi uo sasndoy Aduade ayi ‘uonlippe uj ySnouya saoueisqns
‘uoI1ONPaJ UOIIBI3UIS 31SEM pUB 24NOS JO SN 3Y3 3dNpaJ 01 paudisap sweadoud aaizeAouul Ynouayy aduelsisse J1X0] 40 3sn 9yl
91IS-uo apinoJd Jje1s ‘uoionpad Asejunjon Joy sue|d aedaud 03 sassauIsNg UledD sa4iNbaJl pue saJUL1SQNS J1X01 | pue 91SEeAN SnopJezeH Jo
10 95N 9yl pue uoIl1eJdUIS 31SEM SNOpJeZeY JO UOI1dINPAJ Y] 4O} S||BI 10y UOI1INPIY dISEAN SNOPJEZEH 91B1S Yl | UOI1BJSUID) 3yl NPy rd=(0)74
uondusaq 3L Auanoy Annnoy

Page 31 | 442



'sjonpoud 214193ds ul sywi| pue syuswaJinbaa uiuodals Asoiniels Suidiojus pue 3uljdwes o

‘3uiseyound pauuayaid AjjeuswiuoaiAud Suilowold e “S|ea1WaYyd

pa1}11udpI 01 SaAIleUIRY e J3jes Buiowold pue s19npoid JaWNSUOD Ul UJ3JUOI JO S|ed1waYd SulAJiIuap|
:3uipnjoul ‘|eo3 s1yl aAaIyde 03 $913931e431S |BIIASS S9Sh AS0|02T “JUSWUOIIAUD

9yl pue 3jdoad 01 $y[SI4 Y3 JOMO] ||IM dWIL JOAO S3ONP0oJd J3Y10 pue JAWNSUOI Ul S|edIWaYd 21x01 Suidnpay
“3JI|P|IM pue suewny wJey 03 |eilualod ayl aAeY pue JUSWUOJIAUS 3Y3 91njjod s1onpoud Jawnsuod jo sadAy
9WOS Ul S|E2IWAYD JIXO0] "JUSWUOJIAUD 3Y3 Ul S21X03 SuldDNPaJ UO UOI1BWIO4UI pUk uollednpa d1jgnd 4o} Suipinoid e
"JUBWUOJIAUD 3Y3 Ul SIIX01 353Y1 JO 9ouasald aanpad 01 suejd uoide Suidojanap

pue 33ud12s 3UIMIIARJ Ul ‘Y}eaH Jo Juswiedaq Ajjerdadsa ‘sdnoJud 1sa4ajul pue suoileziuedio Ay Suide3u] e
:y8noJy3 JUsWUOJIAUD S,uU018UIYSEAN

Ul S2IX03 SAI}E|NWINJJEOI] ‘JUd)SISIad 9onpaJ 03 paudisap ASa3es1s wual-3uo) e Sunnusws|dwi st A30|023

S9AI1RUIRYY
Jajes ajowoud

pue s}npo.d ul
s|eatway) 2IX0| 2INpPay

590V

's31}|10e) [esodsip pue Sujjpuey 31sem pijos Jwad oym syuswpedsp yyesay

|e20| 03 3si14adxa ASojoa8oapAy pue 3uluaaui3us ‘AJole|n3al pue ‘MaIASL JWJAd ‘DIUBR)SISSE |BIIUYDID) SOPINOI( o
*S91}1|10B4 D1SEM PI|OS 1B

suolloe dnues|d S93SI9A0 pUE ‘1Y |0JIUO) SIIXO| [9POIAl Y3 Japun siapJo dnues|d syuswa|dwi pue sa3eljoSaN e
"915eM pI|0s Jo [esodsip pue Suljpuey Jadoud ay3 40} SpIepuUB]S S13S e

:A80|003

‘SjusWaJINbaJ |EIUBWUOJIAUD YHUM Sdueldw0od Ul 2Je S3131|1oey) |esodsip pue Suljpuey 91sem pljos 1eyl a4nsua o]

Alajes
91Se\ PIjOS 23eue|A|

790V

-211gnd 3Yy1 se [|am se ‘s10323s a1eAld pue d1ignd ay3 Ul Siaxew uoisiaap

0} 9|ge|leAe 21eWI[d 3y} IN0ge UOolleWwo4u] S9Yew AS0|0073 'SUOISSILWS 9SOy} 9oNpaJ 03 sa13a1edis dojanap

pue suolssiwa sed asnoyuaau3 J1ay) Jodad pue Ajiauapl sapuade a1els pue sjuawulaAos |edo)| sdjay A8o|023
"SUOISSIWD sed asnoyua343 dNpaJ Jeyl SSAIIRIHUI [BISPI) Sd0USN|JUl PUB JOHUOW pue ‘s318931eJ1S UoI3dNpPa
uolssiwa Juawa|dwi pue udisap ‘siaxew uolsdap a1els 03 Joddns [eannAjeue pue |ea1uyd3] 3pIA0id 03 SNUIIUOI
[lIM A30]027 ‘s3934e) sed asnoyuaau3d s3l aAaIyde 31els ay3 d|ay o] ‘3uipodal sed asnoyuaaud Asolepuew

Jo} weu3oud e siaisiulwpe pue AJ0JUSAUL SUOISSIWS |elUUBI] B S19Npu0d AS0|023 ‘91e3S By} Ul SUOISSIWD

sed 9snoyua3.3 JO $S924N0S pUE SWN|OA dY) PUBISISPUN 49119 O] *d|geploAeun pue Aemiapun Apealje ale

1ey3 sa3ueyd a1ewld 03 puodsas pue Jo} siedaad 03 syuswalinbal s39s os|e 3| ‘Awouods A343ua uea|d e pjing pue
asn A34aus aonpau 01 saldi1jod Jo o1joj140d e SaYsI|ge1sa pue SUoISSIWS sed 9snoyuaa4d uo SywWi| S19S Me| 91e1S

uoneldepy
pue uonesiiA
93uey) ajewid

€90V

‘sa1puadoud pauea|d Jo sash |eldyauaq

J9Y30 pue sal41snpul mau y3noay3 uswdo|aAap J1WOoU0I [ed0| salowold pue dnues|d yons 4oy pasn Sulpuny
a1|qnd Jo4 paau ay3 sazjwiuiw wesdoud dnues|d Atejun|on ay| ‘Juswdo|aAdpad SpIBIFUMOIg pue ‘sjuswaaide
Jaseyaund aAdadsoud ‘syuswaaide JuswAedaud ‘suojreynsuod ysdnoayl suop aq Aew Asy] *(39429p Juasu0d

JO J3pJo paaJs3e ue) Juswaaide |e33| paudis e Jopun 3y3isian0 AduaSe Yim J0 IMIIASJ J0 due)sisse Aduade swos
yum juspuadapui ‘Aduade ayi jo Juspuadapul Aj91a|dwo) :sAem jo Alalien e ul suop aq ued sdnuea|d Asejun|op
*$91IS PaleUlWEeIUO0D J13Y3 4O dn ues|d 311Ul OYM S103esado JO SISUMO IS 0} SIIAISS sapinold ASojod3

S91S paleuIWeIu0)

Jpyrdn
uea|) 01 J231UN|OA 18y}
SJ3UMQ 31IS 03 SIIINISS

LSOV

uondusag

9L Aunnoy

Ainnpy

Page 32 | 442



INVSIT:6€:L 0T0T/6/6 -uny 9)ed

K)IAT)OR O} POYUI] SQINSEAW ON
93exord UOISIOIP 0) PIYUI] SAINSLIW ON
KJ1AT)OR O} pOY[UI] S2INSEOW ON
93exoed UOISIOAP 01 PAYUI] SAINSBIW ON
K)1ATIOR 0} POYUI] SAINSBAUW ON
93exoed UOISIO9p 01 PAYUI] SOINSBIW ON
K)IAT)OR O} POYUI] SQINSEAW ON
o3exord UOISIOIP 0) PIYUI] SAINSLIW ON
K)1AT)OR O} pOd[UI] S2INSEOW ON
93exoed UOISIOOP 01 PAYUI] SAINSBIW ON
KJIATIOR 0} POYUI] SAINSBAUW ON
93exoed UOISIO9p 01 PAYUI] SOINSBIW ON
K)IAT)OR O} POYUI] SQINSEAW ON
o3exord UOISIOIP 0) PIYUI] SAINSLIW ON
K)1AT)OR O} pOd[UI] S2INSEOW ON
93exoed UOISIOOP 01 PAYUI] SAINSBIW ON
KJIATIOR 0} POYUI] SAINSBAUW ON
93exoed UOISIO9p 01 PAYUI] SOINSBIW ON
K)IAT)OR O} POYUI] SQINSEAW ON
o3exord UOISIOIP 0) PIYUI] SAINSLIW ON
K)1AT)OR O} pOd[UI] S2INSEOW ON
93exoed UOISIOOP 01 PAYUI] SAINSBIW ON
K)IATIOR 0} POYUI] SAINSBAW ON
93exoed UOISIO9p 01 PAYUI] SOINSBIW ON
K)IAT)OR O} POYUI] S9INSEAW ON
93exoed UOISIOIP 0) PIYUI] SAINSLIW ON
K)1AT)OR O} pOY[UI] S2INSEOW ON
93exoed UOISIOOP 01 PAYUI] SAINSBIW ON
K)IATIOR 0} POYUI] SAINSBAUW ON
93exoed UOISIO9p 01 PAYUI] SOINSBIW ON
K)IAT)OR O} POYUI] SQINSEAW ON
93exord UOISIOIP 0) PIYUI] SAINSLIW ON
KJ1AT)OR O} pOY[UI] SQINSEOW ON

€1 Jo [ 93eg

[enuy €7-1¢0¢ reruuadig - 14
uoIssas 133png 1eN3NY €7-120¢
A8o10d7 jo yuounaeddq 9%

S9)BWIST [EIUIWAIIUT JINSBIJA] URULIONDJ €€0SIV

10XD
10SD
10SD
104D
104D
00
(0)0)
D
30
o)
0
40
40
40
40
10dD
10aD
o))
o)
od
od
XV
XV
10OV
10OV
av
av
L6ES
L6ES
911§
9116
1d0L
1d0L

gle]
D
g
g
g
O
gle]
D
g
gt
g
O
gle]
gle]
g
g
g
O
gle]
gle]
g
g
g
O
gle]
D
gt
g
g
O
gle]
g0
g0

KPAROY

SpupsnoyJ ui savjjoq

Page 33 | 442



INVSIT:6€:L 0T0T/6/6 -uny 9)ed

AYIAT}O®R 0) PAYUI] SAINSBIW ON
93exoed UOISIOap 01 PAYUI] SOINSBIW ON
K)1AIIOR 0} POdUI| SQINSEAW ON
93exord UOISIOIP 0} PAUI] SAINSBIW ON
KJIATIOR 0} PaYUI| SQINSBAU ON
K)IAIIOR 0} PAYUI| SQINSEIUW ON
93exoed UOISIOap 01 PAYUI] SOINSBIW ON
K)IATIOR 0} POdUI| SOINSEIW ON
oFexoed UOISIOOP 0) PAUI] SAINSBIW ON
KJIAT)OER O} POYUI] S2INSEIW ON
oFexoed UOISIOOP 0) PAYUI] SAINSBIAW ON|
K)IAIIOR 0} PaYUI| SQINSEIUW ON
93exoed UOISIOap 01 PAYUI] SOINSBIW ON
K)1ATIOR 0} POdUI| SOINSEIW ON
oFexoed UOISIOOP 0) PAUI] SAINSBIW ON
KJ1AT)OR O} POYUI] S2INSEOW ON
oFexoed UOISIOOP 0) PAUI] SAINSBIAW ON|
K)IAIIOR 0} PAYUI| SQINSEIUW ON
93exoed UOISIOap 01 PAYUI] SOINSBIW ON
K)1ATIOR 0} POdUI| SOINSEIW ON
oFexoed UOISIOOP 0) PAUI] SAINSBIW ON
KJ1AT)OR O} POYUI] S2INSEIW ON
oFexoed UOISIOOP 0) PAYUI] SAINSBIAW ON|
K)IAIIOR 0} PAYUI| SQINSEIUW ON
93exoed UOISIOap 01 PAYUI] SOINSBIW ON
K)1ATIOR 0} POYUI| SOINSEIW ON
oFexoed UOISIOOP 0) PAUI] SAINSBIW ON
KJ1AT)OR O} POYUI] S2INSEIW ON
oFexoed UOISIOOP 0) PAYUI] SAINSBIAW ON|
K)IAIIOR 0} PAYUI| SQINSEIU ON
93exoed UOISIOap 01 PAYUI] SOINSBIW ON
K)IATIOR 0} POdUI| SOINSEIUW ON
oFeyoed UOISIOOP 0) PAUI] SAINSBIW ON
KJ1AT)OER O} POYUI] S2INSEIW ON
oFexoed UOISIOOP 0) PAYUI] SAINSBIAW ON|
K)IAIIOR 0} PAYUI| SQINSEIUW ON
93exoed UOISIOap 01 PAYUI] SOINSBIW ON
K)1AIIOR 0} POdUI| SQINSEIUW ON
oFeyoed UOISIOOP 0) PAUI] SAINSBIW ON

€1 Jo 7 a3eg

Spupsnoy | u1 sivjjoq
[enmuy €g-1707 [eruuosly - 14
A30[0d7 Jo yudunyaedd(q 9%
S9)BUWINST [BIUIWAIIUT AINSBIJA] NURBULIOLIJ €€0SIV

1a
2d
2d
ra

ra

1d
DA
Hd
4a
4d
H4d
H4d
aa
aa
od
od
qad
qd
an
an
NIVd
NIVd
DOIN
DN
[IVIN
[IVIN
¥OD
0D
[49)3]
[40)3]
168D
168D
9D
$9D
Smdadd
Smdadd
T0AD
T0AD
10XD

1d
1d
1d
1d
1d
1d
1d
1d
1d
1d
1d
1d
1d
1d
1d
1d
1d
1d
TN
TN
gle]
gle]
g
g
g
O
gle]
D
g
g
g
T
gle]
D
g
g
g
O
D

Page 34 | 442



INVSIT:6€:L 0T0T/6/6 -uny 9)ed

93exoed UOISIOop 01 PAYUI] SOINSBIW ON

[44 [44

ST0T Ad 0T Ad
0 0

ST0T Ad ya0T Ad

93exoed UOISIOOp 01 PAYUI] SAINSBIW ON
K)IATIOR 0] PYUI] SAINSBAW ON
93exoed UOISIOap 01 PAYUI] SOINSBIW ON
K)1ATIOR 0} POdUI| SQINSEAW ON
93exord UOISIOIP 0} PAUI] SAINSBIW ON
KJ1AT)OR O} pOY[UI] SQINSEOW ON
KJIAT)OR O} pOdUI] SQINSEAW ON
93exoed UOISIOap 01 PAYUI] SOINSBIW ON
K)IATIOR 0} POdUI| SOINSEIUW ON
oFeyoed UOISIOOP 0) PAUI] SAINSBIW ON
KJ1AT)OER O} POYUI] S2INSEIW ON
33eyord UOISIOIP 01 PAUI] SAINSBAW ON
KJIAT)OR O} pOYUI] SQINSEAW ON
93exoed UOISIOap 01 PAYUI] SOINSBIW ON
K)1AIIOR 0} POdUI| SQINSEIUW ON
oFeyoed UOISIOOP 0) PAUI] SAINSBIW ON

€1 Jo ¢ a3eq

$HYSRY 19yeAN SulkjLier) 100V

[44 (44 sue[d dnued[) IoJep\ dsealou]

€20 Ad 0T Ad
$5929ns dnued[d 10 $321n0s uonnjjod AJPUIPI 0) PIsSIsse sadjem pajnjiod Jo dqunN S9I100

0 0 JuoWUTE)RUON [eIopa] Sunuoadld

€207 Ad 20T Ad
spJaepue)s [BI9paJ YyIam dduerdwiod ur jou d1e yey) S[PAJ Ayfenb are Jurinsesaw sedse Jo PqunN 866000

Spupsnoy | u1 sivjjoq
[enmuy €g-1707 [eruuosly - 14
A30[0d7 Jo yudunyaedd(q 9%
S9)BUWINST [BIUIWAIIUT AINSBIJA] NURBULIOLIJ €€0SIV

Zzd

Ad

1d

SIINSBIJA] dW0IINQ

g4
g4
vd
vd
Zzd
zd
Ad
mda
ma
Ld
Ld
N
N
qa
q4a
a

1d

ANV

1d

saansedAl IndinQ

1d

1d
1d
1d
1d
1d
1d
1d
1d
1d
1d
1d
1d
1d
1d
1d
1d

Page 35 | 442



INVSIT:6€:L 0T0T/6/6 -uny 9)ed

[44 [44

ST0T Ad 0T Ad
0 0

STU0T Ad Y07 Ad

93exoed UoISIOop 01 PAYUI] SOINSBIW ON
oFexoed UOISIOOP 0) PAUI] SAINSBIW ON
oFexoed UOISIOOP 0) PAUI] SAINSBIW ON|
o3exoed UOISIOOP 0) PAUI] SAINSBIAW ON|
93eyord UOISIOIP 01 PO UI] SAINSBAW ON
93exoed UOISIOap 01 PAYUI] SOINSBIW ON
93exoed UoISIO9p 01 PAYUI] SOINSBIW ON
oFexoed UOISIOOP 0) PAUI] SAINSBIW ON
oFexoed UOISIOOP 0) PAUI] SAINSBIW ON|
o3exoed UOISIOOP 0) PAUI] SAINSBIAW ON|
93eyord UOISIOIP 01 PO UI] SAINSBAW ON
93exoed UOISIOap 01 PAYUI] SOINSBIW ON
93exoed UOISIO9p 01 PAYUI] SOINSBIW ON
oFexoed UOISIOOP 0) PAUI] SAINSBIW ON
oFexoed UOISIOOP 0) PAUI] SOINSBIW ON|
o3exord UOISIOOP 0) PAUI] SAINSBIAW ON|
a3eyord UOISIOIP 01 PAUI] SAINSBAW ON
93exoed UOISIOap 01 PAYUI] SOINSBIW ON

€1 Jo  33eg

44 44 sue[J dnuea])) 19jeA\ SSBAIOU] Ad 1d
€207 Ad 70T Ad
$5999ns dnuedd 10 sadanos uonnyod AJHuUIPI 0) passasse sa3jem pajnqiod jo dqUINN  S9TT00 saansedy IndynQ
0 0 JUSWUIENBUON [BIopa] Sunuoadid Ia 1d
€207 Ad 70T Ad

spJaepue)s [BI9paJ Yyiam duerduwrod ur jou dae Jey) S[PAI[ Ayfenb e Jurinseaw sease Jo quinN 866000

Spupsnoy | u1 sivjjoq
[enmuy €g-1707 [eruuosly - 14
A30[0d7 Jo yudunyaedd(q 9%
S9)BUWINST [BIUIWAIIUT AINSBIJA] NURBULIOLIJ €€0SIV

SAINSEBIJA] SN

a4 1d
vd 1d
Zzd 1d
Ma 1d
Ld 1d
Nl 1d
Ad 1d
1a 1d
2Ad 1d
ra 1d
DA 1d
4d 1d
4d 1d
aa 1d
od 1d
ada 1d
an TN
Z6 TN
uopeHSIUIWPY ZOOV ANADIY

Page 36 | 442



INVSIT:6€:L 0T0T/6/6 -uny 9)ed

93eyord UOISIOIP 01 PAUI] SAINSBAW ON
93exoed UOISIOap 01 PAYUI] SOINSBIW ON

€1 Jo g a3eq

an
76

uonn[[og JIEMULIO)S [0.1UO) OV

TN
TN

APADOY

[44 [44 [44 [44 sue[d dnuea) 101\ osBAIOU] Ad 1d
20T Ad 20T Ad €707 Ad 70T Ad
$5929ns dnued[d 10 s32.1n0s uonnjjod AJPUIPI 0) PISSISSE sadjem pajnjjod Jo JdqunN S9I100 saansedAl IndinQ
o3exoed UOISIOaP 03 PAUI SAINSBIUL ON SIa 1d
93eyord UOISIOIP 01 PAUI| SAINSBAW ON an TN
93exoed UOISIOap 01 PAYUI] SAINSBIW ON 76 TN
[01JU0)) PUE UOHBIYNUIP] 9I.IN0S UOHN[[0] 0] SIAPN)S [BIUIWUOIIAUT JINPUO) LOOV ANADIY

oFexoed UOISIOOP 0) PAUI] SAINSBIW ON
oFexoed UoISIOOP 0) PAUI] SOINSBIW ON|

93exoed UOISIOap 01 PAYUI] SOINSBIW ON
93exoed UOISIO9p 01 PAYUI] SOINSBIW ON

o3exoed UOISIOIP 03 PAUI] SAINSBIAW ON
a3eyord UOISIOIP 01 PAUI] SAINSBAW ON
93exoed UOISIOap 01 PAYUI] SOINSBIW ON

an TN
76 TN
s10jeA\ panflod dn ued]) 900V  :AIANOY
an TN
76 TN
(ouenby pue puerdn) 3s11 SANS pjeuIWIEIU0) ISOIN 3y dn uLd) SOV  ANADIY
1d 1d
an TN
76 TN
$32.0N0SIY WEASU 193)04 4 0) suonn[os pajeadojuy Sunuownddwy ooy ANADIY

Spupsnoy | u1 sivjjoq
[enmuy €g-1707 [eruuosly - 14
A30[0d7 Jo yudunyaedd(q 9%
S9)BUWINST [BIUIWAIIUT AINSBIJA] NURBULIOLIJ €€0SIV

Page 37 | 442



INVSIT:6€:L 0T0T/6/6 -uny 9)ed

aSesoed UOISIOAP 0) PAYUI[ SAINSBIW ON
oSesoed UOISIOOP 0) PAUI] SAINSBIW ON|

93exoed UOISIOop 01 PAYUI] SOINSBIW ON
oFexoed UOISIOOP 0) PAUI] SAINSBIW ON

93eyord UOISIOIP 01 PAUI| SAINSBAW ON

93exoed UOISIOap 01 PAYUI] SOINSBIW ON
oFexoed UOISIOOP 0) PAUI] SAINSBIW ON

93eyord UOISIOIP 01 PAUI] SAINSBAW ON
93exoed UOISIOap 01 PAYUI] SOINSBIW ON

93exord UOISIOSP 0) PISUI] SAINSLIW ON
o3exoed UOISIOIP 03 PAUI] SAINSBIAW ON
a3eyord UOISIOIP 01 PAUI] SAINSBAW ON
93exoed UOISIOap 01 PAYUI] SOINSBIW ON

€1 Jo 9 93eg

an
Z6

TN
TN

PIOJUBH] & SANIANIY }Sed WOIJ PIJBUIWEBIUO)) IIJBAN PUR ‘[I0S “AIY 3Y) 210)SY IOV :ANADIY

an
76

TN
N

9)SBAN 2ONPAY pue dSBUEA] 0) AIUB)SISSY [BIOURUL] pue Suruue[d dpiroagd oV ANADDY

76

TN

vje( A)end) IpIA0iJ SILIOJRIOQE | [BJUIWUOIIAUF dINSUT IOV ANADIY

an
76

TN
TN

Ayoyes weq aansuyg [[QV  ANADOY

an
76

TN
TN

1P dp) Yo1d pue JUdAIg 010V  KNADIY

4d
H4d
an
76

1d
1d
TN
TN

ISNAY [BLIDIEIA] JOWI0AJ PUE J)SEA\ deurwi[f 600V -ANADIY

Spupsnoy | u1 sivjjoq
[enmuy €g-1707 [eruuosly - 14
A30[0d7 Jo yudunyaedd(q 9%
S9)BUWINST [BIUIWAIIUT AINSBIJA] NURBULIOLIJ €€0SIV

Page 38 | 442



INVSIT:6€:L 0T0T/6/6 -uny 9)ed

oFexoed UOISIOOP 0) PAUI] SAINSBIW ON|

93exoed UOISIOap 01 PAYUI] SOINSBIW ON
93exoed UOISIO9p 01 PAYUI] SOINSBIW ON

o3exoed UOISIOOP 0) PAUI] SAINSBIAW ON|
33eyord UOISIOIP 01 PO UI] SAINSBAW ON
93exoed UOISIOap 01 PAYUI] SAINSBIW ON
93exoed UoISIO9p 01 PAYUI] SOINSBIW ON

o3exoed UOISIOaP 03 PAUI SAINSBIUL ON
33eyord UOISIOIP 01 PAUI] SAINSBAW ON

93exoed UOISIO9p 01 PAYUI] SOINSBIW ON
oFexoed UOISIOOP 0) PAUI] SAINSBIW ON

a3eyord UOISIOIP 01 PAUI] SAINSBAW ON
93exoed UOISIOap 01 PAYUI] SOINSBIW ON

€1 Jo L 93eg

76 TN
SunjRIA] UOISIIA(] [BIUSWUOIIAUT J0) PIs() vIg( Jo Apen) ssoadwy gzov ANADIY

an TN
76 TN

UONBULIOJU] 9)SBAN PUR JDUR)SYNS SNOPIBZBH 0} $S3IY Ayunwiwo)) droxdwy Iy ANADIY

Ld 1d
N 1d
an TN
76 TN

PIOJUBE] & JJSEA\ PIXIJA IAIROIPEY JO JUIWITRURIA] 9JeS oY) dansuy SOV -ANADIY

an TN
76 TN

- syue], 38.10)S J)SEAN Y} JO AINSO[) 7 ‘SAISBAL YURL, JO 35e10)§ ‘suonesdd( Yue] dyes oansuyy LIQV ANADOY

an TN
76 TN

9)JSBAN YUR], dAIROIPEY [PAT-YSIH S pIoJuey] Jo asodsi(] pue JBaiL, 910V :ANADDY

an TN
76 TN

paoyue jnoysnoay) saNI[OE, pajeurweiuo) xajdwo)) 9s.1e  droway pue d ued) SOV ANADIY

Spupsnoy | u1 sivjjoq
[enmuy €g-1707 [eruuosly - 14
A30[0d7 Jo yudunyaedd(q 9%
S9)BUWINST [BIUIWAIIUT AINSBIJA] NURBULIOLIJ €€0SIV

Page 39 | 442



INVSIT:6€:L 0T0T/6/6 -uny 9)ed

93exoed UOISIOap 01 PAYUI] SOINSBIW ON

aSeyoed UOISIOAP 0} PIUI[ SAINSBIW ON
oFesoed UOISIOOP 0) PAUI] SAINSLIW ON|

93exoed UOISIO9p 01 PAYUI] SOINSBIW ON
93exoed UOISIOap 01 PAYUI] SOINSBIW ON

33eyord UOISIOIP 01 PAUI] SAINSBAW ON
93exoed UOISIOOp 01 PAYUI] SAINSBIW ON

oFexoed UOISIOOP 0) PAUI] SAINSBIW ON
oFexoed UOISIOOP 0) PAUI] SAINSBIW ON|

93exoed UOISIOap 01 PAYUI] SOINSBIW ON

€1 Jo g a3eg

76

TN

sasA[euy K10)eI0qe ] SUINLIO)IdJ AQ JUSWIUOIIAUT 9} UI SYUBUIWIBIUOD) JANSLIIAl 970V  -ANANIY

an
76

TN
TN

SUOISSIWT] PUE S[IAI] UONN[[OJ ATV JINSBIIAl SOV ANADIY

an TN
Z6 TN
SIS 199ep d8eURI FTOV  ANADDY
an TN
76 TN
SISBI[AY AZIWIUIA] 0) SYUR], 38e10)S punoididpu() dgeusy €70V ANADIY
a 1d
76 TN
JUOWISBURA 9JSBAA SNOPJIBZE] JJBS SBAUL OV -ANADIY
76 TN
9)SBAA SNOPIBZE] WOJ S)BAIY |, [BIUIWUOIIAUT U0 JOY pue dduerdwo)) aseadu] [0V ANADIY

Spupsnoy | u1 sivjjoq
[enmuy €g-1707 [eruuosly - 14
A30[0d7 Jo yudunyaedd(q 9%
S9)BUWINST [BIUIWAIIUT AINSBIJA] NURBULIOLIJ €€0SIV

Page 40 | 442



INVSIT:6€:L 0T0T/6/6 -uny 9)ed

oFexoed UOISIOOP 0) PAUI] SAINSBIW ON
oFexoed UOISIOOP 0) PAUI] SOINSBIW ON|

93exoed UOISIOOp 01 PAYUI] SOINSBIW ON
93exoed UOISIOop 01 PAYUI] SOINSBIW ON
oFexoed UOISIOOP 0) PAUI] SAINSBIW ON

93eyord UOISIOIP 01 PAUI| SAINSBAW ON

93exoed UOISIOap 01 PAYUI] SOINSBIW ON
oFexoed UOISIOOP 0) PAUI] SAINSBIW ON

93eyord UOISIOIP 01 PAUI] SAINSBAW ON
93exoed UOISIOap 01 PAYUI] SOINSBIW ON
93exoed UOISIO9p 01 PAYUI] SOINSBIW ON

o3exoed UOISIOIP 03 PAUI] SAINSBIAW ON
a3eyord UOISIOIP 01 PAUI] SAINSBAW ON
93exoed UOISIOap 01 PAYUI] SOINSBIW ON

€1 J0 6 93eg

an TN
76 TN
AL, SUI[PUBH [IQ PUE SPSSIA WOy S[IAS [10 JUAdIJ €60V ANADIY
qda 1d
an TN
76 TN
uonN[[0J I9JBAN 2.IN0S JUIOJ JUIALJ ZEOV ANADIY
76 TN
UOIIY IATIIALIO)) PUE ‘AINSO[) ‘SUIIULIdG YSNoay [, uonn[o d)SBA SNOPIBZE] JUIALJ [E0V ANADIY
an TN
Z6 TN
SJUIPIOU] [BLISJBIA] SNOPIBZR Pue [I0) 03 dsuodsay dAIssaI33y a0) aaedaag ooV  ANADY
ada 1d
an TN
76 TN
SanI[E ] [eLnsnpuy 3s3gae ] §,9e)S 1€ duerdwo) [rudwuotiauy droadwy 7oy  ANADIY
dd 1d
an TN
76 TN
IPIMIIE)S SMO[] WIBAL)S AINSEIJA] PUB SINEAN 3)BIS JO A)fend) 3yl JI0JIUOIN LZ0V ANADIY

Spupsnoy | u1 sivjjoq
[enmuy €g-1707 [eruuosly - 14
A30[0d7 Jo yudunyaedd(q 9%
S9)BUWINST [BIUIWAIIUT AINSBIJA] NURBULIOLIJ €€0SIV

Page 41 | 442



INVSIT:6€:L 0T0T/6/6 -uny 9)ed

93exoed UOISIO9p 01 PAYUI] SOINSBIW ON

€1Jo 01 98ed

Z6 TN
SPUBIIAA ISRUBIA] PUE ‘3.10)SIY 999304 §EOV  ANADDY
o3exoed UOISIOaP 01 PAUI SAINSBIUT ON d4d 1d
93eyord UOISIOIP 01 PO UI| SAINSBAW ON vd 1d
93exoed UOISIOap 01 PAYUI] SAINSBIW ON 76 TN
$393[014 UONOINISUO)) SUTUONIPUO)) pue SUIMIIAY Aq AN[ENQ) JBAA 199)04d LEOV ANADIY
o3exoed UOISIOap 01 PAYUI] SOINSBIUW ON an TN
93exord UOISIOIP 0} PAUI] SAINSBIW ON 76 TN
SJUAWILLIIA0L) [£I0] YA dIysJoulie Ul SIUIRIoYS dSBURA] PUE 199J01d 9€QV  -ANADIY
93exord UOISIOOP 03 PAUI| SAINSBIW ON an TN
93exord UOISTIOIP 0) PAUI| SAINSBIW ON 76 TN
SMET J9)eAN YA dduerdwo)) djoworg SgOV  ANANIY
0 0 0 0 JUSWUTE)BUON] [BIOPS] SUNUAJI] 1a 1d
ST07 Ad ¥70T Ad €707 A 70T A

SpJIepue)s [edpoj YIm QQE&«—QE@U Ul Jou d.Jae jey) S[9A9] %ﬁ—&—.—@ a1e w~:.=—m&va Seade Jo p_qunN 866000

a3eyord UOISIOIP 01 PAUI] SAINSBAW ON
93exoed UOISIOap 01 PAYUI] SOINSBIW ON

SAINSEBITA] SWOIINQ)

an TN
76 TN

spaepue)s AN[end) A1y Jo SUONEOIA PUE ATy AYI[eayu() JUIAIIJ PEOV

Spupsnoy | u1 sivjjoq
[enmuy €g-1707 [eruuosly - 14
A30[0d7 Jo yudunyaedd(q 9%
S9)BUWINST [BIUIWAIIUT AINSBIJA] NURBULIOLIJ €€0SIV

APADOY

Page 42 | 442



INVSIT:6€:L 0T0T/6/6 -uny 9)ed

93exoed UOISIOap 01 PAYUI] SOINSBIW ON
93exoed UOISIO9p 01 PAYUI] SOINSBIW ON

o3exord UOISIOIP 0) PAUI] SAINSBIW ON
93eyord UOISIOIP 01 PO UI] SAINSBAW ON

93exoed UOISIOap 01 PAYUI] SOINSBIW ON
oFeyoed UOISIOOP 0) PAUI] SAINSBIW ON
o3eyoed UOISIOOP 0) PAYUI] SAINSBIAW ON|

93exoed UOISIOap 01 PAYUI] SOINSBIW ON

oFexoed UOISIOOP 0) PAUI] SAINSBIW ON|

93exoed UOISIOap 01 PAYUI] SOINSBIW ON

€1Jo 11 98eq

an
76

TN
TN

$32.1N0S [BRIIWIWO)) PUE [BLISNPU] WOLJ UONN[[0J ATV dNPIY SHOV  ANADIY

an
76

TN
TN

UONBULIOJU] PUR B)B(] SIIINOSIY JABAL IPIACLJ POV  ANADIY

q4a
an
76

1d
TN
TN

UE)SISSY [erouRUL A)I[ENQ) 19JeA) IPIA0L] €40V ANADIY

76 TN

JAIISIY duLIeN)ST Aeg B[[Iped YSnoiy) yd.1easay pue ‘uonednpy ‘Surured], [eduydy], plaoid HOV

:ANARIY

76 TN

AMIIANY (VJAS) 19V AI1[0J [BIUIWUOIIAUT I)B)S U0 DUR)SISSY [BIMUYII, IPIA0Id [HOV

ARV

76 TN

SpJIEZEH POO[,] 9NPIY 0} SIUIWUIIA0L) [8I0] 0} DUEISISSY [EDUBUL] PUE [BIIUYI, IPIA0L] OOV

Spupsnoy | u1 sivjjoq
[enmuy €g-1707 [eruuosly - 14
A30[0d7 Jo yudunyaedd(q 9%
S9)BUWINST [BIUIWAIIUT AINSBIJA] NURBULIOLIJ €€0SIV

APADOY

Page 43 | 442



INVSIT:6€:L 0T0T/6/6 -uny 9)ed

93eyord UOISIOIP 01 PAUI] SAINSBAW ON
93exoed UOISIOap 01 PAYUI] SOINSBIW ON

aSeyoed UOISIOAP 0) PIUI[ SAINSBIW ON
oFesoed UOISIOOP 0) PAUI] SOINSBIW ON|

93exoed UOISIOop 01 PAYUI] SOINSBIW ON

o3exoed UOISIOaP 03 PAYUI SAINSBIUT ON
33eyord UOISIOIP 01 PAUI] SAINSBAW ON

93exoed UOISIO9p 01 PAYUI] SOINSBIW ON
oFexoed UOISIOOP 0) PAUI] SAINSBIW ON

a3eyord UOISIOIP 01 PAUI] SAINSBAW ON
93exoed UOISIOap 01 PAYUI] SOINSBIW ON

€1 Jo 71 98eq

an
76

TN
TN

s[ids (e snopaezef] pue [0 dn ugd[) pue 0) puodsay A[pidey psov ANADIY

an
76

TN
TN

uonOINISUO) [PAA NBMSNY €50V ANARIY

Z6

TN

BIMUYIAY, YSnoay) saduB)SqNS IXO], JO 3S() Y} PUE I)SEA\ SNOPILZEE] JO UOHBIIUIL) 3Y) dNPIY SOV  ANANDY

an

TN

76 TN
uonn[og 13jeA\ 3danog-juioduo) 1NPIY 6HOV  ANADOY

an TN
76 TN
MOWIS WOIJ S)BAIY L, [BIUIWUOIAUT PUR YI[BIF] INPAY §HOV -ANADIY

an TN
76 TN

SUOISSTUIT J[IIYIA JI0JOJA] WIOLJ SJEIIY [, [BIUSWUOIIAUF PUe YI[BIH 9NPARY LPOV

Spupsnoy | u1 sivjjoq
[enmuy €g-1707 [eruuosly - 14
A30[0d7 Jo yudunyaedd(q 9%
S9)BUWINST [BIUIWAIIUT AINSBIJA] NURBULIOLIJ €€0SIV

APADOY

Page 44 | 442



INVSIT:6€:L 0T0T/6/6 -uny 9)ed

oSexoed UOISIOSP 0) PISUI] SAINSBW ON
93exord UOISIOIP 0) PIYUI] SAINSLIW ON
o3exoed UOISIOIP 0} PAUI] SAINSBIAW ON
93eyord UOISIOIP 01 PO UI] SAINSBAW ON

oFexoed UOISIOOP 0) PAUI] SAINSBIW ON
oFexoed UOISIOOP 0) PAUI] SOINSBIW ON|

93exoed UOISIOap 01 PAYUI] SAINSBIW ON
93exoed UoISIOop 01 PAYUI] SOINSBIW ON
o3exoed UOISIOap 01 PAYUI] SOINSBIW ON

33eyord UOISIOIP 01 PAUI] SAINSBAW ON
93exoed UOISIOOp 01 PAYUI] SAINSBIW ON

oFexoed UOISIOOP 0) PAUI] SAINSBIW ON

a3eyord UOISIOIP 01 PAUI] SAINSBAW ON
93exoed UOISIOap 01 PAYUI] SOINSBIW ON

€1 Jo ¢| 98eq

mda 1d
2d 1d
ra 1d
76 TN
SIANEWIA)[Y JIJES 9)0WOIJ PUE SJINPOIJ Ul S[EINWIY)) JIXOL, NPy S0V  :ANANIY
an N
76 TN
A[oyes 9seAy PIIOS ABeue]y p9QV  ANADIY
od 1d
an TN
Z6 TN
uone)depy pue uoneSnI d8uey) AW €90V  ANARIY
an TN
76 TN
SIS pajeurwe)uo)) 1Y) dn) ues[) 03 19IJUNJOA JEY) SIDUMQ) IS 0) SNIAIS LSOV  ANANIY
76 TN
BAIISUO)) UOISUIYSBAA ) YIIM $33[0ag paseg-Lunwwo)) Suntoddng Aq SPIYSINEBAL 210)S9Y 9SOV ANADDY
an TN
76 TN
sids [10 Aq paSewe( $994n0sY [eANJEN d[qNJ AI0ISRY SSOV  ANANIY

Spupsnoy | u1 sivjjoq
[enmuy €g-1707 [eruuosly - 14
A30[0d7 Jo yudunyaedd(q 9%
S9)BUWINST [BIUIWAIIUT AINSBIJA] NURBULIOLIJ €€0SIV

Page 45 | 442



*** This page intentionally blank. ***

Page 46 | 442



¥68'9€9'C €82'2ve'T 8€9'GTZ'T G¥9'92T TI9'¥62'T 996'/9T'T G¥9'92T %¢8'C 8ouBISISSY [eloueul AlfenQ J81em apinoid| 004 | €v0V
290706 0/8'09% 12,12y EVT'6€ Z6T'EvY 68T'S0Y €00'8€ %.6°0 Aeg e|liped ybnoiy) yoseasay pue ‘uoeanp3 ‘buiurel L [ealuydal apinoid| 003 | zvOv
87E'6EE 266'CLT 66¢'8ST €69'VT 95€'99T T60°CST S9¢'vT %9€°0 MaINDY (VdIS) 10V A21j0d [RIUSWILOIIAUT S1B]S U0 30UBISISSY [edluyda] apinoid| 003 | TvOV
LY vTY /821T¢ ZVE'E6T SV6°LT €81°€02 09.°G8T €ZvLT %0 spiezeH poold| 003 | Ovov

90Npay 0] SJUBWUIBA0S) [2207 0] BJUBISISSY [BIOURUIH PUR [B2IUYIS] SPIAOId
922'01S'T 6.8'69. 067'70.L 68¢'G9 A2 €98'9/9 ¥81'€9 %T9'T SpueId\ dbeueN pue ‘210say 193)0.d| 003 | 8E0V
99¢'v86 108'T0S /8T'65Y 029'ey 65S '8 08T'Tiry 6LE'TY %S0T s108lo.d uononiisuo) buiuonpuod pue bumairay Ag AyrenQ Jsiem 19s10dd| 003 | L0V
6€C'0V6'T 060'686 €80'506 100'v8 6VT1'156 685'698 09S'T18 %.0°C SIUBWUIBA0S [0 Yim diysiaupied Ui sauljaioys abeuep pue 108loid| 003 | 9£0V
19%'08. 9G/'16€ ¥22'6vE 2€5'8Y TT.'28€ 62G'GEE 28T’y %€8°0 smeT Jare M yum souerdwo) slowoid| 00H [ GEOV
SVG'TSL'T 7€5'068 928'¢S. 80L'/ET TT0'T98 €0E'€. 80L'/ET %/.8'T spiepuels Ajfeng Jlv Jo suoie|oiA pue iy Ayyeayun jusaaid| 009 | vEOV
1€2'€8Y'T T28'€S. 02£'229 TOS'TET 9T¥'62. GT6°'/65 TOS'TET %8S'T sanijioe bulpueH 10 pue S|assaA woul s||ids 10 usAald| 00d | €€ov
Z78'608'Y 66E'8YY'C 26E'/12'C 100'TEC EV'19€'C 9EV'0ET'C 100'TEC %vT'S uolnjjod Iaye M\ 82In0S Julod JusAaid| 004 | CEOV
/81'680°T 99T'vSS 681'88Y7 116'S9 T20'SES 0'69% 116'G9 %9T°T uondv| OO | TEOV

9AI193110D pue ‘ainso|D ‘Bumiwiad ybnoiyl uonnjjod a1Sep\ snopiezeH JusAald
2/0'6TIE'T 88€'029 Zhi'€ss 9v6'9TT 789'8¥9 8€.'TES 9v6'9TT %TV'T S)UapIoU| [eLdYe|N SnoprezeH pue |IQ 0} asuodsay aAIssalbby Joj atedald| ood | 0Eov
¥/8'€2T'T Iv6'T.S 8179961 66¢'G.L 126'TSS TIT'LlY 9G/.'v. %0Z'T sanioe4 [eLysnpu| 1sable s,a1eis e aoueldwo) [ejuswuoliaug arosdw| 00N 820V
6T8'G86'C 622'02S'T 2/2'€6E'T 1G6'92T 06G'S9Y'T €€9'8EE'T 1G6'92T %61°€ 3pIMaTeIS SMO| WeallS aInses|\ pue Sisiep a1els Jo Alfend ayl JoluoN| 004 | /Z0V
0v8'v8S'T 126'908 7EG'6EL /8€'/9 6T6'LL. 2€S'0T. /8€'/9 %69°T sasAjeuy Aloresoge Bujwiopad Ag JuswuoIAUT By} Ul Sjueujweuo) ainseaN| 00a | 9zov
998'88€'T 8ET'90/ Y16'96S ¥61'60T 82/'289 ¥E€G'€LS ¥61'60T %8Y'T SUOISSIWZT pue Ss|aAaT uoln|jod Iy ainseaN| 009 | G20V
996'C0T'E 26E'T8S'T 8E1'88€'T ¥56'26T 7/G'T2S'T 686'CEE'T G8G'/8T %TEE sybry 1erep abeueN| 00H | vzov
180'822'T 122'G29 6G€'0.S 898'tS 098'209 266'/1S 898'tS %TE'T S9sEa|9Yy SZIWIUIN 0} SHue] 8beI0)S punolbiapun abeueN| 00r | €20V
G28'/G9 ¥69'vEE 1¥8'v6¢ 1V8'6E TET'ECE ¥82'€8¢ /¥8'6E %0.°0 Juswabeue 81SBM SnoprezeH ajes asealou|| 00N | 220V
229'8/0'C 6/G'/50'T 199'T€6 216'G2T €¥0'720'T TET'G68 216'G2T %cC’C 31Se/\ SnopJezeH WoJj SieaJy | [eluswuoliAUT Uuo 10y pue soueldwod asealou|| 00N | TZ0V
YZ'8€e 20e'12T ZLT'TIT 0ET'0T ZV6'9TT Z18'90T 0ET'0T %G2°0 Buiyey uoisioaq [eluswuoliAug Joj pasn eied Jo Alend anoidwi| 00a | 020V
GTT'S0C'T 6VT'CT9 0ST'0vS 666'C. 996'T65 196'8TS 666'C. %6¢Z'T uonewloju| 81SeA\ pUB 80URISGNS SnopJezeH 0] SS300Y Allunwiwo) aAoidwi| 00N | 6TOV
Z26E'8VT'T 888'€8S T20'v9Y 198'6TT 05'79S v28'Siy 089'8TT %EC'T piojueH Je d)SeMN PaXIA dAnOROIpEY JO Judwabeue ajes ayl ainsu3| 00M | 8TOV
T9S'¥60°T 8TG'9GG 0l2'cvy 8YZ'vTT €¥0'8€S 926'vZy LTT'ETT %.LT'T plojueH Je s)ue| abelols aisep| 000 | LTOV

a1 JO 2INS0|D pue ‘SaISeA que] Jo abelols ‘suoiieladQ yuel ayes ainsuj
¥12°000C  |ev2'ZT0'T  |21v'808 0£8'80¢  |¢/v'€86 60,92/ €9/'90C %rT'C 91Se M\ Yue 1 aAndeolpey [eAsl-yBiH s,plojueH Jo esodsig pue yeal L[ 00M | 91OV
G85'89/ 6..'06€ 9GG'0T€E €22'08 908°'..€ 11€'86¢ 621'6. %¢8°0 piojueH| 00X | STOV

noyBnouyr sanijioe pareurweiuo)d ‘xajdwo) ‘abire anoway pue dn ues|d
Zr8'v00'T  |T06'01S 8T0'90% €88'70T  |1v6'S6V 96006 SV8'E0T %/0'T plojueH Je SaNIANOY 1Sed WOl paleulWwelu0) Jale M pue ‘[0S Iy au) aioised| 00M | vTOV
6TT'965 69€'€0E 62¥7'€9¢ 0v6'6E 0S.'26¢ 860'€G¢ 259'6E %19°0 BB/ 9INPaY J0 dbeue pue SBYS JIX0 | dN ues|D 0} SHoy3 [ed07 pund| 00N | ETOV
/ST'607 22£'80¢ G26'06T 16€'LT G€8'00¢ 8EY'€8T 16€')T %10 ereq Alend apinoid salioleloge] [eluswuoliaug ainsu3| 004 | 2TOV
1GT'62. 109'T.€ G92'9z¢€ Zre'sy 0SS'/G€E 0.V'€TE 080'vv %8.°0 Asjes weq ainsu3| 00H | TTOV
20T'8vE'T 850'989 GE/'G6S €2€'06 170299 €1€'2/S T1/.9'68 %V’ T 19117 dn xoid pue jusnaid| 0ON | 0TOV
6S0'€6T'C 290'9TT'T 121'696 GE6'OVT 166'9/0'T 221'1€6 G/8'ST %VEC 9SNay [elis)e|\ ajowold pue slsep) sreulwl3| OON | 600V
0€T'886'C 9/0'12S'T C9G'LLE'T PIS'ErT ¥S0°L9V'T 0vG'€Ce'T PIS'ErT %6T'€ uonn|od Jaremuwlols |oJuod| 004 | 800V
188'999°¢€ ¥66'998‘T 8/0'TT.L'T 9T6'GST €68'66.'T 116'€V9'T 9T6'GST %¢C6°€ |0]1U0D pue uonedlilusp| 83IN0S UoNN|j0d J10J Salpnis [eluswuoliAug 10npuod| 00d | 200V
786'G08'T LTE'6T6 61G'CE8 8€/'98 199'988 626'66/ 8€/'98 %€E6'T s1ayep painjjiod dn uea|d| 004 | 900V
8¢6'G6T'8 009'2.T'V €21'908'€ 1/1'99¢€ 82E'€Z0'y TGT'/G9'E 1/1'99¢€ %S.'8 (onenby pue puejdn) 1s1i4 S8US pareulweI0D ISON 8yl dn uesa|d| 00r | SO0V
6¥72'060'C 2/2'S90'T 262'GE6 086'62T 116'v20'T 719'868 €9¢'92T %ECC $92IN0S8Y Wealisu| 19810.d 0} suolnjos pajesbaju| bupuawsidwi| 00H | €00V
TV2'eZT'6 G80'ZY9'Y 989'€0T'y 66€'8ES 9ST'18V'Y 1G/'2v6'E 66E'8ES %V, 6 uonesiuiwpy| 00V | 200V
payedo||y 10alipu] peaylano ulwpy 10alipu| peaylano ulwpy paAladay 311 AuAnoy Boid |# 10V

felol felol Aouaby welboid felol Aouaby weiboid | uoneoopy
%
usalg ECAd ZCAd usalg

020¢/.1/8

AS0T093 40 ININ1dVd3d

NOILVOOT1V LSOD 103dIANI AHOLNIANI ALIAILDOV €2-T20¢

Page 47 | 442



'00v welboud ul are s1s02 asay) A60j0o3 U] “AuAoe ,uonensiulwpe, auo ay) dn axew Asyl SaniAlde
0] paubisse Jou aJe S}S02 asay ] S|aA8] ANAE Ul suoienionyy Agq paloaye Ajipeal jou pue paxiy AjgAire|al aq 0} pus)l pue ‘uoneziuehio ainus ay) woddns Ajfensn yeyi S)sod aJe s}s0d ,pesyian0, ‘2
‘s34 uo paseq weiboid yoes uiyum sanianoe o} paubisse uay) pue (abejooy
arenbs uo paseq paredo|fe ate s1s0d Ayjioe} "H'a) saseq uonedo|e snouea o} Buipiodde swelboid eluswuoIIAUS 0} paredo|e aJe S}S0d paredo|e 102 [aA8] Aouaby ‘s3] 4 uo paseq weiboid yoea
uIyIm saniAnoe ayl 0} paubisse ase pue swelboid [eIUSWUOIIAUS 3Y} UIYIM PaLINdul ase SIS0 uonelsiuiwpe weibold 'S1Sod pajedo|e 109 [aAs] Aduabe pue ‘s1sod uoirensiuiwpe weiboid apnjoul
asay) ‘AB0j023 104 "AlANOE Yoes JO 1S0D 8U) Ul papn|oul ase pue SaniAlde 0) paubisse ale S1S02 8say] "azIs 1o [aAd] AlANoe yim AJeA 0} pua) eyl S1S0d ale ‘a|gel sIyl Jo 19algns ay} ‘s1sod Joalpul, ‘T
*S1S09 PBSYISA0 pue S)S09 1Dalipul ‘sjuauodwod om] Jo dn apew aJe SIS0 , BAleASIUIWPER,, ‘suomuyap INHO Japun
uondiosag poyisN uoiedo||y

€0V v€9'€6 |8SY'099° Ly |0Sr'c/0¢Cy |800'885°G |Sv6€EL6SY |TvSeer Ov |POP1SS'S %00°00T [ejol
829'6CT'T |evl'vLS STE'90S 127'89 988'7SS 657987 L2189 %1C'T SIoNpold Jswnsuod| 00N | S90V

1ajes ajowold pue s[eajway) IIX01 ‘Ae|nwNIdeolg ‘JUsiSIsiad aanpay
YSSZTET  ]196°299 920'08S Tr6°.8 18S'v¥9 082'.SS L0E'/8 %07'T Alsjes a1sem pljos abeueN| 0ON | 90V
SPS'TSL'T  |vES'068 928'cS. 80.L°LET TT0°T98 €0E'€eL 80.L°LET %/8'T uoneldepy pue uolyebiN abueyd alewl|d| 00d | €90V
002'¥8E'T  |SOL'¥0L 298'2v9 £78'19 S6v7'6.9 259'2.19 £78'19 %87'T SalIS pareulweluod Uiy dn uea|D 0} JA3JUN|OA Jey) SIBUMQ dIS 0} S8JIMBS| oor | LSOV
66.'65€'€ 67,'C2TL'T 612°/9S'T 0Lv'SpT 0S0°'/19'T /T8'G0S'T E€EC'TVT %65°€ DOM 81 yim syosfold paseg-Alunwwo) bunioddns Aqg spaysisiep aloised| 003 | 9s0v
¥82'19T 696'18 0,9°29 662171 STE'6L 9T0'S9 66271 %.T°0 S|IIdS 110 Aq pabeureq s821N0say [eINieN d1gnd 8103sdY| 00d | SSOV
GT0'T82'C  |€L2'6ST'T  |E¥0'LS6 0€2'20C v, TeT'T 215’616 0€c'20e %' s|lds [elaleN snopsezeH pue (IO dn ues|D pue o) puodsay Ajpidey| 00d | S0V
6.2',9€ 08T'/8T TrE'Y9T 6£8'22 660°08T 968°/ST £02'22 %6€°0 uonoNLsuo) || 3reinbay| 00H | €S0V
/YPT'OTT'T  |€88°29S €12'00S 0T9'/9 ¥92'8vS ¥59'08Y 0T9'29 %6T'T $3JUeISgNS JIX0 JO 3sN 3y} pue 3)Se/\ SnopJezeH Jo uoljelaua ay) 3dnpay| 00N | ¢S0V
169'sv.'T  |629°'888 18.'v08 Zv8'e8 890°.58 922'€LL Zr8'es %98'T uoinn||od Jajepm 92.nos uloduoN 2onpay| 004 | 6¥0V
/¥0'v68 85S'vSY L92'v78¢ T62°0L 68Y'6EY 86T'69¢ T62'0L %56°0 OWS Wolj sjealy] [ejuswiuoliaug pue yiesH aonpay|( 00d | 8vovV
G55'82S 2€.1'892 L1122 SSS' TV £28'65¢ 892'8T¢ SSS'TY %950 SUOISSIWZ S|2IYSA J0J0JA WOJ) STesly L [ejusiuoIAUg pue yjjeaH 8dnpay| 009 | POV
ESTOTT'T €87°'299 0EL'6.Y €5//8 029875 LT6'09% €5/'/8 %6T'T S321N0S [B10J3WWO0D pue [elisnpu] wodj uonnjjod Jiy 8dnpay| 009 [ SyOV
08T'99L'T |¥TT'006 982'06. 828'60T 990'998 ¥62'65.L 2.1'90T %68°T uofjewloju| pue eleg S82In0say 18le/\ 9pIn0id| 00H | v¥0V
paledo||v 10911pu| pesylano ulwpy 10311pu| peayisno ulwpy SEINEREN| 3L ANAnoy boid [# 1oV

felol felol Aouaby welboid felol Aouaby weiboid | uoneoopy
%
uslg ECAd ZCAd uslg

0c0¢/.LT/8

AS0T093 40 ININ1dVd3d

NOILVOOT1V LSOD 103dIANI AHOLNIANI ALIAILDOV €2-T20¢

Page 48 | 442



Tab B

Department of Ecology
2021-2023 Operating Budget

Table of Contents

Recommendation SUMMAIY ......coooiiiiiiiiiiiiiie e
1.  Recommendation Summary at Agency LEVEl .......ccccceiviiiiiie i

Page 49 | 442



*** This page intentionally blank. ***

Page 50 | 442



Dollars in Thousands

ABS024 Recommendation Summary
Department of Ecology
2021-23 Regular Budget Session
BI - Biennial 2021-23 Initial

Average General
Annual FTEs Fund State Other Funds Total Funds
CB TOPL Current Biennium Base 1,764.8 61,620 550,202 611,822
2019-21 Current Biennium Total 1,764.8 61,620 550,202 611,822
Total Carry Forward Level 1,743.2 59,788 539,829 599,617
Percent Change from Current Biennium (1.2)% (3.0)% (1.9)% 2.0)%
Maintenance — Other Changes
MLS8L  Lease Adjustments 0.0 2 12 14
MLMA NWRO Relocation Furniture Costs 0.0 47 346 393
MLMC  eHub System Support & Licensing 0.0 104 894 998
MLMD Data Center Migration Reduction (2.3) (342) (2,594) (2,936)
MLME  Public Participation Grants 0.0 0 1,289 1,289
MLMF NWRO Lease Rate Increase 0.0 146 1,064 1,210
MLMH Hanford Cleanup Litigation 0.0 0 1,600 1,600
MLMI  Teck Metals Litigation Support 0.0 0 1,334 1,334
MLMJ  WCC Member Wages and Benefits 0.0 0 491 491
Maintenance — Other Total 2.3) 43) 4,436 4,393
Total Maintenance Level 1,740.9 59,745 544,265 604,010
Percent Change from Current Biennium (1.4)% (3.0)% (1.1)% (1.3)%
Policy — Other Changes
PL DB  OpCert Program Fund Shift 0.0 0 0 0
PL DC Implementing GHG Limits Program 0.9 0 243 243
PL DD Meeting Air Operating Permit Needs 0.7 0 218 218
PL DE Biosolids Permitting Efficiencies 1.2 0 268 268
PL DF  Sustainable Recycling 0.6 0 620 620
PL DG Advancing EJ & Title VI Compliance 1.2 0 328 328
PL DI  Preventing Federal Nonattainment 1.7 0 2,062 2,062
PL DJ  Antifouling Paint Technical Review 1.5 0 377 377
PL DK Expand Product Testing 7.5 0 2,305 2,305
PL DL Water Resources GF-S Reduction (1.2) (178) 0 (178)
PL DN Equipment Cache Grant Delay 0.0 0 242 242
PL DP  Floodplain Management Grants 0.0 0 3,200 3,200
PL DQ 15% Reduction: Shift GF-S to MTCA 0.0 (8,781) 8,781 0
PL DR  Move Aquatic Grants to Capital (2.4) 0 (2,034) (2,034)
PL DS Hanford SEPA Evaluation Support 1.2 0 268 268
PL DT Hanford Unauthorized Unit Closures 1.2 0 338 338
PL DU  Shift to Voluntary Cleanup Account 0.0 0 0 0
PL DV Local Solid Waste Financial Assist. 0.0 0 15,000 15,000
PL DW Safer Products for Washington 3.6 0 1,554 1,554
PL DY Increase Water Cleanup Plans 9.8 0 3,897 3,897
PL DZ  Water Right Adjudications 23 1,000 0 1,000

Page 1 of 9
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ABS024 Recommendation Summary
Department of Ecology
BI - Biennial 2021-23 Initial

Dollars in Thousands

Average General
Annual FTEs Fund State Other Funds Total Funds

PL EA  Federal Waters of the U.S. Rollback 6.9 0 1,482 1,482
PL EB  Agquaculture Section 401 Permitting 5.8 0 1,432 1,432
Policy — Other Total 42.5 (7,959) 40,581 32,622
Subtotal - Policy Level Changes 42.5 (7,959) 40,581 32,622
2021-23 Total Policy Level 1,783.3 51,786 584,846 636,632
Percent Change from Current Biennium 1.1% (16.0)% 6.3% 4.1%
Page 2 of 9 Date Run: 9/11/2020 11:00:36AM
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ABS024 Recommendation Summary
Department of Ecology
BI - Biennial 2021-23 Initial

Dollars in Thousands

ML 8L Lease Adjustments

This request is for a maintenance level lease increase for the Department of Ecology’s Bellingham Field Office in Whatcom
County. This lease increase was negotiated by Department of Enterprise Services Real Estate Services on behalf of Ecology as
part of the initial lease. The work done at this facility benefits the public, other state agencies, tribes, local partners, and helps
protect, preserve, and enhance Washington’s environment for current and future generations. (Multiple Funds)

ML MA NWRO Relocation Furniture Costs

Ecology’s Northwest Regional Office (NWRO) is relocating from Bellevue to Shoreline and will co-locate with the Washington
State Department of Transportation (WSDOT). Ecology is requesting funding for a Certificate of Participation (COP) to finance
the replacement of decades-old furniture, its current cubicle system, and a high-density filing system as we relocate. This
relocation was approved by the Legislature in the 2019-21 Operating Budget and a lease has been executed between WSDOT
and Ecology with an anticipated move-in date on or before June 30, 2021. The furniture located at Ecology’s current NWRO
facility in Bellevue is antiquated Steelcase office furniture from the early 1990s and cannot fit in the new office environment .
(Multiple Funds)

ML MC eHub System Support & Licensing

Ecology’s ability to fulfill its mission depends on our ability to efficiently and effectively manage federal grant receivables,
recover costs associated with cleanup activities, and administer over $900 million in pass through funding to local partners for
work in local communities throughout the state. Ecology received one-time funding in the 2019-21 Operating Budget to
complete a financial systems replacement project designed to modernize and integrate a number of the agency’s outdated and
failing financial systems into a single application. However, because the funding provided in 2019-21 was placed into the state’s
Information Technology Pool, the ongoing costs needed to maintain and license the new system were not funded. Ecology is now
requesting the spending authority needed to support these ongoing costs. (Multiple Funds)

ML MD Data Center Migration Reduction

Ecology is required by RCW 43.105.375 and Office of the Chief Information Officer Policy 184 to migrate out of its agency data
center. In the 2018 Supplemental Operating Budget, Ecology received funding to modernize and migrate the agency’s business
applications into the State Data Center and/or a cloud environment by June 2021. This project is on schedule to be completed by
June 30, 2021, so Ecology is requesting a maintenance level reduction from multiple fund sources for the associated one-time
costs of this project. (Multiple Funds)

ML ME Public Participation Grants

The Public Participation Grant Program is a competitive grant program that provides funding to help individuals and
not-for-profit public interest organizations facilitate public participation in the investigation and remediation of contaminated
sites, carry out waste management education projects, and promote or improve state or local solid waste or hazardous waste
management plans. Ecology is requesting a maintenance level adjustment of $1,289,000 to keep grant funding aligned with the
mandated level of one percent of moneys collected under RCW 82.21.030, Hazardous Substance Tax. Related to Puget Sound
Action Agenda Implementation. (Model Toxics Control Operating Account)

Page 3 of 9 Date Run: 9/11/2020 11:00:36AM
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ABS024 Recommendation Summary
Department of Ecology
BI - Biennial 2021-23 Initial

Dollars in Thousands

ML MF NWRO Lease Rate Increase

Ecology received authorization and funding in the 2019-21 Operating Budget to relocate its Northwest Regional Office from its
current location in Bellevue to Shoreline, and co-locate with the Washington State Department of Transportation. As part of this
relocation project, Ecology worked with the Office of Financial Management’s Facilities Oversight Program and the Department
of Transportation to negotiate a 20-year lease for its space within the Shoreline facility. This request is for an ongoing
maintenance level adjustment to cover the increased lease costs of Ecology’s new office location at the Shoreline facility .
(Multiple Funds)

ML MH Hanford Cleanup Litigation

The Attorney General’s Office (AGO) is requesting funding to compel the U.S. Department of Energy (USDOE) to meet its
Hanford cleanup deadlines that USDOE has failed to meet. Specifically, USDOE has failed to meet deadlines in the Washington
v. Brouillette (formerly Washington v. Perry) consent decree. Additionally, Ecology may issue a determination requiring
USDOE to design new storage tanks as a contingency measure. If so, USDOE will likely appeal that determination. Legal service
needs in both situations will entail substantial AGO staff resources and a need to hire specialized experts, which the AGO will
then bill Ecology for the costs. Ecology is requesting appropriation, consistent with the AGO’s budget request, to cover these
increased legal costs. (Radioactive Mixed Waste Account)

ML MI Teck Metals Litigation Support

This request aligns with the Office of the Attorney General’s (AGO) budget request for Phase 3 of the Pakootas v. Teck Metals,
Ltd. (Teck) litigation, in which Washington and the Confederated Tribes of the Colville Reservation are co-plaintiffs in federal
district court. Phases 1 and 2 of the litigation previously established Teck’s liability for releases of metals and other chemicals
into the Columbia River from its smelting complex in Canada. Phase 3 of the litigation is needed to recover natural resource
injuries and damages as a result of pollution from the smelter operations. This request is to support expert and AGO resources
needed for Phase 3 of the litigation, which Ecology will then be billed for. Ecology is requesting appropriation, consistent with
the AGO’s budget request, to cover these increased legal costs. (Model Toxics Control Operating Account)

ML MJ WCC Member Wages and Benefits

The Washington Conservation Corps (WCC) collaborates with organizations to complete environmental restoration and
recreation enhancement projects statewide. As the state minimum wage continues to increase, WCC must increase the living
allowance and benefits package for its AmeriCorps members to remain competitive with other opportunities, retain members for
their full terms, and allow anyone eligible the opportunity to serve, regardless of socio-economic background. This is an equity
adjustment in the living allowance to ensure it is comparable to, and consistent with, the state minimum wage law. Ecology
requests state funding to maintain 388.5 members and staff with WCC'’s cost-share model, where partners provide 75 percent and
Ecology provides a 25 percent match through a mix of AmeriCorps grant funds and state appropriation. (Model Toxics Control
Operating Account, General Fund-Federal, General Fund-Private/Local)

PL DB OpCert Program Fund Shift

Wastewater treatment plants are critical infrastructure in cities and towns across the state, and they require trained operators to
manage them so that public health and the environment are protected. This request will provide sustainable funding for
Ecology’s role of certifying plant operators, consistent with recent legislative direction, by moving the fund source for the
Wastewater Treatment Plant Operator Certification Program from the Water Quality Permit Account to the newly established
Wastewater Treatment Plant Operator Certification Account. This request is sustained by existing revenue and fund balance, and
helps ensure we continue to protect water quality into the future. (Water Quality Permit Account / Wastewater Treatment Plant
Operator Certification Account)

Page 4 of 9 Date Run: 9/11/2020 11:00:36AM
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ABS024 Recommendation Summary
Department of Ecology
BI - Biennial 2021-23 Initial

Dollars in Thousands

PL DC Implementing GHG Limits Program

In 2020, the Legislature passed Engrossed Second Substitute House Bill 2311, updating greenhouse gas (GHG) limits and
amending Ecology’s reporting requirements. This legislation also created new technical support work for Ecology by changing
reporting requirements for all state agencies. This bill was not funded by the Legislature in the 2020 Supplemental Operating
Budget because there were only minimal costs identified for Fiscal Year 2021, but Ecology does not have current funding
capacity to complete the required work beginning in 2021-23 without additional resources. This legislation amends GHG
emission limits for consistency with the most recent assessment of climate change science and includes specific actions required
of Ecology to meet the new directives. Ecology is requesting funding, consistent with our final fiscal note, to complete the work
required under this new law. (Model Toxics Control Operating Account)

PL DD Meeting Air Operating Permit Needs

Federal and state laws define the scope and content of the Air Operating Permit Program. Under these laws, industrial facilities
that emit large amounts of air pollution are required to comply with and pay the full costs of the program. State law requires
Ecology to use a workload analysis model to determine the budget necessary to administer the program each biennium . In June
2020, Ecology published its final workload analysis, projecting an increased workload for the 2021-23 Biennium, based on
current costs and workload projections. Ecology is requesting additional spending authority to match the revenue levels already
set by the 2021-23 workload analysis. (Air Operating Permit Account).

PL DE Biosolids Permitting Efficiencies

The Biosolids Program provides oversight, permitting, and technical assistance for 375 sewage treatment plants, septage
management facilities, and beneficial use (land application) facilities that generate, treat, and sell or give biosolids away, or
apply them directly to land. Biosolids are a product of wastewater treatment and septic tanks comprised primarily of organic
material that may be beneficially used to condition soil and enhance plant growth. This request will continue to protect public
and environmental health through efficient biosolids permitting and increased technical assistance, outreach, and education to
permittees and other stakeholders. Related to Puget Sound Action Agenda Implementation. (Biosolids Permit Account)

PL DF Sustainable Recycling

The Sustainable Recycling Act, passed in 2019, created a Recycling Development Center to research, develop, expand, and
incentivize markets for recycled commodities. Partial funding was provided in the 2019-21 Operating Budget to implement this
Act, but consistent with Ecology’s final fiscal note for this bill, additional funding is needed, beginning in 2021-23, to continue
implementation. Ecology is requesting the funding needed to conduct research and development, marketing, and policy analysis
in order to further the development of revitalized markets for recycled products in Washington as required by law. (Waste
Reduction/Recycling/Litter Control Account)

PL DG Advancing EJ & Title VI Compliance

Ecology is unable to meet growing federal compliance obligations under Title VI of the Civil Rights Act. Lack of compliance
exposes Ecology to legal liability, financial risk, and project delays. Gaps in compliance can also create barriers to public access,
fair treatment, and meaningful involvement in Ecology’s programs. This is particularly true for communities of color and limited
English speaking populations. Additional staff resources are required to address requirements for disability access, language
coordination, grievance procedures, and sub-recipient accountability. This work is critical to advancing nondiscrimination,
equity, and environmental justice. Ecology is requesting funding for additional staff resources to advance environmental justice
and Title VI compliance. (Model Toxics Control Operating Account)
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PL DI Preventing Federal Nonattainment

When national air quality standards are violated, both public health and the economy suffer. Under federal law, costly and
demanding regulatory interventions are needed to return communities to clean air status. Currently, 17 communities in
Washington are at risk of violating federal air quality standards, especially for fine particle pollution. It is far cheaper to prevent
such violations than to deal with their consequences. Ecology conducts community level air quality assessments and works
closely with local governments and communities in the state's highest risk areas to help them design and implement preventive
air pollution solutions. This request will provide increased grant funding and technical assistance to those communities for
projects that reduce air pollution in areas at risk of nonattainment. Related to Puget Sound Action Agenda implementation.
(Model Toxics Control Operating Account)

PL DJ Antifouling Paint Technical Review

In 2020, the Legislature passed Substitute Senate Bill 6210, postponing the implementation of a ban on copper used in boat
paints. To protect boats left in the water, antifouling paints or coatings are applied to vessel hulls. These paints contain toxic
chemicals that are released into the water, and while the long-term environmental effects of these chemicals are still unclear,
some can have negative effects on critical aquatic species, including salmon. SSB 6210 postponed the ban on copper restrictions
for five years, and required Ecology to conduct a technical review of antifouling products starting in Fiscal Year 2022 . It also
requires the agency to determine if new regulatory restrictions on paint ingredients are needed, and identify any safer
alternatives. Ecology is requesting funding, consistent with our final fiscal note for this bill, to complete the work required under
this new law. Related to Puget Sound Action Agenda Implementation. (Model Toxics Control Operating Account)

PL DK Expand Product Testing

Washington State is a national leader in consumer protection. Ecology’s Product Testing Team uses cutting edge science to test
for toxics in consumer products available for retail or online sale. This science helps support regulatory actions against products
and manufacturers not in compliance with state laws. However, there are currently tens of thousands of toxic chemicals in
everyday products, such as heavy metals in children’s products, and chemicals in packaging, and Ecology's Product Testing
Team can currently address only a fraction of the projects needing to be completed. Ecology is requesting funding for additional
staff and lab resources needed to increase testing capacity for toxics in children’s products and other general consumer goods .
(Model Toxics Control Operating Account)

PL DL Water Resources GF-S Reduction

This request is in response to the Office of Financial Management's instructions to identify and submit budget reduction options
equal to 15 percent of Ecology's Near-General Fund Maintenance Level budget for the 2021-23 Biennium. The COVID-19
pandemic has had a significant impact on Washington’s economy, and state revenues are projected to be down significantly
through at least the 2021-23 Biennium. As part of meeting the reduction target, Ecology would hold a 1.0 FTE vacancy within its
Water Resources Program for the 2021-23 Biennium. Ecology’s Water Resources Program is responsible for water resource
management activities statewide, which includes making decisions on applications for water rights, establishing instream flows,
and enforcing the water code. This reduction would reduce administrative and secretarial support within Ecology’s Eastern
Regional Office next biennium. (General Fund State)
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PL DN Equipment Cache Grant Delay

The Equipment Cache Grant program supports a statewide local response network by providing equipment to respond to oil and
hazardous materials spills and fires. To help cover exceptional costs related to the Olympia Brewery Transformer Spill in 2019,
Ecology had to redirect $1 million of its biennial equipment cache grant funding, and hold on this issuance of grants this
biennium, pending the outcome of Ecology’s 2020 supplemental budget request related to the brewery spill. The 2020
Supplemental Operating Budget provided the requested replacement grant funding, and Ecology began awards this past spring.
However, due to the delayed issuance of grants this biennium, the possibility exists that a grant issued to the Jamestown
S’klallam Tribe, for a new response vessel, may not be able to be spent by the end of 2019-21. This request provides one-time
contingency funding in the 2021-23 Biennium in case the vessel purchase cannot be completed by the end of this biennium .
Related to Puget Sound Action Agenda Implementation. (Model Toxics Control Operating Account)

PL DP Floodplain Management Grants

State law (Chapter 86.26 RCW) established the Flood Control Assistance Account Program, and created the Flood Control
Assistance Account (FCAA). The statute requires that $4 million be transferred from the state general fund to the FCAA each
biennium to pay for flood-risk reduction activities, including grants to local government to prepare comprehensive flood control
management plans. The FCAA appropriation was reduced by half at carry-forward level for the 2019-21 Biennium. This request
would restore the FCAA Program appropriation so that Ecology and our local partners can use the existing FCAA capacity as
intended by state law. Related to Puget Sound Action Agenda Implementation. (Flood Control Assistance Account)

PL DQ 15% Reduction: Shift GF-S to MTCA

This request is in response to the Office of Financial Management's instructions to identify and submit budget reduction options
equal to 15 percent of Ecology's Near-General Fund Maintenance Level budget for the 2021-23 Biennium. The COVID-19
pandemic has had a significant impact on Washington’s economy, and state revenues are projected to be down significantly
through at least the 2021-23 Biennium. As part of meeting the reduction target, Ecology is requesting a mix of one-time and
ongoing fund shifts for specific operating budget activities from General Fund-State to the Model Toxics Control Operating
Account. These shifts, many of which were proposed in the Governor’s 2020 Supplemental Operating Budget, will reduce the
demand on GF-S, while maintaining funding needed for critical environmental and public health work done throughout the state .
Many of the activities identified support state environmental priorities, such Southern Resident orca recovery and protection, and
climate change. Related to Puget Sound Action Agenda Implementation. (General Fund-State, Model Toxics Control Operating
Account)

PL DR Move Aquatic Grants to Capital

This request is a technical adjustment to move funding for the Freshwater Algae and Freshwater Aquatic Invasive Plants Grant
programs from the operating budget to the capital budget, similar to many other pass-through funding programs. Doing so will
allow communities more predictable and durable funding for their local projects. A more efficient and effective program will
mean fewer toxic algae blooms and aquatic weeds affecting the lakes and streams in our communities. (Aquatic Algae Control
Account, Freshwater Aquatic Weeds Account)

PL DS Hanford SEPA Evaluation Support

The State Environmental Policy Act (SEPA) process identifies and analyzes environmental impacts associated with regulatory
actions and permit decisions. SEPA evaluations are required for both dangerous waste and air quality regulatory and permitting
actions taken by Ecology’s Nuclear Waste Program at Hanford. Numerous modifications are required each year to Hanford’s
Dangerous Waste Permit, and the program does not currently have the staffing resources or expertise needed to handle the
volume of technically complex SEPA evaluations it must complete. This request will provide a dedicated position to support the
completion of complex, high-quality SEPA determinations, which will support timely, responsible permit decisions. (Radioactive
Mixed Waste Account)
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PL DT Hanford Unauthorized Unit Closures

Ecology’s Nuclear Waste Program is working with the U.S. Department of Energy to develop and issue closure plans for 13
closing units at the Hanford site. The majority of closing units are container storage areas, but also include some tank systems.
Nine of those units were storing waste without a permit and as a result, are unauthorized. The remaining four units in the Solid
Waste Operations Complex project were authorized, but have not received waste in more than one year, and the permittees wish
to close them because they have no future need for them. Closing the unauthorized units will resolve an outstanding
Environmental Protection Agency enforcement action, and an Ecology agreed order. Ecology is requesting to add a project
Environmental Specialist 4 position for the 2021-23 Biennium to provide sufficient staffing resources for the closure unit project
that will close all 13 units. (Radioactive Mixed Waste Account)

PL DU Shift to Voluntary Cleanup Account

Washington’s cleanup law, the Model Toxics Control Act, allows owners of contaminated properties to perform cleanups and
achieve regulatory closure, either independently or under Ecology’s supervision. Through its Voluntary Cleanup Program (VCP),
Ecology provides owners of contaminated sites with technical assistance and opinions on the sufficiency of independent
cleanups. Over the last several years, VCP funding has not kept pace with the demand for services, which has delayed or
discouraged many voluntary cleanups. In 2019, Substitute House Bill 1290 passed, authorizing an expedited VCP program, and
creating a new dedicated fee and account to support it. Ecology is now requesting a fund shift of the dollars needed to implement
the expedited VCP from the Model Toxics Control Operating Account to the new Voluntary Cleanup Account. Related to Puget
Sound Action Agenda Implementation. (Model Toxics Control Operating Account, Voluntary Cleanup Account)

PL DV Local Solid Waste Financial Assist.

The Local Solid Waste Financial Assistance Program supports essential activities that implement required local solid and
hazardous waste management plans and resource conservation through waste reduction, recycling, and reuse programs. It also
provides enforcement grants for permitting and compliance at solid waste facilities to help ensure protection of human health and
the environment. Ecology requests funding to provide one-time financial assistance grants to local governments to help clean up
solid, hazardous, and infectious waste generated by homeless encampments; implement local recycling Contamination Reduction
and Outreach Plans; and support other solid waste management and enforcement activities directed by law. (Model Toxics
Control Operating Account)

PL DW Safer Products for Washington

In 2019, the Legislature passed Substitute Senate Bill 5135 to protect people and the environment from harmful toxic chemicals
in consumer products. The law requires Ecology to identify consumer products that are significant sources or uses of hazardous
chemicals, determine whether there are safer alternatives, and implement restrictions and reporting requirements as necessary .
The long-term human health, environmental, and economic impacts of toxic chemicals are substantial, and in Washington,
millions of dollars have been spent cleaning up toxic contamination in the environment. Removing toxics from products is
significantly more efficient than cleanup after use. Ecology implements SSB 5135, one of the nation’s strongest state laws for
regulating toxic chemicals in products, through its Safer Products for Washington Program. Ecology is requesting funding to
implement the next phases of the law’s five-year regulatory cycle, which includes the evaluations of safer alternatives to priority
toxic chemicals in products, and if needed, developing regulations to restrict their use. Related to Puget Sound Action Agenda
Implementation. (Model Toxics Control Operating Account)
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PL DY Increase Water Cleanup Plans

Washington State has a growing list of polluted waterbodies and is required under federal law to restore water quality to our
rivers and lakes. The major barrier to progress is a lack of resources for the technical work needed to identify sources of
pollution. Being able to identify these sources will allow Ecology to reduce water quality discharge permit limits, where needed,
to improve water quality for humans and wildlife. This request will provide technical staff and resources to create scientifically
and legally defensible Water Cleanup Plans that set limits to clean up toxic pollution sources across the state and meet regulatory
obligations. Currently, Washington is making limited progress on this front; and this request would increase resources and allow
us to resolve today’s known water pollution issues over the next 50 years. Related to Puget Sound Action Agenda
Implementation. (Model Toxics Control Operating Account)

PL DZ Water Right Adjudications

The Department of Ecology is proposing an adjudication of water rights in the Nooksack (Water Resource Inventory Area 1) and
Lake Roosevelt and Middle Tributaries (Water Resource Inventory Area 58) watersheds. A general adjudication of surface and
groundwater rights will determine who has a legal right to use water and the volume of each right. Water is critical for both fish
and wildlife and economies in these basins, but uncertainties about tribal senior water rights, unquantified claims, and the
validity of water uses pose ongoing impediments to effective water management to support the state’s environment and economy .
Adjudication of these basins will provide urgently-needed resolution of water rights disputes. (General Fund-State)

PL EA Federal Waters of the U.S. Rollback

Effective June 22, 2020, the federal government revised the federal Clean Water Act, narrowing the definition of “Waters of the
United States” (WOTUS) to exclude many Washington wetlands, and other waters, from federal protection. However, the state
Water Pollution Control Act still provides protection for all Washington wetlands and waters. Prior to the change in the WOTUS
definition, the U.S. Army Corps of Engineers issued permits for projects that could impact these waters. Now that federal permits
are no longer available for certain waters, the state will have to provide a state permit or authorization before such projects can
proceed. This will result in substantial new workload for the state, and Ecology is requesting funding for additional staff to the
address the increase in state authorizations that will needed. Related to Puget Sound Action Agenda Implementation. (Model
Toxics Control Operating Account)

PL EB Aquaculture Section 401 Permitting

A June 2020 ruling by the U.S. District Court for Western Washington vacated the U.S. Army Corps of Engineers’ Nationwide
Permit 48 for the Washington shellfish industry. This ruling significantly affects shellfish farmers’ regulatory certainty, while
increasing the workload for Ecology staff. Over the next two to four years, Ecology anticipates receiving approximately 900 new
requests for Section 401 Water Quality certifications and Coastal Zone Management federal consistency determinations for
Washington’s shellfish operations. Ecology is requesting funding for additional staff to support this new workload, and ensure
we are responsive to the needs of this important state industry. Related to Puget Sound Action Agenda Implementation. (Model
Toxics Control Operating Account)
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DEPARTMENT OF

wma® ECOLOGY

State of Washington

Operating 2021-23 Biennium Budget Request
9/14/2020 $in thousands - Biennialized FTEs FTE GF-State MTCA?! Other Total
2021-23 Carryforward Base Budget 1,743.2 59,788 248,384 291,445 599,617
Maintenance Level Changes

1 |NWRO Lease Rate Increase 146 710 354 1,210

2 |INWRO Relocation Furniture Costs a7 232 114 393

3 |eHub System Support & Licensing 104 514 380 998

4 [Public Participation Grants 1,289 1,289

5 |WCC Member Wages and Benefits 163 328 491

6 |Teck Metals Litigation Support 1,334 1,334

7 |Hanford Cleanup Litigation 1,600 1,600

8 |Lease Adjustments 2 9 3 14

9 |Data Center Migration Reduction (2.3) (342) (1,654) (940) (2,936)
Policy Level Changes
General Fund-State Reduction Options

10 [15% Reduction: Shift GF-S to MTCA (8,781) 8,781 -
11 |Water Resources GF-S Reduction (1.2) (178) (178)
Reduce and Prepare for Climate Impacts

12 |Implementing GHG Limits Program 0.9 | 243 243
Prevent and Reduce Toxic Threats and Pollution

13 |Safer Products for Washington 3.6 1,554 1,554
14 |Preventing Federal Nonattainment 1.7 2,062 2,062
15 |Expand Product Testing 7.5 2,305 2,305
16 |Sustainable Recycling 0.6 620 620
17 |Antifouling Paint Technical Review 15 377 377
18 |Local Solid Waste Financial Assistance 15,000 15,000
19 |Biosolids Permitting Efficiencies 1.2 268 268
20 |Hanford SEPA Evaluation Support 1.2 268 268
21 |Hanford Unauthorized Unit Closures 1.2 338 338
22 |Meeting Air Operating Permit Needs 0.7 218 218
23 |Shift to Voluntary Cleanup Account (344) 344 -
Protect and Manage Our State's Waters

24 |Aquaculture Section 401 Permitting 5.8 1,432 1,432
25 |Federal Waters of the U.S. Rollback 6.9 1,482 1,482
26 |Water Right Adjudications 2.3 1,000 1,000
27 |Increase Water Cleanup Plans 9.8 3,897 3,897
28 |Floodplain Management Grants 3,200 3,200
29 |Equipment Cache Grant Delay 242 242
30 |OpCert Program Fund Shift 2 -
31 |Move Aquatic Grants to Capital (2.4) (2,034) (2,034)
Other

32 |Advancing EJ and Title VI Compliance 12 | 328 | 328
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Operating

2021-23 Biennium Budget Request

9/14/2020 $in thousands - Biennialized FTEs FTE GF-State MTCA?! Other Total
Total Changes 40.2 (8,002) 39,579 5,438 37,015
Total Proposed Operating Budget Request 1,783.3 51,786 287,963 296,883 636,632

Notes

! Model Toxics Control Operating Account (23P-1, 23P-7).
2 Fund shift from Water Quality Permit Account (Fund 176-1) to Wastewater Treatment Plant Operator Certification Account

(Fund 21H).

3 Budget shift of grant program from the Operating to Capital Budget.
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Dollars in Thousands

ABS031 Agency DP Priority (PL)

(List only the program Policy Level budget decision packages, in priority order)
461 - Department of Ecology

2021-23 Regular Budget Session
BI - Biennial 2021-23 Initial

PL-EB
PL-EA
PL-DZ
PL-DY
PL-DW
PL-DI
PL-DG
PL-DK
PL-DP
PL-DF
PL-DC
PL-DJ
PL-DV
PL-DE
PL-DS
PL-DT
PL-DN
PL-DB
PL-DD
PL-DU
PL-DR
PL-DQ
PL-DL
PL-RA

Aquaculture Section 401 Permitting
Federal Waters of the U.S. Rollback
Water Right Adjudications

Increase Water Cleanup Plans

Safer Products for Washington
Preventing Federal Nonattainment
Advancing EJ & Title VI Compliance
Expand Product Testing

Floodplain Management Grants
Sustainable Recycling

Implementing GHG Limits Program
Antifouling Paint Technical Review
Local Solid Waste Financial Assist.
Biosolids Permitting Efficiencies
Hanford SEPA Evaluation Support
Hanford Unauthorized Unit Closures
Equipment Cache Grant Delay
OpCert Program Fund Shift

Meeting Air Operating Permit Needs
Shift to Voluntary Cleanup Account
Move Aquatic Grants to Capital
15% Reduction: Shift GF-S to MTCA
Water Resources GF-S Reduction

New or Increased Fee Requests
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Department of Ecology
2021-23 Regular Budget Session
Maintenance Level - MF - NWRO Lease Rate Increase

Agency Recommendation Summary

Ecology received authorization and funding in the 2019-21 Operating Budget to relocate its Northwest Regional Office from its current location
in Bellevue to Shoreline, and co-locate with the Washington State Department of Transportation. As part of this relocation project, Ecology
worked with the Office of Financial Management’s Facilities Oversight Program and the Department of Transportation to negotiate a 20-year
lease for its space within the Shoreline facility. This request is for an ongoing maintenance level adjustment to cover the increased lease costs of
Ecology’s new office location at the Shoreline facility. (Multiple Funds)

Fiscal Summary

Fiscal Summary Fiscal Years Biennial Fiscal Years Biennial
Dollars in Thousands 2022 2023 2021-23 2024 2025 2023-25
Operating Expenditures
Fund 001 -1 $73 $73 $146 $73 $73 $146
Fund 027 -1 $6 $6 $12 $6 $6 $12
Fund 02P - 1 $6 $6 $12 $6 $6 $12
Fund 044 -1 $22 $22 $44 $22 $22 $44
Fund 163 - 1 $3 $3 $6 $3 $3 $6
Fund 176 -1 $83 $83 $166 $83 $83 $166
Fund 182 -1 $7 $7 $14 $7 $7 $14
Fund 199 -1 $4 $4 $8 $4 $4 $8
Fund 207 -1 $12 $12 $24 $12 $12 $24
Fund 216 -1 $7 $7 $14 $7 $7 $14
Fund 217 -1 $13 $13 $26 $13 $13 $26
Fund 219 -1 $7 $7 $14 $7 $7 $14
Fund 23P - 1 $355 $355 $710 $355 $355 $710
Fund 564 - 1 $7 $7 $14 $7 $7 $14
Total Expenditures $605 $605 $1,210 $605 $605 $1,210

Page: 1 of 4
Page 73 | 442



Department of Ecology
Maintenance Level - MF - NWRO Lease Rate Increase

Decision Package Description

Ecology's regional and field offices primarily serve an implementation role for business areas such as spill response, permitting, technical
assistance, site inspection, sampling, investigation, and enforcement. Ecology locates regional and field offices to minimize travel time and
expenses related to providing the necessary field presence to accomplish the agency's mission.

Ecology is relocating its Northwest Regional Office (NWRO) from its current leased facility in Bellevue to a facility in Shoreline, where Ecology
will co-locate with the Washington State Department of Transportation (WSDOT). This co-location is identified in the Office of Financial
Management’s (OFM) current Six-Year Facility Plan, and Ecology and WSDOT have finalized the business requirements and space needs
required to implement this co-location. Ecology received one-time funding in the 2019-21 Operating Budget for this project, and have
proceeded with the design and construction needed to finalize the relocation.

Ecology has occupied the current leased facility in Bellevue since 1992, and that lease expires June 30, 2021. The COVID-19 pandemic
resulted in construction delays at the Shoreline facility, but barring any additional unforeseen delays Ecology anticipates meeting our deadline for
moving into the new Shoreline facility by the end of the 2019-21 Biennium.

Ecology has worked with the OFM Facilities Oversight Program and WSDOT to negotiate a 20-year lease for the Shoreline facility. This
request is for a maintenance level increase, beginning July 1, 2021, to cover the cost differences between Ecology’s current NWRO lease in
Bellevue, and its new lease costs at the Shoreline facility.

Impacts on Population Served:

The Shoreline facility will better allow Ecology’s highly skilled workforce to carry out field assignments, including inspections, enforcement, and
emergency response to hazardous waste spills. This facility is more centrally located in the region, and staff activities can take place within urban
communities, remote areas, farmlands, Puget Sound, lakes, and rivers throughout the region. This request will help maintain and improve the
current level of environmental services provided at the NWRO.

Alternatives Explored:

Ecology worked closely with OFM and the Department of Enterprise Services (DES) Real Estate Services to ensure moving to the Shoreline
facility is the best alternative for Ecology and the state. This lease has been approved as acceptable in the current OFM Six-Year Facilities Plan,
and the new cost adjustment has been approved by DES Real Estate Services. The only other alternative to fund this cost increase would be to
redirect existing resources from core environmental work. This is not a viable option for Ecology.

Consequences of Not Funding This Request:

If Ecology does not receive an appropriation for this cost increase, core environmental work would have to be cut to absorb these costs, which
would negatively impact other priority environmental work at Ecology. Specific consequences include reduced business operations, resulting in a
reduced level of service to communities and residents throughout the state.

Page: 2 of 4
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Department of Ecology
Maintenance Level - MF - NWRO Lease Rate Increase

Assumptions and Calculations

Expansion, Reduction, Elimination or Alteration of a current program or service:

This request will help maintain the current level of environmental services provided at the facility in Shoreline.

Detailed Assumptions and Calculations:

Beginning July 1, 2021, Ecology requires $605,423 per year from multiple fund sources to cover the increased lease costs for its new NWRO in
Shoreline. Expenditure calculations are based on the difference between Ecology’s current lease in Bellevue and the negotiated lease costs for
the NWRO in Shoreline.

Expenditure calculations: Ecology’s current biennial lease in Bellevue of $3,287,040, and associated facility costs for energy, janitorial, and
utilities of $595,970 per biennia (based on the attached Modified Pre-Design for the project), runs through June 30, 2021 (total is $3,883,010).
Based on current negotiations with the WSDOT, the biennial lease rate planned to begin in July 2021 at the Shoreline facility is expected to be
$5,093,856. This new lease includes energy, janitorial, and utility services, which Ecology is accounting for in these calculations. The calculation
is $5,093,856 - $3,883,010 = $1,210,846 ($605,423 per year).

The attached original lease, signed March 71", 2019, was based off of conceptual floor designs, and indicated that square footage would be
recalculated once final designs were complete (see Lease, Section 2.1). The final square footage being leased to Ecology will be 61,520, at
$41.40 per sq. ft. DES Real Estate Services is preparing an amendment to the current lease to update the leased square footage from the
original 58,646 sq. ft. to the final 61,520 sq. ft. Ecology will provide a copy of the amended lease to OFM as soon as it is available.

The negotiated rate compares favorably with current full service market rates for commercial storage/shop spaces being roughly $40.32/square
foot nationally (BOMA: https://www.boma.org/BOMA/Research-Resources/3-BOMA-Spaces/Newsroom/PR91818.aspx).

Workforce Assumptions:

Expenditures by Object FY 2022 FY2023 FY2024 FY2025 FY2026 FY?2027
E Goods and Services 605,422 605,423 605,423 605,423 605,423 605,423
Total Objects 605,422 605,423 605,423 605,423 605,423 605,423
Staffing
Job Class Salary FY 2022 FY 2023 FY2024 FY2025 FY2026 FY2027
Total FTEs 0.0 0.0 0.0 0.0 0.0 0.0

Explanation of costs by object:
All costs are Goods and Services (Object E)

How is your proposal impacting equity in the state?

Field and Regional offices allow Ecology to better serve all Washington State citizens and help create a more equitable experience for the public
in that geographical area.

Strategic and Performance Outcomes
Strategic Framework:

This request is essential to meeting all the goals in Ecology’s strategic plan.
e (Goal 1: Support and engage our communities, customers, and employees.
® Goal 2: Reduce and prepare for climate impacts.
e (oal 3: Prevent and reduce toxic threats and pollution.
® Goal 4: Protect and manage our state’s waters.

® Goal 5: Protect and Restore Puget Sound.

This request provides essential support to the Governor’s Results Washington Goal 3: Sustainable Energy and Clean Environment. By better
matching Ecology facilities with our current needs and goals, Ecology will be in a better position to assist the different regional and county entities
in the Puget Sound region that partner with us to implement Ecology's mission to protect, preserve, and enhance Washington's environment for
current and future generations.
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Department of Ecology
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Performance Outcomes:

The outcome of this request will be maintaining the current level of environmental operations that Ecology provides in our Northwest Region.

Other Collateral Connections
State Workforce Impacts:

N/A

Intergovernmental:

The NWRO supports not only Ecology programs, but also provides technical and analytical support to state agencies, local governments, and

tribes.
State Facilities Impacts:
N/A
Changes from Current Law:
N/A
Puget Sound Recovery:
N/A
Legal or Administrative Mandates:
N/A

Stakeholder Response:

N/A

Reference Documents

NWRO Lease Rate Increase-Original NWRO Lease Agreement Attachment.pdf
NWRO Lease Rate Increase-Relocation Proj Modified Predesign from OFM Attachment.pdf

IT Addendum

Does this Decision Package include funding for any IT-related costs, including hardware, software, (including cloud-based

services), contracts or IT staff?

No
Objects of Expenditure
Objects of Expenditure Fiscal Years
Dollars in Thousands 2022 2023
Obj. E $605  $605

Agency Contact Information

Fran Huntington
(360) 407-7028
thun461@ecy.wa.gov

Biennial Fiscal Years Biennial
2021-23 2024 2025 2023-25
$1,210 $605 $605 $1,210
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AFTER RECORDING RETURN TO:

Department of Enterprise Services
Real Estate Services

P. O. Box 41468

Olympia, Washington 98504-1468

Lease No, SRL 19-0004 , (Shoreline) AAJ/cns
_ SR 18-08-170 Page 1 of 10
’ Date: February 25, 2019

LEASE

1. THIS LEASE is made and entered into by and between the STATE OF WASHINGTON,
Department of Transportation, on behalf of its executors, administrators, successors, and assigns, hereinafter referred
to as the Lessor, whose address is 310 Maple Park Avenue, Olyimpia, Washington 98504-7358 and the STATE OF
WASHINGTON, Department of Ecology, hereinafter referred to as the Lessee, collectively referred to herein as the
“Parties” and individually as a “Party.” This Lease is dated forreference purposes onlyas of the dateshortly preceding
the execution hereof.

"WHEREAS, the Department of Enterprise Services is pranted authority to Lease property on behalf of the
Department of Ecology under RCW 43.82.010;

"WHEREAS, the Interagency Agreement GCB-3122 between Lessor and Lessee executed February 1,
2019, hereto after referred to as Exhibit *A’ and incorporated herein by reference further outlines the understanding
of all Parties with respect to operation of the facility.

) WHEREAS, the Interagency Agreement GCB-3127 between Lessor and Lessee dated February 1, 2019,
hereto after referred to as Exhibit *B’ and incorporated herein provides for short-term housing arrangements related
to the Premises to be constructed, prior to the commencement date of this Lease.

WHEREAS, the Lessor and Lessee deem it to be in the best public interest to enter info this Leass;

NOW, THEREFORE, in consideration' of the terms, conditions, covenants and performances contained
herein, IT ISMUTUALLY AGREED AS FOLLOWS: i

" PREMISES
2. The Lessor hereby Leases to the Lessee the following described Premises;

Tax Parcel Number; 182604-9013

Common Street Address: 15700 Dayton Ave N, Shoreline, Washington 98133

Approximately 58,646 Building Owners and Manapers Association {BOMA-[ Rentable square feet, comprised of
52,646 BOMA Rentable square feet of office and common shared space in the building located at 15700 Dayton Ave
N, Shoreline, Washington and 6,000 BOMA square feet of ancillary space next to said building, together with on-site

parking stalls to be shared by staff and clients of Lessor and Lessee on the site legally described as follows;
POR OF S 1/2 OF NW 1/4 DAF BEG NXN S MGN OF N 160 ST & E MGN DAYTON AVE N TH N 89-39-04 &

407.95 FT TH 8 0-20-56 E 95 FT TH S 27-54-06 W 31.69 FT TH CURVE LFT RAD 320 FT C/A 52-31-05 DIST

Page 77 | 442




Lease No. SRL 19-0004 February 25, 2019 Page 2 of 10

291.64 FT TH S 52-34-01 E 168.87 FT TH S 37-25-59 W 462.18 FT TH 8 0-50-21 E 225.96 FT TH SELY ALG
CURVE OF 140 FT RADIAL CTR WCH BEARS S 0-50-21 E 140 FT DIST 221.16 FT C/A 90-30-38 TAP OF
TANGENCY THS 0-19-43 ETONLNN 155 STTH S 89-00-46 W TO ELN DAYTON AVE N TH N 0-50-21 W
ALG SD E LN TO BEG LESS POR THOF CONVEYED TO KING CO BY DEED REC NO 9512011251 TGW
LOT 8 PLAT OF AURORA SQUARE.

2.1 The actual BOMA Rentable square foot measurement may change with final plans and construction.
Upon completion of the Remodel/Construction under section 16, this Lease will be amended to reflect the actual
Rentable square foot measurement and the recalculated rent, which shall be recalculated using the new Rentable square
feet and the rental rate of $41.40 per square foot per year.

USE

3. The Premises shall be used by the Lessee and/or other state agencies for the following purpose(s):
office space and all operations (including storage) needed to support Lessee’s mission and regional operations. Office
use includes associated office activities, such as trainings, conferences, retreats, open public meetings, health and
wellness activities, and office related parties and social events.

3.1 Lessee may use the Premises only for the permitted uses unless it obtains the prior written approval
of the Lessor for additional uses. Said approval shall not be unreasonably withheld or delayed. Furthermore, in using
these Premises, Lessee shall comply with all applicable federal, state, and local regulations respecting hazardous waste
and substances.

32 Lessee shall use best efforts to maintain the Premises in a clean and sanitary condition as is

customary for a commercial tenant, and shall be responsible for damage caused by its negligence or that of persons
for whom it is vicarious liable. Upon termination or expiration of the I.ease, Lessee shall leave the Premises in a clean
condition subject to ordinary wear and tear.

TERM

4, TO HAVE AND TO HOLD the Premises with their appurtenances for a twenty year term
commencing July 1, 2021 (Commencement date) and ending June 30, 2041 (End Date) provided the
Remodel/Construction under section 16 is complete by the Commencement Date and the conditions of section 4.1 are
met. Both Parties must give written approval of the completion of the Remodel/Construction before they are
considered complete; minor cosmetic items that do not materially interfere with work performance excepted.

4.1 If Lessor fails to, or is unable to, complete the Remodel/Construction by July 1, 2021, or if Lessor
is unable to provide the Lessee at least 45 days of interim housing for Lessee’s operations under Interagency
Agreement GCB-3127 prior to the Commencement Date, the Commencement date shall be extended to the date of
completion or the date 45 days is reached, whichever is later. In such case, the Lease shall be amended to reflect the
new Commencement Date and End Date of the twenty year term.

RENT

5. Lessee shall pay Rent to the Lessor for the Premises as follows:

Two Hundred and Two Thousand Three Hundred Twenty-eight Dollars
and Seventy Cents $202,328.70 per month

Payment shall be made at the end of each month upon Lessee’s submission to Lessor of properly executed vouchers.
If occupancy under the Lease is less than a full calendar month, rent shall be pro-rated for the days of occupancy.
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RENEWAL/CANCELLATION

6. The Lessee shall have the right to extend the lease for up to two (2) ten (10) year terms by giving
notice at least 180 days prior to the expiration of the current term; provided if the notice date is missed by inadvertence,
the Lessee may have an additional 30 days to provide notice. The terms of renewal shall be negotiated. Provided, the

rent shall be based on the current Fair Market Rent of the Premises, taking into account all factors customarily used
to determine Fair Market Rent. '

6.1 If the Parties do not agree on a Fair Market Rent within 45 days after notice is provided, each Party
shall designate one MAI appraiser and the two appraisers so appointed shall jointly appoint one additional MAI
appraiser and the three appraisers shall determine the Fair Market Rent. If the two appraisers are unable to agree upon
a third appraiser, the Parties shall determine the third appraiser through the dispute resolution process. If the three
appraisers are unable to agree upon the Fqir Market Rent, it shall be based on the average of the three appraisals. The
costs of the third appraiser shall be shared equally by the Parties.

HOLDING OVER

T If Lessee remains in possession of the Premises after the expiration or termination of this Lease, or
any extension thereof, such possession by Lessee shall be deemed to be a month-to-month tenancy, terminable as
provided by law. During such month-to-month tenancy, Lessee shall pay all Rent provided in this Lease or such other
Rent as the Parties mutually agree in writing and all provisions of this Lease shall apply to the month-to-month
tenancy, except those pertaining to term and option to extend the term. In the event Lessee holds over and the hold
over period ends with an extension of this Lease under Section 6, the Rent for the extension term shall be applied
retroactively to the beginning of the month-to-month tenancy described in this Section 7 and the Parties shall make
the necessary transfer payment so that the total Rent paid by Lessee during the month-to-month tenancy equals that

that Lessee would have paid had the extension term under Section 6 commenced immediately following the expiration
or termination of this Lease, or any extension thereof.

ASSIGNMENT/SUBLEASE

8. The Lessee may assign this Lease or sublet the Premises, providing it first obtains the written
consent of the Lessor, which Lessor shall not unreasonably withhold or delay. Lessee shall not permit the use of the
Premises by anyone other than the Lessee, such assignee or sublessee, and the employees, agents, clients, invitees,
contractors, and servants of the Lessee.

8.1 A Leasehold Excise Tax under chapter RCW 82.29A penerally applies to leases of state-owned

property to non-government tenants. Any public entity that assigns, leases, or subleases to a tenant to whom this
Leasehold Excise Tax applies shall collect the tax from the tenant and pay it to the Department of Revenue.

8.2 The Lessor and Lessee acknowledge that the building and improvements housing the Lessee that

constitute the Premises under this Lease were financed with proceeds of tax-exempt Certificates of Participation
(COPs) issued by the State of Washington to the Lessor, and that under federal tax rules no more than 10% of the
proceeds of any issue of tax-exempt COPs is permitted to be used for any private business use. Lessee and Lessor
shall comply with these requirements. For this purpose, a use of proceeds includes use of buildings and improvements
that have been financed with COP proceeds, and under the federal tax rules private business use means use under any
arrangement that provides special legal entitlements for use, such as use under a Lease, to any person or entity other

than the State and its departments and agencies or a local government unit of the State.

EXPENSES

9. During the term of this Lease, Lessor shall pay all real estate taxes and property assessments, if
applicable; and provide the following utilities and services:
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Natural gas
Electricity

Water, sewage and storm water

Solid waste disposal, including recycle
Building maintenance labor, materials, equipment and supplies

Custodial labor, equipment, and supplies
Grounds labor, equipment and supplies

®mme oe e

Lessee can, upon mutual agreement with Lessor, request and receive additional services or levels of services with
additional costs thereof. Such additional costs shall be paid with the monthly rent payments.

MAINTENANCE AND REPAIR

10. The Lessor shall maintain the Premises in good repair and tenantable condition during the
continuance of this Lease, except in case of damage arising from the negligence of the Lessee's clients, agents or
employees, For the purposes of maintaining and repairing the Premises, the Lessor reserves the right at reasonable
times to enter and inspect the Premises and to make any necessary repairs to the building. Lessor's maintenance and
repair obligations shall include, but not be limited to, the mechanical, electrical, interior lighting (including
replacement of ballasts, starters, lamps and bulbs as required), plumbing, heating, ventilating and air-conditioning
systems (including replacement of filters as recommended in equipment service manual); floor coverings; window
coverings; elevators (including communications systems); inside and outside walls (including windows and entrance
and exit doors); all structural portions of the building (including the roof and the watertight integrity of same); porches,
stairways; sidewalks; exterior lighting; parking lot (including snow removal, cleaning and restriping as required);
wheel bumpers; drainage; landscaping and continuous satisfaction of all governmental requirements generally
applicable to similar office buildings in the area (example: fire, building, energy codes, indoor air quality and
requirements to provide architecturally barrier free Premises for persons with disabilities, etc.).

10.1 Lessor shall as part of maintenance provide de-icing and snow and debris removal service. At a
minimum, Lessor shall treat or remove, before normal business hours and at other times as soon as practical thereafter,
debris, snow and/or ice from the parking lot and all sidewalks and entrances. Without prior notice, Lessor shall apply
de-icer and/or sand as necessary to any sidewalks and entrances to avoid unsafe conditions. Snow removal in parking
lots to take place when an excess of 2 inches of snow occurs; provided, any icy or dangerous conditions must be
addressed. This provision does not create any third parties beneficiary rights, including but not limited to rights in
any member of the public to enforce this provision, rely upon it, or to reference it in any legal action.

DUTY TO CURE

11. Upon receiving notice of a condition requiring a cure, the Party obligated to effect the cure shall

initiate and complete cure or repair of such condition within a reasonable time. A condition requiring cure includes,”

without limitation: (1) a condition for which the Lease requires either Party to undertake repait/ replacement and/or
other maintenance of the Premises, (2) a condition where either has failed to maintain a service or utility account in
good standing as required by the Lease, and (3) any other condition resulting from a Party’s failure to carry out any
obligation under the Lease, including without limitation obligations for rent, charges, improvements, alterations,
and/or deferred maintenance, and remediation of damages for which a Party is responsible under the Lease. Premises
include all fixtures and equipment provided within the Premises by the Lessor unless otherwise provided under the
Lease or in an approval related to those fixtures and equipment

The term “reasonable time” as used within this paragraph of the Lease shall mean as soon as reasonably possible but
no longer than thirty (30) days, unless either (1) an emergency condition exists requiring an immediate cure to
promptly begin without delay, usually within hours and to be complete within 24 hours to the extent reasonably
possible in light of the nature of the condition and circumstances, or (2) a non-emergency condition exists that is not
reasonably possible to cure within 30 days with due diligence and the breaching Party provides the level of cure or
preparation for cure that is reasonably possible to do with due diligence within 30 days.
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If an emergency or non-emergency condition exists that is not reasonably possible to completely cure within 24 hours
or 30 days, respectively, the Party obligated to cure shall so notify the other Party within 24 hours or 30 days,
respectively. Such notice shall explain why the cure is not reasonably possible with due diligence to complete within
24 hours (if an emergency) or 30 days (if a non-emergency) and provide the earliest date that the work can be
completed as soon as reasonably possible. It is not a justifiable ground for delay that the Party obligated to effect the
cure does not have available funding to accomplish the cure or that a preferred contractor has limited availability if
other contractors can satisfactorily perform the work sooner at reasonable cost.

The term “emergency condition” shall mean a condition requiring a cure that (i) prevents or substantially disrupts the
Lessee from using all or a substantial part of the premises, or (ii) causes or substantially threatens to cause injury to
persons or damage to property or raises a substantial danger to the health or safety of any persons on or using the
premises. Notice under this paragraph may be by the means allowed in the Notice paragraph, but in addition includes
actual notice/awareness that Lessor or Lessee has of a condition independent of any such notice.

SELF HELP

12, If the Party obligated to effect the cure does not cure within the time required by this Lease, the
other Party may cure all or part of the default after providing notice to the Party obligated to effect the cure of its intent
to perform such cure, and, if applicable, recover the costs incurred in curing the default. If the nonbreaching Party is
the Lessee, the Lessee may deduct all reasonable costs incurred from rent or other charges owed to Lessor. If the
nonbreaching Party is the Lessor, Lessor will submit properly executed vouchers and proof of payment to Lessee and
Lessee shall remit payment to Lessor within thirty (30) days or as soon as is practicable. A Party’s costs incurred to
cure include, but are not limited to, all reasonable out-of-pocket expenses, payment of unpaid utility or services
charges for which the other Party is responsible, and all administrative costs the non-breaching Party reasonably incurs
and documents in performing or arranging for performance of the cure.

The nonbreaching Party is under no obligation to cure some or all of the default of the breaching Party. To the extent
that the nonbreaching Party does not cure the default, the nonbreaching Party may pursue its legal and contractual
remedies against the breaching Party. The nonbreaching Party’s failure to cure the breaching Party’s default does not
waive the nonbreaching Party’s rights to relief. Nothing herein removes or lessens either Party’s obligation to mitigate
damages.

Ifthe Lessee elects to cure using self-help in part or whole, the Lessor shall defend, save, and hold harmless the Lessee,
its authorized agents and employees, from all claims, actions, costs, damages or expenses of any nature whatsoever
arising out of or in connection with such cure, except where RCW 4.24.115 is applicable and injuries and/or damages
are caused by the sole negligence of the Lessee, its agents, or employees. IFRCW 4.24.115 is applicable and liability
for damages arises out of bodily injury to persons or damages to property and is caused by or results from the
concurrent negligence of the Lessee, its agents, or employees, Lessor’s liability, including the duty and cost to defend,
hereunder shall apply only to the extent of the negligence of Lessor, its agents, or employees.

DISPUTE RESOLUTION PROCESS

13. In the event the Lessor and the Lessee are not able to resolve a dispute, the Party disputing the

outcome may invoke the dispute resolution process by sending a Dispute Notice to the Lessor or the Lessee, as

ropriate, in writing within thirty (30) calendar days of receipt of the other Party’s determination which it disputes.
The Dispute Notice will include a summary of each Party’s position, including any relevant documentation.

13.1 Within_thirty (30) calendar days of receipt of the Dispute Notice, the Lessor or the Lessee, as
appropriate will arrange a Dispute Meeting to discuss and resolve the Parties concerns. In the event the Parties resolve
the dispute, the activities as agreed upon by the Parties shall be memorialized in writing prior to the close of the
meeting. In the event the resolution includes the payment of funds, such payment shall be made within thirty (30)
calendar days of the Dispute Meeting. In the event the Parties do not come to resolution at the Dispute Meeting, either
Party may elevate the dispute to the Dispute Representatives as provided in Section 13.2 below.
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132  Intheeventthe Lessor and the Lessee are unable to resolve the issue, the Designated Representatives
identified and provided to the opposite Party and updated throughout the Term of this Agreement, will confer to
resolve the issue. The Designated Representatives will use their best efforts and exercise good faith to resolve such
issues.

13.3 In the event the Designated Representatives are unable to resolve the issue, the Lessor and Lessee
will confer and exercise good faith to resolve the issue.

13.4 In the event the Lessor and Lessee are unable to resolve the issue, the Secretary of Transportation
for the Lessor and the Director for the Lessee will confer and exercise good faith to resolve the issue. Ifthe Secretary
and Director are unable to resolve the issue, either Party may institute an interagency dispute resolution process under
RCW 43.17.330.

ALTERATIONS

14. During the term of this Lease, Lessee shall have the right to make alterations and construct or install
improvements, additions and structures in or upon the Premises (the “alterations™) subject to Lessor’s prior written
approval, which shall not be unreasonably withheld or delayed. Lessee shall cause plans and specifications to be
developed at its sole cost and expense for Lessor’s prior written approval, which shall not be unreasonably withheld.

Said alterations shall generally be limited by the building’s utility systems’ capacity and structural capability and shall
also be limited to uses authorized under this Lease. The Lessor shall have the first right to provide such services. If

the Lessee considers Lessor's proposed costs for alterations/ improvements excessive, Lessee shall have the right, but
not the obligation, to request and receive at least two independent bids; and the Lessee shall have the right at its option
to select one alternative contractor whom the Lessor shall allow to provide such services for the Lessee in compliance
with the Lessor's building standards and operation procedures. Unless Lessor so stipulates in writing at the time of
providing prior written approval, Lessee shall not have any obligation to remove or pay for the removal of said
alterations upon expiration or earlier termination of this Lease.

Ifrequired by state law, the Lessee shall pay the prevailing rate of wage to all workers, laborers or mechanics employed
to perform such services as well as comply with the rules and regulations of the Department of Labor and Industries.
In providing said alterations, Lessee aprees to comply with all applicable local, state, and federal regulations including
but not limited to, compliance with building codes, public works requirements and obtaining appropriate permits and

inspections.

FIXTURES

15. The Lessee shall have the right during the existence of this Lease, with the written approval of the
Lessor (such permission shall not be unreasonably withheld or delayed). to attach fixtures, equipment, structures or
signs (collectively “fixtures”), in or upon the Premises. Not including exterior signs or signs in common areas that
serve multiple tenants, fixtures that involve only a minor or cosmetic alteration that can be easily repaired do not
require the Lessor’s approval. Performance of any of the rights authorized above shall be conducted in compliance
with all applicable governmental regulations, and building codes, including obtaining any necessary permits. Any
fixtures so placed in, or upon or attached to the premises shall be and remain the property of the Lessee and may, in
the sole discretion of the Lessee, be removed therefrom by the Lessee upon the expiration or termination of this Lease,
unless otherwise provided in Lessor’s written approval. Any damage caused by Lessee’s removal of any fixtures shall
be repaired by the Lessee. Unless otherwise provided in Lessor’s approval, any fixtures that the Lessee does not
remove within 30 days after the termination of the L.ease shall become the property of the Lessor, and the Lessee shall
have no responsibility to remove them or repair.any damage caused by their removal by another, This provision shall
survive termination of the Lease.
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REMODEL/CONSTRUCTION

16. The Lessor shall, at Lessor's sole cost and expense, on or before June 30, 2021, complete in a good

and workmanlike manner alterations as noted on the final plans, scope and specifications established in an agreed
upon Design and Build process.

SIGNAGE

17. Lessee hereby agrees that all signs and other advertising desired to be placed by Lessee upon or in
front of the Premises or visible to persons who are exterior to the Premises, Premises are subject to the prior written
approval of Lessor and shall conform with the ordinances of the City of Shoreline, if applicable, and to the Signage
Standards and Posting Procedures established for the Premises,

DISASTER

18. Lessor reserves the right to limit Lessee’s access to the Premises during natural disastets, fire, or
other emergencies as necessary for Lessee’s health and safety. In the event that the Premises are destroyed or damaged
by fire, earthquake or other casualty so as to render the Premises unfit for occupancy, and the Lessor neglects and/or
refuses to restore said Premises to their former condition, then the Lessee may terminate this Lease and shall be
reimbursed for any unearned Rent that has been paid. In the event said Premises are partially destroyed by any of the
aforesaid means, the rent herein agreed to be paid shall be abated from the time of occurrence of such destruction or
injury until the Premises are again restored to their former condition, and any Rent paid by the Lessee during the
period of abatement shall be credited upon the next installment(s) of Rent to be paid. It is understood that the terms
"abated" and "abatement" mean a pro-rata reduction of area unsuitable for occupancy due to casualty loss in relation
to the total area of the Premises. .

18.1 Washington State agencies are self-insured.

REIMBURSEMENT FOR DAMAGE TO PREMISES

19, The Lessee hereby agrees to reimburse the Lessor for damages caused by its employees, agents, and
persons for whom it is vicariously liable, but in no event shall this paragraph be construed as diminishing the Lessor’s
duty to make repairs as set forth in the preceding paragraphs of this Lease, or as making Lessee responsible for the
repair of normal wear and tear,

ENERGY

20. The Lessor, or authorized representative has conducted an energy audit of this facility, identified
energy conservation maintenance and operation procedures, undertaken technical assistance studies and/or subsequent
acquisition and installation of energy conservation measures identified as cost effective, and further complied with
RCW 19.27A, and RCW 70.235.050. The Lessee agrees to comply with reasonable conservation measures to reduce
or conserve energy usage in the facility, including compliance with Executive Order 18-01.

HAZARDOUS SUBSTANCES

21, Except insofar as is reasonably required for Lessee to perform its official duties or responsibilities,

Lessee shall not keep on or about the Premises, for use, disposal, treatment, generation, or sale any substances which
are hazardous, toxic, harmful or dangerous, and/or which are subject to regulation as hazardous or toxic, dangerous,
or as a pollutant by any federal, state, or local law, regulation, statute, or ordinance (collectively referred to herein as
"hazardous substances"). Lessee shall be fully liable to the Lessor, and shall to the extent permitted by law indemnify,
defend and save harmless the Lessor and its officials and employees, with respect to any and all damages, costs, fees
(including attorneys' fees and costs), civil and criminal penalties, or clean-up costs assessed against or imposed as a
result of Lessee's use, disposal, generation, storage, or sale of hazardous substances or that of Lessee's employees,

Page 83 | 442



Lease No. SRL 19-0004 ~ February 25,2019 Page 8 of 10

agents, persons for whom it is vicariously liable or as a result of the negligence of the above employees, agents, and
persons related to hazardous substances. In addition to the above exception, this provision shall not apply to properly
stored cleaning supplies such as ammonia-based cleaners nor to office supplies such as copy machine toner.

Any hazardous substances the Lessee is reasonably required to store, handle, or process to perform its official duties
or responsibilities will be done in accordance with all applicable laws and regulations.

ADDITIONAL LEASE PROVISIONS

22, ADA Compliance. The Lessor shall address the American’s with Disabilities Act (ADA) in
common areas. Ifat any time during the Term of this Lease, Lessee reasonably determines that barriers to the disabled

existing in the Premises must be eliminated, Lessee shall so notify the Lessor in writing. Lessor and Lessee shall
endeavor to arrive at a mutually satisfactory agreement for accomplishing necessary alterations.

23, Vacating the Premises. Upon vacating the Premises, the Lessee hercby agrees to leave the

Premises in a clean and good condition without damage caused by Lessee’s negligence, or that of its employees,
agents, or persons for whom it is vicariously liable, subject to normal wear and tear. The Lessee also agrees to a joint

inspection of the Premises by Lessor and Lessee upon vacating the Premises. Lessee shall return all keys, card-keys
and other access devices to Lessor upon vacating the Premises. Upon vacating the Premises, the Lessee also agrees

to remove all phone and data wiring installed by Lessee during its tenancy, leaving the Premises in as good condition

as when entered upon.

24, Severability. If any provisions of this Lease or its application to any person or circumstance are
held invalid, such invalidity shall not affect the remainder of the Lease.

LEGAL RELATIONS

25. A state agency does not have authority to enter into a contract that agrees to hold another Party
harmless and to indemnify the other Party for its loss. No Party shall be liable for damage or claims which arise from
or relate to the performance or non-performance of this agreement by any other Party. Each Party shall be responsible
only for the negligent acts and omissions of its own officers, employees, and agents, and no Party shall be considered
the agent of the other,

NO GUARANTEES

26. It is understood that no guarantees, representations, promises or statements, express or implied, have
been made by the Lessor unless endorsed herein in writing. The Parties further agree that this Lease shall not be valid
and binding upon Lessor, unless it has been approved by the Director of the Department of Enterprise Services of the
State of Washington, or his or her designee, and approved as to form by the Office of the Attorney General. Any
amendment or modification of this Lease must be in writing and signed by both Parties.

INTERPRETATION
27. Each of the provisions of this Lease has been reviewed and negotiated and represents the combined
work product of both Parties hereto. No presumption or other rules of construction which would interpret the

provisions of this Lease in favor of or against the parties preparing the same shall be applicable in connection with the
construction or interpretation of any of the provisions of this Lease.

NOTICES

28. . Wherever in this Lease written notices are to be given or made, they will be sent by certified mail
to the address listed below unless a different address shall be designated in writing and delivered to the other Patty.
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LESSOR: STATE OF WASHINGTON
Department of Transportation
310 Maple Park Drive
Olympia, Washington 98504-7358

LESSEL: STATE OF WASHINGTON
Department of Ecology
Acting through the Department of Enterprise Services
Post Office Box 41015
Olympia, Washington 98504-1015
CAPTIONS
29. The captions and paragraph headings herein are inserted for convenience purposes only and shall

not be deemed to limit or expand the meaning of any paragraph.

EFFECTIVE DATE
30. The effective date of this Agreement is the date it is executed by all Parties.
IN WITNESS WHEREOF, the Parties hereto have subscribed their names.

STATE OF WASHINGTON STATE OF WASHINGTON

Department of Transportation Department of Ecology

Acting through the Department of
' Enterpyise Services
By: tates s~ ‘

Pasco Bakotich III /
Director, Maintenance Operations

Skth E. Wallace, Assistant Director

. mMolq 7" >O) ? Real Estate S%WT’-SZ - / ( ((

Date:

1 7
RECOMMENDED FOR

gy P

AfidrewTenkins, Leasing Manager— -

v
Real Estate Services

Date: 5 /g ’/Zé’ ?

APPROVED AS TO FORM:

-

By:ﬁ'—umm

Assistant Attorney General

Date: .3(/ 1{(/(?
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STATE OF WASHINGTON
) ss
County of m wston )

, 20 [A  tbefore me personally appeared

On this day of m avae h
,PQ o ] I?:QK(‘) Heh W and said person(s) acknowledged that
signed this instrument, and on oath stated that Y&,  was authorized to execute the instrument and acknowledged
it as the of
to be the fiee and voluntary act of such party for

the uses and purposes mentioned in the instrument.
In Witness Whereof 1 have hereunto set my hand and affixed my official seal the day and year first above

written.

otary Publi¢_in and for the State of Washington,

Residing at 10N
My commission expirés_Q /K / 2.0
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STATE OF WASHINGTON )
) ss.

County of Thurston )
1, the undersigned, a Notary Public, do hereby certify that on this m day ofvf]/)d}p(/h_, ;
personally appeared before me SETH E. WALLACE, Assistant Director, Real Estate Services Depattment of

209

Enterprise Services, State of Washington, to me known to be the individual described in and who executed the within
instrument, and acknowledged that he signed and sealed the same as the free and voluntary act and deed of the
Depattment, for the purposes and uses therein mentioned, and on oath stated that he was duly authorized to execute said

document.
In Witness Whereof I have hereunto set my hand and affixed my official seal the day and year first above

"OQW‘)\_,-

R L ATWOOD i :
Notary Public Notary Public in and for the Statg-of Washington,
State of Washington Residing atm)_@“%i
My commission expires TNEYY RS

written.

Commission # 123195
My Comm. Expires Nov 24, 2022
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INTERAGENCY AGREEMENT (IAA) GCB - 3122 P
BETWEEN E h|bl"l' ﬂ'
STATE OF WASHINGTON .
DEPARTMENT OF ECOLOGY 1A
AND :
STATE OF WASHINGTON
DEPARTMENT OF TRANSPORTATION

THIS INTERAGENCY AGREEMENT is made and entered into by and between the STATE OF WASHINGTON,
DEPARTMENT OF ECOLOGY, hereinafter refemed to os ECY and the STATE OF WASHINGTON,
DEPARTMENT OF TRANSPORTATION, hcrunaﬁcr referved to as WSDOT pursuant to the authority granted by
Chapter 39,34 RCW.

IT IS THE PURPOSE OF THIS AGREEMENT to provide guidance to both ECY and WSDOT in the common
use of shared collocation facility locaied at 15700 Dayton Avenve North, Shoreline, Washington 98133.

STATEMENT OF WORK o ;
To malntain effective business operations for both ECY and WSDOT during the collocation in the WSDQT owned,
Shoreline facility referenced above, each agency shall furnish the nceessary personnel, office space, equipment,

- material and/or services and olherw:se do all things necessary for or incidental to the performance of work s set forth

below;
NOW, THEREFORE, IS MUTUALLY AGREED THAT:
Building Commitiee:

It is mutually agreed that a joint commitice be formed, and comprised of staff from both ECY and WSDOT. The
purpose of this committee is to mutually define business and operational needs, and to dévelop new or refine current

. pracesses and procedures to enable productive and efficient operations consistent with cach gency's mission. The

ECY and WSDOT Regional Director shall serve as a committee co-chair, and they or their designaled representative
shall be present at all committee meetings. ECY and WSDOT Regional Directors will ensure that the committee
meets no less than once per quarter o review curent operational policies and procedures and shall ensure this
agreement is amended as needed (o maintain each agencies operational needs for the State of Washington.

Reception Area Operations:

Each agen'cy will provide their own receptionist and will be responsible to provide coverage for lunch periads,
vacations, sick leave and break period exceeding 15 minutes. Each reccplmn desk will be equipped with panic buttons
that at o minimum sends notification to key personnel in both ngencies.

Mail Room Operations: 7

Euch agency shall be responsible 1o provide the necessary staff and resources required to teceive, sort, distribute and
send mail. In the event an agency representative is not available for either agency to receive or sorl mail, it is acceptable
for the other agency to pecform these duties. Each agericy is responsible for distribution of mail to their own staff.

Shared Conference Rooms: :
Ench agency shall have key personnel trained to safely and sufficicntly operate partition walls and be responsible to
set-up of shared conference rooms and meeting spaces scheduled for their use. Each agency will be raspcmsihla o
return the room to jts static configuration as determined through the design build process, Both agencies agree to
collectively determine and |mplemem a mutually agreeable conlference room reservation and scheduling system that
does nat hinder either agency’s operations and allows for casc-by case adjustments.

Video Conferencing Equipment in Shared Conference Rooms'

-As the building owner, WSDOT will supply the initial equipment and provide routine maintenance of the equlpmem

for the shared conference rooms. Replacement of the equipment may need to be a shared expense. Both ngencies agree
to work together to determine the best solution and terms for future replacement of the equipment. It is also agreed,

1
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that both agencies will evaluate current inventory and determine if any existing equipment can be repurposed and be
used in the initial furaishing of the confercnce rooms. )

Building and Site Sceurity: .

Both agencies agree to form a joint commiltee to develop agreed upon procedures and protocols for building and site
security to include at 2 minimum the following items: key card and space restriction access, a joint safety plan, writien
badge policy, visitor sign in and badging, contracted security options and after hour securily escorts or policy for
alternative parking, miass notifications including effective, efficient, and consistent form of nolification in the case of
N CMCrgency.

Defined and Common Aren Janitorinl Services: _
WSDOT and ECY mutuglly agree industry standards of care for Iabor and eqguipment supporling custodial
maintenance of the Dayton Ave facility is necessary to achieve a well-kept, healthy and desirable workplace of choice
for both agencics. Both agencies agree to actively participate in contract development and maintenance to insure this
. goal is achieved.

Site Parking and Electric Vehicle Charger Use:

Bith agencies agree that site parking will be shared and not sepacately defined other than by state vehicle parking,
visitor parking, molor pool parking, and employee parking. Both agencies agree to pursue the possibility of a shared
motor pool through the Department of Enterprise Services as a polential cost savings, parking area efficiency. Itis
mutually apreed both agencies will work together o determine what the right size of the motor pool would be and
come up with a method for teserving vehicles.

Printing Services: ) : : 5
Each agency will be responsible for providing and maintaining their own printers, Both agencies agree to look into
the possibility of a building wide print contract funded by both agencies, with the possibility of a joint copy center
housing plotters, printers, and seanners in common conference room area. It is mutually agreed that the reception area
should have the ability to copy and print by veception staff,

Tobacco Use Aren:
Ttis mulnally agreed there is a minimum of one designated Tobacco use area on site.

PERIOD OF PERFORMANCE
Subject to its other provisions, the period of performance for this IAA begins on Yanuary 29, 2019 and ends on June
30, 2041 unless terminated sooner or extended as provided herein.

COMPENSATION
ECY and WSDOT agree there shall be no fees associated with this agreement.

ALTERATIONS AND AMENDMENTS

This Agreement may be amended by mutuat agreement of the parties. Such amendments shall not be binding unless they
are in writing and signed by personnel authorized to bind ench of the parties. Any amendment to this agreement shall be
attached 1o State Lease SRL 19-0004 held by the Depariment of Enterprise Services Real Estale Services Division within
ten (10) days. Each agency representative shall maintain a copy of the most current version of this IAA.

RECORDS MAINTENANCE

The parties to this IAA shall each maintain books, records, documents, and other evidence that sufficiently and
properly reflect all direct and indirect costs expended by either party in the performance of the services described
hetein, These records shall be subject to inspection, review, or audit by personnel of both parlies, other personnel duly
authorized by either party, the Office of the State Anditor, and federal officials so authorized by law. All books,
records, documents, and other material relevant to this Agreement will be retained for six years after expirations and
the Office of the State Auditor, federal auditors, and any persons duly authorized by the parties shall have full access
and the right to examine any of these materials during this period.

Records and olher documents, in any medium, furnished by one party (o this JAA to the other party, will remain the
property of the furnishing party, unless otherwise agreed. The receiving party will not disclose or make available this

2
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material to any third parites without first giving notice to the lurnishing party and giving it rensonable opportunity to
vespond. Bach party will utilize reasonable security procedures and protections to assure that records and documents
provided by the other party are not crroncously disclosed to third parties.

AGREEMENT MANAGEMENT
The representalive for each of the parties shall be responsible for and shall be the contact person for all
communications and decision making regarding the performance of this agreement.

The BCY Representative is: The WSDOT Representative is:

Tom Buroker Mike Cotten

Regional Director Reglonal Administrator

DEPARTMENT ol ECOLOGY DEPARTMENT OF TRANSPORTATION
(425) 649-7010 . (206) 440-4693

thbud6i @ecy.wa.pov CatteMi@wsdot.wa.pov

GOVERNANCE

This Agreement is enteed into pursuant to and under the authority granted by the laws of the state of Washington and any
applicable federal Inws. The provisions of this Agreement shall b construed to conform to those laws. This Agreement
shall be construed and interpreted in accordance with the laws of the state of Washington, and the venue of any action
brought hereunder shall be in the Superior Court for Thurston County.

INDEPENDENT CAPACITY
The employees or agents of each parly who are engaged in the performance of this Agreement shall continue to be
employees or agents of that party and shall not be considered for any purpose to be employces or agents of the other party.

ORDER OF PRECEDENCE

In the event of an inconsistency in the terms of this Agreement, or between its terms and any applicable statute or rule,
the inconsistency shall be resolved by giving precedence in the following order:

Applicable federal and state of Washingion statutes, regulations, and rules,

State Lease SRL 19-0004 .

Mutually agreed wrilten amendments to this Agreement,

This Agrecment. -

Statement of Work and Budgew

Any ather provisions of this Agreement, including materials incorporated by reference.

meoegs

ASSIGNMENT
The work ta be provided under this Agreement, and any elaim arising thereunder, is nol assignable or delegable by either
party in whole or in part, without the express prior wrilten consent of the other party, which consent shall not be
unreasonably withheld,

DISPUTES

In the event that a dispute arises under this Agreement, it shall be determined by a Dispute Board in the following
manner. Each party to this Agreement shall appoint one member to the Dispute Board. The members so appointed
shall jointly appoint an additional member to the Dispute Board. The Dispute Board shall review the facts, agreement
terms, and applicable stalutes and rules, and then make a determination of the dispute. The determination of the
Dispule Board shall be final and binding an the parties hereto. The cost of resolution will be borne by each party
paying its own cost, As an alternative fo this process, elther of the parties may request intervention by the Governor,
as provided by RCW 43,17.330, in which event the Governor's process will contral.

TERMINATION FOR CAUSE

If for any cause, either party docs not fulfill in a timely and proper manner its obligations under this Agreement, or if either
patty violates any of these terms and conditions, the-aggrieved pasty will give the other party written notice of such failure
ot violation. The responsible party will be given the opporiunity to correct the violation or failure within 15 working days.
If failure or violation is not corrected, this Agveement may be terminated immediately by writien notice of the aggrieved
party (o the other,
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TERMINATION FOR CONVENIENCE )

Either party may lerminale this Agreement upon thirty (30).days” prior written noification to the other party, I this
Agreement is so terminated, the parties shall be liable only for performance rendered or costs incurred in accordance with
the terms of this Agreement prior to the effective date of-termination,

SEVERABILITY

If any provision of this Agreement or nny provision of any document incorporated by reference shall be held invalid, such
invalidity shall not affect the other provisions of this Agreement which can be given cffect without the invalid provision,
if such remainder conforms to the requirements of applicable law and the fundamental purpose of this agreement, and lo
this end the provisions of this Agreement are declared to be severable,

WAIVER :

A failure by either party (o exercise its rights under this Agreement shall not preclude that party from subsequent exercise
of such rights and shall not constitute a waiver of any other rights under this Agreement unless stated ta be such ina writing
signed by an authorized representative of the party and awtached to the original Agreement,

ALL WRITINGS
This Agreement contains all the terms and conditions agreed upon by the parties. No other understandings, oral or
otherwise, regarding the subject mattér of this Agreement shall be deemed to exisl or to bind any of the parties hereto,

The signalorics to this Agreement represent that they bave the authority to bind their respeetive organizations to this
Agreement,

IN WITNESS WHEREOF, the pariics have execuled this Agreement.

State of Washington State of Washington
DEPARTMENT of ECOLOGY DEPARTMENT OF TRANSPORTATION
//}f% 21 |19
+/Sigaature ‘ Dud S/gnature
Tom Buroker l ' "Mike Cotten )
Regional Direclor Regional Administrator
State of Washinglon State of Washington
DEPARTMENT of ECOLOGY DEPARTMENT OF TRANSPORTATION

ﬂ - 2l Mak Sidl 1295
/ Signature W Date Signature . Date

Jason Norberg Mark Smith
Director of Administrative Services State Facilities Administrator
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INTERAGENCY AGREEMENT
BETWEEN J
STATE OF WASHINGTON 9 N -
DEPARTMENT OF ECOLOGY
AND
. STATE OF WASHINGTON
DEPARTMENT OF TRANSPORTATION

This Interagency Agreemeiit is made and entered into by and between the Washington State Department of
Ecology (hereinafier called "ECY") and the Washington Stale Depariment of Transportation (hereinafter
called "WSDOT"). Pursuant to the authotily granted by Chapter 39.34 RCW.

PURPOSE

It is the purpose of this Agreement to outline terms for ECY to occupy facility space in a building located at
15700 Dayton Ave N, Shoreline, WA 98133, which Is owned by WSDOT and will be substantially
remodeled to accommodate ECY as a future tenant under Lease SRL 19-0004. The area (o be occupled by
ECY is referred (o as the ECY Premises. ‘

Inr consideration of the terms and conditions contained herein or attached and incotporated hereto, the parties

apree as follaws:

SPECIAL TERMS AND CONDITIONS

STATEMENT OF WORK

WSDOT shall:

_I-J

Provide ECY early access and use to the ECY Premises in advance of State Lease SRL 19-0004
commencing on March 16, 2021 to allow ECY o construct improvements, to install cquipment
(including telecommunications and data wiring), to move in and set up furniture and materlals, The
term “access and use™" means thal the WSDOT has completed the wark necessary for ECY to
pecform the above functions and the Premises are ready for Lessee to do so, even though it remains
for the WSDOT to complete other work

Provide interim housing supporting ECY's Northwest Regional Office business operafions
migration on May |, 2021, inte the ECY Premises in advance of State Lease SRL 19-0004, which
callocates ECY with WSDOT at 15700 Dayton Ave N, Shoreline, WA 98133, Areas occupied under
this agreement shall be approximately equal to Sfate Lease SRL 19-0004. Such interim housing
shall be sybstantially completed so that ECY is able to move in its employees and equipment and
they are able to perform their narmal work functions without substantial disruption due to
construction activities.

Provide Janitorial services and supplies in addition to utilities including electricity, water, sewer and
garbage. WSDOT assumes no obligation to furnish utilities beyond that level currently furnished fo
the premises, which ensures the existence of environmental conditions necessary for the health,
safety and welfare of the ECY staff occupying the premises.

ECY shall:

1,

2

iy

. Abide by all published rules and regulations of WSDOT pertaining to the use of the assigned space.

Obtain prior approval from WSDOT before making any alterations to the premises, space use, o-r
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furnishings.
3. Pay for any and all requested and approved alterations to the premises and/or furnishings.

4, Ensure thatany and all alterations to the premises camply with pertinent ordinances, directives, rules
and regulations of the WSDOT Dayton office, Fire Marshall, Building Inspector or other regulatory
official, if applicable.

COMPENSATION

ECY shall compensate WSDOT for interim housing beginning May 1, 2021, in the sum of $18,620
(Eighteen Thousand Six Hundred Twenty Dollars and Zero Cents) per month for the use of
WSDOT’s facility at 15700 Dayton Ave in accordance with the terms of this Agreement until ECY
is entitled to full occupancy of the facility under the terms of State Lease SRL 19-0004. The
compensation to be paid by ECY is intended to offset normal energy consumption and other
operational services for those areas housing ECY business functions at the 15700 Dayton Ave
facility. Provided, the compensation to WSDOT from ECY shall be adjusted if and to the extent a
portion of the ECY Premises is unavailable because of construction activity to complete the
Remodel/Construction under State Lease SRL 19-0004

LERIOD OF PERFORMANCE
This Agreement shall begin on March 16, 2021 and end at the date and time that Lease SRL 19-0004
commences. , |

RATIFICATION ‘
The execution of this Agreement shall constitule a ratification of that carlier verbal agreement between the

parties hereto, the terms and conditions of which are contained herein. Aeeerém&lﬁhe-d-&{es-ﬂﬁpeﬂfeﬂﬂaﬁ
mmmmmmﬂwmﬁ%&mmmm o) }

NON-DISCRIMINATION

In the performance of this Agreement, the parties shall comply with all federal and state laws and regulations.
These include, but are not limited to the provisions of Title VII of the Civil Rights Act of 1964 (42 USC
2000, et seq), the Rehabilitation Act of 1973 (29 USC 794, et seq), The Americans with Disabilities Act of
1990 (28 USC 1201 et. seq), and Chapler 49.06 RCW, as now or hereafier amended, The parties shall not
discriminale on the grounds of race, colar, creed, marital status, religion, sex, sexual orienlation, national
origin, Vietnam era or disabled veteran's status, age, the presence of any sensory, mental or physical disability
in:

a. Any terms or conditions of employment to include 1aking affirmative action m.cessury to
accomplish the objective of this part; and

b. Denying any individual the opportunily to participate in any program provided by this
Agreement through the provision of services, or otherwise afforded others.

In the event that one of the parties hereto refuses to comply with the above pravision, this Agreement may
" be canceled, terminated, or suspended in whole or in part by the other party.

RECORDS MAINTENANCE

Each parly shall maintain books, records, documents and other cvidence, which suffi c:cmly and properly
~ reflect all direct and indirect costs expended by either party in the pcrfmmance of the services described
herein. These records shall be subject at all reasonable times for inspection, review, or audit by personnel of
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both parties, other personne! duly autharized by either party, the Office of the State Auditor, and federal
officials so authorized by law. The parties will retain all books, records, documents, officlals so authorized
by law, The parties will retain all books, records, documents, and other material relevant to this Agreement
for six years afler settlement, The Office of the State Auditor, federal auditors, and any persons duly authorize
by the agencies shall have full access to and the right to examine any of these materials during this period,

CONTRACT MANAGEMENT

The contract manager for each of the parties is responsible for and shall be the contact person for all
communications and billings regarding the performance of this Agrecment,

The Contract Manager for ECY is:

Fran Huntington

Facilities Operations Manager
Department of Eeology

P.0, Box 47600

Olympia, WA 98504-7600
{360) 407-7028

fhund6 1@WSDOT.wa.oov

The Contract Manager for WSDOT is:
' Andy Blomberg

NWR Facilitics Manager
PO Box 330310 _
Seattle, WA 98133
Office: (206)440-4977
Cell:  (206)510-8420

Blombergf@wsdot.wa.zov |

DISPUTES ,

In the event that a dispufe avises under this Agreement, il shall be determined in the {ollowing manner;
WSDOT shall oppoint a member to the dispute panel, ECY shall appoint & member to the dispute panel.
WSDOT and ECY shall jointly appoint a third member to the dispute panel, who is not an employee nor
affiliated in anyway with either agency. All cost for the third member shall be equally shared between the
parties of this Agreement. The dispute panel shall evaluate the ficts and make a defermination ofthe dispute
with the majority prevailing. The determination of the dispute shall be final and binding on the parties herato,

TERMINATION

In the event funding from state, federal, or other sources is withdtawn, reduced or limited in any way after
the effective date of this Agreement and prior to normal completion, WSDOT or'ECY may unilaterally
terminate this Agreement. WSDOT or ECY shall mail the wiritten notification of termination return receipt
requested. .
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ASSURANCES

The parties agree that all activity pursuant to this Agreement will be in accordance with all the applicable
cuirent or fiture federal, state and local laws, rules, and regulations,

IFAIVER

Any waiver by any party hereto with regard to any of its rights hereunder shall be in writing and shall not
- constitule a waiver to any future rights such party might have hereunder,

CHANGES, MODIFICATIONS AND AMENDMENTS

This Agreement may be waived, changed, modificd, or amended only by written agreement executed by both
ofthe parties hereto. Such amendments shall not be binding unless they are in writing and signed by personnel
authorized to bind WSDOT and ECY.

ASSIGNMENT

Noither WSDOT nor ECY shall assign this Interagency Agreement in whole or in part,

SEVERABILITY

Ifany provision of this Agreement or any pravision of any document incorporated by reference shall be held
invalid, such invalidity shall not affect the other provisions of this Agreement which ean be given effect
without the invalld provision, and to this end the provisions of this Agreement are declared to be severable.

| ALL WRITINGS CONTAINED HEREIN

‘This Agreement sets forthrin full the entire Agreement of the parties, and any ather agreement, representation,
or understanding, verbal or otherwise, is hereby deemed to be null and void and of no force and effect
whatsoever.

The persons signing below warrant that they have the authority to execute this Agreement.

IN IWITNESS WHEREOF, the parties have executed this Agreement.

State of Washington State of Washinglon
Department of Transportation ; Department of Ecology

_ 219 0 .
Mark Smith Daia Jasoy/Norberg Date
State Facilities Adminisfrator Adptifnistrative ServicesDirector
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State of Washington :
MODIFIED PRE-DESIGN

Last updated: May 2016

For Administrative Use:
DES Project Number:

This form Is to be completed for state agency, community college, board and commission requests for new leases, purchases,
relocations or expansions. Complete all areas of this form as thoroughly as possible. For more information, see the modified pre-

design instructions located at OFM | Modified pre-design. To check spelling and grammar select CTRL-S.

SECTION ONE - PROJECT SUMMARY

CONTACT INFORMATION

Agency Name:
Department of Ecology

Agency Number:

461

Contact Person:
Fran Huntington

Phone Number:
360-407-7028

E-Mail Address:

fhun461@ecy.wa.gov

REQUESTED PROJECT INFORMATION

Project Title (example: Relocation of Agency X Headdquarters):
Relocation of Ecology's Northwest Regional Office

Type of Action Requested:

Obtain New Space

[[1 Relocate Program

[[1 Expand Existing Space

[] other

If other, specify:

Primary Space Type: 310 Office-General

Secondary Space Type: 730 Storage/Warehouses

Type of Operation:

| Headquartérs

Regional

Field

[] Other

If other, specify:

Location Requested (City/County): King County

Estimated Rentable Square Feet: 58,646

Projected Annual Ongoing Cost: $2,364,340

Estimated One-Time Cost: $4,648,000

Requested Occupancy Date: 5/1/2021

Lease term in years: 10 years

Is a cancellation clause necessary? [ ] Yes

.No

If the agency requires a cancellation clause, describe ferms and reason for cancellation clause:

CURRENT SITE INFORMATION

Street Address City Sggg{ & Nlllena:zir Lea;‘.;;tfnd Ownership/Lease Status.
3190--160" Ave. SE Bellevuie 60,423 ggf?ﬁ 15 | 6/3012021 | Lease/Sublease from Private|.
DEL 16- ;
1805 NW Mall Street Issaquah 720 0081 1/31/2022 Lease/Sublease from Private
Choose One
Choose One

If ownership/lease status is other, specify:

1
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SECTION TWO - PROJECT REQUEST AND BUSINESS NEED

PROJECT REQUEST AND BUSINESS NEED
Describe the circumstances that created the need for this facilities project.
The Department of Ecology's Northwest Regional Office (NWRO) has leased a large facility in Bellevue since 1992
together with small storage facilities nearby. The NWRO is the largest of Ecology's four regional offices and provides
services to King, Snohomish, Skagit, Whatcom, San Juan and Island Counties. With the excepton of Nuclear Waste and
Office of Columbia River, all other agency programs are implemented out of the NWRO in order to be closer to the

geographic area served. -

The current NWRO facility was orginally used for manufacturing and was retrofitted for office space. It does not meet the
current WA State Lease Space Requirements and is inefficient in its energy use due in part to an outdated system of
small HYAC units supporting more than 30 separate zones. The current interior wall layout makes the space inflexible
and inefficient. A structural evaluation performed by Putham Collins Scott Assoclates in 2005 suggests the seismic

structural integrity is outdated by todays huilding codes,

Provide a brief description of the preferred facilities solution.

Ecology's Northwest Regional Office must be setup ta efficiently allow a highly skilled workforce to carry out field
assignments including; inspections, enforcement and emergency response to hazardous waste spills. These activities
can take place within urban communities, remote areas, farmlands, Puget Sound, lakes and rivers throughout the region.
Due to Ecology's diverse activities, equipment requirements and at times distances to unique siles, it's critical to develop
a facility that will allow employees to safely and efficiently load and offload vehicles and boats on-site. Adjacencies of
emergency response equipment, vehicles, boats, laboratories and field gear are paramount to achieve optimum success

for an Ecology regional facility.

Field work often begins in the early morning hours loading equipment into vehicles. Because of the geographic size of
the region it is very common to have staff return from field work well after the close of business. After hours site security
is extremely important for employee safety. In addtion to after-hour employee safety, site security for fleet vehicles,
specialized trucks and boats is also important. A stolen or vandalized vehicle or boat prevents timely emergency
response for hazardous waste spills and cleanups. _

Describe how the proposed project will affect agency operations. Include positive and negative impacts and any
anticipated efficiencies gained.

Ideally the relocation of Ecology’s NWRO to a different facility will include consolidating all regional business operations
into one property. Having all necessary spill response equipment and supplies located on-site with response personnel
will help to reduce or minimize toxic threats to the environment.

List the programs affected.

Ecology Programs represented within the Northwest Regional Office include; Administration, Air Quality, Environmental
Assessment, Hazardous Waste and Toxics Redugction, Shorelands and Environmental Assistance, Spill Response,
Toxics Cleanup, Solid Waste Management, Water Resources and Water Quality.

Describe the functions of the agency in the proposed space.

The Department of Ecology divides the State into four separate regions. The focus of this project is Ecology's Northwest
Regional Office located in Bellevue. The Northwest Regional Office territory is roughly defined from the crest of the
Cascade Mountains on the east to Puget Sound on the west. The north boundary is the Canadian border and the
southern boundary is the King / Pierce County line. Essentially this office is responsible for the entire northwest portion of

the State including the San Juan Islands.

Ecology's Regional Offices primarily serve an implementation role including; permitting, inspection, and enforcement.
With the exception of the Nuclear Waste and Office of Columbia River Programs, all other Ecology Programs are
represented in the Northwest Regional Office including; Administration, Air Quality, Environmental Assessment,
Hazardous Waste and Toxics Reduction, Shorelands and Environmental Assistance, Spill Response, Toxics Cleanup,

Solid Waste Management, Water Quality, and Water Resources.

As an Ecology Regional Office, the Northwest Regional Office facility must be setup to efficiently allow highly skilled
employees to carry out field work assighments including; inspections, enforcement, and emergency responses to

2
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hazardous waste spills. These activities can take place within urban communities, remote areas, farmlands, Puget
Sound, lakes and rivers throughout the region. Because of the diverse activities, equipment requirements, distances to
unique locations; it's critical to develop a facility that will allow employees to safely and efficiently load and offload
vehicles and boats on-site. Adjacencies of emergency response equipment, vehicles, boats, laboratories and field gear

are paramount to achieve optimum success for a regional facility.

Field work and related activities often begin in the very early morning hours with staff Ioadmg and/or off-loading
equipment and field samples from vehicles. It is very common because of the phys;cal size of the region for field staff to
return from their work in the field well after the close of business. Because employees are deployed during non business
hours for field work activities, critical attention to site'security is extremely important for their safety.

If the requested space is an expansion or relocation, describe how the proposed space differs from the current
space.

As earlier mentioned, a primary objective in relocating the NWRO s to consolidate all agency business functions into the
same site. Due to the current NWRO facility configuration and use constraints, specialized response equipment and
supplies are stored separately off site approximately 5 miles away. Housing equipment and supplies with the program
personnel greatly enhances effectiveness and efficiency in spill response and other agency programmatic operations.

WORKPLACE STRATEGY
Describe how this request accommodates the user 's assigned work including the on-site and off-site location(s)

where work is performed.

The current NWRO is fitted with non-modular furnishings dating to the 60's and 70's. Relocation to a different facility will
provide the opportunity to procure new systems furniture that will increase space efficiency, allow greater flexibility to
space use and achieve much improved occupant ergonomic comfort. While the user's assigned work will not likely
change, the user's experience and environmental comfort will greatly improve with updated furnishings, collaborative

spaces, and mobile technology.

Describe the workplace strategies reflected in this agency request (i.e. telework, remote work, recruitment and
retention goals, shared workspace, drop-in space, etc.).

The relocation of the NWRO will incorporate workplace strategies that comply with OFM's Space Use Guudelmes and
Statewide Space Use Policy. Those strategies will include telework opportunities, remote work, as well as field work
assignments. The facility layout will also include shared workspace, drop-in and huddle spaces. The overall space
design for a new facility will focus on flexibility allowing the facility to be suitable not just from initial occupancy, but for

years into the future.

Describe how the agency will optimize the use of available technology related to this request (i.e. use of laptops,
improved server technology, use of other mobile technology, etc.).

The optimal technology solution for a flexible modern work environment must also be flexible, Ecology intends to achieve
flexible solutions using technology through a robust wireless network within the new facility rather than a standard
hardwired system configuration. This solution can provide significant flexibility to the end user by allowing anyone to
perform work electronically throughout the facility rather than the limitation of individual hardwired workstations.

3
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SECTION THREE ~ FINANCIAL ‘INFORMATIO_N

CURRENT AND PROJECTED ONGOING COSTS

Provide the agency’s approximate total expenditures for the current space(s), if applicable, and provide the
approximate annual costs anticipated for the new space for a five-year period.

Expenditure Type Currenct: ?S;:griixén;ﬁtae: SAnnual Project%cL :t[;pi:']ogme;tres Annual
Rent or Debt Services $1,643,520 $2,095,340
Energy (Electricity, Natural Gas) $95,500 $93,500
Janitorlal Services $167,160 $145,000
Utilities (Water, Sewer, & Garbage) ' $16,825 $12,000
Additional Parking
Other ' $18,500 $18,500
Total of All Annual Expen&itures $1,941,505 $2,364,340
Annual Cost Per Square Foot $31.76 , $40.32
Approximate Annual Change $8

If other ongoing costs are provided, specify:
Security patrol services, card key access system and maintenance, as well as IT connectivity.

ONGOING FUNDING SOURCES

The ongoing project expenses will be funded through:
[XIExisting Facilities Funds  [[] Other Operating Funds [] Future Budget Request

What fund source(s) will be used for the on-going funding of this space?

Funding will come from agency overhead (Ecology's shared facility / cost aliocation budgeting) which consists of a
combination of multiple agency fund sources since this location will be staffed by mulitple Ecology Programs.

If the expenses are expected to be absorbed, how?

If the ongoing project expenses are funded through efficiencies, how?

ONE-TIME PROJECT COST ESTIMATE

DESCRIPTION COoST
DES Fees $460,000
Tenant Improvements (Construction) $790,000
IT Infrastructure $600,000
New Furniture Costs $1,680,000
Furniture Relocation Costs $260,000
Building Security and Access Systems $180,000
Moving Vendor and Supplies ‘ $100,000
Other $578,000
Total ' $4,648,000

4
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Define any relevant assumptions used to develop the oné-time costs for this project request.
DES Fees- based upon 2.5% of the first full setvice 5 year lease term and 1.25% of the second 5 year full service lease

term, rounded. i
Tenant Improvements- were calculated using $15/RSF of the main office facility, rounded.

IT Infrastructure- covers IT project management, premise wiring, racks, UPS equipment, video conference room
equipment, wireless network and access points installation and necessary consumables.

New Furniture- is priced at $7,000 per workstation for 202 Residents and $1,500 per 32 mobile users together with
auto/electrical sit-stand station at approx $700 per user, and $30k for replacement conference room chairs.

Furniture Relocation Costs- supports dismantling existing furnishings, relocating and reassembling, hauling and recycling
expense associated with existing furnishings, and specialized services to relocate the Hazardous Waste Container.
Building Security and Access Systems- supports relocating existing operating systems together with reinstallation at a
different faclilty.

Moving Vendor and Supplies- is priced based upon previous experiences in Yakima, Vancouver and Bellingham
relocations at $395/FTE, rounded. :

Other- is project contingency of 15%, rounded.

ONE-TIME PROJECT FUNDING SOURCES

The one-time costs for this project will be funded through:

[XExisting Project Funds  [] Other Operating Funds [] Future Budget Request
What fund source(s) will be used for the one-time project costs?

A blend of all agency funds in addition to COP financing of new furniture for the facility.

If the expenses are expected to be absorbed, how?

If the one-time project expenses are funded through efficiencies, how?

SECTION FOUR - ALTERNATIVES CONSIDERED i T

Provide a complete description of other alternatives considered and a summary of the advantages and
disadvantages of these alternatives.

Ecology is actively engaged in evaluating multiple alternatives for the current Northwest Regional Office. Those
alternatives include a collocation opportunity with WSDOT at their Shoreline facility, relocating to a new leased property
elsewhere in King County, or renovating the current leased property in Bellevue. Each alternative has its advantages and

disadvantages.

There is merit to collocate with WSDOT in their Shoreline facility if both agencies business needs can be met and each
agency fits’ into the facility space, and if the cost of the project works economically compared to other options. Ecology
and WSDOT are actively working towards a functional understanding of the available Shoreline facility space at this time
to determine if this alternative is practical. A disadvantage to the WSDOT collocation is the physical fit both short-term
and for the long-term 20 year stay at the property. The other disadvantage is the uncertainty of the final cost of the major
renovations needed to complete the project as well as the ability to complete the required renovations prior to May of

2021,

Relocating to a new leased property in northern King County or perhaps lower Snohomish County is identified as a
second alternative. The anticipated advantage is again consolidating all of the regions business requirements at the
same site. An advantage over the WSDOT collocation is a stronger likelihood of adequately fitting or sizing the physical
facility to meet Ecology's needs. Because final cost projections are yet to be fully determined for the WSDOT collocation,
it is assumed a new leased facility will be comparatively priced for a ten-year lease cycle, The disadvantages include
sizable one-time expenses to relocate similar to the relocation to the WSDOT site, and limited available properties in the

current market,

The third alternative is renewing the lease on the current property and renovating to improve business functionality.
There are a number of advantages and disadvantages to this strategy. Staying put alleviates substantial relocation
expenses to an alternative property. An estimated lease renewal projection for a ten-year period together with a sizable
Tenant Improvement allowance is equal to or under the WSDOT project proposal. The current property is well within the
size requirements of the projected needs of the regional office, it does however have to be retrofitted and space
specifically reassigned to better align with programmatic functional needs. The disadvantages iriclude remaining in a
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known older property with characteristic building challenges of its age. Most of wl1ich‘ however can be addressed in both
deferred maintenance and Tenant Improvement attention. Another disadvantage is without a different location to relocate
to, renovation activities must take place while the agency occupies the space which can be disruptive.

If this project is not in the current Six-Year Facilities Plan or is not consistent with the Plan, explain.

This project is in the Six-Year Facilities Plan.

SECTION FIVE — AUTHORIZATIONS

| certify that the requested space is necessary, funds are available to Jmplement this request and that all
information is accurate based on the best available information.

Agency Financial Manager Signature m Q’M»‘W Date: 7{7/{, /IR
Printed Name and Title | £ \( Fa,\/ e \ C\\ﬁ E\/\gb\ g,{}’ 0 #W

Agency Director or Designee Signature \S_Q m_gé_m_[? : L G Date: =7 [ 26, {' Lég

Printod Mame and e | otsem povbevy  Hetring Mu,\g‘mfredt‘uﬂ epyeve d irector
AW
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State of Washington

SPACE PLANNING DATA SHEET

Last updated: June 2017

Instructions: This form should accompany the Modified Pre-Design and is to be completed for all new leases,
purchases, relocations or expansions over 500 square feet. This tool is designed to provide an estimated rentable
square footage. Refer to the State Facilities Workplace Strategies and Space Use Guidelines for more
information.

Data supplied in this document will be used to:
Evaluate the agency's request for space
Develop the request for proposal or market search for space
Evaluate qualifying proposals ability to meet the program needs
Assist in developing a space plan

The following pages include summary instructions at the top of each page.

Project Summary Information (compiled from the following tables)

Project Title: |Ecology Northwest Regional Office Date Submitted:| 713172018
Existing Facilities Total Square Feet: | 61,143 [<==Inclusive of NWRO & nearby storage...
Facility Area Summary Planned
Square Feet for Workspaces 15,076
Square Feet for Meeting & Focus Space 5,820
Square Feet for Office Support 6,520
Square Feet for Storage & Files 3,160
Square Feet for Program Special 3,620
Occupant Area 34,186
Base Building Circulation (40% of Total Occupant Area) 13,674
Usable (Total Occupant Area + Base Building Circulation) 47,860
Building Service and Amenity Areas (10% of Usable Square Feet) 4,786
Total Rentable Square Feet 52,646
Square Feet for Warehouse and Special Equipment (Not in Circulation Area) 6,000
Total Project Square Feet 58,646
User and Workspace Summary Existing Planned
Resident 237 198
Internally Mobile 0 4
Externally Mobile 0 38
Remote 0 0
Vacant 0 0
Total Users 237 240
Total Offices 10 11
Total Workstations 227 191
Total Mobile Benches 0 32
Total Touchdown Spaces 0 0
Total Workspaces 237 234
Rentable Square Feet Per Users 258 219
Rentable Square Feet per Workspaces 258 225
Percent of Workspaces to Number of Users 100.0% 97.5%
Planned User Growth 1.3%
Planned Workspace Growth -1.3%
1 Project Summary
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LOCATION AND SITE REQUIREMENTS
Instructions: The information in this section will define the geographic location and site requirements for the proposed
new space. The information will be used to develop the Request for Proposals or Market Searches.

Provide requested geographic boundaries:
TBD. Generally 1-90 corridor north to -5 / 1-405 intersection.
Location restrictions, if any:

Define the service area using zip codes, cities, counties, or regions:

King, Snohomish, Skagit, Whatcom, Island, San Juan and portions of Kitsap counties.

Describe any important adjacencies, such as proximity to a courthouse, a community partner, etc:
Proximity to major interstate routes to facilitate Spill Response deployment.

Define any public transportation requirements:

Near public transportation facilities is very desirable.

Define any access requirements to major routes of travel:

Proximity to major interstate routes to facilitate Spill Response deployment.
Describe preferences for access and storage for alternative transportation modes (bicycles, motorcycles,

vanpoals, charging stations for electric vehicles):
EV charging stations required, as well as vanpools and appropriate secure bicycle storage.

Describe any special site requirements (access, large turning radius, etc.):
ECY regional field operations require the use of large trucks and trailers for daily operations.
Describe any special pedestrian access requirements:

Will this facility house public employees that may also serve the general public? []1Yes [ No

Describe any unique parking requirements:

Secure vehicle parking to support 70+ general fleet and special use vehicles.

Note: Generally, space is acquired with jurisdictional code parking. If the agency requires parking in excess of the
jurisdictional code, information can be found on the DES webite. Parking needs above code will be defined using the
established DES policies and resulting number of stalls should be included in the request for proposals or market
search.

Page 10 Location & Site
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Department of Ecology
2021-23 Regular Budget Session
Maintenance Level - MA - NWRO Relocation Furniture Costs

Agency Recommendation Summary
Ecology’s Northwest Regional Office (NWRO) is relocating from Bellevue to Shoreline and will co-locate with the Washington State
Department of Transportation (WSDOT). Ecology is requesting funding for a Certificate of Participation (COP) to finance the replacement of
decades-old furniture, its current cubicle system, and a high-density filing system as we relocate. This relocation was approved by the Legislature
in the 2019-21 Operating Budget and a lease has been executed between WSDOT and Ecology with an anticipated move-in date on or before
June 30, 2021. The furniture located at Ecology’s current NWRO facility in Bellevue is antiquated Steelcase office furniture from the early 1990s
and cannot fit in the new office environment. (Multiple Funds)

Fiscal Summary

Fiscal Summary Fiscal Years Biennial Fiscal Years Biennial
Dollars in Thousands 2022 2023 2021-23 2024 2025 2023-25
Operating Expenditures
Fund 001 - 1 $19 $28 $47 $28 $28 $56
Fund 027 - 1 $1 $2 $3 $2 $2 $4
Fund 02P - 1 $2 $2 $4 $2 $2 $4
Fund 044 - 1 $6 $9 $15 $9 $9 $18
Fund 163 - 1 $1 $2 $3 $1 $2 $3
Fund 176 - 1 $22 $32 $54 $32 $32 $64
Fund 182 - 1 $2 $3 $5 $3 $3 $6
Fund 199 - 1 $1 $2 $3 $2 $2 $4
Fund 207 - 1 $3 $5 $8 $5 $5 $10
Fund 217 - 1 $4 $5 $9 $5 $5 $10
Fund 219 - 1 $2 $3 $5 $3 $3 $6
Fund 23P -1 $96 $136 $232 $135 $136 $271
Fund 564 - 1 $2 $3 $5 $3 $3 $6
Total Expenditures $161 $232 $393 $230 $232 $462
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Department of Ecology
Maintenance Level - MA - NWRO Relocation Furniture Costs

Decision Package Description

Ecology will relocate our Northwest Regional Office NWRO) from Bellevue to a facility in Shoreline, co-locating with the Washington State
Department of Transportation (WSDOT). This request is for appropriation authority needed to fund the Certificate of Participation (COP)
payments related to financing new furniture and a high-density filing system in the Shoreline facility. The furniture currently in use at Ecology's
Bellevue facility has reached its end of life. It is 20 to 30 years old and is wholly inadequate to be reconfigured to comply with the efficiency and
space-saving requirements of Executive Order 16-07, “Building a Modern Work Environment.” Ecology intends to replace the current NWRO
office furniture with a more modern and space-efficient set of cubical and office furniture. Modern office furniture design puts employee cubical
space in a condensed and cost-saving footprint. This will also allow Ecology to maximize space and fit more staff within the Shoreline facility
without compromising each employee’s ability to have an individual workspace.

Ecology requested funding for the furniture costs associated with the move to the Shoreline Facility in both the 2019-21 biennial budget and
2020 supplemental budget, but those costs were not funded either time. Therefore, Ecology is now requesting the appropriation authority
needed to finance the costs of the furniture over an extended period of time. Ecology has consulted with the Office of the State Treasurer and
has approval to proceed with COP financing to replace the office furniture and high-density filing system. This request will provide appropriation
authority from multiple fund sources that will be used to make the COP payments, which are expected to begin in the 2021-23 Biennium.

Impacts on Population Served:

Ecology’s NWRO serves residents and businesses in King, Kitsap, Snohomish, Skagit, Whatcom, San Juan, and Island Counties. Efficient and
modern cubical design creates an environment that maximizes individual workspace and provides space for collaborative and team efforts. This
request will help maintain and improve the current level of environmental services provided at the NWRO.

Alternatives Explored:

The furniture currently in use at Ecology's Bellevue facility has reached its end of life; it is 20 to 30 years old. It is wholly inadequate to be
reconfigured to comply with Executive Order 16-07, “Building a Modern Work Environment,” and will not physically fit in the space provided at
the Shoreline facility. The only other alternative to fund this cost increase would be to redirect existing resources from core environmental work.
This is not a viable option for Ecology.

Consequences of Not Funding This Request:

If this request is not funded, core environmental work would have to be cut to absorb these unavoidable costs, with impacts to Ecology
programs and the environment. Specific consequences include reduced business operations, resulting in a reduced level of service to
communities and residents throughout the state.
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Department of Ecology
Maintenance Level - MA - NWRO Relocation Furniture Costs

Assumptions and Calculations

Expansion, Reduction, Elimination or Alteration of a current program or service:

This request is not an expansion or alternation of a current program or services. The request will help maintain the current level of services
provided by Ecology’s NWRO.

Detailed Assumptions and Calculations:

Expenditure calculations: According to the proposed payment schedule from the Office of the State Treasurer, the debt service amount over a
ten-year period amounts to approximately $2.24 million over the next five biennia, or an average annual cost of $224,000. The costs per year in
this budget request match the attached draft Certificate of Participation (COP) payment schedule.

Please note: Ecology is still finalizing the official quote for furniture costs. Once finalized, Ecology will obtain a final COP payment schedule from
the State Treasurer, and will provide the final quote and payment schedule to OFM by October 2020 for the Governor’s budget proposal.

Workforce Assumptions:

Expenditures by Object FY 2022 FY 2023 FY 2024 FY 2025 FY 2026 FY 2027
P Debt Service 161,000 232,000 230,000 232,000 229,000 230,000
Total Objects 161,000 232,000 230,000 232,000 229,000 230,000
Staffing
Job Class Salary FY 2022 FY 2023 FY2024 FY2025 FY 2026 FY 2027
Total FTEs 0.0 0.0 0.0 0.0 0.0 0.0

Explanation of costs by object:
All costs are Debt Service (Object P)

How is your proposal impacting equity in the state?

Field and Regional Offices allow Ecology to better serve all Washington State residents and help create a more equitable experience for the
public in that geographical area.

Strategic and Performance Outcomes
Strategic Framework:

This request is essential to implementing a goal in Ecology’s strategic plan to support and engage our communities, customers, and employees,
by maintaining a facility that increases productivity and streamlines logistics, particularly for environmental fieldwork operations.

This request provides essential support to the Governor’s Results Washington Goal 3: Sustainable Energy and Clean Environment. By better
matching our facilities with Ecology’s current needs and goals, Ecology will be in a better position to assist the different regional and county
entities in the Puget Sound region who partner with us to implement Ecology's mission to protect, preserve, and enhance Washington's
environment for current and future generations.

Performance Outcomes:

The outcome of this request will be maintaining a facility that increases productivity and streamlines logistics to enhance the level of environmental
operations that Ecology provides in our Northwest Region.
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Department of Ecology
Maintenance Level - MA - NWRO Relocation Furniture Costs

Other Collateral Connections
State Workforce Impacts:

N/A

Intergovernmental:

Ecology has worked with the Office of Financial Management, Department of Enterprise Services Real Estate Services, and WSDOT to design
a space that will functionally work for Ecology and help WDOT maximize their operations at the Shoreline facility. Both Ecology and WSDOT
will benefit from this agreement. This furniture and high-density filing system is necessary for Ecology to fit within the space at the Shoreline
location.

State Facilities Impacts:

Adequate furniture, cubical and filing equipment is required to effectively use the new Shoreline facility, house our staff and clients/visitors and
serve these communities.

Changes from Current Law:
N/A

Puget Sound Recovery:
N/A

Legal or Administrative Mandates:
N/A

Stakeholder Response:

N/A

Reference Documents

Estimated COP Schedule from Treasurer.xlsx

IT Addendum

Does this Decision Package include funding for any IT-related costs, including hardware, software, (including cloud-based
services), contracts or IT staff?

No
Objects of Expenditure
Objects of Expenditure Fiscal Years Biennial Fiscal Years Biennial
Dollars in Thousands 2022 2023 2021-23 2024 2025 2023-25
Obj. P $161 $232 $393 $230 $232 $462

Agency Contact Information

Fran Huntington
(360) 407-7028
thun461@ecy.wa.gov
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https://abs.ofm.wa.gov/api/decision-packages/attachments/12424

Ecology Estimates - NWRO Office Furniture

Delivery Date Oct-21
Project Funds $2,000,000
All-In Interest Cost 1.18% 2.13%

Debt Service - Current

Payment Date Interest Rates Debt Service - Pessimistic Scenario
12/1/2021 $16,320 $17,158
6/1/2022 $136,375 $143,500
12/1/2022 $39,000 $41,000
6/1/2023 $179,000 $191,000
12/1/2023 $35,500 $37,250
6/1/2024 $185,500 $192,250
12/1/2024 $31,750 $33,375
6/1/2025 $186,750 $198,375
12/1/2025 $27,875 $29,250
6/1/2026 $192,875 $199,250
12/1/2026 $23,750 $25,000
6/1/2027 $193,750 $205,000
12/1/2027 $19,500 $20,500
6/1/2028 $199,500 $210,500
12/1/2028 $15,000 $15,750
6/1/2029 $205,000 $215,750
12/1/2029 $10,250 $10,750
6/1/2030 $210,250 $220,750
12/1/2030 $5,250 $5,500
6/1/2031 $215,250 $225,500
Total $2,128,445 $2,237,408

Note: All figures are estimates. Actual rates are determined on the day of sale.
Source: WA State Office of the State Treasurer

6/18/2020
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Department of Ecology
2021-23 Regular Budget Session
Maintenance Level - MC - eHub System Support & Licensing

Agency Recommendation Summary

Ecology’s ability to fulfill its mission depends on our ability to efficiently and effectively manage federal grant receivables, recover costs
associated with cleanup activities, and administer over $900 million in pass through funding to local partners for work in local communities
throughout the state. Ecology received one-time funding in the 2019-21 Operating Budget to complete a financial systems replacement project
designed to modernize and integrate a number of the agency’s outdated and failing financial systems into a single application. However, because
the funding provided in 2019-21 was placed into the state’s Information Technology Pool, the ongoing costs needed to maintain and license the
new system were not funded. Ecology is now requesting the spending authority needed to support these ongoing costs. (Multiple Funds)

Fiscal Summary

Fiscal Summary Fiscal Years Biennial Fiscal Years Biennial
Dollars in Thousands 2022 2023 2021-23 2024 2025 2023-25
Operating Expenditures
Fund 001 -1 $52 $52 $104 $51 $51 $102
Fund 027 -1 $4 $4 $8 $4 $4 $8
Fund 02P - 1 $4 $4 $8 $4 $4 $8
Fund 044 - 1 $16 $16 $32 $15 $15 $30
Fund 163 - 1 $2 $2 $4 $2 $2 $4
Fund 176 - 1 $60 $60 $120 $58 $58 $116
Fund 182 -1 $5 $5 $10 $5 $5 $10
Fund 199 -1 $3 $3 $6 $3 $3 $6
Fund 207 -1 $9 $9 $18 $9 $9 $18
Fund 20R - 1 $26 $26 $52 $26 $26 $52
Fund 216 - 1 $5 $5 $10 $5 $5 $10
Fund 217 -1 $10 $10 $20 $10 $10 $20
Fund 219 -1 $6 $6 $12 $5 $5 $10
Fund 23P - 1 $257 $257 $514 $251 $251 $502
Fund 564 - 1 $40 $40 $80 $40 $40 $80
Total Expenditures $499 $499 $998 $488 $488 $976

Decision Package Description

Ecology’s ability to fulfill its mission of protecting, preserving, and enhancing Washington’s environment depends on our ability to efficiently and
effectively manage the agency’s revenue and pass-through funding. In 2017, Ecology made the decision to invest in Microsoft Dynamics to
integrate four failing revenue management systems into one robust business application (eHub). Then, in the 2019-21 Operating Budget, Ecology
received one-time funding to leverage the technology investment in Microsoft Dynamics to replace and integrate two additional financial systems
(Federal Grant and Receivable System and Toxics Cleanup Cost Recovery System) into the new eHub platform.

Ecology’s eHub system provides many benefits to the agency and the state by:

e Complementing the work being done at the state level on the One Washington initiative by consolidating Ecology-specific IT systems,
which reduced the number of interfaces that will integrate with One Washington.

® Consolidating and modernizing our portfolio IT systems.

e Replacing a mainframe legacy system that was at extreme risk of losing support.

e Increasing the ability to be good environmental stewards by supporting our environmental work.

e Decreasing cost of support. Information technology and business support of the legacy systems was very high.

e Meeting mandatory accessibility standards. It was cost prohibitive to make the legacy systems accessibility compliant.

Phase 2 of this project is currently underway, and is expected to be completed by the end of this biennium. However, because the funding
provided in the 2019-21 Operating Budget to support its completion was placed into the state’s Information Technology Investment Pool (IT
Pool), the funding is by definition one-time. This means that the ongoing costs to maintain and license the new system have not been funded.

When the funding in the 2019-21 Operating Budget was placed into the IT Pool, making it one-time, the Official of Financial Management
(OFM) instructed Ecology that we would have to submit a decision package for the 2021-23 Biennium to request the ongoing funding needed
to maintain and operate the new system. The ongoing system support costs for eHub include:

e Microsoft Dynamics D365 Licenses
e Microsoft Power BI Licenses for Reporting

e Microsoft Dynamics 365 Testing and Development (Sandbox) Environments
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Department of Ecology
Maintenance Level - MC - eHub System Support & Licensing

e Vendor (AKA) Managed Services and Support Costs
e Azure Cloud Computing Service Costs

Managed Services and support costs cover application support services related to Microsoft Dynamics 365 for Finance and Operations
application and loan management. This includes post go live support, issue resolution support, and on-going system updates.

Ecology’s Dynamics 365 implementation leverages Microsoft Azure to support some components of the solution. Microsoft Azure is a cloud-
computing platform that offers thousands of services such as databases, storage, and computing that are often found in traditional on premise
data centers. Azure is attractive because it offers a secure, highly configurable, and often more cost effective alternative to investing, installing,
and supporting an on premise data center. Most Azure services are subscription based, which allow them to start, stop, and scale easily with an
organization’s needs.

Ecology’s D365 solution uses Microsoft Azure to host databases for Power BI reporting, manage integrations, and scale the number of
Dynamics 365 developer or sandbox environments to meet the current needs of the agency. Azure has provided the agency with a cost effective
alternative to installing many of these services within the agency’s own datacenter or the state datacenter, which could require investment in
additional hardware and software. Much of the day-to-day management of the Azure services used by Ecology are handled by Microsoft, which
also alleviates some operational burden from Ecology’s technicians.

Impacts on Population Served:

Ecology’s eHub system indirectly impacts Washington residents, because the integrated financial system helps manage the funds for critical
agency work that leads to a healthier environment. Without proper and timely management of these funds, toxics cleanup, water quality
infrastructure, and waste management projects could be compromised or delayed.

Ecology’s ability to effectively and efficiently manage federal grant receivables, recover costs spent on cleanup projects, and disburse hundreds
of millions of dollars to local governments and communities has an indirect impact on every person in the state. Collecting federal revenue and
being reimbursed for cleanup costs is crucial to our ability to perform environmental work. Disbursing grant and loan funds is vital to the
environmental work done by a variety of Washington communities.

Alternatives Explored:

Maintenance and licensing costs are required for all IT systems, and Ecology will have to pay for them on an ongoing basis. The only other
alternative to this request would be to fund these cost increases by redirecting existing resources from core environmental work. This is not a
viable option for Ecology.

Consequences of Not Funding This Request:

If this request is not funded, core environmental work would have to be cut to absorb these unavoidable costs, with impacts to Ecology
programs and the environment. Specific consequences include reduced business operations, resulting in a reduced level of service to
communities and people throughout the state.
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Assumptions and Calculations

Expansion, Reduction, Elimination or Alteration of a current program or service:

This request is not an expansion or alteration of a current program or service. This request will fund the maintenance and operation of both
current and in-development IT solutions.

Detailed Assumptions and Calculations:

Beginning July 1, 2022, Ecology requires funding to support the ongoing maintenance and licensing costs associated with the eHub system. In
2021-23 Biennium, these costs are estimated at $998,000, while costs in 2023-25 and ongoing are estimated at $975,000 per biennia.

Estimated costs were determined based on formal quotes from our Dynamics and Power BI license reseller; contractually negotiated managed
services costs with the implementation vendor; and our average annual usage for cloud computing services.

Ongoing costs:

Cost Element FY2022 FY2023 FY2024 and
beyond
Ongoing Annual license fee for system software $282,000 $282,000 $282,000
(Obj E)
Ongoing Annual license fee for reporting software $8,000 $8,000 $8,000
(Obj E)
Ongoing Annual Microsoft Dynamics D365 $52,500 $52,500 $52,500
Development/Testing Environment (Sandbox)
(Obj E)
Ongoing Azure Cloud Computing services (Obj E) $35,000 $35,000 $35,000
Vendor (AKA) — Managed Services (Obj E) $121,500 $121,500 $110,000
Total $499,000 $499,000 $487,500
Workforce Assumptions:
Expenditures by Object FY 2022 FY2023 FY2024 FY2025 FY2026 FY2027
E Goods and Services 499,000 499,000 487,500 487,500 487,500 487,500
Total Objects 499,000 499,000 487,500 487,500 487,500 487,500
Staffing
Job Class Salary FY 2022 FY2023 FY2024 FY2025 FY2026 FY 2027
Total FTEs 0.0 0.0 0.0 0.0 0.0

Explanation of costs by object:
All costs are Goods and Services (Object E)

How is your proposal impacting equity in the state?

Reliable financial systems allow Ecology to be better stewards of revenue received and monitoring of expenditures made. Good financial
stewardship better serves all Washington State residents, local governments, tribes, and ports.

Page 119 | 442

Page: 3 of 5



Department of Ecology
Maintenance Level - MC - eHub System Support & Licensing

Strategic and Performance Outcomes
Strategic Framework:

This request is essential to implementing all goals in Ecology’s strategic plan:

Goal 1: Support and engage our communities, customers, and employees.
Goal 2: Reduce and prepare for climate impacts.

Goal 3: Prevent and reduce toxic threats and pollution.

Goal 4: Protect and manage our state’s waters.

Goal 5: Protect and restore Puget Sound.

Ongoing support for efficient and effective management of the agency’s financial tracking systems improves Ecology’s ability to meet our goals
and fulfill our mission to protect, preserve, and enhance Washington’s environment for future and current generations.

This request supports a high priority on Ecology’s risk register “Financial Data System Integrity”, and will allow Ecology to comply with
Executive Order 16-06 — State Agency Enterprise Risk Management.

This request provides essential support to the Governor’s Results Washington Goal 3: Sustainable Energy and Clean Environment, and Goal 4 —
Healthy and Safe Communities by:

e Being good stewards of the state’s Clean Water State Revolving Fund account that funds billions of dollars to local communities to
protect the state’s waters.

e Accurately and efficiently tracking and recovering costs associated with the cleanup of toxics sites.
e Effectively and efficiently managing federal funds used for a variety of environmental projects.

Performance Outcomes:

The outcome of this request will be that Ecology can continue to use the efficiency and security of a system that the agency and the Legislature
has supported and invested in. The eHub system provides the agency:

A more secure system that is less prone to data loss.
Better business process governance, standardization, and security.
Simplified data recovery should a disaster occur.
Faster automation of business process changes required by legislative mandate and policy and rule changes.
Improved data accuracy by eliminating the error-prone, duplicative, manual data entry among the separate systems.
Streamlined and faster information processing.
A better transactional audit trail.
Improved capability to:
o Simplify management reporting used for effective, real-time, data-driven decision- making.
o Conduct internal and external auditing.
o Provide reports to state and federal funding partners that easily trace the funding sources to projects and business outcomes,
increasing their level of confidence in Ecology’s fund stewardship.
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Other Collateral Connections
State Workforce Impacts:

N/A

Intergovernmental:

The eHub system improves the timing and process for local governments, tribes, ports, and others receiving state grant or loan funds from
Ecology. Being able to effectively maintain this system on an ongoing basis is critical to Ecology’s ability to support all of our funding recipients
and stakeholders.

State Facilities Impacts:

N/A

Changes from Current Law:

N/A

Puget Sound Recovery:

N/A

Legal or Administrative Mandates:

N/A

Stakeholder Response:

Ecology fully expects federal and local partners will support the continued operation and investment in the system.

Reference Documents

eHub IT Addendum.docx
eHub System Support and Licensing Attachment A.pdf
eHub System Support and Licensing Attachment B.pdf

IT Addendum

Does this Decision Package include funding for any IT-related costs, including hardware, software, (including cloud-based
services), contracts or IT staff?

Yes

Objects of Expenditure

Objects of Expenditure Fiscal Years Biennial Fiscal Years Biennial
Dollars in Thousands 2022 2023 2021-23 2024 2025 2023-25
Obj. E $499 $499 $998 $488 $488 $976

Agency Contact Information

Lisa Darnell
(360) 407-7052
lisa.darnell@ecy.wa.gov
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2021-23 IT ADDENDUM

NOTE: Only use this addendum if your decision package includes IT
costs and DOES NOT relate to implementation of the One
Washington project.

Part 1: ltemized IT costs

Please access the 2021-23 IT Fiscal Estimate Workbook imbedded in this document below.
Agencies must itemize all I'T-related costs, including hardware, software, services (including cloud-
based services), contracts (including professional services, quality assurance, and independent
verification and validation), or I'T staff. When itemizing costs, please consider the total cost of the
combined level of effort which includes: the associated costs, from planning through closeout, of
state, vendor, or both, in order to purchase, acquire, gather and document requirements, design,
develop or configure, plan or conduct testing, and complete implementation of enhancement(s) to
an existing system.

Please itemize all I'T cost associated with this request where you are not asking for additional
funding. These costs are considered in-kind and provided through existing agency base. Detailed
costs from existing agency base should be entered on the in-kind tab within the 2021-23 IT Fiscal
Estimate Workbook.
X
21-23 IT Fiscal
Estimates Workbook.»

Part 2: Questions that support the reuse of existing state resources

To ensure effective reuse of existing state resources, all I'T investments — including project IT
expenditures — are expected to comply with IT statutes and policies. The answer to these questions
will help OCIO and OFM determine if the decision package will be funded.

A. Does this investment provide for acquisition of, or enhancement to, an CYes No
administrative or financial system?

B. If Yes, has this decision package gone through the Administrative and Financial OYes O No
System review as required in (SAAM) section 80.30.88?

If Yes, attach the approval letter.
If No, do not submit the decision package. Recommendation will be “Do
Not Fund”.

C. Does this decision package fund the acquisition or enhancement of equipment or  [JYeg No
facilities in any agency data centers? (See OCIO Policy 184 for definition.)
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D. If yes, do you have an approved waiver to proceed with this proposed KYes [ No
investment?

If Yes, attach a copy of the waiver approval.

If No, do not submit this decision package. Recommendation will be “Do
Not Fund”.

E. For Health and Human Services agencies (HHS Coalition) DCYF, DOH, DSHS, [yves [0 No
HCA and Washington Health Benefit Exchange, has this project been screened
for inclusion in the HHS Coalition portfolio?

If Yes, this is part of the HHS Coalition portfolio, has this project received OYes O No O
HHS Coalition project initiation approval? N/A

If answer to the first HHS Coalition question is Yes (or N/A for second
question), attach approved HHS Coalition Project Initiation Form.

If No to either HHS question, do not submit the decision package.
Recommendation will be “Do Not Fund”.

Part 3: Maintenance and policy level decision packages
Answers to these questions will be used in part to determine if the decision package will be evaluated
and ranked by the OCIO as required by RCW 43.88.092.

A. Does this decision package fund the acquisition or expansion of computer Yes No
hardware capacity?

If Yes, where will the hardware solution be hosted? [ State Data Center
[ External Cloud

B. Does this decision package fund the development or acquisition of a new or XYes [ No
enhanced software solution or service?

If Yes, where will the software solution be hosted? [ State Data Center
External Cloud

C. If response to question B is Yes, do you expect this to solution to exchange KYes [ No
information with the state financial system (AFRS) or the OneWA solution?

D. If response to question B is Yes, will this investment renew or procure facial CYes No
recognition service?

E. Does this decision package fund the continuation of a project that is, or will be, [JYes No

under OCIO oversight? (See OCIO Policy 121.)

If Yes, name the project:
eHub Phase 1 / Phase 2

(Project name published on the I'T Dashboard)
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If you your decision package is maintenance and you answered “yes” to any of the above questions
in Part 3, you must answer the questions in Part 4 below to finish the IT Addendum. All policy
decision packages must answer question in Part 4.

Part 4: IT Investment Questions

Please provide a response to the following questions. Responses will be evaluated and ranked by the
OCIO as required by RCW 43.88.092. Chapter 10 of the operating budget instructions contains the
criteria used to evaluate 2021-23 decision packages.

AGENCY READINESS
Due diligence
1. Summarize the feasibility or due diligence work completed in support of this decision package.
Attach a copy of the feasibility study or other documentation of due diligence to the decision
package.

From market research activity to implementation and operational use, Ecology has nearly six years
invested in the Dynamics 365 platform.

Ecology started market research in 2016 through in Request for Information (RFI) to better understand
the current financial system marketplace. While the imitate failure of Ecology’s Billing and Revenue
Tracking System and Loan Tracking System was the primary catalyst for this research, the need was far
greater than these two systems. Many applications in Ecology’s portfolio of largely homegrown
financial and administrative systems were facing frequent failures and well beyond end-of-life.

Around this same time, Ecology engaged with a vendor called Slalom Consulting to examine possible
solutions specifically for Ecology’s failing loan tracking system.

Ecology’s RFl and the results of the engagement of Slalom Consulting largely supported the agency
moving away from custom-built, siloed applications toward a more holistic financial management
platform or ERP solution. Support for this direction was echoed through an agency lean initiative that
also focused on Ecology’s Loan Tracking System and the management of the agency’s loan portfolio,
which exceeds $1.5 billion.

With a desire to move toward an integrated platform, Ecology started honing in on specific systems. At
the top of the list from the RFl and discussions with consulting firms such as Gartner, Ecology started to
dive deeply into Dynamics 365.

Ecology interviewed and arranged product demos from existing Dynamics 365 customers in
Washington State, such as the City of Redmond. Ecology also had several meetings with the
Department of Labor and Industries, which was working toward a Budget implementation within D365.
Additionally, Ecology engaged with Microsoft’s Dynamics 365 resources to better-understand the
capabilities of the platform.

While preparing for the implementation of Dynamics 365, Ecology sent two team members to a
Microsoft Dynamics User Group Conference. This conference allowed Ecology to gain first-hand
knowledge, tips, tricks and lessons learned directly from D365 Customers, as opposed to only sales or
vendor staff.

From 2018 — 2020, Ecology took on one of the largest IT projects in the agency’s history to consolidate
the functions of accounts receivable, loan management, cashiering, and most fee billing into the
Dynamics 365 platform. As an outcome of this successful project, the agency was able to retire four
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financial/administrative systems and streamline several business processes, especially in the area of
loan management.

From July 2020 through June 2021, the agency is expanding upon the success of the eHub Phase 1 to
consolidate two additional systems within Dynamics 365. Both the Grants Receivable System (GRS) and
Toxics Cleanup Cost Recovery System (TCCRS) rely on mainframe technologies and extend great risk to
the agency due to the age of the systems and limited availability of support. It is critical Ecology replace
these systems as they manage millions of dollars in federal grant receivables due to the agency and the
cost recovery of hundreds of contaminated cleanup sites across the state of Washington. Both of these
systems are essential to delivering Ecology’s mission of protecting, preserving, and enhancing the
environment for current and future generations.

This decision package is intended to fund the ongoing costs associated with the solution that was
originally implemented from 2018 — 2020 and expanded during 2020 — 2021.

Governance and management

2. What governance processes will support this project? Examples of governance processes
include appropriately placed executive sponsor, representative steering committee, resourced
vendor/contract management, change control, and incorporating stakeholder feedback into
decision making processes. Provide examples of how your proposed budget includes adequate
funding and planning for governance processes, if applicable.

As part of the eHub Phase 1 and Phase 2 Projects, Ecology developed two internal Executive Steering
Committees. The Phase 1 Steering Committee’s oversight falls over accounts receivable, fee billing, loan
management, and cashiering. The Phase 2 Steering Committee has oversight over the federal grants
receivable and cost recovery functions of the system. All Steering Committee members are Ecology FTEs
that are already included in the agency’s base budget.

The Phase 2 Steering Committee is currently regularly meeting as the Phase 2 project is actively in
progress. The Phase 1 Steering Committee is assembled on an ad-hoc basis when issues or decisions
arise that require their input.

Day-to-day operations of the Dynamics 365 platform is a shared responsibility between Ecology’s IT
Services Office (ITSO) and Fiscal Office. ITSO has a dedicated D365 Administrator position. The business
aspects of the solution from an operational perspective is largely the responsibility of the Fiscal Office.
Currently, the agency’s Senior Financial Advisor and Fiscal Business Analyst are the primary business
support positions. These roles will be maintained through most of the phase 2 project, but Ecology has
dedicated funding to hire an ongoing Financial Systems Business Manager and Business Analyst. When
those positions are successfully recruited, responsibilities will be transferred from those existing team
members.

Planning and readiness

3. Describe how your agency will resource the project management of this project. Will in-house
resources be used, or will resources be acquired? How has organizational change management
been factored into planning and approach? Has the project requested a project management
approach to be used for this project? Describe whether project and organizational change
management resources are included in this request or will be provided by in-kind resources.
Describe whether the proposed budget includes costs associated with independent quality
assurance.
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This decision package is intended to fund the ongoing maintenance and operational costs associated
with the solution that was originally implemented from 2018 — 2020 and expanded during 2020 — 2021.
Project Managers were used during the initial implementations, but this role is not an anticipated need
for ongoing maintenance and operation. Similarly, independent quality assurance was used during the
implementation of the solution but are not part of the ongoing maintenance.

As described above, day-to-day operations of the Dynamics 365 platform is a shared responsibility
between Ecology’s IT Services Office and Fiscal Office. Ecology has three FTEs between these two
offices within the agency’s base budget.

From the eHub Phase 1 and Phase 2 implementation projects, organizational processes for ongoing
needs such as training, bugs, decision making, and system enhancements has already been handled or
will be addressed during the phase 2 project prior to the start of maintenance and operations.

Ecology leveraged an Organizational Change Management (OCM) Specialist during both Phase 1 and
Phase 2. Ecology is confident that in working with this resource the appropriate tools, training, and
reinforcement measures are in place to support the successful ongoing use of the platform.

Technical alignment
Strategic alignment

4. Using specific examples, describe how this investment aligns with strategic elements of the
Enterprise Technology Strategic Plan. Examples of strategic principles that tie back to tenets of
the strategic plan include, but are not limited to: buy don't build, solutions hosted on modern
hosting solutions, solutions promoting accessibility, early value delivery of functionality
throughout the project, and modular implementation of project features.

Ecology’s implementation work around Dynamics 365 is an excellent example of alignment with the
State’s Enterprise Technology Strategic Plan in multiple ways. To begin, Ecology’s investment in the
D365 platform represents a significant departure from the agency’s previous culture and preference for
custom-built solutions. Dynamics 365 is one of several recent commercial off the shelf (COTS) / software
as a service (SaaS) technology implementations the agency has made. This shift to SaaS ensures that
Ecology’s financial and administrative applications will be well supported and maintainable for the
foreseeable future because of the benefits offered by the continuous delivery included with Dynamics
365.

During the phase 1 project, Ecology flexed project management methodologies to lean toward a more
agile or iterative approach. This enabled user of the solution to more quickly see their designs come to
life and better validate that the solution would ultimately satisfy the documented business needs.

Finally, Ecology successfully implemented accounts receivable, cashiering, loan management, and fee
billing during the phase 1 project. In phase 2, Ecology will be taking advantage of additional modules
within the Dynamics 365 platform, which demonstrates a solution with modular implementation
capabilities. The agency is able to leverage more of the solution when the organization is ready to take
it on, but at the same time business is not hampered by modules that are not implemented (the solution
still feels complete even with a modular approach).

Technical alignment

5. Using specific examples, describe how this investment aligns with technical elements of the
Enterprise Technology Strategic Plan. Examples of technical principles that tie back to tenets of
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the strategic plan include, but are not limited to: technology reuse, data minimization,
incorporating security principles into system design and implementation, publishing open data,
and incorporating mobile solutions into systems.

Data integrity and minimization is one of the largest technical achievements that Ecology has realized
from its work with Dynamics 365. Prior to the eHub Phase 1 project, a high degree of data duplication
occurred between multiple financial and administrative systems. In some cases, this duplication was
automated and in other cases, it was human-entered and prone to error.

These manual or incomplete handoffs between systems lead to the proliferation of “shadow systems”
within the agency- Excel spreadsheets or Access databases that helped support day-to-day business.

These manual-handoffs and shadow systems resulted in audit findings, incorrect data in IT systems,
rework, and frustration from internal and external stakeholders alike. From the work of eHub Phase 1
and with the work that will be continued in phase 2, Ecology has a single, authoritative source for
nearly all financial management processes and data for business processes that the system currently
supports.

Reuse and interoperability

6. Does the proposed solution support interoperability and/or interfaces of existing systems within
the state? Does this proposal reuse an existing solution or existing components of a solution
already in use elsewhere in the state? If the solution is a new proposal, will it allow for such
principles in the future? Provide specific examples.

This solution utilizes the work previously developed by the agency. During that initiative the interfaces
were developed to establish a technology framework for automating processes between the Ecology
system, the Office of the State Treasurer, and the state accounting system, AFRS.

The solution is configured to enable the exchange of data with the state’s AFRS financial system,
Ecology’s eTime System, and the WaTech Enterprise Reporting Business Intelligence service.

The project also integrates data transfer with the agency’s internal revenue management applications.
The combined data supports critical internal business processes and reporting.

This solution relies on the existing AFRS batch interface offered by the Office of Financial Management.
Ecology’s investment in Dynamics 365 better prepares for the agency for the State’s One Washington
Initiative and other enterprise IT efforts.

Ecology has a large portfolio of custom financial and administrative applications. Consolidation and
streamlining of these internal systems would be a prerequisite before Ecology could successfully
integrate with any enterprise solution. Otherwise, the enterprise solution would be required to support
nearly a dozen integrations for just a single agency.

Ecology’s ability to perform its subsidiary business functions within a consolidated solution eliminates
shadow systems and guarantees higher quality data, which benefits both the agency and enterprise.

If Ecology were to expand the solution in an additional phase, these principles would remain true in the
future. Ecology has a high interest in consolidating and streamlining existing internal financial and
administrative systems to ease the transition to any future enterprise solutions brought by One
Washington or other initiatives.
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Business alignment
Business driven technology

7. What are the business problems to be addressed by the proposed investment? These business
problems should provide the basis for the outcome discussion below. Describe how end users
(internal and external) will be involved in governance and implementation activities.

The primary business problems were most directly resolved as part of the implementation of the Phase
1 and Phase 2. This decision package is intended to fund the ongoing costs associated with the solution
that was originally implemented from 2018 — 2020 and expanded during 2020 — 2021.

Ongoing funded is required to sustain the benefits that were realized from the phase 1 and additional
benefits that will be delivered from the phase 2 project.

In Phase 1, the significant business drivers were outdated systems that were no longer meeting today’s
business needs, including new requirements mandated by the Legislature. The four systems were
extremely difficult to modify, and use technology that is no longer standard or supported in most
enterprise environments. Because these systems could not be modified to meet business needs,
business needs had to be met outside the system. Manual data handoffs between the systems lead to
duplicate data entry, errors, and audit concerns. The manual operations also lead to the proliferation of
“shadow systems” — staff creating their own spreadsheets and desktop databases. These shadow
systems only compounded risk to the agency, because these additional tools were built with little
attention to security or disaster recovery functions.

Primary business drivers in Phase 2 include Ecology’s heavy reliance on an external vendor and
mainframe. The two systems Ecology seeks to replace during the active phase 2 project were built and
are maintained by a retired contractor. Other resources with this skillset are expensive and become
more difficult to obtain as time goes on. Due to the technical limitations of the current system, changes
and enhancements to accommodate today’s business needs very challenging, resulting in “shadow
systems” and workarounds outside the system.

The Phase 2 Project is under OCIO Oversight and scheduled for completion on July 1, 2021. The project
has an Executive Steering Committee that makes decisions, assists with the timely resolution of issues,
and various other responsibilities. From a day-to-day operational perspective, the solution is co-
managed between the IT Services Office and Fiscal Office. Ecology has role and responsibility documents
used internally to delineate the responsibilities between the operational teams.

Measurable business outcome
8. Strategic and Performance Outcomes (Chapter 2 - 2021-23 Budget Instructions) of the decision
package response will be used to identify how this proposed IT investment improves business
outcomes within your agency. The description in the decision package should provide specific
examples of business outcomes in use within your agency, and how those outcomes will be
improved as a result of this technology investment.

This decision package is intended to fund the ongoing costs associated with the solution that was
originally implemented from 2018 — 2020 and expanded during 2020 — 2021. Funding for this decision
package would ensure that benefits already realized from phase 1 and benefits soon to be realized
from phase 2 would be sustained in the long term.

Specific business outcomes and benefits from phase 1 included:
e Allrevenue related general ledger accounting is consolidated and processed in one system

2021-23 IT Addendum
June 2020
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e All cash receipting is consolidated and processed in one system

e All general and loan receivables are consolidated and processed in one system

e Elimination of all duplicative data entry related to revenue management between systems within
the scope of the project

e Elimination of all manually triggered revenue management system integrations

e Encryption of most revenue/receivable financial data while at rest and in-transit

Phase 2 will expand these previous outcomes and yield new business outcomes. The anticipated

outcomes from phase 2 include:

e Ability to automatically produce electronic the Federal Financial Reports (FFR/SF424) report
monthly, quarterly, or annually from the system, print and email to federal agency.

e Ability to automatically produce provide a budget status report at federal reporting level (project or
sub project) comparing federal award (budget) to actual expenditures monthly, quarterly or as
needed and a variance percentage.

e Ability to digitize and track many currently paper-based processes, including the sending of
invoices, timesheets, and site logs electronically through the system for approval.

e Ability to automatically calculate different indirect rates based on object structure and the funding
rules established for a contract.

Decision Package Urgency
9. Address the urgency of implementing the technology investment in this cycle and impacts to
business if technology effort doesn’t proceed as planned?

Ecology has actively been using Dynamics 365 since the successful Phase 1 implementation in May of
2020. The operational costs for the fiscal year from July 1, 2020 — June 30, 2021 are covered within the
eHub Phase 2 project’s budget. After this fiscal year, the agency has not secured funding for the ongoing
licensing, usage costs, and support contracts.

Due to the mission-critical nature of the business processes that Dynamics 365 runs for the agency,
shutting the solution down or entirely defunding it is not possible. If this decision package is not funded,
the agency will need to drastically reduce external support for the solution and redirect existing base
budget to support the solution’s ongoing costs.

2021-23 IT Addendum
June 2020
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STATE OF WASHINGTON

May 1, 2020

T0O: Laura Watson, Director
Department of Ecology

FROM: Sue Langen, Deputy Director of Strategy and Management / )( . A'\?ﬁ/

Office of the Chief Information Officer
Vann Smiley, One Washington Executive Director k @{\ ) g@&p\
Office of Financial Management 5 (‘~

SUBJECT: Administrative and Financial Systems Approval — Integrated Grant and Revenue
System (eHub Phase 2)

Thank you for your recent request for Administrative and Financial Systems Approval as required in the
Statewide Administrative and Accounting Manual.

The proposed investment will support the replacement of the Department of Ecology’s (ECY) aging
federal grant receivables system and the cost recovery and billing for cleanup sites. This investment is a
continuation of the Integrated Revenue Management System, as part of the eHub program. Phase 1
completed Accounts receivable, Fee billing, Loan management, and Cashiering.

Phase 2 addresses federal grant accounting and cost recovery billing for cleanup activities that Ecology
is involved with. Currently, these efforts are supported by the sister systems Grant Receivable System
(GRS) and Toxics Cleanup Cost Recovery System (TCCRS). These systems allow ECY to collect,
manage, and track revenue from federal grant receivables and cost recovery on cleanup activities.

e Federal grant accounting
e Cost recovery and billing for cleanup sites (an expansion of AR)

Phase 2 has been reviewed and is approved with the following conditions:

=

ECY will migrate to the One Washington Solution when available.

ECY is required to meet any new accounting standards and financial reporting requirements.

3. ECY must assign a representative to be on the financial advisory group led by Brian Tinney in
support of condition 2 above.

4. The project must plan for the use of standard One Washington integrations.

ECY will notify the OCIO of any other major systems changes based on this rollout.

N

o
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6. Additional review and approval must be requested if the scope of this effort changes to include
other administrative or financial processes.

7. The agency must comply with other project assessment, review and oversight activities as
outlined in technology policy and standards.

If you have additional questions or concerns, please contact me at (360) 407-8686.
cC: Brian Tinney, OFM

Lisa Darnell, ECY
Cristie Fredrickson, ECY
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STATE OF WASHINGTON
WASHINGTON TECHNOLOGY SOLUTIONS
Office of the Chief Information Officer
1500 Jefferson Street SE = Olympia, Washington 98504-1501
May 6, 2020

TO: Laura Watson, Director
Department of Ecology

FROM: Sue Langen, Deputy Director for Strategy and Management / } ‘,Z,\?ﬁ/

Office of the Chief Information Officer

SUBIJECT: Waiver Request for Standard 183.20.10 — Identity Management and User Authentication

The Office of the Chief Information Officer (OCIO) received your April 13, 2020 request for a waiver to
OCIO Technology Standard 183.20.10 — Identity Management and User Authentication. The Department
of Ecology (Ecology) requested the waiver to meet timelines and contractual obligations for a successful
May 1, 2020 deployment of the agency’s new eHub financial management system.

Prior to Ecology’s formal waiver request, staff from the OCIO and Ecology exchanged emails and phone
calls to clarify the need for a waiver and discussed Ecology’s plan to mitigate risk and achieve compliance.
Based on these conversations, the OCIO sent an email to Christie Fredrickson, Ecology CIO, on April 23,
2020. The email confirmed informal approval of the waiver request and explained that this formal
approval letter would follow.

Ecology’s eHub applications are built on the cloud-based Microsoft Dynamics 365 platform and are
currently operating in Ecology’s own private Microsoft Tenant — known as WAEcology. The requested
waiver will allow Ecology to establish and manage a minimal number of tenant administrator accounts
using identity services native to the WAEcology tenant instead of the state’s standard Enterprise Active
Directory (EAD), as required by OCIO Standard 183.20.10.

Because of technical requirements inherent with the Microsoft tenant architecture, these non-EAD
administrator accounts are required until such time as Ecology moves the eHub applications from the
WAEcology tenant to the state’s shared Enterprise Microsoft Tenant. After that, Ecology will have no
need for global tenant administrator accounts because the Enterprise Tenant is secured and managed by
WaTech (see OCIO Policy 185.10- Enterprise Service: Enterprise Business Processes for Internal Identity

Management).
The requested waiver is APPROVED until June 30, 2022, with the following conditions:

1. Ecology will create a maximum of four (4) non-EAD managed administrator accounts in the
WAEcology tenant and will ensure the accounts:

a. Are used only to perform necessary global administration functions for the WAEcology
tenant and the Microsoft Dynamics 365 platform; and,
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Director Watson
May 6, 2020
Page 2 of 2

b. Are secured and managed according to requirements defined in OCIO Standard 141.10
and Ecology’s risk mitigation plan submitted with the waiver request as Attachment A.

2. Except for allowances specified in condition #1, Ecology will fully comply with OCIO policies and
standards 141.10, 183.20.10 and 185.10 for all identity management and user authentication
functions, e.g. all regular eHub users will authenticate using the state’s standard EAD.

3. Ecology will use the WAEcology tenant only for the purpose of hosting Microsoft Dynamics
services directly required for the secure operation and optimal performance of the eHub financial
management system. No other products may be licensed in the tenant without approval from the
oclo.

4. By June 30, 2022, Ecology will complete full migration of all eHub applications and data to the
state’s shared Enterprise Microsoft Tenant and will decommission the WAEcology tenant and
associated administrator accounts. Ecology will notify the OCIO when decommissioning is
complete.

If you have questions or concerns about the waiver disposition, please contact Dan Mercer at (360) 407-
9056.

cc: Cristie Fredrickson, Ecology
James Weaver, WaTech
Vinod Brahmapuram, WaTech
Scott Bream, WaTech
Dan Mercer, WaTech
Laura Parma, OCIO
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Department of Ecology
2021-23 Regular Budget Session
Maintenance Level - ME - Public Participation Grants

Agency Recommendation Summary

The Public Participation Grant Program is a competitive grant program that provides funding to help individuals and not-for-profit public interest
organizations facilitate public participation in the investigation and remediation of contaminated sites, carry out waste management education
projects, and promote or improve state or local solid waste or hazardous waste management plans. Ecology is requesting a maintenance level
adjustment of $1,289,000 to keep grant funding aligned with the mandated level of one percent of moneys collected under RCW 82.21.030,
Hazardous Substance Tax. Related to Puget Sound Action Agenda Implementation. (Model Toxics Control Operating Account)

Fiscal Summary

Fiscal Summary Fiscal Years Biennial Fiscal Years Biennial
Dollars in Thousands 2022 2023 2021-23 2024 2025 2023-25
Operating Expenditures
Fund 23P - 1 $644 $645 $1,289 $644 $645 $1,289
Total Expenditures $644 $645 $1,289 $644 $645 $1,289

Decision Package Description

The Public Participation Grant (PPG) Program enables individuals and not-for-profit public interest organizations to conduct education and
outreach work pertaining to the investigation and cleanup of contaminated sites and carry out waste management projects.

State law requires one percent of revenues collected from the Hazardous Substance Tax (HST) be allocated only for PPG (RCW
70A.305.180(4)). This is a maintenance level request to align PPG funding with the mandated level according to state law.

The PPG Program was enacted in 1988 when Washington voters passed Initiative 97, the Model Toxics Control Act. The PPG Program
provides funding for the cost of technical experts to help Washington residents understand the contaminated site cleanup process and to help
them develop waste reduction and recycling programs. The funding enables residents to make informed comments and be involved in the
decision-making process for hazardous waste cleanup sites, and to develop programs that will prevent future contaminated sites. Outreach and
education grants encourage public participation and environmental stewardship.

Impacts on Population Served:
The adjusted 2021-23 PPG budget level of $3.96 million will fund approximately 34 grants.

Alternatives Explored:
Alternatives were not explored because this request fulfills a statutory requirement.

Consequences of Not Funding This Request:
If this request is not funded, the state would be out of compliance with RCW 70A.305.180(4).

Page: 1 of 5
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Department of Ecology
Maintenance Level - ME - Public Participation Grants

Assumptions and Calculations

Expansion, Reduction, Elimination or Alteration of a current program or service:

The 2021-23 estimated carryforward level (CFL) for the PPG Program is $2.68 million. The base budget supports 1.0 direct FTE to write and

administer grant agreements each year and provide grant funding to individuals and not-for-profit public interest organizations statewide. The
PPG appropriation is from the Model Toxics Control Operating Account and is part of Activity A013 - Fund Local Efforts to Clean Up Toxic
Sites and Manage or Reduce Waste. About one third of the funding is distributed in the first fiscal year of the biennium, and the rest in the
second year, since the first year includes time spent initiating grant agreements and ramping up work. Administrative Overhead related to this
activity is in the agency’s Administration Activity A002.

Detailed Assumptions and Calculations:

Historically, the PPG Program was funded with one percent of the money deposited into the State and Local Toxics Control Accounts. Starting

in the 2013-15 Biennium, PPG funding comes from one percent of the moneys collected under RCW 82.21.030, Hazardous Substance Tax.
(Second Engrossed Second Substitute Senate Bill 5296 Model Toxics Control Act, Laws of 2013 2nd Special Session, Section 9(7)).

The estimated 2021-23 CFL of $2,676,583 is below the estimated one percent of HST revenue collections from the previous two years of
$3.,965,616, based on Fiscal Year 2019 and Fiscal Year 2020 Phase 1 Generally Accepted Accounting Principles (GAAP) actuals.

Ecology is requesting a maintenance level increase of $1,289,000 ($644,500 for Fiscal Year 2022 and $644,500 for Fiscal Year 2023) to keep

PPG funding aligned with the mandated level of one percent of moneys collected under RCW 82.21.030.

ML Calculation: [2021-23 Biennium PPG ML Change] =[1 percent x Fiscal Year 2019 actuals + Fiscal Year 2020 actuals thru phase
1] - [2021-23 Biennium PPG CFL]
1,289,000 = $3,965,616 - $2,676,583

Workforce Assumptions:
Expenditures by Object FY 2022 FY2023 FY2024 FY2025 FY2026 FY 2027
N Grants, Benefits, and Client Services 644,500 644,500 644,500 644,500 644,500 644,500
Total Objects 644,500 644,500 644,500 644,500 644,500 644,500
Staffing
Job Class Salary FY 2022 FY2023 FY2024 FY2025 FY2026 FY2027
Total FTEs 0.0 0.0 0.0 0.0 0.0 0.0

Explanation of costs by object:
All costs are Grants (Object N).

How is your proposal impacting equity in the state?

In the last two biennia, PPG criteria has been successfully revised to award more grants to projects with a strong environmental justice

component. Examples include recycling and reuse information to African immigrant communities in King County and pesticide toxicity outreach

to migrant farmworker communities in eastern Washington.

Page 136 | 442

Page: 2 of 5



Department of Ecology
Maintenance Level - ME - Public Participation Grants

Strategic and Performance Outcomes
Strategic Framework:

This request is essential to implementing three goals in Ecology’s strategic plan:

e (oal 1: Support and engage our communities, customers, and employees — PPG is a pass through grant program that funds not-for-
profit community groups to engage in the cleanup of contaminated sites or develop waste reduction, recycling programs. This grant
program greatly enhances the ability of economically disadvantaged communities have sufficient resources to engage in cleanup
decisions and recycling programs not readily available in their community.

® Goal 2: Reduce and prepare for climate impacts — Diversion of food from the waste stream prevents greenhouse gases. Repair café
projects also prevent greenhouse gasses by providing the education and training to fix existing products, instead of buying new ones
that must be manufactured.

e Goal 3: Prevent and reduce toxic threats and pollution — About half the grants in the PPG program fund contaminated site outreach, to
encourage resident participation in the cleanup process (protecting communities from toxic threats).

e (oal 5: Protect and restore Puget Sound — Many of the contaminated site education grants are on (or in) Puget Sound.

This request provides essential support to the Governor’s Results Washington Goals:

e Goal 2: Prosperous Economy — Partnering with residents and communities in the cleanup process allows for faster and more effective
cleanups, resulting in more cleanup jobs and new economic development opportunities.

e Goal 3: Sustainable Energy and a Clean Environment — Encouraging individuals and not-for-profit public interest organizations to carry out
environmental education projects will motivate people to change their behavior and be more responsible environmental stewards.
Increasing public participation in solid and hazardous waste planning will improve those plans. These actions will create a cleaner
environment now and in the future.

e Goal 4: Healthy and Safe Communities — Involving individuals and not-for-profit public interest organizations in environmental health
issues in their communities will bring more resources and more action to address those issues.

Performance Outcomes:

The outcome of this request will be an increase in PPG grant funding to individuals and not-for-profit public interest groups for informing
residents about cleanups in their local area and educating the public about waste reduction efforts. All PPG projects must provide substantial and
measurable public benefit and improve public participation through education and outreach. The projects have well-defined activities that show
measurable behavior change related to the problems addressed.

Below are examples of PPG projects from the 2019-21 Biennium:

e Direct outreach to encourage public participation in contaminated site cleanups like Hanford, Tacoma smelter plume, and
Duwamish River, to the most impacted communities, such as tribes and low-income neighborhoods.

e Programs in Whatcom, King, and Pierce Counties that coordinate food waste prevention by connecting food banks to restaurants
and large events to redistribute uneaten food.

e Development and training on a mobile application related to the dangers of pesticides for the Hispanic farmworker community
statewide.

e Education and outreach to the refugee and immigrant fishing community on reducing stormwater contamination.

® Food waste composting classes for the African immigrant community.
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Other Collateral Connections
State Workforce Impacts:

N/A

Intergovernmental:
Some PPG projects support the goals of cities, counties, tribes, or agencies that are participating in cleanup activities in communities; for
example, the Spokane River, Hanford, and Duwamish cleanups.

State Facilities Impacts:
N/A

Changes from Current Law:
N/A

Puget Sound Recovery:

This request supports the Puget Sound Action Agenda implementation through Ongoing Program OGP_ECY45: Solid Waste Management -
Public Participation Grants and is linked to the following Regional Priority Approaches:
e TIF1.1: Enhance pollutant reduction programs, corrective measures and increase authorities and programs to prevent toxic chemicals

from entering Puget Sound.
e FUNDI1.2: Explore and utilize new sources of funding, and enhance existing sources of funding.

Excerpt from the 2018-2022 Puget Sound Action Agenda Implementation Plan: “The magnitude of work to protect and recover Puget
Sound that occurs through ongoing programs cannot be overstated—ongoing programs are recognized as the critical foundation for

Puget Sound recovery.”

Legal or Administrative Mandates:
State law requires one percent of revenues collected from the Hazardous Substance Tax (HST) be allocated only for PPG (RCW
70A.305.180(4)).

Stakeholder Response:

Ecology prioritizes projects that give diverse community groups a chance to learn about and help solve the state's environmental problems.
These diverse groups include those who are economically disadvantaged or do not identify English as their first language. Ecology also gives
priority to projects that meet an unmet demand, that facilitate public comment on Ecology activities, or are proposed by first-time applicants.

Reference Documents
ML Public Participation Grants Attachment.pdf

IT Addendum
Does this Decision Package include funding for any IT-related costs, including hardware, software, (including cloud-based
services), contracts or IT staff?

No

Objects of Expenditure

Objects of Expenditure Fiscal Years Biennial Fiscal Years Biennial
Dollars in Thousands 2022 2023 2021-23 2024 2025 2023-25
Obj. N $644 $645 $1,289 $644 $645 $1,289
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Agency Contact Information

Laurie Davies
(360) 704-0807
laurie.davies@ecy.wa.gov
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DEPARTMENT OF ECOLOGY
PUBLIC PARTICIPATION GRANTS 1% CALCULATION

Purpose: Provide calculation for public participation grant (PPG) biennial budget adjustments. RCW 70.105D.190(4) of the Model
Toxics Control Act requires one percent of the moneys collected under RCW 82.21.030 Pollution tax (HST) to be allocated for PPG.

FY2013-2019 HST Revenue from AFRS, FY 2020 actuals thru FM12 phase 1.

Updated 8/19/2020
Enacted
Two Yrs Actual 1% of Previous Budget
Biennium Year Actual Revenue Rev 2Yrs PPG Approp Difference Adjustment
2011-13 2013 S 200,760,791
2014 S 195,322,497
2013-15 2015 S 147,625,708 | S 396,083,288
2016 S 112,207,500 S 3,960,833 3,528,583 | S 432,250 | $ 428,000
2015-17* 2017[ ¢ 123,516,117 [ $ 259,833,208
2018 S 144,223,204 S 2,598,332 3,956,583 | S (1,358,251)| $ (1,359,000)
2017-19 2019 S 150,665,320 | S 267,739,321
2020 (phase 1) S 245,896,255 S 2,677,393 2,597,583 | S 79,810 | $ 79,000
2019-21 2021 S 396,561,575
2022 S 3,965,616 2,676,583 | S 1,289,033
2021-23 2023

* The 2016 Supplemental cut PPG $3.8 million for the 2015-17 Biennium leaving no funding for grants. The amount was restored at 2017-19 carryforward.
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Department of Ecology
2021-23 Regular Budget Session
Maintenance Level - MJ - WCC Member Wages and Benefits

Agency Recommendation Summary

The Washington Conservation Corps (WCC) collaborates with organizations to complete environmental restoration and recreation enhancement
projects statewide. As the state minimum wage continues to increase, WCC must increase the living allowance and benefits package for its
AmeriCorps members to remain competitive with other opportunities, retain members for their full terms, and allow anyone eligible the
opportunity to serve, regardless of socio-economic background. This is an equity adjustment in the living allowance to ensure it is comparable
to, and consistent with, the state minimum wage law. Ecology requests state funding to maintain 388.5 members and staff with WCC’s cost-
share model, where partners provide 75 percent and Ecology provides a 25 percent match through a mix of AmeriCorps grant funds and state
appropriation. (Model Toxics Control Operating Account, General Fund-Federal, General Fund-Private/Local)

Fiscal Summary

Fiscal Summary Fiscal Years Biennial Fiscal Years Biennial
Dollars in Thousands 2022 2023 2021-23 2024 2025 2023-25
Operating Expenditures
Fund 001 -2 $18 $41 $59 $41 $41 $82
Fund 001 -7 $83 $186 $269 $186 $186 $372
Fund 23P - 1 $50 $113 $163 $113 $113 $226
Total Expenditures $151 $340 $491 $340 $340 $680
Revenue
001 - 0315 $18 $41 $59 $41 $41 $82
001 - 0597 $83 $186 $269 $186 $186 $372
Total Revenue $101 $227 $328 $227 $227 $454

Decision Package Description

The Washington Conservation Corps (WCC) is an AmeriCorps program that creates leaders in environmental and disaster services through
robust training, community involvement, field skill development, hands-on experience, and mentoring of young adults, ages 18 to 25, and military
veterans. There are 388.5 members and staff across the state who restore critical habitat, improve trails, reduce wildfire hazards, control
erosion, and respond to local and national disasters.

WCC Cost-Share Model

WCC completes projects in partnership with nearly 90 local and tribal governments, nonprofit entities, and state and federal agencies (see
Attachment 1 for a list of 2019-21 partner organizations). These partners pay 75 percent of WCC’s crew and intern costs. The remaining 25
percent cost-share is funded by a combination of state appropriation and the federal AmeriCorps grant. In addition to WCC crews, there are 20
interns placed as AmeriCorps Individual Placements funded on a 75/25 basis.

Please note that the 25 percent cost-share is different from the percentage of state funding supporting total WCC costs. State appropriation
funds 100 percent of 8.5 FTEs headquarters staff who are not part of the 75/25 cost-share model. Instead, these FTEs provide management
and program administration to support all 315 WCC members (315 members + 65 field staff + 8.5 headquarters staff = 388.5 total). In
addition, federal funds support 100 percent of costs related to national disaster response deployments.

While the 75/25 cost-share model is not required, it is the best approach for funding WCC in a marketplace of other AmeriCorps programs. To
determine the appropriate cost-share level, WCC reviewed federal funding opportunities for environmental restoration and recreational
enhancements — and most require a minimum 25 percent cost-share. In addition, WCC performs an annual review of the amount of time crews
dedicate to direct service. After accounting for crew time not in direct service (e.g., holidays, member recruitment, hiring, orientation, training,
and evaluation), the partner organization receives about 75 percent of a crew member’s available time. Youth Corps programs across the
country replicate this cost-share model.

In the 2019-21 Biennium, Ecology submitted a budget request, and received additional state appropriation, to cover increasing costs in WCC,
including minimum wage increases and corresponding benefit cost changes. This additional funding allowed Ecology to maintain the current
75/25 percent cost-share model through the current biennium. However, as costs related to minimum wage and benefits continue to increase,
Ecology requires a maintenance level adjustment for the 2021-23 Biennium to maintain the WCC’s 388.5 members, staff, and the 75/25 percent
cost-share model.

Living Allowance
Under RCW 49.46.020, the statewide minimum wage is set at $13.50 per hour for calendar year 2020, and will increase each year based on

the U.S. consumer price index for urban wage earners and clerical workers (CPI-W). In the western United States, the 12-month CPI-W has
increased by an average of 2.6 percent annually since 2016 (see Attachment 2 for current CPI-W rates). Based on current data available, the
statewide minimum wage is expected to increase by 2.6 percent each year, beginning January 1, 2021.
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e Increase by $0.35 in Calendar Year 2021 to $13.85 per hour.
e Increase by $0.36 in Calendar Year 2022 to $14.21 per hour.
e Increase by $0.37 in Calendar Year 2023 to $14.58 per hour.

Ecology requests state appropriation in order to increase WCC members’ living allowance to align with the upcoming changes to the state’s
minimum wage, and maintain the current cost-share model through the 2021-23 Biennium. WCC currently pays its members a semi-monthly
living allowance in exchange for an 11.5-month commitment to complete environmental and disaster services. The living allowance is set at a rate
equivalent to the state’s minimum wage for each specific crew year, and distributed accordingly during a WCC member’s service term.

WCC crew years run from October 1 to September 15 and align with the Federal Fiscal Year. This maintenance level budget request covers
crew years 2021-2022 (October 1, 2021 through September 15, 2022) and 2022-23 (October 1, 2022 through September 2023). Based on
the projected increases in the state’s minimum wage in January 2021, 2022, and 2023, the WCC semi-monthly living allowance for these crew
years will increase as follows:

Crew Year Semi-Monthly Living Allowance Avg. Monthly Min. Wage During That Crew Year
2020-2021%* $1,100 $13.76
2021-2022 $1,128 $14.12
2022-2023 $1,158 $14.49

*Living allowance costs covered by budget add from 2019-21 Operating Budget.

These living allowance increases total $601,015 in the 2021-23 Biennium, including associated increases in benefits and administration. Per
RCW 43.220.231 a five percent administrative rate is applied to all costs in WCC as part of partner agreements. Twenty-five percent, or
$150,255, is requested in state appropriation from the Model Toxics Control Operating Account (MTCA-Operating). The remaining funding
needed for the partner share of the increase is requested in General Fund-Federal and General Fund-Private/Local appropriation. Ecology is not
requesting the portion of the increase that is expected to be funded by inter-agency agreements (IAAs) with state agency partners, as
appropriation for those IAAs is not needed.

For additional details on the minimum wage and living allowance increases for each crew year, see Attachment 3: Equitable Living Allowance
Calculation and Crosswalk. For a detailed breakdown of the cost increases associated with these living allowance adjustments, see Attachment
4: WCC Member Living Allowance Impact.

Medical Insurance

Under the terms of its federal AmeriCorps grant, Ecology must provide its WCC members Affordable Care Act-compliant medical insurance.
These costs continue to increase at approximately nine percent per year, mirroring national trends. For the 2021-23 Biennium, these increases
total $51,277, including associated administration. Twenty-five percent, or $12,819, is requested in state appropriation from MTCA-
Operating. The remaining funding needed for the partner share of the increase is requested in federal and private/local appropriation. Ecology is
not requesting the portion of the increase that is expected to be funded by IAAs with state agency partners, as appropriation for those [AAs is
not needed. For more detail on these health insurance cost increases, see Attachment 5: WCC Health Insurance Impacts.

Request Summary
Providing a competitive living allowance (consistent with the state’s minimum wage) and a competitive benefits package will ensure WCC can

continue to support and retain its 315 members, and remain in compliance with the requirements of our federal grant funding. Ecology’s
AmeriCorps grant is reimbursed on a flat fee-per-member basis tied to enrollment and retention. Funding for these cost adjustments is essential
to ensuring that Ecology can fully enroll and retain its members in order to make full use of our federal funding opportunities.

Impacts on Population Served:

WCC Members

WCC members are young adults, age 18 to 25, and military veterans. In addition to the living allowance and training provided by WCC, they
earn an AmeriCorps educational award of $6,195. Unemployment rates routinely run two to three times greater for young adults than all other
age groups. Military veterans suffer from higher unemployment rates than their civilian counterparts. It is anticipated that the post-COVID-19
economy could have similar impacts for these two demographics. The WCC has demonstrated successful outcomes, including recent studies
showing links between outdoor work, stress reduction, and personal resilience. Importantly, these studies affirmed the Legislature’s “therapeutic
and reintegration intent of the Veterans Conservation Corps for veterans involved in the Puget Sound corps” specified in WCC'’s authorizing
legislation (Chapter 20, Laws of 2011).

WCC Partner Organizations
The health of the state’s ecosystems directly affects the economies, health, and safety of our communities. Washington’s natural resources

support more than one-third of the state’s economy. Improving and protecting at-risk ecosystems is vital to rural jobs and small businesses
involved in forestry, farming, fishing, and recreation. Maintaining the 75/25 cost-share model will preserve the diverse portfolio of 90 partner
organizations that currently include small non-profit entities and rural counties and cities that cannot otherwise afford to complete necessary
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environmental restoration. The WCC provides job and education opportunities for youth and military veterans in these locations, and helps meet
Ecology’s mission to protect Washington’s air, land, and water.

Alternatives Explored:

Pass all increasing costs on to partners
Without additional state funding, the WCC could still increase the living allowance for its members, but it would have to shift those costs to our

external partners. This shift would change the current 75/25 cost-share model, where partners pay 75 percent of crew costs and the remainder
is supported by state appropriations and our federal AmeriCorps grant.

The 75/25 cost-share model is an eligibility requirement for state and federal grants and contracts that require a minimum 25 percent match. If
WCC were to pass all these increased costs onto partners, the program would no longer be eligible for state and federal grants that require a
minimum 25 percent match.

Reduced state support will reduce the pool of organizations that can serve as WCC partners. As WCC'’s costs rise, small nonprofits and
governmental organizations from less-resourced areas of the state will be priced out, limiting WCC’s statewide reach and reducing environmental
restoration projects in some of the state’s most critical areas such as the San Juan Islands, the Chehalis and Columbia River basins, and the
Olympic Peninsula.

This alternative would also reduce WCC'’s capacity for disaster deployments and investments in training. Partner organizations currently agree to
pause their project work (and payment) so crews can respond to disasters and participate in training. Partners would be less inclined to support
these activities if they had to pay a higher amount for crew time.

Reduce WCC crews
WCC could close the $163,074 shortfall in MTCA-Operating funding by reducing 2.23 WCC crews ($36,703 MTCA-Operating funding x
2.23 crews x 2 years = $163,695). However, cutting crews has a multi-layered, cumulative impact on WCC funding.

AmeriCorps funding would be turned away. The AmeriCorps grant is reimbursed based on enrollment and retention. If Ecology eliminates 2.23
crews, then commensurate AmeriCorps funding would be removed from the grant. There are five members on each crew. So, a reduction of
2.23 crews would result in a reduction of 12 crew members (2.23 crews x 5 crew members = 12 crew members each year). A reduction of 12
crew members would mean a $160,200 reduction in AmeriCorps grant funding for the 2021-23 Biennium ($6,675 per member x 12 members x
2 years). Since past enrollment and retention drives future AmeriCorps funding, funds will not increase after a reduction. This would be a
permanent loss of funding to the program.

AmeriCorps also provides educational loan forbearance and a $6,195 education award to each member completing WCC, so a loss of 12 crew
members would also result in $148,680 in lost educational benefits (12 crew members x $6,195 x 2 years). These education awards are used in
continuing higher education, and if cut, would translate to a loss of revenue for our state’s higher education institutions.

Partner funding would be turned away. State and federal AmeriCorps funding makes up the 25 percent share of total crew costs. Without the 25
percent cost-share, Ecology would have nothing to offer partners who are ready to provide their 75 percent share. In Fiscal Year 2022, a crew
will cost $280,312. The partner share of these costs will be $210,234. A reduction of 2.23 crews during the 2021-23 Biennium would result in
$937,644 in WCC partner funding having to be turned away ($210,234 partner share per crew x 2.23 crews x 2 years = $937,644).

This alternative would reduce the size of the WCC program and decrease capacity to respond to disaster deployments. When competing for
federal AmeriCorps funding, WCC’s leadership on deployments is a primary consideration. AmeriCorps grant application reviewers award
higher points for disaster services (tier 1 priority) than for environmental services (tier 2 priority). WCC may cease to secure AmeriCorps
funding entirely if our capacity to respond to disasters is curtailed.

Reducing WCC'’s size would lead to increased proliferation of invasive species and increased flood hazards from unabated erosion. There would
also be less salmon recovery and decreased access to public lands. Job opportunities for young adults and military veterans would decrease, as
would services to in-need communities following a disaster.

Consequences of Not Funding This Request:

Without state funding to maintain the 75/25 cost-share model, WCC would be required to either change its cost-share model and increase our
partners share, or cut crews. The consequences of these alternatives are noted in the Alternatives Explored section.

Assumptions and Calculations

Expansion, Reduction, Elimination or Alteration of a current program or service:

In 2011, legislation passed that folded the WCC programs previously housed at the Washington departments of Fish and Wildlife, Natural
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Resources, and State Parks into the Ecology WCC program. That legislation specified the Legislature’s intent was “...to expand the
conservation corps in all areas of the state” and .. .to increase opportunities for meaningful work experience.” In the first year, the WCC grew
to 65 crews and 27 interns — a total program made up of 430 members and staff. WCC has maintained a program size of 388.5 members and
staff since 2013, with the exception of the 2017-19 and 2019-2021 biennia when seasonal crews were cut to make up for a funding shortfall
and in response to a global pandemic.

Ecology is requesting state appropriation needed to cover projected increases in the statewide minimum wage, associated benefit costs, and
medical insurance costs. This request will continue the 2013 level of service, including seasonal crews. It does not expand or alter the current
WCC program or its services.

Detailed Assumptions and Calculations:

The total increased costs projected for the 2021-23 Biennium are $652,297. Ecology requests the 25 percent state share of $163,074 from
MTCA-Operating to maintain the WCC program at 388.5 members and staff. In addition, Ecology requests $58,707 in federal appropriation
and $269,074 in private/local appropriation for the partner share of federal and private/local costs. The remaining costs of $161,442 are
anticipated from IAAs, which will occur in object S and therefore are not included in this budget request.

Per RCW 43.220.231 a five-percent administrative rate is applied to all costs in WCC as part of partner agreements.

Workforce Assumptions:

Expenditures by Object FY 2022 FY 2023 FY2024 FY2025 FY2026 FY2027
B Employee Benefits 24,304 43,056 43,056 43,056 43,056 43,056
N Grants, Benefits, and Client Services 119,467 280,652 280,652 280,652 280,652 280,652
T Intra-Agency Reimbursements 7,189 16,187 16,187 16,187 16,187 16,187
Total Objects 150,960 339,895 339,895 339,895 339,895 339,895
Staffing
Job Class Salary FY 2022 FY2023 FY2024 FY2025 FY2026 FY2027
Total FTEs 0.0 0.0 0.0 0.0 0.0 0.0

Explanation of costs by object:
Living allowance increases are shown in object N at $119,467 for FY 2022, $280,652 in FY 2023, and ongoing.

Benefits associated with living allowance increases are calculated at 6.2% of salaries for Social Security and 1.45% of salaries for Medicare.
These are $9,139 in FY 2022, and $21,471 in FY 2023, and ongoing. Member health insurance increases are also shown in object B at
$15,165 in FY 2022, and $21,585 in FY 2023, and ongoing.

The five-percent agency administrative costs are shown in object T and are $7,189 in FY 2022, and $16,187 in FY 2023, and ongoing.
How is your proposal impacting equity in the state?

The WCC provides full-time positions for young adults and military veterans in 18 Washington counties. Of these counties, 15 have
unemployment rates exceeding the national average, including nine counties designated as rural. In addition, five percent of WCC members are
military veterans or active duty reservists, and nearly ten percent of WCC crew supervisors are military veterans.

If WCC is unable to increase its member’s living allowance to be equitable with the state’s minimum wage, the results would be highly
inequitable. Only individuals with external resources would be able to accept a year or two of WCC participation at a wage lower than the
state’s minimum. WCC membership would become an elite experience for only those with pre-existing privileges, while those with fewer
resources will be priced out of participation.

Given that WCC membership frequently leads to careers in environmental restoration, this has long-term implications for the future because it
will constrict the pipeline of diverse individuals prepared to take environmental leadership roles in Washington. It will be more challenging for all
state agencies to find employees who have experience in environmental restoration. WCC membership opens doors to new generations of
environmental leaders in our state. Failing to increase the living allowance would mean closing the door of opportunity for many young adults.

Page: 4 of 7
Page 144 | 442



Department of Ecology
Maintenance Level - MJ - WCC Member Wages and Benefits

Strategic and Performance Outcomes

Strategic Framework:

This request is essential to implementing the following goals in Ecology’s strategic plan:

e Support and engage our communities, customers, and employees.

Reduce and prepare for climate impacts.

Prevent and reduce toxic threats and pollution.

Protect and manage our state’s waters.

Protect and Restore Puget Sound.

WCC crews engage in a wide range of environmental restoration projects including:
® [nstalling native plantings.

® Removing invasive species.

Adding woody debris to streams to improve salmon habitat.
e Spreading salmon analogs to improve the health of streams and rivers.

WCC crews engage in the actual, boots-on-the-ground work of reducing and preparing for climate change. Last year, WCC crews improved or
cleared 3,495 acres of land across the state. Crews spent 16,500 hours monitoring, surveying, and collecting data to improve our understanding

of the environmental problems and outcomes of restoration projects.

WCC crews reduced toxic threats and protected the Puget Sound as well. WCC crews removed creosote-treated debris from beaches, marine
and estuarine waters, immediately eliminating a source of pollution. Several WCC crews participated in the broad effort to clean up

Polychlorinated Biphenyls (PCBs) after contaminated transformer oil spilled in Olympia’s Capital Lake.

WCC also contributes to long-term environmental protection goals by making nature more accessible to the public. We know when people
engage with nature by hiking, birdwatching, camping, and boating, it builds an environmental ethic, making the public more likely to be
committed to protecting nature in the future. Last year, WCC crews installed or improved 306 miles of public trails and built or improved nearly
2,400 campsites.

This request supports the Governor’s Results Washington Goal of Sustainable Energy and Clean Environment. WCC members are the on-the-
ground resources who:

e Restore salmon and wildlife habitat.

e Plant trees and shrubs.

e Remove invasive species.

e Treat forested lands for forest health and fire reduction.

In Fiscal Year 2020, WCC crews planted more than 488,000 trees or shrubs to shade wetlands and streams to reduce water temperatures. By

restoring wetlands and stabilizing stream banks, WCC is helping communities control erosion and reduce flood risks.

Additionally, this request supports the Governor’s Goal of Healthy and Safe Communities and a Prosperous Economy by increasing access to
living wage jobs. Every year, WCC provides real world job training to 315 members. This training readies our WCC members for employment
mn

¢ Environmental restoration.

® Environmental monitoring.

e Environmental policy.

e Disaster planning and response.

About 50 percent of WCC members do not have college degrees so the AmeriCorps education award affords members the opportunity to
pursue college coursework. For members with student loans, the education award helps them pay down these loans as they start their careers.
This request supports the state-share of wages for members during their WCC participation. By continuing to support an equitable increase to
the living allowance to match the minimum wage, the state is helping ensure continued participation in the program so members do not have to
leave WCC service to earn the minimum wage. WCC provides opportunities for military veterans through its sub-program, the Veteran
Conservation Corps. Currently, five percent of WCC members are military veterans or active duty reservists and nearly ten percent of WCC

crew supervisors are military veterans.
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Performance Outcomes:

The outcome of this request will be adequate funding to continue the legacy of a nationally-recognized Washington Conservation Corps.
Continuing state support at its current size will help WCC meet our state and federal performance goals:

1. Remove invasive species and install native plants to improve habitat for fish and wildlife.
2. Increase public access and safety by constructing or improving trails.

3. Reduce the risk of floods and wildfires through forest health management.

4. Assist in disaster response.
5

. Provide service opportunities for young adults and military veterans.

Other Collateral Connections
State Workforce Impacts:

N/A

Intergovernmental:

In Fiscal Year 2020, state agency partners, including the departments of Fish and Wildlife, Health, Military, Natural Resources, Transportation,
and the State Parks and Recreation Commission, all relied on WCC for environmental and disaster services. These agencies request funding
from their budgets and external sources to support the partner’s 75 percent share of WCC crew costs. They invest in WCC because they know
it provides hands-on experience for the next generation of environmental leaders who are the pipeline for recruitment into their agencies.

WCC also partnered with nine different federal agencies, including every national forest and park in Washington. Our federal partners track
WCC’s demographic data for crews serving on their projects as these agencies work to increase diversity, equity, and inclusion within their
organizations. A complete list of WCC partners is available in Attachment 1.

All of these partners rely on WCC crews to install native plants, remove noxious weeds, build trails, reduce brush to mitigate fire risk, recover
from floods, and a host of other restoration and disaster service activities. These partners rely on having WCC crews in every corner of the state
fully staffed with members who can complete the projects. Our partners expect WCC to represent the communities where crews are serving. If
WCC does not provide competitive pay and benefits, WCC risks insufficient crews to support partner needs, making it more difficult to staff
those crews with diverse members that represent their communities.

These organizations rely on WCC'’s cost-share model as a cost-effective investment to complete restoration projects and develop new
environmental leaders.

State Facilities Impacts:
N/A
Changes from Current Law:
N/A
Puget Sound Recovery:
N/A
Legal or Administrative Mandates:

This budget request is an effort to align the WCC member living allowance with state’s minimum wage requirements under RCW 49.46.020.

Chapter 43.220.231 RCW sets limitations on use of funds (agency administrative costs, program support costs, and supervision of WCC
members).

WCC is bound by agreements with:

e (Corporation for National and Community Service (CNCS)/AmeriCorps, sub-grant provided through Office of Financial
Management/Serve Washington (current award expires 09/30/2021). Scoring criteria include demonstrated need, intervention, logic
model, evidence base, funding priority, member training and supervision, member experience, commitment to AmeriCorps, organizational
capability, and cost effectiveness and budget adequacy. CNCS’s legal authority to award these grants is found in the National and
Community Service Act of 1990, as amended, (NCSA) (42 U.S.C. 12501 et seq.)
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e Corps members (current service term expires 09/30/2021). Member agreement specifies term of service, living allowance equal to
minimum wage, health insurance and childcare benefits, sick leave, member development, and responsibilities of the WCC.

e Project Partners (expiration dates vary, 48 agreements slated to end September 2021). Agreements specify number of WCC crews (1
crew supervisor and 5 AmeriCorps members), number of weeks purchased, weekly rate, and Ecology share.

Stakeholder Response:

In Fiscal Year 2020, WCC partnered with 22 cities and counties, 11 conservation districts, six regional fishery enhancement groups, 17 non-
profit organizations, and six tribal governments to complete environmental restoration projects. These partners support this request for funds
because it maintains the existing cost-share arrangement while also increasing member wages. The cost-share structure has also been
communicated to partner organizations so they can plan their future budgets. Living allowance and education award funds are invested back into
their communities and support recruiting and retaining members serving these organizations through WCC. Our partner organizations also want
to help WCC build experienced environmental specialists who can move into leadership roles in cities, counties, tribes, and non-profit entities.

This budget request allows WCC to continue to offer cost-effective services within a marketplace of other AmeriCorps programs, and provide
career opportunities to Washington’s young adults and veterans. The 75/25 cost-share provides incentive for partner organizations to invest in
WCC’s development model for young adults and military veterans, while remaining flexible when state or federal emergency managers request
WCC disaster assistance. Without this cost-share, or by increasing partners’ share further, WCC will become a mere labor force for our
partners, with production becoming the primary goal. If production becomes the primary goal, these partners may choose service providers that
do not shift crew resources when disaster services are required.

Reference Documents
WCC Member Wages and Benefits Attachment.xlsx

IT Addendum

Does this Decision Package include funding for any IT-related costs, including hardware, software, (including cloud-based
services), contracts or IT staff?

No
Objects of Expenditure
Objects of Expenditure Fiscal Years Biennial Fiscal Years Biennial
Dollars in Thousands 2022 2023 2021-23 2024 2025 2023-25
Obj. B $24 $43 $67 $43 $43 $86
Obj. N $120 $281 $401 $281 $281 $562
Obj. T $7 $16 $23 $16 $16 $32

Agency Contact Information

Bridget Talebi
(360) 407-6946
brim461@ecy.wa.gov
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Department of Ecology
2021-23 Regular Budget Session
Maintenance Level - MI - Teck Metals Litigation Support

Agency Recommendation Summary

This request aligns with the Office of the Attorney General’s (AGO) budget request for Phase 3 of the Pakootas v. Teck Metals, Ltd. (Teck)
litigation, in which Washington and the Confederated Tribes of the Colville Reservation are co-plaintiffs in federal district court. Phases 1 and 2
of the litigation previously established Teck’s liability for releases of metals and other chemicals into the Columbia River from its smelting
complex in Canada. Phase 3 of the litigation is needed to recover natural resource injuries and damages as a result of pollution from the smelter
operations. This request is to support expert and AGO resources needed for Phase 3 of the litigation, which Ecology will then be billed for.
Ecology is requesting appropriation, consistent with the AGO’s budget request, to cover these increased legal costs. (Model Toxics Control
Operating Account)

Fiscal Summary

Fiscal Summary Fiscal Years Biennial Fiscal Years Biennial
Dollars in Thousands 2022 2023 2021-23 2024 2025 2023-25
Operating Expenditures
Fund 23P - 1 $763 $571 $1,334 $0 $0 $0
Total Expenditures $763 $571 $1,334 $0 $0 $0

Decision Package Description

The upper Columbia River / Lake Roosevelt Site is a very large toxic cleanup site, extending approximately 151 river miles of the Columbia
River — from the U.S. / Canadian border, downstream to the Grand Coulee Dam. This includes uplands in the upper Columbia River Valley
near the border impacted by smelter air pollution. Several metals, such as arsenic, zinc, cadmium, lead, copper, and mercury, dumped from the
smelter during the last century, have affected upper Columbia River / Lake Roosevelt sediments and fundamental aquatic life and habitats.
Pollution also includes widespread soil contamination from a century of metals smelting smokestack emissions affecting habitats of the upper
Columbia River Valley near the U.S. / Canadian border of Stevens County. The primary source being the Teck Metals, Limited (Teck) metal ore
smelting complex in Trail, British Columbia. Teck was previously known as Teck Cominco. (See details about the upper Columbia site

at: https://fortress.wa.gov/ecy/gsp/Sitepage.aspx?csid=12125)

The smelter impacts affect two indigenous populations who live and share management of aquatic resources along the river—the Indians
Confederated Tribes of the Colville Reservation and the Spokane Tribe of Indians. For both tribal nations, the river is a central focus of their
culture and identity. The injury also impacts recreation, fishery management, wildlands, and habitats in northeast Washington. The economies of
the area notably benefit from recreation centered on the river and Lake Roosevelt resources.

The Pakootas litigation began in 2004. Phase 1 resulted in a court finding that Teck is liable under the federal Superfund law for releases of
hazardous substances in the United States. Phase 2 resulted in an $8-plus million response costs judgment to the Colville Tribes (the state settled
its response costs claim with Teck). Phase 3 of the litigation is currently on hold to allow Teck and the Upper Columbia River Natural Resources
Trustee Council (Trustee Council) to engage in Natural Resource Damages (NRD) settlement discussions. The Trustee Council is comprised of
designated statutory natural resource trustees, Ecology, and Colville Tribes’ representatives. The Trustee Council presented Teck with a
settlement proposal in September 2019. Negotiations between the Trustee Council and Teck have been unsuccessful to date, although the
parties are now discussing engaging in mediation.

Remaining joint litigation by the Confederated Tribes of the Colville Reservation (Colville Tribes) and the State of Washington (State) seeks to
recover statutory damages from the polluter for injuries to natural resources (known as natural resource damages, or NRD). Securing judgment
for natural resource injuries due to smelter pollution is critical to achieving appropriate and full compensation for Washington residents and
provides resource restoration that will mitigate losses in the upper Columbia River and Valley due to decades of environmental injury from the
smelter.

As matters currently stand, the Office of the Attorney General (AGO) expects Phase 3 of this litigation to begin in early 2021. This budget
request, which aligns with the AGO’s budget request, will fund costs for AGO representation, independent scientific and economist expert
witnesses, required research and supplemental data acquisition or analysis, and other litigation support activities that will be billed back to
Ecology by the AGO. The request will support Ecology and the AGO’s efforts to complete the litigation and prove Teck’s NRD obligations in
federal court.

Ecology, in consultation with the AGO, will provide updates on the funding needed to support litigation costs during the 2021-23 Biennium to
OFM and the Legislature in November and February before budget proposals are finalized.

Impacts on Population Served:

Ecology has developed extensive experience in the long-term costs and consequences to the community and environment from smelter pollution.
Examples include the Tacoma ASARCO Smelter, Commencement Bay, and industrial cases like the Duwamish. Restoring habitats becomes a
multi-year effort. By ensuring compensation for resource injuries caused by the liable party, the losses are restored, compensated, or mitigated
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Maintenance Level - Ml - Teck Metals Litigation Support

on behalf of Washington State residents. The magnitude of losses for the upper Columbia River / Lake Roosevelt site are estimated well into the
tens of millions of dollars. Completing the litigation with the liable party, in this case for natural resource injuries, means millions of dollars in
natural resource compensation claims will be pursued.

The area of impact is broad, directly influencing three counties (Lincoln, Ferry, and Stevens), with Stevens County the most affected. The
pollution impacts a free-flowing reach of the Columbia River entering from Canada and the Lake Roosevelt National Recreation Area, a major
eastern Washington recreation and fishery management area. While this request addresses natural resource injuries, the upper Columbia River
Valley near Northport and the Canadian Border has thus far undergone numerous residential yard clean ups to remove smelter metals and
reduce risks. Fish consumption advisories remain necessary.

Alternatives Explored:

Requesting additional funding is the only option Ecology considered. The litigation cannot be supported by reductions in other areas. Cleanup
work is funded by the Model Toxics Control Act (MTCA) accounts. The state and the Colville Tribes have participated in a multi-party upper
Columbia River Natural Resources Trustee Council that has dedicated over a decade to define and quantify natural resource injuries and NRD.
Various ‘cooperative agreements’ with Teck Metals occurred over this period. High-level formal negotiations for out-of-court settlement with the
company have been unsuccessful. Settlement continues to remain an alternative, but not at the severe cost of undermining adequate and justified
public trust compensation; for this polluter, litigation may be mandatory to assure admission of guilt and adequate state compensation for losses.

This is a request for litigation support. The legal requirements and schedules are dictated by the courts. There are not process improvements or
best practices that can be influenced by Ecology or the AGO.

Consequences of Not Funding This Request:

Without full NRD determinations made in federal court, Teck will not be obligated, nor compelled, to pay for past or future injuries to natural
resources. They are the party responsible for the widespread pollution in the upper Columbia River and Valley. The State would not have the
authority to require monetary compensation for restoration of lost natural resources. The final phase of this federal litigation for recovery of
natural resource damages compensation is ripe. Not funding this budget request places over 16 years of litigation to this point, and the final multi-
million dollar claim, in jeopardy.

Assumptions and Calculations

Expansion, Reduction, Elimination or Alteration of a current program or service:

This request is not an expansion or alteration of a current program. There is no base budget for litigation support and expert witnesses.

Detailed Assumptions and Calculations:

The AGO and Ecology estimate one-time costs to be $1,334,000 for aquatic, economic, and upland injury experts and studies, plus AGO
costs, for litigating Phase 3 during the 2021-23 Biennium.

The estimate assumes the remaining scope of work includes completing additional discovery (factual and expert), assessing expert reports filed
by Teck, producing expert reply reports, and other related tasks. It does not include preparing for and presenting the case at trial, which is not
anticipated to occur within the 2021-23 Biennium. The AGO has provided input on this estimate based on experience litigating Phase 1
(including a review of Phase 1 tasks and costs).

The AGO anticipates the following costs and tasks will be required in litigating Phase 3:

Hiring specialized experts to support Ecology’s position in the litigation was estimated by the AGO at a cost of $960,000. Expert tasks will
include:

1. Data gathering and assembly

2. Meetings with AAGs

3. Review of relevant trial-related materials

4. Preparation of expert report and possible rebuttal report

5

. Helping to prepare AAGs for depositions and cross-examination of opposing experts

AGO will need to perform numerous tasks associated with the litigation including:

Researching, briefing, and arguing motions
Propounding and responding to discovery, including written discovery and depositions
Assisting expert witnesses in preparing their expert reports

Working with fact and expert witnesses to prepare them for depositions

vk wbh =

Taking and defending depositions
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Paralegal tasks include:

1. Document management associated with discovery

2. Compiling exhibit notebooks

3. Developing and arranging presentation of State’s electronic exhibits
4. Providing technical and other assistance to AAGs

To staff these functions, the AGO anticipates needing 0.75 AAG FTE, 0.2 LA3 FTE, and 0.2 Paralegal FTE through the biennium.

Ecology, in consultation with the AGO, will provide updates on the actual budget amount needed based on when litigation is initiated.

Workforce Assumptions:

Expenditures by Object FY 2022 FY2023 FY2024 FY2025 FY2026 FYZ2027
E Goods and Services 763,000 571,000
Total Objects 763,000 571,000 0 0 0 0
Staffing
Job Class Salary FY 2022 FY2023 FY2024 FY2025 FY2026 FY2027
Total FTEs 0.0 0.0 0.0 0.0 0.0 0.0

Explanation of costs by object:
Goods and Services (Object E) per Ecology and Office of Attorney General estimates of $1,334,000.

How is your proposal impacting equity in the state?

The smelter impacts affect two indigenous populations who live and share management of aquatic resources along the river—the Confederated
Tribes of the Colville Reservation and the Spokane Tribe of Indians. For both tribal nations, the river is a central focus of their culture, identity,
and well-being. The injury also affects recreation, fishery management, wildlands, and habitats in northeast Washington. The economies of the
area notably benefit from recreation centered on the river and Lake Roosevelt resources.

Stevens and Ferry Counties are faced with marked economic hardship. The percent of people who are low-income is much greater in both
counties (38 percent and 43 percent, respectively), compared to the state (28 percent). Stevens and Ferry Counties are both designated by the
Office of Financial Management (RCW 82.14.370) as meeting the “population density and land area criteria for rural area assistance and other
programs.” And, both counties are on the Employment Security Department’s distressed areas list based on unemployment rates (RCW
43.168.020). Economic and health disparities will not be improved for these counties and their residents with delays in rehabilitation of the river
and the economy it supports.

Thorough and timely legal proceedings are essential to uphold Washington State’s joint litigation obligations, and to ensure the mitigation of
further economic, social, and environmental impacts to the upper Columbia River area of northeast Washington.
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Maintenance Level - Ml - Teck Metals Litigation Support

Strategic and Performance Outcomes

Strategic Framework:

This request is essential to implementing a goal in Ecology’s strategic plan to Prevent and Reduce Toxic Threats and Pollution and the
Governor’s Results Washington Goal 3: Sustainable Energy and a Clean Environment by investing funds to protect public health and natural
resources.

Natural resource restoration, mitigation, or compensation are required when contaminants have historically injured natural resources or are at
levels that are not safe for the environment. Examples include metals contamination in sediments that disrupt the aquatic food chain; effect habitat
for fish species of concern, such as sturgeon native red band steelhead trout; or limit fish harvests.

This request would:

e Restore, mitigate, or secure compensation for high priority toxic pollutants or pollutant pathways by supporting continued litigation to
establish NRD for all pathways of pollution. Securing claims for natural resource losses is fundamental to achieving compensation for
injured natural resources.

e Allow Ecology to pursue ongoing State claims for terrestrial natural resource damages compensation.

e Support securing a judgment needed to partially restore lost natural resources due to smelter pollution.

e Avoid future resource management costs to citizens and future uncompensated losses of upper Columbia natural resources by ensuring the
polluter pays for all cleanup and resource injuries, not Washington State residents.

e Produce key data and legal interpretations needed to inform site-specific and statewide cleanup and injury determination programs by
paying for expert scientific and technical data to support the pollution litigation.

Performance Outcomes:

The outcome of this request will be adequate funding to provide high quality, timely and efficient legal services to Ecology in support of this
litigation. This will allow Ecology to focus on its core mission.

The outcome of the both the AGO and Ecology requests will provide dedicated resources for the State to pursue compensation and restoration
for natural resource injuries in the Upper Columbia River region caused by Teck Metals smelter pollution.

Other Collateral Connections
State Workforce Impacts:

N/A

Intergovernmental:

This smelter pollution is a long-standing issue in the affected areas and subject to several years of investigation, actions, and community
awareness. The Confederated Tribes of the Colville Reservation are co-plaintiffs. The joint litigation, in no small way, has compelled the liable
party to be held accountable.

State Facilities Impacts:
N/A
Changes from Current Law:
N/A
Puget Sound Recovery:
N/A
Legal or Administrative Mandates:
The request is part of ongoing federal court litigation.

Stakeholder Response:

Ecology has the support of concerned residents, the greater Northport community, and environmental groups.
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IT Addendum

Does this Decision Package include funding for any IT-related costs, including hardware, software, (including cloud-based

services), contracts or IT staff?

No
Objects of Expenditure
Objects of Expenditure Fiscal Years
Dollars in Thousands 2022 2023
Obj. E $763 $571

Agency Contact Information
Angie Wirkkala
(360) 688-3214

angie.wirkkala@ecy.wa.gov

Biennial
2021-23
$1,334
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Fiscal Years
2024 2025
$0 $0

Biennial
2023-25
$0
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Department of Ecology
2021-23 Regular Budget Session
Maintenance Level - MH - Hanford Cleanup Litigation

Agency Recommendation Summary

The Attorney General’s Office (AGO) is requesting funding to compel the U.S. Department of Energy (USDOE) to meet its Hanford cleanup
deadlines that USDOE has failed to meet. Specifically, USDOE has failed to meet deadlines in the Washington v. Brouillette (formerly
Washington v. Perry) consent decree. Additionally, Ecology may issue a determination requiring USDOE to design new storage tanks as a
contingency measure. If so, USDOE will likely appeal that determination. Legal service needs in both situations will entail substantial AGO staff
resources and a need to hire specialized experts, which the AGO will then bill Ecology for the costs. Ecology is requesting appropriation,
consistent with the AGO’s budget request, to cover these increased legal costs. (Radioactive Mixed Waste Account)

Fiscal Summary

Fiscal Summary Fiscal Years Biennial Fiscal Years Biennial
Dollars in Thousands 2022 2023 2021-23 2024 2025 2023-25
Operating Expenditures
Fund 20R - 1 $800 $800 $1,600 $0 $0 $0
Total Expenditures $800 $800 $1,600 $0 $0 $0
Revenue
20R - 0294 $800 $800 $1,600 $0 $0 $0
Total Revenue $800 $800 $1,600 $0 $0 $0

Decision Package Description

The Washington v. Brouillette consent decree, originally entered in 2010, established deadlines for single-shell tank waste retrievals and start-
up of the Waste Treatment and Vitrification Plant. Concurrent with the consent decree, Ecology and the U.S. Department of Energy (USDOE)
added additional requirements to Hanford’s Tri-Party Agreement, including the requirement for USDOE to issue a periodic System Plan to
evaluate scenarios and identify actions to optimize tank waste retrievals and treatment. Based on the System Plan, Ecology and USDOE are
required to negotiate certain milestones, including contingency actions to ensure retrieval deadlines are met. Installation of new storage tanks is
an example of a contingency action.

After over a year of discussions, System Plan negotiations concluded in 2019 without full resolution. It became clear through these negotiations
that USDOE does not expect to meet certain retrieval and treatment deadlines. Nonetheless, USDOE has been unwilling to implement
Ecology’s proposed contingency plan, including designing new storage tanks. In addition, in 2019 and 2020, USDOE provided the state with
notices that it considers multiple deadlines under the Washington v. Brouillette consent decree to be at risk of being missed. In June 2020, the
parties began mediated discussions in an attempt to reach a “holistic” resolution of these issues. If the parties do not reach agreement, Ecology’s
Director can resolve the System Plan dispute by issuing a unilateral order requiring USDOE to take certain measures, which USDOE would
likely appeal. The AGO also anticipates federal court litigation to enforce the Washington v. Brouillette consent decree and seek other relief.
The litigation under both scenarios would involve discovery, extensive motions practice, hiring of experts, and possibly a trial. The AGO needs
funding for these legal services to support Ecology in these matters. This would result in AGO costs to Ecology above our budgeted amount for
legal services.

Ecology and the AGO both submitted Decision Packages in 2020 and received one-time funding in the 2020 Supplemental Operating Budget
for litigation costs this biennium ($1.069 million). However, due to delays in discussions between the parties, the anticipated litigation has not yet
begun. Ecology noted this possibility in our 2020 Decision Package, saying that, “If the timeframe and costs for this litigation extend past
the 2019-21 Biennium, Ecology, in consultation with the AGO, would most likely pursue a 2021-23 budget request to cover the
additional costs”.

The AGO now anticipates that litigation could begin as soon as January 2021. In that case, Ecology would use a portion of the funding received
in the supplemental budget to cover our increased legal costs over the last six months of this biennium. After consulting with the AGO, Ecology
estimates that if litigation begins by January 2021, we could spend up to $200,000 of the funding received in the supplemental budget by June
30, 2021.

However, funding will be needed to cover litigation costs during the 2021-23 Biennium. The AGQO’s estimates for the total cost and length of the
litigation have not changed significantly from last year (a total of $1.71 million needed over two years; now $1.8 million need over two years).
However, because litigation could start by January 2021, and Ecology could spend up to $200,000 by the end of this biennium, both the AGO
and Ecology budget requests for the 2021-23 Biennium have been adjusted accordingly.
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Department of Ecology
Maintenance Level - MH - Hanford Cleanup Litigation

Summary of Needs and Costs for 2021-23 Biennium

2021-23 AGO FTE Costs $600,000
2021-23 Chemical Engineering and Heuristics Experts $1,000,000
Total Need for 2021-23 $1,600,000
Funding Received in 2020 Supplemental $1,069,000
Anticipated Expenditures in Fiscal Year 2021 -$200,000
Funding Expected to be Unspent in 2019-21 — Request to Move Funds to 2021-23 $869,000
New Funding Requested for 2021-23 $731,000
Total Request for 2021-23 $1,600,000

Ecology, in consultation with the AGO, will provide updates on the funding needed to support litigation costs during the 2021-23 Biennium to
OFM and the Legislature in November and February before budget proposals are finalized.

Impacts on Population Served:
This request will help continue to ensure that state agencies and state officers have the authority to enforce laws, protect, and enhance the lives to
Washington residents.

Alternatives Explored:
This request aligns with the AGO’s budget request. No alternatives were explored.
Consequences of Not Funding This Request:

If this request is not funded, Ecology would have to fund this ligation from its base budget. This would divert resources from critical
environmental work and regulatory oversight activities at Hanford, which would significantly hamper Ecology’s ability to carry out its mission.

JUSTIFICATION FOR NEW OR INCREASED FEE REQUEST:

1. Fee Name: Mixed Waste Management Fee
2. Current Tax or Fee Rate: 9,389,886 (FY20 Billing)
3. Proposed Rate:

FY 2022: 10,189,886
FY 2023: 10,189,886

4. Incremental Change for Each Year:

FY 2022: 800,000
FY 2023: 800,000

5. Expected Implementation Date: July 1, 2021

6. Estimated Additional Revenue Generated by Increase:

FY 2022: 800,000
FY 2023: 800,000

7. Justification: The Radioactive Mixed Waste Management Fee is intended to fund Ecology’s implementation of the Hazardous Waste
Management Act (Chapter 70A.300 RCW) at radioactive mixed waste facilities.

8. Changes in Who Pays: No changes, there are three radioactive mixed waste facilities. USDOE (Hanford), US Navy (PSNS), and Perma-
Fix Northwest. USDOE will be billed for this increased fee.

9. Changes in Methodology: No changes in methodology.
10: RecSum Code: MH
11. Alternatives: No alternatives considered, increasing Mixed Waste Fees is appropriate for this.

12. Statutory Change Required? No
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Assumptions and Calculations

Expansion, Reduction, Elimination or Alteration of a current program or service:

This request is not an expansion or alteration of any Ecology program or service. Expenditures are assumed to be one-time and occur during the
2021-23 Biennium.

Detailed Assumptions and Calculations:

This request will provide Ecology one-time appropriation authority in the 2021-23 Biennium of $800,000 in Fiscal Year 2022 and $800,000 in
Fiscal Year 2023. The AGO provided Ecology the cost estimate for this request, which includes:

Assistant Attorney General (AAG) Tasks:
1. Researching, briefing, and arguing motions.
Propounding and responding to discovery, including written discovery and depositions.
Assisting expert witnesses in preparing their expert reports.
Preparing trial briefs and written expert testimony.
Working with fact and expert witnesses to prepare them for trial.
Identifying trial exhibits.

Preparing opening statements, direct examinations, cross examinations, and closing arguments.

e A i

Presenting the State’s case at trial.

Paralegal tasks:
1. Document management associated with discovery.
2. Compiling exhibit notebooks.
3. Developing and arranging presentation of State’s electronic exhibits for trial.
4. Providing technical and other assistance to AAGs during trial.

To staff these functions, the AGO anticipates using 1.0 FTE of an AAG, 0.5 LA3 FTE, and 0.5 Paralegal FTE through the next biennium. This
equates to a cost of $600,000 for the 2021-23 Biennium.

The AGO anticipates hiring chemical engineering and heuristics experts to support Ecology’s position in the litigation at an assumed cost of
$1,000,000. Expert tasks will include:

1. Meetings with AAGs.

2. Review of relevant materials.

3. Preparation of comments, expert report, and possible rebuttal report.
4. Preparing for and delivering live trial testimony.
5

. Helping to prepare AAGs for depositions and cross-examination of opposing experts.

Ecology, in consultation with the AGO, will provide updates on the actual budget amount needed based on when litigation is initiated.

Workforce Assumptions:

Expenditures by Object FY 2022 FY2023 FY2024 FY2025 FY2026 FY2027
E Goods and Services 800,000 800,000
Total Objects 800,000 800,000 0 0 0 0
Staffing
Job Class Salary FY 2022 FY2023 FY2024 FY2025 FY2026 FY2027
Total FTEs 0.0 0.0 0.0 0.0 0.0 0.0

Explanation of costs by object:

Good and services, in Object E, are shown as $800,000 in Fiscal Year 2022 and $800,000 in Fiscal Year 2023 for AGO costs during the
2021-23 Biennium.

How is your proposal impacting equity in the state?
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Department of Ecology
Maintenance Level - MH - Hanford Cleanup Litigation

The Hanford Site lies within the ceded lands of three tribal nations, who would like future access at Hanford to exercise treaty-assured rights.
The treatment of large quantities of highly radioactive mixed waste is a necessary step towards tribal nations increasing their access to the
Hanford site. Cleanup is planned with safety in mind to ensure safe cleanup and prevent potential releases which could impact low income,
primarily Latinx populations downwind of the site. Public outreach and education efforts are frequently directed at the many Latinx students in
our region to support and encourage the pursuit of STEM and educate the next generation of Hanford’s skilled workforce.

Strategic and Performance Outcomes
Strategic Framework:

This request is essential to implementing a goal in Ecology’s strategic plan to Prevent and Reduce Toxic Threats and Pollution because it funds
the resources needed for Ecology to provide effective oversight of the Hanford site cleanup. This request also supports the strategy to:
e Ensure that pollution and contaminated sites, including legacy environmental contamination, are managed and cleaned up, taking into
consideration environmental justice, environmental and human health, community needs, and economic vitality.

This request provides essential support to the Governor’s Results Washington Goals: Healthy and Safe Communities and Efficient, Effective and
Accountable Government through proper legal defense.

Performance Outcomes:

The outcome of this request will be adequate funding to provide high quality, timely, and efficient legal services to Ecology in meeting one of its
core functions; oversight of the Hanford cleanup. This will allow Ecology to focus on its core mission.

Other Collateral Connections
State Workforce Impacts:

N/A

Intergovernmental:

Litigation will impact USDOE because the lawsuit will force USDOE to appropriately prioritize and dedicate sufficient funding to Hanford
cleanup tasks. There are no direct impacts to any other governmental entities. The AGO supports this funding package and intends to submit a
parallel package. It is anticipated that the Yakama Nation and the State of Oregon will likely support this lawsuit. It is uncertain whether local
governmental entities in the Tri-City area will support or oppose the lawsuit.

State Facilities Impacts:

N/A

Changes from Current Law:

N/A

Puget Sound Recovery:

N/A

Legal or Administrative Mandates:

This request does not respond to litigation, but is intended to fund new litigation.

Stakeholder Response:

There is no known stakeholder opposition to this request at this time. We anticipate that Hanford watchdog groups such as Hanford Challenge
and Heart of America Northwest, along with conservation groups, such as Columbia Riverkeeper, will support the lawsuit.

IT Addendum

Does this Decision Package include funding for any IT-related costs, including hardware, software, (including cloud-based
services), contracts or IT staff?

No
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Department of Ecology
Maintenance Level - MH - Hanford Cleanup Litigation

Objects of Expenditure
Objects of Expenditure Fiscal Years
Dollars in Thousands 2022 2023
Obj. E $800 $800

Agency Contact Information
Anne Knapp
(509) 372-7977
akna461@ecy.wa.gov

Biennial
2021-23
$1,600
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Fiscal Years
2024 2025
$0 $0

Biennial
2023-25
$0
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Department of Ecology
2021-23 Regular Budget Session

Maintenance Level - 8L - Lease Adjustments

Agency Recommendation Summary
This request is for a maintenance level lease increase for the Department of Ecology’s Bellingham Field Office in Whatcom County. This lease
increase was negotiated by Department of Enterprise Services Real Estate Services on behalf of Ecology as part of the initial lease. The work
done at this facility benefits the public, other state agencies, tribes, local partners, and helps protect, preserve, and enhance Washington’s
environment for current and future generations. (Multiple Funds)

Fiscal Summary

Fiscal Summary Fiscal Years Biennial Fiscal Years Biennial

Dollars in Thousands 2022 2023 2021-23 2024 2025 2023-25
Operating Expenditures
Fund 001 - 1 $0 $2 $2 $3 $3 $6
Fund 044 - 1 $0 $1 $1 $1 $1 $2
Fund 176 - 1 $0 $2 $2 $4 $4 $8
Fund 207 - 1 $0 $0 $0 $1 $1 $2
Fund 217 - 1 $0 $0 $0 $1 $1 $2
Fund 23P - 1 $0 $9 $9 $15 $15 $30

Total Expenditures $0 $14 $14 $25 $25 $50

Decision Package Description

Ecology leases approximately 9,997 square feet for the Bellingham Field Office (BFO) in Bellingham Washington. In 2017, Ecology worked
with the Department of Enterprise Services (DES) Real Estate Services to finalize a new lease agreement for BFO. The effective term of the
current agreement is December 1, 2017 through November 30, 2027. There is a scheduled lease increase starting in year six of this ten-year
lease. This request is for a maintenance level increase to cover increased ongoing lease costs starting December 1, 2022.

Ecology's regional and field offices primarily serve an implementation role for business areas such as spill response, permitting, technical
assistance, site inspection, sampling, investigation, and enforcement. Ecology locates regional and field offices to minimize travel time and
expenses related to providing the necessary field presence to accomplish the agency's mission.

Impacts on Population Served:
This request will help maintain the current level of environmental services provided at the BFO.

Alternatives Explored:

When Ecology relocated the BFO to its current location in Bellingham, we worked closely with the Office of Financial Management (OFM) and
DES Real Estate Services to ensure staying in this facility was the best alternative for Ecology and the state. This lease has been approved as
acceptable in the current OFM Six-Year Facilities Plan and DES Real Estate Services approved the new cost adjustment when the current lease
was signed in 2017. The only other alternative to fund this cost increase would be to redirect existing resources from core environmental work.
This is not a viable option for Ecology.

Consequences of Not Funding This Request:

If Ecology does not receive an appropriation for this cost increase, core environmental work would have to be cut to absorb these costs, which
would negatively impact other priority environmental work at Ecology. Specific consequences include reduced business operations, resulting in a
reduced level of service to communities and people throughout the state.

Page: 1 of 3
Page 167 | 442



Department of Ecology
Maintenance Level - 8L - Lease Adjustments

Assumptions and Calculations

Expansion, Reduction, Elimination or Alteration of a current program or service:
This request will help maintain the current level of environmental services provided at this facility.
Detailed Assumptions and Calculations:

For Fiscal Year 2023, Ecology requires $14,560 from multiple funding sources to cover the increased lease costs for the BFO. Beginning in
Fiscal Year 2024, and ongoing, Ecology will require $24,960 per year from multiple fund sources to cover the increase lease costs for the BFO.

Expenditure calculations are based on the current lease agreement, which increases from $16,639 per month, to $18,719 per month, beginning
December 1, 2022. The requested annual increases are calculated as follows:

Fiscal Year 2023: $18,719 per month (new lease) - $16,639 per month (old lease) = $2,080 per month x 7 months = $14,560.
Fiscal Year 2024 and ongoing: $18,719 per month (new lease) - $16,639 per month (old lease) = $2,080 per month x 12 months = $24,960.
The new lease costs work out to an annual rate of $22.47 per square foot ($224,628 / 9,997 square feet). This compares favorably with current

market rates for commercial storage/shop spaces being roughly $24.27/square foot nationally (BOMA:
https://www.boma.org/BOMA/Research-Resources/3-BOMA-Spaces/Newsroom/PR91818.aspx).

Workforce Assumptions:

Expenditures by Object FY 2022 FY 2023 FY 2024 FY 2025 FY 2026 FY 2027
E Goods and Services 14,560 24,960 24,960 24,960 24,960
Total Objects 0 14,560 24,960 24,960 24,960 24,960
Staffing
Job Class Salary FY 2022 FY 2023 FY 2024 FY 2025 FY 2026 FY 2027
Total FTEs 0.0 0.0 0.0 0.0 0.0 0.0

Explanation of costs by object:
All costs are Goods and Services (Object E)
How is your proposal impacting equity in the state?

Field and Regional offices allow Ecology to better serve all Washington State residents and help create a more equitable experience for the
public in that geographical area.

Strategic and Performance Outcomes
Strategic Framework:

Maintaining the lease for the BFO streamlines logistics for our fieldwork operations, increases productivity, and is essential to meeting all the
goals in Ecology’s strategic plan:

e Goal 1: Support and engage our communities, customers, and employees.

Goal 2: Reduce and prepare for climate impacts.

Goal 3: Prevent and reduce toxic threats and pollution.

Goal 4: Protect and manage our state’s waters.

Goal 5: Protect and Restore Puget Sound.

This request is consistent with the Administrative Services Division’s strategic goal to maintain agency facilities that support our staff’s ability to
meet current and future business needs. This request provides essential support to the Governor’s Results Washington Goal: Sustainable Energy
and Clean Environment, by maintaining the lease of this facility.

Performance Outcomes:

The outcome of this request will be maintaining the current level of service Ecology provides at this location.
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Department of Ecology
Maintenance Level - 8L - Lease Adjustments

Other Collateral Connections
State Workforce Impacts:

N/A

Intergovernmental:

The BFO supports not only Ecology programs, but also provides technical and analytical support to state agencies, local governments, and

tribes.
State Facilities Impacts:
N/A
Changes from Current Law:
N/A
Puget Sound Recovery:
N/A
Legal or Administrative Mandates:
N/A

Stakeholder Response:

N/A

Reference Documents
BFO Lease Amendment.pdf

IT Addendum

Does this Decision Package include funding for any IT-related costs, including hardware, software, (including cloud-based

services), contracts or IT staff?

No
Objects of Expenditure
Objects of Expenditure Fiscal Years
Dollars in Thousands 2022 2023
Obj. E $0 $14

Agency Contact Information

James Pendowski
(360) 407-6829
jpen461(@ecy.wa.gov

Biennial
2021-23
$14
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Fiscal Years
2024 2025
$25 $25

Biennial
2023-25
$50

Page: 3 0f 3


https://abs.ofm.wa.gov/api/decision-packages/attachments/11317

AFTER RECORDING RETURN TO:

Depurtment of Enterprise Serviees
Renl Estnte Services

'O Box 41168

Olympla, WA 98504-1468

Lease No. SRL 16-0135 (Bellinghinm) GAW/cns

SR 332-10-15 P’age | of 4
) Date: My 1, 2017

LEASE AMENDMENT NO. 1

'This Lease Amendment No. | modifies that certnin Lenase Number SRLJ!LOJlicIalcd December 20, 2016,

and Is entered into among Squalicum Lofis Development, Inc,, whose address is ¢/o Allsop, lue., Post Office Box
Bellingham, Washington 98227-0023, hereinafter called the Lessor, and the State of Washington, Depadnient of

Lcology, neting through the Departinent of Enterprise Services, hercinafter called the Lessee,
Legal description of lensed premises:
LEASED PREMISES
I The Lessor hercby leases to the Lessee the following described premises:
‘I'nx Paveel Numbers 380224 115196 0000
Compon Street Address: 913 Saqualicin Parkway, Building C, Suite Bellinghan, Washipglon

nd warchoyise space consisling of a el 5

BOMA Rentable square feet of Warehouw: §g §pagg and approximaltely 8.222 BOMA Rentable square fggj of office
;ggg_o__g_mte_d_il_s_qughgu n Lofls, 213 Squalicum Parkway, BulldingC - Suite (X), Bell;nghmn. W gslungjgn,

her wilh on-sit lusive on-si nlifi
Ilgl“lgorglau[FxllilnlA].nn hcslc ] dcscnbcda A rionofnfumre ha S U ICU LOPTS
1 ecords of WV

(13 |, i+ L
nty, Washi nsistin, uflh sub cel lo ove menl i hts set {orl i fsaid
tarption and depi ibi i

secure parking spaces depicled ag DD SECURE A

By Agreement of the nbove parties, this Lease Amendment does the following:

)] l T igi d ember 20, 201
adjust th o 1 laces with tl lowing:
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Lease No. SRL 16-0135 Muy 1, 2017 Page 2 of 4

2)

3)

TERM

3 TO HAVE AND 10 HOL the premises with their appurdennnces for the term
leginning Recember 1. 2017 and ending November 30, 2027,

3.1 ide beneficial Ippycy commencin mber 1, 2017 to

nllow l.cssce to begin joving furnilure gnd cquipment into lllSi gngg_{l_ﬂp_m Said cﬂr Y

ogcupnancy shall ubje
0 el t date of the 'erim m ligali

32 Should Lessor be upable to provi

wovided beneficiol occupancy on November |,
2017, Lg._ssgr shall credit to Lessca an pmaust of $500.00 per day from such date yuiil the remadel

work it raph 3 below (Parageaph 12 of the Leasc as amended) is satisfactorily com a
ppproved ||! wiiting by the Lessee. Lessee may m; zgmg credi I.n Les g;gso!e discretion, asn

nt.credit o ndee
{he Leaso,

Deleles parnpraph 4, RENTAL RATE, of the original I.ease dated December 20, 2016 to adjust the
Lgase term ond replaces with the following:

RENTAL RATE

4, T'he Lessce shinll pay rent to the Lessor for the premises al the following rale:

Decembey 1, 2017 to Oclober 18;

sixteen ‘[housand Six Hundred Thidy-ning Dollaes apd

Forty-two Cents $16,639.42 per month
Novembey 1 o December 31, 2018:

Zero Dollars and No Cep b 0.00 per month

g 9 Vi : 30, 2022;

Sixteen Thousand Six Hundred Thitly-nine Dollars and .
Farty-two Cenls 16,6 riouth

Decemb 20 November 30, 7:

Eighteen Thousand Seven Hundred Nincteen Dollars nixl
Thiry-llwee Cents $18.71.9.33 per manth

Payment shall be made nt the end of each month upon submission of propetly executed vouchers,

4.1, Rent shall be prorated to the nciual date of pecupaney if a perlod of vent is not o
camplete month,

Deletes paragraph 12, REMODEL, ifthc original Leasc dated December 20, 2016
1o adiust the Lease terin and replaces with the following;
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Lense No. SRL 16-0135 Muy 1, 2017 Page 3 of 4

REMODEL

12, Tl Lessor shall i Lessor's sole cost ang oxpense, on or before Pecember 1,
2017, complete nll work in 0 good and workmanlike manner in accordance with altcrations as yofeq
on e nlmclmujajmwm-iﬁjj_mmx_ﬂ':l approved by the Design Monpger on December 2,

ecifications, aud addenda, if any (Bxhibit “A”) approved by the Desiau
MWEMMMHLMMMMMMMMME@&

Lessor shiall be reimbursed $117,000,00, which lncludes Washington State sales tax upon
sattafnctory_completion of the_aboye mentioned alterations, as verified by the Design Managér
Lesseo shall make such payment in cash or state sarmuyl, upon receipl of Aulhorily to Pay from thie
Design Mannger.

12.1  Should Lessor have provided beneficinl oceupaucy by November 1, 2017 but
1ot have completed the abave-referenced alterations on or before December 1, 2017, Lessor shall
credit 1o Lyssee anmount of $500.00 per day from December 1, 2007, until snid syork is
satistactol MMMMJMUMMMMWM@UM
ortowards tenaut Improvements for which fhe Lessor is not obligated to pay under the Lease.

All olhier termis, conditlons, covenants, nid nmendinents (o thls Lease, unless altered, modified, overridden, or changed
licrein, vemain in full foree and eftect,

The cifeetive date of (his Amendment is September 1, 2017,

IN WITNESS WHRREQF, the patlies subscribe their snmes.
Squalicwm Lof(s Development, Ine, STATE OF WASHINGTON

By%

Printed Name: “AHZ) Cll (fz, WLSD'Q of b qn

Actiyg throu hlthcpl inent

Title: Ca— pff‘Sl'ﬁLUﬂ‘]"

S¥h Wallace, Assistant Director

Dnle: M “""! 8, 20/} Real Estate Scrvi

e 511207

RECOMMENDED FQR APPROVAL:

Date: 5//‘7//;7 _ EOTI

APPROVED AS TO FORM:
by Phamns Hallor.

Assistant Altorney General
May 16, 2017

Date:
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Leaso No. SRRL 16.0135 May 1, 2017 I'nge 4 of 4

stare or_Washington )
}ss

Caunly of, whdeonn ) l
duy of Mag  JADL20 T, hefore mo  persomilly
"o mo known la be the Co- —T?—f"‘t'f-lﬂf-“\-—""

On this BM
Michued & . AALSge -
oftlic corporation that exceuted the withinand foregoing instrument and acknowledged tho snid instrument to bo the free

nppeared
and voluntary net and deed of snld corportion, for the uses and purpeses thereln mentioned, and on onth sinted that
was nuthorlzed ta exeente said instenment and that the seal aflixed thereto {3 (he corpemie seal of safd

(2

comporatlon,
In Witness Wihercof 1 have hereunto set my hand awd affixed my official seal the doy and year first above
Mﬂ/; SOW

wrillen,
for llllo State of Washj iglon,

ijfg nt B ltng
My cdinmission cxpires__—__! i 5] 209

STATE O WASHINGTON )
)ss.
)

—mm————

day of
's, Department

Counly of Thurslon

I, the undersigned, n Notary Public, do hereby certify that on this '
_ personally nppeared befare me SETH WALLACE, Assistant Director, Real Estate Servi

rise Services, State of Washington, to me known to be the individual described in and who exgguted the wilhin

af Engﬁl
instrument, and acknowledged that he signed nud sealed the same as the fico and voluntary act and deed of the
Deparimenl, for the puposes and uses therein mentioned, and on oath stated that ho was duly authorized to execute said

document ,
In Witness Whrrﬂq(q\{““ herennto set my hand and affixed my ofticial seal the day and year first above
’!;
/

a‘l\i“é:i'u i ’,’/
%, ( B \,L“"’”
Z
i z Notary Public iyand for the Siatq of Washin Lo,
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AFTER RECORDING RETURN TO:

Department of Enterprise Services
Real Estate Services

P.O. Box 41468

Olympia, Washington 98504-1468

Lease No. SRL 16-0135 (Bellingham)GAW/cns

SR 332-10-15 Page 1 ofg
Dale: December 20, 2016

LEASE

THIS LEASE is made and entered into between Squalicum_Lofts Devel t, Inc,, a Corporation whosc
address is ¢/o_Allsop,_Inc., Post Office Box 23, Bellingham, Washington_98227-0023, for its heirs, executors,

administrators, successors, and assigns, hereinafter called the Lessor, and the STATE OF WASHINGTON,
Department of Ecology, acting through the Department of Enterprise Services, hereinafter called the Lessee.

WHEREAS, the Department of Enterprise Scrvices is granted authority to lease property under RCW
43.82.010;

WHEREAS, the Lessor and Lessee deem it to be in the best public interest to enter into this Lease;

NOW, THEREFORE, in consideration of the terms, conditions, covenants and performances contained
herein, IT IS MUTUALLY AGREED AS FOLLOWS;

LEASED PREMISES
l. The Lessor hereby leases to the Lessee the following described premises:

Tax Papcel Number: 380224 115196 0000
Common Street Address: 913 Squalicum Parkway, Building C, Suite (X), Bellingham, Washington

imately 9.997 BO Rentable square feet of office and warchouse space consisting of approximately 1,775
A archouse space and approximately 8 BOMA Rentable square feet of office
space located al Squalicum Lofts, 913 Squali Parkway, Building C - Sui Belli shington
together with on-site code parking and fourteen (14) secured/fenced exclusive on-site parking spaces as identified on
the Floor plan (Exhibit A); on the site legally descri s; A portion of a future phase of SQUALICUM LOFT
CONDOMINIUM, as per the Declaration recorded at Auditor's File Number 209 1100454, records of Whatcom

County, Washington, consisting of that area subject to development rights set forth in ion 3.3.] of said
eclaration and depicted as “(DOE) TENANT SPACE" altached hereto as Exhibit A, together with the
secure parking spa epicted as *' E).SECURE PARKING" id map, and on-site code parking,
USE
2 'The premises shall be used by the Department of Ecolopy and/or other stale

agencies for the following purpose(s): Office and Warehouse space. Office use includes associated
office aclivities, such as trainings, conferences, retreats, open public meetings, health and wellness
activities, and office related parties and social events,
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Lease No. SRL 16-0135 December 20, 2016 Page 2 of 9

TERM
3, TO HAVE AND TO HOLD the premises with their appurienances for the (erm beginning
September 1, 2017 and ending August 31, 2027,
3.1 Lessor _shall provide beneficial occupancy commencing on August 1, 2017 to allow Lessee to
in moving furniture and equipment into the Leased Premises. Said early occupancy shall be subject to the terms

pay rent as provided herein,
RENTAL RATE

4, The Lessce shall pay rent ta the Lessor for the premises at the following rate:
September 1, 2017 to August 31, 2022

Sixteen Thousand Six Hundred "Thirty-nine Dollars and Forty-two Cents $16,639.42 per month

September 1, 2022 to August 31, 2027:
Eighteen Thousand Seven Hundred Nincteen Dollars and Thirty-three Cents $18.719.33 per month

Payment shall be made at the end of each month upon submission of properly executed vouchers.

4.1, Rent shall be prorated to the actual date of occupancy if a period of rent is not a complete month,
EXPENSES
3 During the term of this Lease, Lessor shall pay all real estate taxes, all property assessments,

condominium_fees, insurance, storm water, waler, sewer, garbage collection, and maintenance and repaiv as
described below, together with exterior window washing, landscape and irrigation water,

5.1 Lessee shall pay for only separately metered electricity, natural gas, janitorial service and restroom
supplies.
MAINTENANCE AND REPAIR

6. The Lessor shall maintain the premises in good repair and tenantable condition during the

continuance of this Lease, excepl in case of damage arising from the negligence of the Lessee's agents or employees.
For the purposes of maintaining and repairing the premises, the Lessor reserves the right at reasonable times to enter
and inspect the premises and to make any necessary repairs to the building. Lessor's maintenance and repair
obligations shall include, but not be limited to, the mechanical, electrical, interior lighting (including replacement of
ballasts, starters and_fluorescent tubes as required), plumbing, heating, ventilating and air-conditioning systems
(including replacement of filters as recommended in equipment service manual); floor coverings; window coverings;
elevators (including communication tems); inside and outside walls (including windows and entrance and exit
doors); all structural portions of the building (including the roof and the watertight integrity of same); porches,
stairways; sidewalks; exterior lighting; parking lot (including snow removal, cleaning and restriping as required);
wheel bumpers; drainage; landscaping and continuous satisfaction of all governmental requirements generally
applicable to similar office buildings in the area (example: fire, building, energy codes, indoor air quality and

requirements to provide architecturally barrier-free premises for persons with disabilities, etc.). =
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Lease No. SRL 16-0135 December 20, 2016 Page 3 of 9

ASSIGNMENT/SUBLEASE

7. Except for sublet for use by other Stalc agencies per Paragraph 2 (Use), the Lessee tnay not assign
this Lease or sublel the premises without the prior written consent of the Lessor, which consent shall not be
unreasonably withheld or delayed. Lessor shall respond to approve or disapprove a request for consent within thirly
(30) days of receipt of the request. If such response is not received within thirty days, it will be considered approved
and Lessce will proceed with sublease, Lessee shall not permit the use ol the premises by anyone other than the
Lessee, such assignee or sublessee, and the employees, agents and servants of the Lessee, assignee, or sublessee.

RENEWAL/CANCELLATION

8. The Lease may, at the option of the Lessee, be renegotiated for two (2) additional five (5) year
terms
PAYMENT

9, Any and all payments provided for herein when made to the Lessor by the Lessee shall release the

Lessee from any obligation therefor to any other party or assignec.
COMPLIANCE WITH STATE/FEDERAL LAWS

10, Lessor is responsible for complying with all applicable provisions of the Americans With
Disabilities Act of 1990, and all amendments and regulations thereto and the Washington State Law Against
Discrimination, Chapter 49.60 RCW, as well as the regulations adopted thereunder, with respect to the Leased
Premises.

FIXTURES

11 The Lessee, upon the written authorization of the Department of Enterprise Services, shall have
the right during the existence of this Lease with the written permission of the Lessor (such permission shall not be
unreasonably withheld), to make alterations, attach fixtures, and erect additions, structures or signs, in or upon the
premises hereby leased. Such alterations, fixtures, additions, structures and signs shall be authorized only by the
Department of Enterprise Services, Performance of any of the rights authorized above shall be conducted in
compliance with all applicable governmental regulations, building codes, including obtaining any necessary permits,
Any lix(ures, additions, or structures so placed in or upon or altached to the premises shall be and remain the
property of the Lessce and may be removed therefrom by the Lessee upon the termination of this Lease. Any
damage caused by the removal of any of the above items shall be repaired by the Lessee.

REMODEL

12. The Lessor shall, at Lessor's sole cost and expense, on or before September 1, 2017, complete all

work in a good and workmanlike manner in accordance with alterations as noted on the attached plan #332-10-15

(Exhibit "A"), approved by the Design Manager on December 2, 2016, also with attached specifications, and
addenda, if any (Exhibit “A") approved by the Design Manager on December 2, 2016, initialed by both parties

hereto and incorporated herein by reference.,

Lessor shall be reimbursed $117,000.00, which_includes Washingion_State sales tax upon satisfacto
completion of the above mentioned alterations, as verified by the Design Manager. Lessee shall make such payment

in cash or state warrant, upon receipt of Authority to Pay from the Design Manager,
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ALTERATIONS/IMPROVEMENTS

13, In the event the Lessee requires alterations/improvements during the term of this Lease, any
renewals and/or modifications thereof, the Lessor shall have the right to provide such services. If required by state
law, the Lessor shall pay prevailing rate of wage to all workers, laborers or mechanics employed (o perform such
work. as well as comply with the rules and regulations of the Department of Labor & Industries, If the Lessee
considers Lessor's proposed costs for alterations’ improvements excessive, Lessee shall have the night, but not the
abligation, to request and receive at least two independent bids; and the Lessee shatl have the right at its option to
select one alternative contractor whom the Lessor shall allow to provide such services for the Lessee in compliance
with the Lessor's building standards and operation procedures.

PREVAILING WAGE

14. Lessor agrees to pay the prevailing rate of wage to all workers, laborers, or mechanics employed
in the performance of any part of this Lease when required by state law to do so, and to comply with the provisions
of Chapter 39,12 RCW, as amended, and the rules and regulations of the Department of Labor and Industries and the
schedule of prevailing wage rates for the locality or localities where this Lease will be performed as determined by
the Industrial Statistician of (he Department of Labor and Industries, are by reference made a part of this Lease as
though fully set forth herein,

14.1 Pursuant (o RCW 39.04.260, the prevailing rate of wage is statutorily required to be paid to
workers on the project for all work, construction, alteration, repair, or improvement, other than ordinary
mainlenance, that the state causes to be performed by a private party through a contract to lease at least 50% of the
project by a state agency. Lessor acknowledges and agrees that a conlract to lease is only crealed by this mu(ually
acceplable written Lease, and any written amendments thereto, being executed by Lessor, the Director of the
Washington State Department of Enterprise Services or his or her designee, and approved as to form by the Office
of the Attorney General.

DISASTER

15. In the event the leased premises are destroyed or injured by fire, earthquake or other casualty so as
to render the premises unfit for occupancy, and the Lessor(s) neglects and/or refuses to restore said premises to their
former condition, then the Lessee may terminate this Lease and shall be reimbursed for any uneamed rent that has
been paid. In the event said premises are partially destroyed by any of the aforesaid means, the rent herein agreed to
be paid shall be abated from the time of occurrence of such destruction or injury until the premises are again
restored to their former condition, and any rent paid by the Lessee during the period of abatement shall be credited
upon the next installment(s) of rent to be paid. It is understood that the terms "abated" and "abatement" mean a pro
rala reduction of area unsuitable for occupancy due {o casualty loss in relation to the total rented area.

NO GUARANTEES

16. 1t is understood that no guwarantees, express or implied, representations, promises or stalements
have been made by the Lessee unless endorsed herein in writing. And it is further understood that this Lease shall
not be valid and binding upon the State of Washington, unless same has been approved by the Direclor of the
Depariment of Enferprise Services of the State of Washington or his or her designee and approved as (o form by the
Oftice of the Attorney General. Any amendment or modification of this Lease must be in writing and signed by
both parties,

REIMBURSEMENT FOR DAMAGE TO PREMISES

17. The Lessee hereby agrees to reimburse the Lessor for damages caused by the L

negligence of its employees and agents, but in no event shall this paragraph be construed as
diminishing the Lessor's duty to make repairs as set forth in preceding paragraphs of this Lease, or
as making Lessee responsible for the repair of normal wear and tear.
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HAZARDOUS SUBSTANCES

18. Lessor warrants to hisher knowledge that no hazardous substance, toxic waste, or other loxic
substance has been produced, disposed of, or is or has been kept on the premises hereby leased which if found on the
properly would subject the owner or user to any damages, penalty, or liability under any applicable local, state or
federal law or regulation,

Lessor shall indemnify and hold harmless the Lessee with respect to any and all damages, costs, attorneys'
fees, and penalties arising from the presence of any hazardous or loxic subslances on the premises, except for such
substances as may be placed on the premises by (he Lessce,

DUTY TO CURE

19, Upon receiving notice of a condition requiring a cure, the party obligated o effect the cure shall
initiate and complete cure or repair of such condition within a reasonable time. A condition requiring cure includes,
without limitation: (1) a condition for which the Lease requires either party to undertake repair/ replacement and/or
other maintenance of the Premises, (2) a condition where either has Ffailed (o maintain a service or ultility account in
good standing as required by the Lease, and (3) any other condition resulting from a party’s failure lo carry out any
obligation under the Lease, including withoul limitation obligations for rent, charges, improvements, alferations,
and/or deferred maintenance, and remediation of damages for which a party is responsible under the Lease.
Premises include all fixtures and equipment provided within the Premises by the Lessor,

The term “reasonable time™ as used within this paragraph of the Lease shall mean as soon as reasonably possible but
no longer than thirty (30) days, unless either (1) an emergency condition exists requiring an immediate cure to
promptly begin without delay, usually within hours and to be complete within 24 hours to the extent reasonably
possible in light of the nature of the condition and circumstances, or (2) a non-emergency condition exists that is not
reasonably possible to cure within 30 days with due diligence and the breaching party provides the level of cure or
preparation for cure that is reasonably possible to do with due diligence within 30 days.

If an emergency or non-emergency condition exists that is not reasonably possible to completely cure within 24
hours or 30 days, respectively, the party obligated to cure shall so notify the other party within 24 hours or 30 days,
respectively.  Such notice shall explain why the cure is not reasonably possible with due diligence to complete
within 24 hours (if an emergency) or 30 days (if a non-emergency) and provide the earliest date that the work can be
completed as soon as reasonably possible. It is not a justifiable ground for delay that the party obligated to effect the
cure does not have available funding to accomplish to cure or that a preferred contractor has limited availability if
other conltraclors can salisfactorily perform the work sooner at reasonable cost.

The term “emergency condition” shall mean a condition requiring a cure that (i) prevents or substantially disrupts
the Lessee from using all or a substantial part of the premises, or (ii) causes or substantially threatens to cause injury
lo persons or damage to properly or raises a subslaniial danger to the health or safety of any persons on or using the
premises. Notice under this paragraph may be by the means allowed in the Notice paragraph, but in addition
includes actual notice/awareness that Lessor or Lessee has of a condition independent of any such nolice.

SELF HELP

20, If the party obligated to effect the cure does not cure within the time required by this Lease, the
other party may cure all or part of the default afler providing nolice to the party obligated to effect the cure of its
intent to perform such cure, and, if applicable, rccover the costs incurred in curing the default. If the nonbreaching
parly is the Lessee, the Lessee may deduct all reasonable costs incurred from rent or other charges owed to Lessor.
If the nonbreaching party is the Lessor, Lessor will submit properly executed vouchers and proof of payment to
Lessee and Lessee shall remit payment to Lessor within thirty (30) days or as soon as is
practicable. A party’s costs incurred to cure include, but are not limited to, all reasonable out-of- T L
pocket expenses, payment of unpaid utilily or services charges for which the other party is
responsible, and all administrative costs the non-breaching party reasonably incurs and documents
in performing or arranging for performance of the cure.
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The nonbreaching party is under no obligation (o cure some or all of the default of the breaching party. To the
extent that the nonbreaching parly does not cure the default, the nonbreaching parly may pursuc its legal and
contractual remedics against the breaching party. The nonbreaching party's failure to cure the breaching party’s
default does not waive the nonbreaching parly’s rights (o relief. Nothing herein removes or lessens cither party’s
obligation to mitigate damages.

If the Lessce clects to cure using self-help in part or whole, the Lessor shall defend, save, and hold harmless the
Lessee, its authorized agenls and employees, from all claims, actions, costs, damages or expenses of any nature
whatsoever arising out of or in connection with such cure, except where RCW 4.24.115 is applicable and injuries
and/or damages arc caused by (he sole negligence ol the Lessee, its agenls, or employees. If RCW 4.24.115 is
applicable and liability for damages arises out of bodily injury to persons or damages to property and is caused by or
results from the concurrent negligence of the Lessee, ils agents, or employees, Lessor's lability, including the duty
and cosl lo defend, hereunder shall apply only to the extent of the negligence of Lessor, ils agents, or employees,

DEFAULT LEADING TO TERMINATION

21, If either party fails to initiate and complete cure of a condition requiring cure within a reasonable
time afler receiving notice of such condition, the nonbreaching party may initiate a default leading to termination of
the Lease by providing wrillen nofice to the breaching party of the continuing breach, 1f the breaching party does
not complete the cure of the breach within 60 days after receiving such written notice initiating default leading to
(ermination, the nonbreaching parly may at such time, or al a later daie if the cure has still not been compleled,
declare a termination by default by so notifying the breaching party., Cure of a condition after a valid notice of
termination by default is provided, but before termination, shall void a valid notice of termination of the Lease.

If a termination by default is declared or a court so orders, the date of termination shall be determined based on the
earliest reasonable date that the Lessee may move and relocate from premises or as agreed by the parties. The
determination shall be made in light of available funding for the move, the date at which suitable replacement
premises can be fully available, and the time reasonably needed to plan and complete the move.

WITHHOLDING OF RENT PAYMENTS

22 If the Lessor fails to maintain, repair andfor improve the premises as set forth herein, the Lessee
may, if authorized by the Department of Enterprise Services, withhold ten percent (10%) of rent payments until such
time as Lessor completes deficient maintenance, repair and/or improvements. Upon receipt of documentation of
Lessor's noncompliance with maintenance, repair and/or improvement provisions and a written request to withhold
rent payments from the Lessee, the Department of Enterprise Services shall provide Lessor with a list of deficient
maintenance, repair and/or improvement items and notify Lessor that Lessce has been authorized to withhold rent
payment until deficient maintenance, repair and/or improvements have been completed, Lessce shall place all
withheld rent payments in an intcrest bearing account, Withheld rent payments plus accrued interest will be
remitted (o Lessor after the Department of Enterprise Services verifies that Lessor has satisfactorily completed all
maintenance, repair and/or improvements and authorizes Lessee to remit the withheld rent, Nothing in this
provision shall limit other remedies which may be available to Lessee under this Lease.

CONDEMNATION

23. If any of the premises or the Building, as may be required for the reasonable use of the premises,
are taken by eminent domain, this Lease shall automatically terminate as of the date Lessee is required to vacate the
premises and all rentals shall be paid to that date. In case of a taking of a part of the premises, or a portion of the
Building not required for the reasonable use of the premises, at Lessee’s determination, then the Lease shall continue
in full force and effect and the rental shall be equitably reduced based on the proportion by which
the floor area of the premises is reduced, such rent reduction to be effective as of the date
possession of such portion is delivered to the condemning authority. Lessor reserves all rights to
damages and awards in connection therewith, except Lessee shall have the right to claim from the
condemning authority the value of its leasehold interest and any relocation benefits.
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MON'TH ‘IO MONTH TENANCY

24, If Lessee remains in possession of the premises afler the expiration or (ermination of the Lease
ferm, or any extension thereof, such possession by Lessee shall be deemed to be a month-to-month (enancy,
ferminable as provided by law. During such month-to-month tenancy, Lessee shall pay all rent provided in this
Lease or such other rent as the parties mulually agree in writing and all provisions of this Lease shall apply to the
month-to-month tenancy, except those pertaining to term and option to extend.

SUBORDINATION

25. So long as Lessor has fully performed under the terms of this Lease, Lessee agrees to execute,
within ten (10) days of wrilten request by Lessor, the state’s standard Tenant Estoppel and Subordination
Agreements which have been approved as to form by the Office of the Attorney General. A $400.00 processing fee
will be assessed for processing these documents.

CAPTIONS

26. The captions and paragraph headings hereof are inserted for convenience purposes only and shall
not be deemed to limit or expand the meaning of any paragraph,

INTEGRATED DOCUMENT

27. This Lease and the exhibits herelo constitute the entire agreement between the parties with respect
to the lease of Premises and supersedes all prior and contemporaneous agreements and understandings between the
parties hereto relating to the subject matter hereof.

NOTICES

28, Wherever in this Lease written notices are to be given or made, they will be sent by certified mail
to the address listed below unless a different address shall be designated in writing and delivered to the other party.

LESSOR; Squalicum Lofis Develoment, Inc.

c/o Allsop, Inc.
Post Office Box 23

Bellingham, Washington 98227-0023

LESSEE: Department of Enterprise Services SRL_16-0135
Real Esltate Services
1500 Jefferson Street S.E., 2™ Floor
Post Office Box 41468
Olympia, Washington 98504-1468

Rest of page left intentionally blank
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IN WITNESS WHEREQF, the parties subscribe their names.

Squalicum Lolts Develoment, Iue, STATE OF WASIIINGTON
Department of Ecology

By:

- ) Acting t rough the Depurtment
Printed Name: JAmes D 4L £So,? of Ente 'w es
Title: __{ 5 1%{{1@42

/ / Seth Waﬂaca.. ).(smtant Dircctor

Date: 14 l :’ Real Estate Services

Date: 1 \Q(D i l i,?

.D FOR APPROVAL:

—— e

man, Facilities Senior Planner,
Real Estate Services

Date: ‘/%F/f ?"
APPROVED AS TO FORM:

By: Lﬁ_um .‘ a_a.ﬁzﬁ..—

Assistant Attomey General

Date: /[/ 26’/ (

STATE OF_Wadh lngton )
) ss.

County of_\Whatconn )

On this Ah day of \}ﬂﬂ Udvy - JAD,20 1" | before me personally
appeared ames B. Al Sop ~ _tomeknownto be the___(D- P presi ‘lent
of the corporation that executed the within and foregoing instrument and acknowledged the said instrument to be the
free and volunlary act and deed of said corporation, for the uses and purposes therein mentioned, and on oath stated that
[N€-  was authorized to execute said instrument and that the seal affixed thereto is the corporate seal of said

corporation.

In Witness Whereof I have hereunto set my hand and affixed my official seal the day and year first above

/\//’]/A &ﬂd 5/) ,ﬂa\_,)

ng at B&qu hann
Myco mission expires 1!15!20!8)

w;?;bhc in and for the State oﬁ’ Washington,
di
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December 20, 2016

te Semces, D pa:lmanl
ited the

Lense No. SRL 16-0135

STATE OF WASHINGTON )
) ss.
)
I, the undersigned, a Nolary Public, do hereby cerlify that on lhisozﬂk day o

County of Thurston

; pemonn.l!y appeared before me SETH WALLACE, Assistant Director, Real E
of Enterprise Services, State of Washington, to me known to be the individual described in and who ex
within instrument, and acknowledged that he signed and sealed the same as the free and voluntary act and deed of the

L]
Department, for the purposes and uses therein mentioned, and on oath stated that he was duly authorized to execute

20 _/_7__

In Witness Whereof 1 have hereunto set my hand and affixed my official seal the day and year first above

said document .
%M).}\\"“u__,:_ -

Notary Public izffid for theAtate of Washington,
V4P%, 7 55

wrilten,
ANVARTLE
)
Residing at
My commission explrc‘;

py "' hy . \

4, m\m\\\\ \f‘ -

’l' s OF W P'%\?.?
s
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DATE: luly 18, 2016

TO: Steve Griffin, DES

FROM: lJeff McClure

RE: Sgualicum Lofts - Building C

Steve ~

Following Is a summary of the exceptions to the specifications we discussed at our
meeting. These modifications have been incorporated into our construction pricing
which farms the basis of the lease offering.

PART A -- GENERAL INFORMATION

A5.2  Building Interiors
Delete enciosed vestibule at main entrance,

A5.13 Floor Covering
Substitute sheet vinyl for ceramic tile at all restrooms.

A5.14 Ceilings
Delete suspended celling systemn In favor of exposed structure throughout

tanant space. Suspended ceilings may be installed In accessory spaces (llke
breakroom) to conceal some mechanical components.

A5.17 Plumbing Accessories & Specify Hardware
Dalete drinking fountain.

PART B - {TEMIZED COST CALCULATIONS
No comment,
PART C - SPECIFICATIONS

02500 Paving and Surfacing
Parking stalls will be standard size per City of Bellingham 8.5'x17'.

0B700 Hardware and Specialties
Provide light commercial grade door hardware. Deduct door operator and

access control devices (rough-in only).

RMC ARCHITECTS, PLLC 1223 Railtosd Avenue, Bellingham, WA 98225 360 676.7733
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03000

10280

10350

10400

12500

15440

15500

16000

Finishes

Restrooms/Shower Rooms - Slip resistant sheet flooring. Plastic laminate
walnscot to 72" high.

Shower Stalls - Prefabricated fiber glass or acrylic pan and walls,

Cellings ~ Painted exposed structure, ductwark and electrical boxes/conduit at
office areas and conference rooms

Toilet Accessorles
Delete Dyson hand dryers. Tenant will supply and Install paper towel
dispensers. Owner to provide blocking.

Flagpoles
Delete flagpole

Identifying Devices
Provide one entrance door sign as well as interior accessibility signage required
by code.

Window Treatments
Delete vertical blinds,

Plumbing Fixtures
Delete drinking fountalns.

HVAC

Modify HVAC specifications to be more consistent with quality commerclal
office standards in terms of number of temperature control zones, controls,
and comfort. '

Electrical

Delete EMT conduit for low voltage (except at rough-in locations).
Revise light fixture type.

Revise light cantrols to cade minimum standard.

Reconfigure service to IT Room

Delete access control components

OTHER ITEMS DISCUSSED AT 7/6/2016 MEETING

End.

* State will supply emergency shower for Instaitation hy contractar.

State will provide and install all furniture systems, including cubicles,

[ ]
» Deleta bike enclosure,
L]

Owner will provide electrical feed to secure parking area for State supplied
and installed charging stations,
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Revised July 2005

This document comprises the basic
requirements and the minimum quality
standards and performance criteria
required for all State leased projects
administered by the Department of

Enterprise Services, Real Estate
Services (RES).

Revisions to this document will be
approved and issued by RES in the
form of Addenda.

Departmenl of Enterprise Services
Real Estlale Services
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Department of Ecology
2021-23 Regular Budget Session
Maintenance Level - MD - Data Center Migration Reduction

Agency Recommendation Summary

Ecology is required by RCW 43.105.375 and Office of the Chief Information Officer Policy 184 to migrate out of its agency data center. In the
2018 Supplemental Operating Budget, Ecology received funding to modernize and migrate the agency’s business applications into the State Data
Center and/or a cloud environment by June 2021. This project is on schedule to be completed by June 30, 2021, so Ecology is requesting a

maintenance level reduction from multiple fund sources for the associated one-time costs of this project. (Multiple Funds)

Fiscal Summary

Fiscal Summary Fiscal Years Biennial Fiscal Years Biennial
Dollars in Thousands 2022 2023 2021-23 2024 2025 2023-25
Staffing
FTEs -2.3 -2.3 -2.3 -2.3 -2.3 -2.3
Operating Expenditures
Fund 001 -1 ($171) ($171) ($342) ($171) ($171) ($342)
Fund 044 - 1 ($42) ($42) ($84) ($42) ($42) ($84)
Fund 176 - 1 ($209) ($209) ($418) ($209) ($209) ($418)
Fund 182 - 1 ($22) ($22) ($44) ($22) ($22) ($44)
Fund 207 - 1 ($37) ($37) ($74) ($37) ($37) ($74)
Fund 20R -1 ($82) ($82) ($164) ($82) ($82) ($164)
Fund 216 - 1 ($17) ($17) ($34) ($17) ($17) ($34)
Fund 217 - 1 ($39) ($39) ($78) ($39) ($39) ($78)
Fund 219 - 1 ($22) ($22) ($44) ($22) ($22) ($44)
Fund 23P -1 ($827) ($827) ($1,654) ($827) ($827) ($1,654)
Total Expenditures ($1,468) ($1,468) ($2,936) ($1,468) ($1,468) ($2,936)

Decision Package Description

Ecology’s business technology applications and data center equipment were required to be migrated out of Ecology’s Data Center and into the
State Data Center (SDC) and/or cloud environment by June 30, 2019. Ecology was not able to meet this deadline as required by RCW
43.105.375 and Office of the Chief Information Officer (OCIO) Policy 184. In September 2017, the OCIO approved Ecology’s phased-in
plan for data center migration to be completed by June 2021, and in the 2018 Supplemental Budget, Ecology received funding to support the
three-year modernization and migration project.

The requirement to move into the SDC and/or a cloud environment created a unique opportunity for Ecology to modernize and standardize over
220+ business applications, as well as the computing, data storage, and backup capabilities needed to operate these applications. New
computing and data storage environments were standardized on current operating and database systems, and business applications were
updated to current standards and security requirements. Every business application has been tested to ensure it meets Ecology standards before
being migrated to the new data center environments.

Ecology has completed three of the four phases of this project, and fully anticipates completing this three-year project by the end of the 2019-21
Biennium, thereby fulfilling our agency’s requirements under state law and OCIO policy. Due to the completion of this project, Ecology is now
requesting a reduction in our appropriation levels across multiple fund sources for the one-time costs associated with this project.

Consistent with the agency’s original Decision Package for this funding (2018 Supplemental), the ongoing costs associated with this project
(875,000 per year) to fund WaTech hosting services are not being reduced from Ecology’s appropriation.

Impacts on Population Served:
As this project is expected to be completed by June 30, 2021, the requested reduction in appropriation level will not have any negative impact
on Washingtonians, our stakeholders, or local partners.

Alternatives Explored:
Ecology did not explore any alternatives to this request. The project is expected to be completed by June 30, 2021, and therefore, the agency is
requesting the associated reduction in our appropriation and FTE levels.

Consequences of Not Funding This Request:
This proposal is for a reduction in appropriation authority for one-time costs and FTEs related to the completion of this project. This request
does not require any additional funding.
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Department of Ecology
Maintenance Level - MD - Data Center Migration Reduction

Assumptions and Calculations
Expansion, Reduction, Elimination or Alteration of a current program or service:
This is not an expansion or alteration of a current program or service. Ecology received funding in the 2018 Supplemental Budget to complete

the modernization and migration of Ecology’s data center to the SDC. This three-year project is expected to be completed by June 30, 2021,
and therefore Ecology is requesting an associated reduction in our appropriation levels for the one-time costs.

Detailed Assumptions and Calculations:

Consistent with Ecology’s original Decision Package for this project (funded in the 2018 Supplemental), the one-time costs associated with this
project ($2,936,000) are being reduced from Ecology’s appropriations. The remaining appropriations from the original request are for the
ongoing costs ($75,000 per year) to fund the WaTech hosting services. These costs are not being reduced as a part of this budget request. The
calculation is as follows: $3,086,000 (total appropriation) - $150,000 (ongoing costs) = $2,936,000 (ongoing reduction of one-time costs).

Workforce Assumptions:

Expenditures by Object FY 2022 FY 2023 FY 2024 FY 2025 FY 2026 FY 2027
A Salaries and Wages (153,000) (153,000) (153,000) (153,000) (153,000) (153,000)
B Employee Benefits (56,000) (56,000) (56,000) (56,000) (56,000) (56,000)
Personal Service
C Contract (560,000) (560,000) (560,000) (560,000) (560,000) (560,000)
E Goods and Services (535,300) (535,300) (535,300) (535,300) (535,300) (535,300)
G Travel (4,700) (4,700) (4,700) (4,700) (4,700) (4,700)
J Capital Outlays (102,000) (102,000) (102,000) (102,000) (102,000) (102,000)
T Intra-Agency Reimbursements (57,000) (57,000) (57,000) (57,000) (57,000) (57,000)
Total Objects (1,468,000) (1,468,000) (1,468,000) (1,468,000) (1,468,000) (1,468,000)
Staffing
Job Class Salary FY 2022 FY 2023 FY 2024 FY 2025 FY 2026 FY 2027
IT APP DEVELOPMENT-JOURNEY 76,160 (2.00) (2.00) (2.00) (2.00) (2.00) (2.00)
FISCAL ANALYST 2 (0.20) (0.20) (0.20) (0.20) (0.20) (0.20)
IT APP DEVELOPMENT-JOURNEY (0.10) (0.10) (0.10) (0.10) (0.10) (0.10)
Total FTEs (2.3) 2.3) (2.3) (2.3) 2.3) 2.3)

Explanation of ongoing reductions for one-time project costs by object (per biennia):
Salaries for 2.0 FTEs at the IT Application Development-Journey level ($306,000).
Benefits for 2.0 FTEs at the IT Application Development-Journey level ($112,000).
Personal Service Contracts ($1,120,000)

Goods and Services ($1,070,600)

Travel ($9,400)

Capital Outlays ($204,000)

Intra-agency Reimbursements ($114,000)

Total Requested Reduction: ($2,936,000)

How is your proposal impacting equity in the state?

N/A
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Department of Ecology
Maintenance Level - MD - Data Center Migration Reduction

Strategic and Performance Outcomes
Strategic Framework:

The completion of this project and the resulting reduction request was essential to implementing all goals in Ecology’s strategic plan:
e Goal 1: Support and engage our communities, customers, and employees.

Goal 2: Reduce and prepare for climate impacts.

Goal 3: Prevent and reduce toxic threats and pollution.

Goal 4: Protect and manage our state’s waters.

Goal 5: Protect and restore Puget Sound.

Storing Ecology data in the SDC ensures that the data we use to achieve our goals is secure and managed efficiently. Ecology’s mission depends
on the successful protection, preservation, and enhancement of the agency’s business technology, data, and applications. Ecology relies on
modern business technology solutions to execute our foundational principles of: a) collaboration and coordination; b) data-driven decision
making; c) delivering data and information for the people of Washington; and d) effectiveness monitoring.

This request provides essential support to the Governor’s Results Washington Goal 5 - Efficient, Effective, and Accountable Government, by
requesting a reduction in appropriation levels for the one-time costs associated with this project now that it is near completion.
Performance Outcomes:

The outcome of this request will be that state appropriations used to fund this modernization and migration project will now to freed up and
available for other environmental and public health work. The outcome of the project itself is Ecology’s compliance with OCIO Policy 184 and
RCW 43.105.375.

Other Collateral Connections
State Workforce Impacts:

N/A

Intergovernmental:

Many intergovernmental agencies receive grants, loans, and permits from Ecology. The completion of this project enhances the systems that
provide these services. Our intergovernmental partners have been involved and supportive of this project.

The requested reduction in appropriation level for the one-time costs associated with this project will have no negative impacts on our
intergovernmental partners.

State Facilities Impacts:
N/A
Changes from Current Law:
N/A
Puget Sound Recovery:
N/A
Legal or Administrative Mandates:
N/A

Stakeholder Response:

Many non-governmental stakeholders rely on services provided through Ecology’s IT and data systems. The completion of this project enhances
the systems that provide these services. Our stakeholders have been involved and supportive of this project.

The requested reduction in appropriation level for the one-time costs associated with this project will have no negative impacts on our
stakeholders.
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Department of Ecology

Maintenance Level - MD - Data Center Migration Reduction

IT Addendum

Does this Decision Package include funding for any IT-related costs, including hardware, software, (including cloud-based

services), contracts or IT staff?
No

Objects of Expenditure

Objects of Expenditure
Dollars in Thousands
Obj. A
Obj. B
Obj. C
Obj. E
Obj. G
Obj. J
Obj. T

Agency Contact Information
Cristie Fredrickson
(360) 742-8712
crfrd61@ecy.wa.gov

Fiscal Years Biennial
2022 2023 2021-23
($153) ($153) ($306)
($56) ($56) ($112)
($560) ($560) ($1,120)
($535) ($535) ($1,070)
($5) ($5) ($10)
($102) ($102) ($204)
($57) ($57) ($114)
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Fiscal Years
2024 2025
($153) ($153)
($56) ($56)
($560) ($560)
($535) ($535)
($5) ($5)
($102) ($102)
($57) ($57)

Biennial

2023-25
($306)
($112)

($1,120)

($1,070)

($10)
($204)
($114)
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Department of Ecology
2021-23 Regular Budget Session
Policy Level - DQ - 15% Reduction: Shift GF-S to MTCA

Agency Recommendation Summary

This request is in response to the Office of Financial Management's instructions to identify and submit budget reduction options equal to 15
percent of Ecology's Near-General Fund Maintenance Level budget for the 2021-23 Biennium. The COVID-19 pandemic has had a significant
impact on Washington’s economy, and state revenues are projected to be down significantly through at least the 2021-23 Biennium. As part of
meeting the reduction target, Ecology is requesting a mix of one-time and ongoing fund shifts for specific operating budget activities from General
Fund-State to the Model Toxics Control Operating Account. These shifts, many of which were proposed in the Governor’s 2020 Supplemental
Operating Budget, will reduce the demand on GF-S, while maintaining funding needed for critical environmental and public health work done
throughout the state. Many of the activities identified support state environmental priorities, such Southern Resident orca recovery and
protection, and climate change. Related to Puget Sound Action Agenda Implementation. (General Fund-State, Model Toxics Control Operating

Account)

Fiscal Summary

Fiscal Summary Fiscal Years Biennial Fiscal Years Biennial
Dollars in Thousands 2022 2023 2021-23 2024 2025 2023-25
Operating Expenditures
Fund 001 -1 (%$4,573) ($4,208) ($8,781) ($2,148) ($2,148) ($4,296)
Fund 23P -1 $4,573 $4,208 $8,781 $2,148 $2,148 $4,296
Total Expenditures $0 $0 $0 $0 $0 $0

Decision Package Description

Projected GF-S Shortfall and 15 Percent Submittal Requirement

The impacts of the COVID-19 pandemic on Washington’s economy have been widespread and significant. Nearly every sector of the state’s
economy has been affected, and revenue collections are now projected to be down significantly over the next three fiscal years. Beginning in
April, Governor Inslee and the Office of Financial Management (OFM) began taking steps to address the economic crisis. The Governor used
his line-item veto authority to trim nearly $445 million in General Fund-State (GF-S) spending over the next three fiscal years from the 2020
Supplemental Operating Budget. In May, cabinet agencies were directed to freeze hiring, personal services contracts, and equipment purchases,
while also identifying options to reduce GF-S spending by 15 percent during Fiscal Year 2021. In June, general wage increases were rescinded
for certain state employees, and furloughs began for most employees in July.

In June the state reduced its Near General Fund-State revenue forecast by nearly $4.5 billion for the remainder of the 2019-21 Biennium, and
by more than $4.3 billion for the 2021-23 Biennium. As a result, as part of its operating budget instructions, OFM directed agencies to submit
budget reduction options equal to 15 percent of their 2021-23 GF-S Maintenance Level budget. For Ecology, this equates to a reduction target
of $8,876,000. GF-S represents only about 10 percent of Ecology’s biennial operating budget, with nearly 80 percent of that funding in the
Water Resources Program. The remainder of Ecology’s operating budget comes dedicated environmental funds, federal and private/local funds,
and interagency agreements.

Ecology 15 Percent Reduction Options

To achieve the majority of its reduction target, Ecology is proposing a combination of one-time and ongoing fund shifts for specific operating
budget activities from GF-S to the Model Toxics Control Operating Account (MTCA-Operating), totaling $8.781 million ($4.296 million is
ongoing and $4.485 million is one-time). These proposed fund shifts provide real dollar for dollar GF-S savings for the state, while maintaining
important environmental and public health work done across the state. The remainder of Ecology’s reduction would be achieved through
vacancy savings in the Water Resources Program, which is detailed in a separate Decision Package.

A total of 14 funded items across five of Ecology’s environmental programs are proposed to be shifted in this request. The majority (9) of these
shifts are consistent with ones proposed in the Governor’s 2020 Supplemental Operating Budget, but not enacted. This subset of fund shifts total
$4.586 million and are summarized in Attachment A: GF-S to MTCA Fund Shift Detail. Ecology is requesting these shifts be ongoing,
consistent with how they were proposed in the Governor’s 2020 Supplemental Operating Budget.

The remaining five items (two of which are consistent with options already proposed as fund shifts in Ecology's GF-S FY21 Budget Savings
Options submitted to OFM June 1, 2020) are proposed as one-time fund shifts in 2021-23. Two of these items end after Fiscal Year 2022, and
while the other three climate-related items are eligible to be funded in MTCA-Operating, Ecology recommends that these items be funded from
GF-S in the long-term. These one-time shifts are also detailed in Attachment A: GF-S to MTCA Fund Shift Detail.

The vast majority of the proposed fund shifts provide direct support to either Southern Resident orca protection and recovery, or recent
legislation or rulemaking address climate change. These activities, and related connections, are summarized in Attachment B: Orca Protection
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Department of Ecology
Policy Level - DQ - 15% Reduction: Shift GF-S to MTCA

and Climate Change Linkages.
Model Toxics Control Operating Capacity for Fund Shift

Based upon the June revenue forecast and fund balance sheet, capacity exists within MTCA-Operating to fully support these proposed funds
shifts, as well as the handful of other MTCA-Operating supported decision packages Ecology has advanced for 2021-23. Approximately 40
percent of Ecology’s biennial operating budget comes from the MTCA-Operating Account, which is funded by the Hazardous Substance Tax
(HST). MTCA-Operating funds are used to support a broad range of toxics cleanup, pollution prevention, and water and environmental health
protection and monitoring activities at both the state and local levels.

In 2019, Engrossed Substitute Senate Bill 5993 (ESSB 5993) made significant changes to both the MTCA accounts and the HST, including
changing the tax structure for liquid petroleum products from a value-based tax to a volume-based tax. Since these changes, HST revenue
collections through July 2020 have been generally above forecast for most months. For the June 2020 revenue forecast, the Department of
Revenue (DOR) updated future-month revenue estimates for the first time since ESSB 5993 passed. These adjustments increased the revenue
forecast for MTCA-Operating by approximately $27 million through the 2021-23 Biennium.

However, it is important to note that like many revenue streams across the state, HST collections may be negatively impacted in the coming
months due to the economic impacts of COVID-19. Sustained lower petroleum use in the state, or lower exports of refined crude oil, could
have significant impacts on HST revenue in the coming months. If fund balance capacity declines as a result of future forecast changes, Ecology
would need to identify other options for meeting the directed 15-percent reduction and/or reduce other MTCA-Operating supported budget
requests.

Impacts on Population Served:

This requested fund shift will deliver on GF-S savings and avoid having to make deep cuts to core environmental and public health work, which
benefits all Washington residents, the state’s natural resources, and our economy. By shifting the proposed activities from GF-S to MTCA-
Operating, this request helps address the state’s GF-S shortfall, while enabling Ecology to continue improving environmental and public health
outcomes across the state.

Alternatives Explored:

The alternative to this budget request would be additional cuts to Ecology’s core environmental and public health work in order to meet the
directed 15 percent GF-S reduction.

Consequences of Not Funding This Request:

If the proposed activities were not shifted from GF-S to MTCA-Operating, and other GF-S specific reductions were required, deep cuts to
core environmental and public health work across the state would be required. Ecology would have to identify and cut activities, including some
currently proposed as shifts in this request, to meet the directed 15 percent reduction. Cutting these activities would significantly impact
statewide efforts currently underway to protect and recover Southern Resident orcas, as well as mitigate the impacts of climate change in our
state.

Ecology would also have to make additional reductions in the Water Resources Program, where the vast majority of the agency’s GF-S is
allocated. Through the Water Resources Program, Ecology is responsible for water resource management activities statewide. This includes
making decisions on applications for water rights, establishing instream flows, and enforcing the water code. If the proposed funds shifts in this
request were not supported, Ecology would have to identify Water Resources Program reductions, which would reduce capacity for instream
flow work, water rights processing, and compliance. If that were required, Ecology expects more conflict among water users and reduced ability
in certain basins to support adequate flow levels for fish and wildlife.
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Department of Ecology
Policy Level - DQ - 15% Reduction: Shift GF-S to MTCA

Assumptions and Calculations

Expansion, Reduction, Elimination or Alteration of a current program or service:

This is not an expansion or alteration of a current program or service. This request shifts appropriation for existing work from GF-S to the
MTCA Operating Account.

Detailed Assumptions and Calculations:

This request shifts GF-S appropriations to the MTCA Operating Account based on previous shift proposals in the Governor’s proposed 2020
Supplemental Operating Budget and Ecology’s Fiscal Year 2021 GF-S budget savings options submitted to OFM June 1, 2020. These shifts
are summarized below and in Attachment A: GF-S to MTCA Fund Shift Detail.

Shorelands Program
e Northwest Straits Commission: $455,000/year ongoing.
e Qcean Acidification: $102,000/year ongoing.
e Shoreline Armor Assistance: $319,000/year ongoing, including Agency Administrative Overhead.

Air Quality Program
e (Clean Air Rule Carryforward Level: $1,785,000/year in FY22 and FY23 one-time, including Agency Administrative Overhead.
e 5116 Clean Energy: $83,000/year in FY22 and FY23 one-time, including Agency Administrative Overhead.
e (Clean Energy: $44,000 in FY22 and $43,000 in FY23 one-time, including Agency Administrative Overhead.
e Zero Emission Vehicle Program: $149,000/year in FY22 and FY23 one-time, including Agency Administrative Overhead.

Environmental Assessment Program
e Puget Sound Observation Network: $435,000/year ongoing, including Agency Administrative Overhead.

Water Quality Program

e Puget Sound Nonpoint Specialists: $354,000/year ongoing, including Agency Administrative Overhead.
Water Quality Enforcement: $245,000/year ongoing, including Agency Administrative Overhead.
e Pharmaceuticals & Wastewater: $118,000/year ongoing, including Agency Administrative Overhead.
Dissolved Gas Rulemaking: $290,000 in FY22 one-time, including Agency Administrative Overhead.
Nutrient Controls for Puget Sound: $74,000 in FY22 one-time, including Agency Administrative Overhead.

Solid Waste Management Program
e Solid Waste Carryforward Level: $120,000/year ongoing, including Agency Administrative Overhead.

Workforce Assumptions:
N/A
How is your proposal impacting equity in the state?

This budget request will avoid having to make deep cuts to Ecology’s core environmental and public health work, which would negatively impact
diverse communities across the state.
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Department of Ecology
Policy Level - DQ - 15% Reduction: Shift GF-S to MTCA

Strategic and Performance Outcomes
Strategic Framework:

This request is essential to implementing each goal in Ecology’s strategic plan because it enables the agency to continue core environmental and
public health work across the state.

e Goal 1: Support and engage our communities, customers, and employees.
e (Goal 2: Reduce and prepare for climate impacts.

e (Goal 3: Prevent and reduce toxic threats and pollution.

e (Goal 4: Protect and manage our state’s waters.

e Goal 5: Protect and Restore Puget Sound.

This request provides essential support to the following Governor’s Results Washington Goals by ensuring that funds are available for core
environmental and public health work across Washington.

e Goal 2: Prosperous Economy.

® Goal 3: Sustainable Energy and a Clean Environment.

® (Goal 4: Healthy and Safe Communities.

Performance Outcomes:
The outcome of this request will be continuation of core environmental and public health work throughout the state. By shifting the proposed

activities from GF-S to MTCA-Operating, this request will help address the state’s GF-S revenue shortfall, while enabling Ecology to continue
its important work.

Other Collateral Connections
State Workforce Impacts:

N/A

Intergovernmental:

Local governments, other state and federal agencies, and a number of non-governmental organizations all rely on the environmental and public
health work done by Ecology. If the proposed fund shifts were not enacted, and Ecology had to make cuts in these, or other areas, such was
water resources, the impacts would be felt across the entire state.

Work to protect our Southern Resident orcas is shared across a vast number of agencies, governmental, entities, and stakeholders. A reduction
to Ecology’s work in this area would have ramifications across much of the work currently underway.

Ecology partners with agencies, such as the Department of Commerce, the Environmental Protection Agency (EPA), as well as the state’s local
air authorities on curbing carbon pollution in trying to mitigate the impacts of climate change. Having to reduce funding needed to implement
recent legislation and policy decisions in these areas would hinder progress in these areas, not just for Ecology, but for our partners as well.

State Facilities Impacts:

N/A

Changes from Current Law:

N/A

Puget Sound Recovery:

This request supports Puget Sound Action Agenda implementation through the following:

Near Term Actions:
e 2018-0812 — Nonpoint Water Quality Specialists to Protect, Re-open, and Upgrade Shellfish Growing Areas.
® 2018-0943 — Pursue Long-Term Funding for Nonpoint Water Quality Specialists to Protect and Improve Fresh and Marine Water
Quality.
e 2018-0225 — King County Shoreline Armor Monitoring.
e 2018-0450 — Puget Sound Watershed Continuous Nitrogen Monitoring.
e 2018-0509 — Measurement of Pharmaceuticals, Personal Care Products, and Perfluoroalkyl Substances in Budd Inlet and Port Gardner

Page 198 | 442

Page: 4 of 6



Department of Ecology
Policy Level - DQ - 15% Reduction: Shift GF-S to MTCA

Bay sediments.

Regional Priority Approaches:

e CHIN4.2 — Improve monitoring of pollutants (such as metals, hydrocarbons, PAHs, PBDEs) associated with stormwater and other
sources.

e (CHIN2.5 — Address and manage water quality parameters, including: Excess nutrient loading (such as nitrogen) for all sources, and with
specific attention to pathways associated with wastewater treatment outfalls; Elevated temperatures; Sediment; Toxics.

e CHIN 1.10 — Enforce and improve compliance with existing regulations.

e BIB3.1 — Facilitate the increased use or performance of best management practices in working/rural lands.

e SHELL 1.3 —Increase compliance with and enforcement of environmental laws, regulations, and permits.

e SHELLI1.4 — Promote voluntary and incentive-based programs that help working farms contribute to Puget Sound recovery.

e TIF1.1 - Enhance pollutant reduction programs, corrective measures and increase authorities and programs to prevent toxic chemicals
from entering Puget Sound.

Ongoing Programs:
e OGP_ECY 8- Shorelands — Wetland Mitigation Compliance Program.
e OGP _ECY 36— Water Quality - Clean Up Polluted Waters - standards and water quality improvement plans (TMDLSs).

Strategies and Sub-strategies:

e Strategy 14 - Prevent, Reduce, and/or Eliminate Pollution from Centralized Wastewater Systems, specifically Sub-strategy 14.1 - Reduce
the concentrations of contaminant sources of pollution conveyed to wastewater treatment plants through education and appropriate
regulations, including improving pretreatment requirements.

e Sub-strategy 1.2: Support local governments to adopt and implement plans, regulations, and policies consistent with protection and
recovery targets, and incorporate climate change forecasts.

e Sub-strategy 21.1: Complete total maximum daily load (TMDL) studies and other necessary water cleanup plans for Puget Sound to set
pollution discharge limits and determine response strategies to address water quality impairments.

e Sub-strategy 10.4-1 — Promote source control and technical assistance programs at the local level.

e Sub-strategy 10.4-2 — Reduce pollutants from onsite sewage system sources, agriculture operations, and/or toxics from residential and
commercial uses.

e Sub-strategy 10.4-3 — Promote enforcement and compliance related to pollution source control.

This request also supports the Puget Sound Nutrient Reduction Project (https://ecology.wa.gov/Water-Shorelines/Puget-Sound/Helping-Puget-
Sound/Reducing-Puget-Sound-nutrients/Puget-Sound-Nutrient-Reduction-Project), and associated Marine Water Quality Implementation
Strategy, to address human sources of nutrients impacting the Sound.

A number of the proposed fund shifts also provide direct support to recommendations from the Governor’s Southern Resident Orca Task Force
in 2018 and 2019. Those connections are summarized in Attachment B: Orca Protection and Climate Change Linkages.

Legal or Administrative Mandates:

N/A

Stakeholder Response:

In general, Ecology anticipates stakeholders being supportive of this fund shift as it allows a broad range of core work to continue while
delivering real GF-S savings. Some MTCA stakeholders will have concerns with the fund shift as they will prefer the capacity to be used for
“new” investments.

Reference Documents

AttachmentA GFStoMTCAFundShiftDetail.pdf
AttachmentB_OrcaProtectionAndClimateChangeLinkages.pdf
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Department of Ecology
Policy Level - DQ - 15% Reduction: Shift GF-S to MTCA

IT Addendum

Does this Decision Package include funding for any IT-related costs, including hardware, software, (including cloud-based
services), contracts or IT staff?

No

Agency Contact Information

Garret Ward
(360) 407-7282

garret.ward@ecy.wa.gov
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Department of Ecology
2021-23 Regular Budget Session
Policy Level - DL - Water Resources GF-S Reduction

Agency Recommendation Summary

This request is in response to the Office of Financial Management's instructions to identify and submit budget reduction options equal to 15
percent of Ecology's Near-General Fund Maintenance Level budget for the 2021-23 Biennium. The COVID-19 pandemic has had a significant
impact on Washington’s economy, and state revenues are projected to be down significantly through at least the 2021-23 Biennium. As part of
meeting the reduction target, Ecology would hold a 1.0 FTE vacancy within its Water Resources Program for the 2021-23 Biennium. Ecology’s
Water Resources Program is responsible for water resource management activities statewide, which includes making decisions on applications
for water rights, establishing instream flows, and enforcing the water code. This reduction would reduce administrative and secretarial support
within Ecology’s Eastern Regional Office next biennium. (General Fund State)

Fiscal Summary

Fiscal Summary Fiscal Years Biennial Fiscal Years Biennial
Dollars in Thousands 2022 2023 2021-23 2024 2025 2023-25
Staffing
FTEs -1.2 -1.2 -1.2 0.0 0.0 0.0
Operating Expenditures
Fund 001 -1 ($89) ($89) ($178) $0 $0 $0
Total Expenditures ($89) ($89) ($178) $0 $0 $0
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Department of Ecology
Policy Level - DL - Water Resources GF-S Reduction

Decision Package Description

Projected GF-S Shortfall and 15 Percent Submittal Requirement

The impacts of the COVID-19 pandemic on Washington’s economy have been widespread and significant. Nearly every sector of the state’s
economy has been affected, and revenue collections are now projected to be down significantly over the next three fiscal years. Beginning in
April, Governor Inslee and the Office of Financial Management (OFM) began taking steps to address the economic crisis. The Governor used
his line-item veto authority to trim nearly $445 million in General Fund-State (GF-S) spending over the next three fiscal years from the 2020
Supplemental Operating Budget. In May, cabinet agencies were directed to freeze hiring, personal services contracts, and equipment purchases,
while also identifying options to reduce GF-S spending by 15 percent during Fiscal Year 2021. In June, general wage increases were rescinded
for certain state employees, and furloughs began for most employees in July.

In June the state reduced its Near General Fund-State revenue forecast by nearly $4.5 billion for the remainder of the 2019-21 Biennium, and
by more than $4.3 billion for the 2021-23 Biennium. As a result, as part of its operating budget instructions, OFM directed agencies to submit
budget reduction options equal to 15 percent of their 2021-23 GF-S Maintenance Level budget. For Ecology, this equates to a reduction target
of $8,876,000. GF-S represents only about 10 percent of Ecology’s biennial operating budget, with nearly 80 percent of that funding in the
Water Resources Program. The remainder of Ecology’s operating budget comes dedicated environmental funds, federal and private/local funds,
and interagency agreements.

Ecology 15 Percent Reduction Options

To achieve the majority of its reduction target, Ecology is proposing a combination of one-time and ongoing fund shifts for specific operating
budget activities from GF-S to the Model Toxics Control Operating Account (MTCA-Operating). These shifts are detailed in a separate
Decision Package, and achieve the majority ($8,781,000) of Ecology’s total reduction target ($8,876,000).

To achieve the remainder of its reduction, Ecology is proposing to hold 1.0 FTE Secretary Lead position in its Water Resources Program vacant
for the 2021-23 Biennium. Holding this FTE vacant would reduce administrative and secretarial support in Ecology’s Eastern Regional Office.
This would delay copying, filing and email management, report preparation, public access to documents, mail distribution, sending documents to
regional office staff, routing of constituent correspondence and phone calls, and other clerical work within the Water Resources Program.

Impacts on Population Served:

This reduction would have a negative impact on the communities and populations served by the Water Resources Program and Ecology’s
Eastern Regional Office. Residents in this area of the state could see delays in agency responsiveness to inquiries and correspondence, the
dissemination of information to the public, and other work impacted by a reduction in administrative support.

Alternatives Explored:

The alternative to this proposed one-time reduction would be to hold a vacancy in another area of Ecology’s Water Resources Program.

Consequences of Not Funding This Request:

If the proposed reduction was not taken, the Water Resources Program would continue to provide water supply solutions at its current
budgeted levels. If other vacancy options to reduce GF-S were substituted for this proposal, the impacts would be similar to those already
described, although the focus of the impacts might change.
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Department of Ecology
Policy Level - DL - Water Resources GF-S Reduction

Assumptions and Calculations

Expansion, Reduction, Elimination or Alteration of a current program or service:

This budget request is not an ongoing expansion or alteration of a current program or service. This request would achieve a portion of Ecology’s
required GF-S reduction by holding 1.0 FTE Secretary Lead position vacant for the 2021-23 Biennium.

Detailed Assumptions and Calculations:

This request would achieve a portion of Ecology’s GF-S reduction target by holding 1.0 FTE Secretary Lead position vacant in the Water
Resources Program for the 2021-23 Biennium. Salaries, benefits, and associated staff costs are reduced on a one-time basis.

This reduction would reduce administrative and secretarial support in Ecology’s Eastern Regional Office. It would delay copying, filing and email
management, report preparation, public access to documents, mail distribution, sending documents to regional office staff, routing of constituent
correspondence and phone calls, and other clerical work within the Water Resources Program.

Workforce Assumptions:

Expenditures by Object
A Salaries and Wages
B Employee Benefits
E Goods and Services
G Travel
J Capital Outlays
T Intra-Agency Reimbursements
Total Objects
Staffing
Job Class Salary
SECRETARY LEAD 45,510
FISCAL ANALYST 2
IT APP DEVELOPMENT-JOURNEY
Total FTEs

Explanation of costs by object:
Salary estimates are current biennium actual rates at Step L.
Benefits are the agency average of 36.6% of salaries.

FY 2022
(45,510)
(16,657)

(5,724)
(2,787)
(1,637)
(17,033)

(89,348)

FY 2022
(1.00)
(0.10)
(0.05)

(1.2)

FY 2023

FY 2023

FY 2024 FY2025 FY2026 FY2027
(45,510)

(16,657)

(5,724)

(2,787)

(1,637)

(17,033)

(89,348) 0 0 0 0
FY 2024 FY2025 FY2026 FY2027
(1.00)

(0.10)

(0.05)

(1.2) 0.0 0.0 0.0 0.0

Goods and Services are the agency average of $5,724 per direct program FTE.

Travel is the agency average of $2,787 per direct program FTE.

Equipment is the agency average of $1,637 per direct program FTE.
Agency Administrative Overhead is calculated at the federally approved agency indirect rate of 27.4% of direct program salaries and benefits,
and is shown as object T. Agency Administrative Overhead FTEs are included at 0.15 FTE per direct program FTE, and are identified as Fiscal

Analyst 2 and IT App Development-Journey.

How is your proposal impacting equity in the state?

This reduction would have a negative impact on the communities and populations served by the Water Resources Program and Ecology’s
Eastern Regional Office. Residents in this area of the state could see delays in agency responsiveness to inquiries and correspondence, the
dissemination of information to the public, and other work impacted by a reduction in administrative support. However, Ecology does not
anticipate a disproportionate impact to any one group within the communities served by Ecology’s Eastern Regional Office.
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Department of Ecology
Policy Level - DL - Water Resources GF-S Reduction

Strategic and Performance Outcomes

Strategic Framework:

This reduction would negatively impact implementation of the following agency strategic plan and Governor Results Washington goals by
reducing administrative and secretarial support within Ecology’s Water Resources Program for the 2021-23 Biennium. Ecology’s Water
Resources Program is responsible for water resource management activities statewide, which includes making decisions on applications for
water rights, establishing instream flows, and enforcing the water code.

Ecology Strategic Plan Goals:
e Support and engage our communities, customers, and employees.
® Protect and manage our state’s waters.

Governor’s Results Washington Goals:
e (Goal 2: Prosperous Economy.
e (oal 3: Sustainable Energy and a Clean Environment.

e (Goal 4: Healthy and Safe Communities.

Performance Outcomes:

This Decision Package would reduce administrative and secretarial support in Ecology’s Eastern Regional Office for the 2021-23 Biennium.
Holding the proposed position vacant would delay copying, filing and email management, report preparation, public access to documents, mail
distribution, sending documents to regional office staff, routing of constituent correspondence and phone calls, and other clerical work within the
Water Resources Program.

Other Collateral Connections
State Workforce Impacts:

N/A

Intergovernmental:

State agency partners, local governments, environmental groups, the business community, the agricultural industry, and others will likely be
concerned with reductions to the Water Resources Program. Reduced program resources may have a negative impact on local business,
agriculture, families, and aquatic resources.

State Facilities Impacts:

N/A

Changes from Current Law:

N/A

Puget Sound Recovery:

N/A

Legal or Administrative Mandates:
N/A

Stakeholder Response:

Stakeholders will likely be concerned with reductions to the Water Resources Program. Reduced program resources may have a negative
impact on local business, agriculture, families, and aquatic resources.

IT Addendum

Does this Decision Package include funding for any IT-related costs, including hardware, software, (including cloud-based
services), contracts or IT staff?

No
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Department of Ecology

Policy Level - DL - Water Resources GF-S Reduction

Objects of Expenditure

Objects of Expenditure
Dollars in Thousands
Obj. A
Obj. B
Obj. E
Obj. G
Obj. J
Obj. T

Agency Contact Information

Jim Skalski
(360) 584-3805
jska461@ecy.wa.gov

Fiscal Years Biennial
2022 2023 2021-23
($45) ($45) ($90)
($16) ($16) ($32)

(%6) ($6) ($12)

($3) ($3) ($6)

($2) ($2) ($4)
($17)  ($17) ($34)
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Fiscal Years
2024 2025
$0 $0
$0 $0
$0 $0
$0 $0
$0 $0
$0 $0

Biennial
2023-25
$0
$0
$0
$0
$0
$0
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Department of Ecology
2021-23 Regular Budget Session
Policy Level - DC - Implementing GHG Limits Program

Agency Recommendation Summary
In 2020, the Legislature passed Engrossed Second Substitute House Bill 2311, updating greenhouse gas (GHG) limits and amending Ecology’s

reporting requirements. This legislation also created new technical support work for Ecology by changing reporting requirements for all state
agencies. This bill was not funded by the Legislature in the 2020 Supplemental Operating Budget because there were only minimal costs
identified for Fiscal Year 2021, but Ecology does not have current funding capacity to complete the required work beginning in 2021-23 without
additional resources. This legislation amends GHG emission limits for consistency with the most recent assessment of climate change science and
includes specific actions required of Ecology to meet the new directives. Ecology is requesting funding, consistent with our final fiscal note, to
complete the work required under this new law. (Model Toxics Control Operating Account)

Fiscal Summary

Fiscal Summary Fiscal Years Biennial Fiscal Years Biennial
Dollars in Thousands 2022 2023 2021-23 2024 2025 2023-25
Staffing
FTEs 0.5 1.3 0.9 0.2 1.3 0.75
Operating Expenditures
Fund 23P - 1 $61 $182 $243 $29 $182 $211
Total Expenditures $61 $182 $243 $29 $182 $211
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Department of Ecology
Policy Level - DC - Implementing GHG Limits Program

Decision Package Description

New directives under Engrossed Second Substitute House Bill (E2SHB) 2311, passed in 2020, require changes to both Washington State
sector-based and state agency greenhouse gas (GHG) programs, and includes new requirements for Ecology. The new reduction limits and net-
zero requirements in the legislation are aggressive goals, requiring expert technical analysis, assistance, and oversight. The following description
of required work, beginning in 2021-23, is consistent with Ecology’s final fiscal note for this bill.

Section 2 of the bill directed Ecology, in consultation with the Department of Natural Resources (DNR), to include GHG emissions from
wildfires. This section also requires Ecology to track progress toward meeting the state’s emissions reduction limits required by the law, including
the results from policies adopted in the future, and report on that progress. Implementing both of these requirements requires additional staffing
resources.

Section 3 of the bill provided new directives relating to state agency GHG emissions reductions. Ecology will work with the State Efficiency and
Environmental Performance (SEEP) Office within the Department of Commerce to help state agencies develop action plans and long-term
strategies to meet emissions limits. Agencies will develop their own strategies to meet their individual emissions reduction limits, and Ecology will
provide technical assistance, including the calculation of emissions. Ecology will require additional resources to provide this technical assistance
to other state agencies.

In addition to the new work described above, Ecology is also required to update the agency’s own long-term plan to meet emissions limits,
prepare a four-year work plan, and estimate potential costs related to near-term actions to meet its limits. Near-term actions could include
purchasing renewable electricity and replacing fleet vehicles with electric vehicles.

Impacts on Population Served:

All Washington residents are affected by the activities described in this request. In Washington, the major impacts from climate change include
reduced snowpack; impacts to infrastructure and water supplies; increased risk of wildfire; and challenges protecting water resources, forests,
species and ecosystems, coasts and oceans, agriculture, and human health.

As stated in E2SHB 2311 Section 1 (3), “The longer we delay in taking definitive action to reduce greenhouse gas emissions, the greater
the threat posed by climate change to current and future generations, and the more costly it will be to protect and maintain our
communities against the impacts of climate change.”

Alternatives Explored:

E2SHB 2311 requires specific new work for Ecology. Sections 2 and 3 are new directives and require Ecology to take specific actions to meet
these directives. This new work cannot be scaled or delayed, because the requirements and report due dates are prescribed by the

legislation. The requested option was chosen because the work is required, and Ecology lacks other resources to complete it.

Consequences of Not Funding This Request:

E2SHB 2311 provides very aggressive reduction limits for GHG emissions. These reduction limits depend on future policy actions that may be
associated with reducing emissions from state agencies as an entity or emissions aggregated within Washington state sectors. The policy
foundation for E2SHB 2311 is Ecology’s own policy paper drafted in collaboration with the University of Washington’s Climate Impacts Group,
relying on recent climate change science that declares a sense of urgency in the need for action. Without funding this request, the lack of technical
resource support from Ecology could jeopardize the assessment of GHG emission trends or policy effectiveness, and ultimately impair the
achievement of and compliance with the GHG reduction limits.

Assumptions and Calculations
Expansion, Reduction, Elimination or Alteration of a current program or service:
This request expands Activity A063 - Climate Change Mitigation and Adaptation. Below is a summary of the 2017-19 and 2019-21 base

funding and FTEs for this activity. Administrative Overhead related to this activity is in the agency’s Administration Activity A002, and is not
included in the totals below.

A063 - Climate Change Mitigation and Adaptation

2017-19 2019-21
FTEs 25.6 35.0
001-1 General Fund - State $2,678,636 $3,666,000
23P-1 MTCA Operating (173-1 STCA in 2017-19) $2,685,007 $4,439,000
216-1 Air Pollution Control $670,999 $1,186,000
489-1 Pension Funding Stabilization Account $195,255 $195,000
TOTAL $6,229,897 $9,486,000

Detailed Assumptions and Calculations:

New directives under E2SHB 2311 require changes to both Washington State sector-based and state agency GHG programs, and includes new
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Department of Ecology
Policy Level - DC - Implementing GHG Limits Program

requirements for Ecology. These cost estimates are consistent with the Ecology final fiscal note submitted during the 2020 legislative session.

Wildfire GHG Emissions:
Section 2 of the bill requires Ecology’s legislative report on GHG emissions to include emissions of GHG from wildfires.

DNR will provide annual statewide estimates of biomass burned by wildfires. Ecology staff will convert estimates from DNR of annual biomass
burned by wildfires into GHG emissions data and draft the additional report component. Ecology estimates this work will require 0.05 FTE of an
Environmental Specialist 5 during Fiscal Year 2023 and each odd fiscal year thereafter.

Ecology’s GHG Report: Long-Term and Four-Year Plans:

Section 3 (3) of the bill requires Ecology to add two components to the report that it currently submits for the purposes of GHG reporting under
current law; updates to Ecology’s long-term strategy for meeting the reduction targets specified in Section 3 (1), and planned actions for the next
two biennia to meet emission reduction targets.

Ecology estimates the following staff time needed to update the long-term plan, prepare a four-year work plan, and estimate potential costs
related to near-term actions:

e Program Specialist 3: 0.1 FTE in Fiscal Year 2022 and each even-numbered fiscal year thereafter. This position will collect and analyze data
from each Ecology program to update the long-term plan and prepare a four-year work plan. This position will also provide financial analysis
support to project the costs of each element within the plan and produce the final report.

e Facilities Planner 2: 0.1 FTE in Fiscal Year 2022 and each even-numbered fiscal year thereafter. This position will review the four-year work
plan and assess resources needed to implement the planned actions. This position will evaluate technical specifications and requirements for
any planned projects to inform cost estimates for the report.

State Agency Technical Support:

Section 3 (3) requires all state agencies required to report under RCW 70A.45.050 to submit a report by June 1, 2022, and each even-
numbered year thereafter, to Ecology and the SEEP. The report must summarize agency plans for the next two biennia and actions already taken
to meet the GHG limits in Section 3 (1).

Ecology assumes we will provide technical assistance to state agencies for preparing the report required in section 3 (3) and developing planned
actions to meet emissions targets for ongoing reporting.

An Environmental Specialist 5 (0.1 FTE in Fiscal Year 2022) and an Environmental Planner 5 (0.1 FTE in Fiscal Year 2022) will support
agencies with the requirements of section 3 (3).

Legislative Report on State Agency GHG Emissions Reduction:

In addition, section 3 (3) requires Ecology and the SEEP to submit a consolidated state agency report to the appropriate legislative committees
by December 1, 2022 and each even-numbered year thereafter. The report will include recommendations for budgetary and other actions that
will help state agencies achieve the GHG emissions reductions specified in section 3 (1). The report will require the following staff resources for
Ecology technical support:

e Environmental Planner 5: 0.5 FTE in Fiscal Year 2023 and each odd-numbered fiscal year thereafter. This position will serve as agency lead
for the report and coordinate with the SEEP.

e Environmental Specialist 5: 0.5 FTE in Fiscal Year 2023 and each odd-numbered fiscal year thereafter. This position will provide technical
expertise to support the report.

e Regulatory Analyst 3: 0.08 FTE in Fiscal Year 2023 and each odd-numbered fiscal year thereafter. This position will provide policy support
to the agency lead in submitting the report to the Legislature.

Workforce Assumptions:

Page: 3 of 6
Page 215 | 442



Department of Ecology
Policy Level - DC - Implementing GHG Limits Program

Expenditures by Object FY 2022 FY2023 FY2024 FY2025 FY2026 FY2027
A Salaries and Wages 32,584 98,139 15,195 98,139 15,195 98,139
B Employee Benefits 11,927 35918 5,562 35918 5,562 35918
E Goods and Services 2,288 6,468 1,144 6,468 1,144 6,468
G Travel 1,116 3,150 558 3,150 558 3,150
J Capital Outlays 656 1,851 328 1,851 328 1,851
T Intra-Agency Reimbursements 12,197 36,731 5,688 36,731 5,688 36,731
Total Objects 60,768 182,257 28,475 182,257 28,475 182,257
Staffing
Job Class Salary FY 2022 FY2023 FY2024 FY2025 FY2026 FY2027
ENVIRONMENTAL SPECIALIST 5 78,412 0.10 0.55 0.55 0.55
ENVIRONMENTAL PLANNER 5 95,481 0.10 0.50 0.50 0.50
REGULATORY ANALYST 3 90,883 0.08 0.08 0.08
PROGRAM SPECIALIST 3 67,560 0.10 0.10 0.10
FACILITIES PLANNER 2 84,394 0.10 0.10 0.10
FISCAL ANALYST 2 0.04 0.11 0.02 0.11 0.02 0.11
IT APP DEVELOPMENT-JOURNEY 0.02 0.06 0.01 0.06 0.01 0.06
Total FTEs 0.5 1.3 0.2 1.3 0.2 1.3

Explanation of costs by object:

Salary estimates are current biennium actual rates at Step L.

Benefits are the agency average of 36.6% of salaries.

Goods and Services are the agency average of $5,724 per direct program FTE.

Travel is the agency average of $2,787 per direct program FTE.

Equipment is the agency average of $1,637 per direct program FTE.

Agency Administrative Overhead is calculated at the federally approved agency indirect rate of 27.4% of direct program salaries and benefits,
and is shown as object T. Agency Administrative Overhead FTEs are included at 0.15 FTE per direct program FTE, and are identified as Fiscal
Analyst 2 and IT App Development-Journey.

How is your proposal impacting equity in the state?

Climate change disproportionately impacts low-income communities and communities of color. This is because disadvantaged groups have
increased exposure to the adverse effects of climate change, increased susceptibility to damage caused by climate change, and decreased ability
to cope and recover from the damage.

Strategic and Performance Outcomes

Strategic Framework:

This request is essential to implementing several goals in Ecology’s strategic plan:
e Reduce and prepare for climate impacts.
e Prevent and reduce toxic threats and pollution.

® Protect and restore Puget Sound.

This request will ensure Ecology has resources to accurately understand the state’s GHG emissions. This will allow Ecology and the state to
improve our understanding of the sources and trends in GHG emissions and take targeted action to reduce emissions. This request will also
provide tools and resources to assist Ecology and other state agencies in meeting GHG emission limits in state law.

Limiting GHG emissions and achieving net-zero GHG emissions by 2050 is critical to reducing the risks that climate change will severely affect
Washington communities, the environment, and economy. Actions to reduce GHG emissions also result in co-benefits from reducing other
criteria and toxic air pollutants that are deposited into Puget Sound and harm public health and the environment.

This request provides essential support to the Governor’s Results Washington Goal 3: Sustainable Energy and Clean Environment and Goal 5:
Efficient, Effective, and Accountable Government, and supports the efforts to achieve the outcome measures to combat climate change and
reduce GHG emissions. This request will support Ecology and other state agencies in achieving cost savings from reducing our reliance on fossil
fuels and increasing use of renewable energy and advanced electric vehicles.

This request also supports Ecology’s ability to manage, implement, and monitor the actions directed by E2SHB 2311 to reduce overall emissions
of greenhouse gases in the state to five million metric tons, or 95 percent below 1990 levels, and to achieve net-zero GHG emissions by 2050.
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Performance Outcomes:

The outcome of this request will be a more complete understanding of GHG emissions in the state, more complete data to support policies to
achieve Washington’s reduction targets, and a reduction in GHG emissions in the state and among state agencies. Specific outcomes of this
request include:

e Ecology will have the ability to include wildfire GHG emissions data into its inventory.
e Ecology will have resources to track and report on future policy initiatives to meet the new reduction limits.
e FEcology will have resources to work with state agencies, including SEEP, to develop actions and strategies to meet state agency reduction

targets.

Other Collateral Connections
State Workforce Impacts:

N/A

Intergovernmental:

Implementing E2SHB 2311 requires three cross-agency relationships; 1) Department of Natural Resources, 2) Department of Enterprise
Services, and 3) Department of Commerce.

In Section 2 (2), Ecology is required to consult with DNR to include GHG emissions from wildfires in the Washington State sector-based GHG
inventory. Ecology requires resources to assess data compilation, analysis, and reporting.

In Section 3 (3), Ecology is required to consult with the Department of Enterprise Services and with SEEP at the Department of Commerce to
develop reporting methodologies that incorporate emission reduction actions for state agencies. Ecology requires resources to assess data
compilation, analysis, and reporting.

Section 3 (3) also requires Ecology to work with SEEP to review and compile agency reports into a consolidated report to the Legislature by
December 2022. Actions that will help state agencies achieve the GHG emissions reductions must be included. Ecology requires resources for
data assessment and developing actionable responses for GHG reductions.

State Facilities Impacts:

Without funding for this request, state agencies would lack the technical support needed to develop plans to comply with the reporting
requirements under RCW 70A.45.050. Agency reports must summarize their plans for the next two biennia to meet the GHG emissions targets.
Ecology assumes state agencies may need to provide new capital facilities requests to meet these targets. Agencies may put forward requests
that promote energy efficiency in state-owned or state-leased buildings, and they may seek to purchase electric vehicles to replace aging fleets
and associated charging infrastructure. These are among the types of capital requests Ecology anticipates agencies could make to help them
meet their targets.

Changes from Current Law:

N/A

Puget Sound Recovery:
N/A

Legal or Administrative Mandates:
N/A

Stakeholder Response:

This request is in response to a new law, and the funding needed to implement it and has not been through a stakeholder process. Ecology does
not anticipate a need for stakeholder involvement, because the law provides specific direction. During the legislative process, many stakeholders
weighed in on the bill. Stakeholders were generally supportive of the bill, because it will allow Washington to do its part in addressing climate
change. While some stakeholders stated that the emissions limits were too aggressive, this underscores the importance of developing policies to
support these science-driven limits.
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IT Addendum

Does this Decision Package include funding for any IT-related costs, including hardware, software, (including cloud-based

services), contracts or IT staff?

No

Objects of Expenditure

Objects of Expenditure
Dollars in Thousands

Obj. A
Obj. B
Obj. E
Obj. G
Obj. J
Obj. T

Agency Contact Information

Kathy Taylor
(360) 407-6880
ktay461(@ecy.wa.gov

Fiscal Years Biennial
2023 2021-23

$98 $131

$36 $48

$6 $8

$3 $4

$2 $3

$37 $49
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Fiscal Years
2024 2025
$15 $98
$6 $36
$1 $6
$1 $3
$0 $2
$6 $37

Biennial
2023-25
$113
$42

$7

$4

$2

$43
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Agency Recommendation Summary

In 2019, the Legislature passed Substitute Senate Bill 5135 to protect people and the environment from harmful toxic chemicals in consumer
products. The law requires Ecology to identify consumer products that are significant sources or uses of hazardous chemicals, determine whether
there are safer alternatives, and implement restrictions and reporting requirements as necessary. The long-term human health, environmental, and
economic impacts of toxic chemicals are substantial, and in Washington, millions of dollars have been spent cleaning up toxic contamination in the
environment. Removing toxics from products is significantly more efficient than cleanup after use. Ecology implements SSB 5135, one of the
nation’s strongest state laws for regulating toxic chemicals in products, through its Safer Products for Washington Program. Ecology is requesting
funding to implement the next phases of the law’s five-year regulatory cycle, which includes the evaluations of safer alternatives to priority toxic
chemicals in products, and if needed, developing regulations to restrict their use. Related to Puget Sound Action Agenda Implementation.
(Model Toxics Control Operating Account)

Fiscal Summary

Fiscal Summary Fiscal Years Biennial Fiscal Years Biennial
Dollars in Thousands 2022 2023 2021-23 2024 2025 2023-25
Staffing
FTEs 3.6 3.6 3.6 3.5 3.5 3.5
Operating Expenditures
Fund 23P -1 $804 $750 $1,554 $777 $777 $1,554
Total Expenditures $804 $750 $1,554 $777 $777 $1,554

Decision Package Description

In 2019, the Legislature passed The Pollution Prevention for Healthy People and Puget Sound Act of 2019 (SSB 5135; Chapter 70A.350
RCW). Ecology implements this law through its Safer Products for Washington Program (https://ecology.wa.gov/Waste-Toxics/Reducing-toxic-
chemicals/Safer-products). Chapter 70A.350 RCW is one of the strongest laws on toxics in the nation, and marks a major milestone in how we
address chemicals in everyday products. In the past, Washington’s toxics laws have proven to be influential in shaping state and national policy
on these issues. This new law created a five-year repeating cycle of required actions for Ecology that will result in reductions to toxic chemicals
in consumer products.

Removing toxic chemicals from consumer products and commerce is one of the least expensive and most effective ways to help protect
Washington’s environment and public health. The comprehensive approach laid out in the law now allows Ecology to take action on classes of
priority chemicals to avoid within-class substitutions that don’t result in a safer outcome, such as the replacement of one bisphenol A with the
similarly toxic bisphenol S. Under the new law, Ecology is required work with stakeholders, consult with the Washington Department of Health
(DOH), report to the Legislature, and complete the following four phases every five years:

Safer Products for Washington — Initial Regulatory Cycle

_____ DO WE NEED
Phase 3 | TO REGULATE
o T : VIHEN THESE
egelatory ac! CHEMICALS ARE
June 1, 2022
i
— WHAT RULES
Phase 4 [ 1 0O WE NEED TO

—— KEEP PEOPLE
e AND THE
ENVIRONMEN
[
v L=y
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Phase 1: Identify at least five priority chemical classes based on hazard, exposure, and impacts. The Legislature identified the first five priority
chemical classes as part of SSB 5135:

a. Phthalates

b. Phenolic compounds

Polychlorinated biphenyls (PCBs)
Organohalogen flame retardants

e. Per- and polyfluoroalkyl substances (PFAS)

& o

Phase 2: Identify consumer products containing those priority chemicals and report to the Legislature. (Fiscal Year 2020)

Phase 3: Determine whether safer alternatives can be used in place of those five priority chemicals in specific product categories, and report to
the Legislature on recommended regulatory actions (Fiscal Year 2022).

Phase 4: Adopt rules, if necessary, to regulate the use of those five priority chemicals in the priority products (such as requiring reporting from

manufacturers, or restricting the use of the chemicals) (Fiscal Year 2023).

After rulemaking in Phase 4 is complete, regulations will become effective one year after adoption. Assessing compliance with new regulations
will include ongoing technical assistance to manufacturers, product testing, data management, and possible enforcement activities.

In addition to the required actions to reduce priority chemicals in priority products (as described above), identifying safer alternatives that are
feasible and available will:

e Help inform the chemicals chosen for Chemical Action Plan development.

e Help identify products for the Product Replacement Program and Pollution Prevention Assistance Partnership (formally Local Source
Control Partnership).

e Contribute to Green Chemistry work.

e Contribute the cross-program and cross-agency identification of potential product-related sources of toxics that enter the environment

through multiple pathways (wastewater discharge, sludge, recycling, and air emissions).

Since the law was signed in May 2019, Ecology has performed Phase 2 technical evaluations and worked with stakeholders and the public to
identify consumer products containing the priority chemicals. Based on this work, Ecology drafted and submitted the Priority Consumer
Products Report to the Legislature: Safer Products for Washington Implementation Phase 2 to the Legislature in July 2020. The report
identifies 11 consumer products that are significant sources or uses of the priority chemicals that the Legislature named in the law.

Phases 3 and 4 directly address the development of regulatory actions needed to address these chemicals and consumer projects.

Determination of Regulatory Actions. Phase 3 is a two-year period (Fiscal Year 2021 and Fiscal Year 2022) culminating in a report due to
the Legislature in June 2022. In this phase, the law requires Ecology to determine regulatory actions to increase transparency and to reduce the
use of priority chemicals in priority products. The law specifies three possible determinations: (1) no regulatory action is necessary, (2) a
manufacturer must provide notice of the use of a priority chemical in a priority product, or (3) a restriction or prohibition on the manufacture,
wholesale distribution, sale, or use of the chemical in the consumer product. A determination that a restriction or prohibition is needed must be
based on the two-step evaluation described below:

e Step 1. A determination by Ecology that safer chemicals that are available and feasible can be substituted for the priority toxic chemicals
in the consumer products; and

e Step 2. The restriction will reduce a significant source or use of a priority chemical, or, the restriction is necessary to protect the health of
a sensitive population of species.

The evaluation of safer alternatives described in Step 1 is a technical evaluation that includes components of hazard evaluation, costs, and
performance characteristics of the priority chemicals and possible alternative chemicals in the priority products. It includes toxicity screens and
alternatives analysis work to identify feasible and available safer alternatives.

Ecology will conduct technical evaluations to determine safer alternatives that are available and feasible, and work with stakeholders and the
public to make the evaluations as transparent as possible in determining needed regulatory actions.

The report to the Legislature on needed regulatory actions is due June 1, 2022. Regulatory actions do not take effect until the adjournment of the
following regular session. This allows the Legislature to add to, limit, or otherwise amend the determinations made by Ecology. Any regulatory
action required by the Legislature will go into effect after the 2023 legislative session for this first cycle.

Rulemaking. Phase 4 rulemaking will occur in Fiscal Years 2022 and 2023, ending by the June 1, 2023 deadline. In this phase, Ecology is
required to adopt rules to implement the regulatory actions determined in Phase 3. This will be the first rulemaking under Chapter 70A.350
RCW. Ecology assumes it will start rulemaking during Phase 3, prior to submittal of the Phase 3 report to the Legislature, and prior to the
effective date of the report (April 2023). This approach is allowed in the law, and is needed in order to meet the June 1, 2023 deadline for a
final rule.
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Work to prepare for compliance assessments, including developing chemical/product data management strategies, guidance for the regulated
community, and compliance evaluation procedures, will occur after rule adoption (Fiscal Year 2024 and ongoing). Ecology will assess
compliance and enforce any new regulations starting one year after any rule is adopted.

This budget request supports the second year of Phase 3 and the Phase 4 work described above, and consistent with the costs and work
identified in Ecology’s final fiscal note on SSB 5135 for the 2021-23 Biennium. However, Ecology is requesting that the funding level identified
for 2021-23 be made ongoing in order to successfully carry out the work required under this new law. Specific work completed each biennium
will change, depending on the phase(s) Ecology is currently working in, but a consistent level of funding is most efficient each biennium regardless
of which phases occur during that timeframe. Ecology anticipates that the requested funding level in this budget request, plus the base funding
received in the 2019-21 Operating Budget, will be sufficient to support implementation of the law moving forward.

Funding Summary:
e Base Funding from 2019-21 Operating Budget: $807,000, 3.0 FTE
e 2021-23 Decision Package: $1,554,000, 3.6 FTE
e Total Resources Needed in 2021-23 and Ongoing: $2,361,000, 6.6 FTE (Fiscal Note Amount for 2021-23: $2,344,391, 6.7 FTE)

Impacts on Population Served:

Consumers

The 11 consumer products identified in Ecology’s June 2020 report to the Legislature were selected because they are used by diverse
populations and have the potential to expose sensitive populations (e.g. infants) to toxic chemicals. If restrictions are implemented, consumers
will benefit from reduced exposures to toxic chemicals. Additionally, consumers will have access to more information about what’s in their
products and can make more informed decisions. These benefits will affect all consumers in Washington.

Manufacturers

Priority products manufacturers will be affected if they are restricted from selling priority products containing priority chemicals in Washington, or
required to report on their use. The law requires that safer alternatives evaluated in Phase 3 must also be feasible (must perform well) and
available (can be obtained in the marketplace). The costs of safer alternatives are taken into account via economic and cost/benefit analyses, as
required by the law and Administrative Procedures Act. Ecology’s broad stakeholder process includes work with industry as these evaluations
take place each cycle.

Alternatives Explored:
Ecology considered a variety of alternatives to this budget request, including:

1. Delay implementation of safer evaluations, regulatory determinations, and rulemaking. This is not a viable alternative because it does not
allow sufficient time to do the technical, policy, and stakeholder work needed to complete the report on regulatory determinations by June
1, 2022. Ecology would also not be able to complete the required rulemaking by the Legislature’s deadline of June 1, 2023.

2. Reassign staff currently working on other projects. This is not a feasible alternative because Ecology currently does not have sufficient
staff to reassign to this ongoing work. Reassigning staff from other high-priority projects, also with legislatively-required tasks and
deadlines, would leave those projects and associated deliverables severely understaffed.

3. Analternative to Ecology requesting that the funding level identified in this Decision Package be ongoing would be to align the amount
needed in the 2023-25 Biennium with our final fiscal note for SSB 5135, which showed a reduced funding level compared to what is
needed in 2021-23. Because work required under this law is on a repeating five-year cycle, it would be inefficient to decrease funding in
one biennium, only to have to increase it in the next. Having funding levels that fluctuate each biennium would make it very difficult to hire

and retain the staff and resources needed to successfully implement this law on an ongoing basis.

Consequences of Not Funding This Request:

If this request is not funded, Ecology will not be able to conduct the work required under the law, and options for regulating toxic chemicals in
consumer products will be reduced. It is important to meet the Legislature’s deadlines and reduce toxics in products for a variety of reasons,
including:

e Avoid creating future sites that require cleanup. PFAS is an ongoing example of this. Washington currently expends considerable
resources to address PFAS-contaminated drinking water sources. PFAS continue to escape from consumer products and enter the
environment. The sooner we reduce the sources of PFAS, the less resources we will need in the future to deal with related issues.

e Local and national expectations. The national implications of this law mean groups across the country are engaged with the
implementation process. This law could lead to safer consumer products nationwide as manufacturers move to safer alternatives,
determined here in Washington State. Interested groups expect Ecology to stay on schedule with the deadlines in the law.

e Consumer products are a major source of toxics entering Washington’s environment. Toxic chemicals have resulted in costly and
harmful resource impairments across Washington (e.g. Spokane River PCB Clean Water Act waterbody impairments and subsequent

regulatory requirements; PCB and flame retardant fish advisories). The requirements to focus on products that are a significant source or

Page: 3 0f 9
Page 223 | 442



Department of Ecology
Policy Level - DW - Safer Products for Washington

use of priority toxic chemicals ensures that potential regulations will make a difference in the number and types of toxics entering
Washington’s environment in the future.

Assumptions and Calculations

Expansion, Reduction, Elimination or Alteration of a current program or service:

This request will expand Activity A065 - Reduce Persistent, Bioaccumulative, Toxic Chemicals and Promote Safer Consumer Products, on an
ongoing basis, in order to identify safer alternatives, develop regulatory determinations, and conduct rulemaking to protect consumers from
harmful toxic chemicals in products they purchase and use. Below is a summary of the 2017-19 and 2019-21 base funding and FTEs for this
activity. Administrative Overhead related to this activity is in the agency’s Administration Activity A002, and not shown in the totals below.

A( Reduce Pe

2017-19 2019-21

FTEs Total 15.5 25.6
001-2 General Fund - Federal $409,016 $484,000
108-1 Motor Vehicle Account $28,572 $0
(173-1/19G-1) 23P-1 MTCA Operating $3,170,807 $7,413,000
207-1 Hazardous Waste Assistance Account $1,251,283 $1,490,000
TOTAL $4,859,678 $9,387,000

Detailed Assumptions and Calculations:

The work covered by this budget request is required by Chapter 70A.350 RCW, and includes three main phases of work that will be conducted
or started during the 2021-23 Biennium: determination of regulatory actions; rulemaking; and compliance. These three phases are part of the
overall five-year regulatory cycle required under the law.

Ecology is requesting that the funding level identified for the 2021-23 Biennium be made ongoing in order to successfully carry out the work
required under the law. Specific work completed each biennium will change, depending on the phase(s) Ecology is currently working in, but a
consistent level of funding is most efficient each biennium regardless of which phases occur during that timeframe. Ecology anticipates that the
requested funding level in this budget request, plus the base funding provided in the 2019-21 Operating Budget, will be sufficient to support
implementation of the law moving forward. See attached summary for how requested and base resources will be used during the 2021-23
Biennium and beyond.

The five-year cycle of tasks and products that are required in the law were originally viewed as discrete activities - siloed processes — and
resource determinations were based on this view (as is reflected in Ecology’s final fiscal note). However, Ecology’s experience thus far with
implementation has demonstrated that the actual work needed (and required) to meet the law’s deadlines is not siloed, and in fact, the work
done to produce specific reporting requirements integrates and leads into the work supporting subsequent deadlines.

2021-23 Biennium

Phase 3 — Determination of Regulatory Actions. Ecology, in consultation with DOH, must determine if regulatory actions are needed to
increase transparency and reduce the use of priority chemicals in priority consumer products. Ecology and DOH will evaluate two regulatory
actions for each priority chemical the Legislature identified.

a. Safer alternatives availability. To carry out the needed evaluations, a Chemist 4 (Chem4) is needed to conduct oversight of a contracted
alternatives analysis on one chemical product combination to determine the availability and feasibility of safer alternatives. This will require
0.25 FTE in 2021-23 to oversee the contracted alternatives analysis. The cost of the contracted alternatives analyses will be $400,000
per biennia, beginning in 2021-23. The Chem4 FTE need will increase to 0.56 FTE in Fiscal Years 2024 through 2026 to begin work on
the identification of new chemical classes for the next cycle.

b. Office of the Attorney General (AGO) Advice. Ecology will require AGO advice regarding determinations of regulatory actions for
priority chemicals in priority consumer products. This will require the equivalent of 0.1 AAG FTE ($22,000) in Fiscal Year 2022, which
will be provided through an inter-agency agreement (IAA). These costs repeat every five years (e.g. FY27, FY32, etc.).

c. DOH Support. Funding is required for an IAA with DOH to help Ecology evaluate two regulatory actions for priority chemicals in priority
consumer products. $56,000 will be needed in Fiscal Year 2022 and these costs will repeat every five years (e.g. FY27, FY32, etc.).

Phase 4 — Rulemaking. Ecology will adopt rules to implement the regulatory actions identified in Phase 3 as required by the law. Due to the
complex and controversial nature of regulating priority chemicals and priority consumer products, the rulemaking is expected to begin in Fiscal
Year 2022 and conclude in Fiscal Year 2023. The legislative report on needed regulatory determinations will be drafted and submitted during the
rulemaking period. This process will repeat every five years as required by law. Current planning is that Ecology will propose rule adoption of
regulatory actions on two consumer products for each priority chemical.
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The majority of resources identified below will also be used to assess compliance and enforce any new regulations, starting one year after any
rule is adopted.

a. Rulemaking assistance. An Environmental Specialist 5 (ES5) is needed to assist with the rulemaking, managing the database, assist
technical experts, assist with rule language drafting, and facilitate internal and external rule meetings. This work will require 1.0 FTE in the
2021-23 Biennium and will repeat every five years (FY27 and FY28, etc.). This position will focus on compliance activities during Fiscal
Years 2024 through 2026.

b. Chemistry expertise. A Chem4 is needed to provide chemical expertise regarding priority chemicals and priority consumer products and
recommended regulatory actions, participate in rule writing, and rule meetings. This work will require 1.0 FTE in the 2021-23 Biennium
and will repeat every five years (FY27 and FY28, etc.). During Fiscal Years 2024 through 2026, this positon will focus on the
identification of new chemicals and products, and assist with related compliance activities.

c. Toxicology expertise. A Toxicologist 3 (Tox3) is needed to provide technical expertise regarding regulatory actions recommended for
priority chemicals and priority consumer products, assist with rule writing, and participate in rule meetings. This work will require 0.5 FTE
in the 2021-23 Biennium and will repeat every five years (FY27 and FY28, etc.). During Fiscal Years 2024 through 2026, this positon
will focus on the identification of new chemicals and products, and assist in determining needed regulatory actions for the next cycle of
rulemaking.

d. Economic analyses. An Economic Analyst 3 (EA3) and a Regulatory Analyst 2 (RA2) are needed to conduct and prepare the cost
benefit analyses and Small Business Economic Impact Statement for the priority chemical and priority consumer product regulatory
actions. This work will require 0.25 FTE of an EA3 and 0.10 FTE of a RA2 in the 2021-23 Biennium and will repeat every five years
(FY27 and FY28, etc.).

e. DOH support. Rulemaking will require support from DOH. Funding for an IAA with DOH is needed for rulemaking support related to
human health expertise, support for rule writing, and DOH participation in meetings. This will require $74,000 in the 2021-23 Biennium
and will repeat every five years (FY27 and FY28, etc.).

f AGO advice. Ecology will require AGO advice during rulemaking to adopt needed regulations. This will require the equivalent of 0.1
AAG FTE ($22,000) in Fiscal Year 2023, which will be funded through an TAA. These costs repeat every five years (e.g. FY28, FY33,
etc.).

Summary:
Projected costs for the 2021-23 Biennium and ongoing are estimated as follows.

® Phase 3 - Determination of Regulatory Actions
o FY22=$321,057 and 0.3 FTE
o FY23=$243,057 and 0.3 FTE
® Phase 4 — Rulemaking
o FY22=$482,545 and 3.3 FTE
o FY23=3%$506,545and 3.3 FTE
e Total 2021-23 Biennium costs
o FY22=8803,602 and 3.6 FTE
o FY23=§749,602 and 3.6 FTE

Workforce Assumptions:
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Expenditures by Object FY 2022 FY2023 FY2024 FY2025 FY2026 FY2027
A Salaries and Wages 273,600 273,600 273,856 273,856 273,856 273,600
B Employee Benefits 100,138 100,138 100,231 100,231 100,231 100,138
C Personal Service Contract 200,000 200,000 200,000 200,000 200,000 200,000
E Goods and Services 113,744 59,744 86,515 86,515 59,515 113,744
G Travel 8,641 8,641 8,529 8,529 8,529 8,641
J Capital Outlays 5,075 5,075 5,010 5,010 5,010 5,075
T Intra-Agency Reimbursements 102,404 102,404 102,499 102,499 102,499 102,404
Total Objects 803,602 749,602 776,640 776,640 749,640 803,602
Staffing
Job Class Salary FY 2022 FY2023 FY2024 FY2025 FYZ2026 FY2027
CHEMIST 4 93,133 1.25 1.25 1.56 1.56 1.56 1.25
ENVIRONMENTAL SPECIALIST 5 78,412 1.00 1.00 1.00 1.00 1.00 1.00
TOXICOLOGIST 3 100,314 0.50 0.50 0.50 0.50 0.50 0.50
ECONOMIC ANALYST 3 82,342 0.25 0.25 0.25
REGULATORY ANALYST 2 80,291 0.10 0.10 0.10
FISCAL ANALYST 2 0.31 0.31 0.31 0.31 0.31 0.31
IT APP DEVELOPMENT-JOURNEY 0.16 0.16 0.15 0.15 0.15 0.16
Total FTEs 3.6 3.6 3.5 3.5 3.5 3.6

Explanation of costs by object:

Salary estimates are current biennium actual rates at Step L.

Benefits are the agency average of 36.6% of salaries.

Contracts (object C) reflect a total of $400,000 for contracted alternative assessments.

Goods and Services are the agency average of $5,724 per direct program FTE. Goods & Services also includes $74,000 for IAA with DOH
for assistance with rulemaking and compliance activities; and $44,000 AGO services related to rulemaking and compliance activities.

Travel is the agency average of $2,787 per direct program FTE.

Equipment is the agency average of $1,637 per direct program FTE.

Agency Administrative Overhead is calculated at the federally approved agency indirect rate of 27.4% of direct program salaries and benefits,
and is shown as object T. Agency Administrative Overhead FTEs are included at 0.15 FTE per direct program FTE, and are identified as Fiscal
Analyst 2 and IT App Development-Journey

How is your proposal impacting equity in the state?

Socioeconomic and demographic factors influence the types of products people buy. To make the benefits of this work felt by all
Washingtonians, Ecology identified products used by sensitive populations. Ecology considered socioeconomic and demographic differences in
how people purchase and use products, and how they might be exposed to priority chemicals, as it identified its first set of 11 priority products.

In addition to the criteria set in law, Ecology also considered barriers to replacing priority products and known disproportionate exposures that
impact sensitive populations. For example, restricting toxic chemicals in products that are replaced more frequently, like personal care and
beauty products, will have more immediate benefits, and are less dependent on socioeconomic status, than restrictions on products that some
families can’t afford to replace regularly.

When identifying the first set of 11 priority products, Ecology partnered with King County to host an evening workshop for representatives from
community-based organizations focused on environmental justice. Their input resulted in the expansion of some product categories to include
broader sources of exposure. This work sets the stage for continued Phase 3 and 4 efforts to reduce exposures of sensitive populations to toxic
chemicals in products.

By hosting a workshop and actively reaching out to community groups at the beginning of the implementation process for this law, gathering their
input, and taking action based on their feedback, Ecology laid the groundwork for an outreach strategy that is inclusive of typically
underrepresented and overburdened communities. Ecology’s robust stakeholder outreach efforts started in Phase 2 and will be continued
throughout each cycle moving forward.
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Strategic and Performance Outcomes

Strategic Framework:

This request is essential to implement the following goals in Ecology’s strategic plan to:
e Prevent and Reduce Toxic Threats and Pollution by implementing rules on the use of certain substances, compounds, and chemicals in

consumer products impacting human health and the environment.

e Protect and restore Puget Sound by reducing toxic chemicals that end up in Puget Sound thereby reducing exposure to these chemicals of
important aquatic biota including fish and Orcas.

e Support and engage our communities, customers, and employees by hosting workshops and webinars to share our work and offering
opportunities for communities to provide input on the chemicals and products we identify, the availability and feasibility of safer

alternatives and potential regulatory actions.

This request provides essential support to the Governor’s Results Washington goals.
® Goal 2 — Prosperous Economy by supporting outcome measure 1.2a Increase business gross business income (GBI) through the sector

of clean technology.
® (oal 3 — Sustainable Energy and a Clean Environment by decreasing the amount of toxics entering waterbodies in Washington.
® (Goal 4 — Healthy and Safe Communities by reducing direct and indirect exposures of sensitive populations to toxic chemicals and

reducing environmental and toxic threats at small business.

Performance Outcomes:

The overall outcome of this request will be Washington’s consumers and environment are exposed (directly or indirectly) to fewer toxic
chemicals found in consumer products. Ecology will be able to measure or estimate the pounds of priority toxic chemicals in some priority
products sold in Washington. Depending on the potential restrictions approved by the Legislature, we expect to see reduced concentrations of
some toxic chemicals in humans. For instance, as discussed in the Phase 2 products report, switching out recreational gym foam that contained
flame retardants resulted in lower concentrations of flame retardants in gymnasts’ and coaches’ bodies. With awareness of these reduced toxic
chemicals in commonly used products, people will have more confidence in the safety of the priority products they purchase in Washington.

Specific outcomes of this request will be:
1. Alternatives analyses to identify safer alternatives that are available and feasible to prevent the substitution of one type of toxic with

another.
2. A report to the Legislature that identifies the regulatory actions needed to reduce priority toxic chemicals in priority consumer products.
3. A robust public process to enhance communication and outreach to the public and stakeholders that incorporates environmental justice
concerns.
4. Rulemaking to adopt needed regulatory actions that will reduce human and environmental exposures to priority toxics.

5. Stable funding to continue implementing the provisions of this law in future regulatory cycles.

Other Collateral Connections
State Workforce Impacts:

N/A

Intergovernmental:

This request will allow Ecology to produce the technical and policy materials necessary for regulatory determinations and rulemaking.
Stakeholders—including cities and counties, water districts and wastewater treatment plants, and tribal governments—will be interested in both
of these processes. Ecology anticipates that they will be largely supportive of our efforts and will appreciate the opportunity to get involved and
provide input.

State Facilities Impacts:
N/A

Changes from Current Law:
N/A

Puget Sound Recovery:

The SSB 5135 priority chemical classes include three of the four classes of pollutants that are indicators for the Puget Sound Partnership’s Vital
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Sign: Toxics in Fish. These pollutant classes are PCBs, PBDEs, and endocrine disrupting compounds. Consumer products are a disparate and
significant source of toxic pollution to Puget Sound. Reducing these toxic chemicals in consumer products will reduce the amounts of these vital
sign pollutants entering the Sound.

This request supports the following Puget Sound Vital Signs efforts:
e Healthy Water Quality — Toxics in Fish
e Healthy Water Quality — Marine Water Quality
e Healthy Water Quality — Marine Sediment Quality
e Thriving Species and Food Web — Chinook Salmon
e Thriving Species and Food Web — Orcas
e Thriving Species and Food Web — Pacific Herring

This request also supports Puget Sound Action Agenda implementation through Ongoing Program OGP_ECY5: Reducing Toxic Threats, Toxics
Reduction Technical visits and special projects and is linked to the following Near-Term Action (NTA), Regional Priorities, Strategy, and Sub-
strategies:

e NTA 2018-0465 — Chemical Action Plans for Endocrine Disrupting Chemicals (EDCs) through the development and implementation of
chemical action plans.

e (CHINA4.8: Evaluate potential threats from emerging contaminants of concern from wastewater and stormwater as they relate to salmon
and their food web.

e TIF1.1: Enhance pollutant reduction programs, corrective measures and increase authorities and programs to prevent toxic chemicals
from entering Puget Sound.

e ORCAL.1: Implement the Governor’s Orca Task Force recommendations and other plans.

e Strategy 9 — Prevent, reduce, and control the sources of contaminants entering Puget Sound through the following Sub-strategies:

o Sub-strategy 9.1 — Implement and strengthen authorities and programs to prevent toxic chemicals from entering the Puget Sound
ecosystem,
o Sub-strategy 9.2 — Promote the development and use of safer alternatives to toxic chemicals;

o Sub-strategy 9.4 — Provide education and technical assistance to prevent and reduce releases of pollution.

This request also supports efforts under the Governors’ Executive Order 1802, Southern Resident Orca Recovery and Task Force through the
following recommendation:

® 20: Accelerate the implementation of the ban on polychlorinated biphenyls in state-purchased products and make information available
online for other purchasers.

® 30: Identify, prioritize and take action on chemicals that impact orcas and their prey.

e 31: Reduce stormwater threats and accelerate cleanup of toxics harmful to orcas.

e 33: Increase monitoring of toxic substances in marine waters; create and deploy adaptive management strategies to reduce threats to

orcas and their prey.

Legal or Administrative Mandates:

This request is in response to SSB 5135 (2019), codified at Chapter 70A.350 RCW.

Stakeholder Response:

Multiple non-governmental organizations (NGOs) have expressed enthusiasm for the implementation of SSB 5135 because this law will reduce
the impact of toxic chemicals on human health and the environment. NGOs support regulation of toxic chemicals and have been clear that they
want toxic chemicals removed from as many consumer products as possible. NGOs and the public expressed overwhelming support for the
Safer Products for Washington Program during the development of the Priority Products Report (submitted to the Legislature in July 2020).

Industry, including Association of Washington Businesses, Fluorocouncil, American Chemistry Council, and manufacturers of products that
contain chemicals identified in the first five priority chemical classes, pushed back as the legislation was developed in 2019, and continue to
express concern. Industry is resistant to the concept of regulating chemicals as a class, because it allows Ecology to designate a chemical class
as a priority based on the toxicity and molecular features of other chemicals in the same class.

They are also resistant to the concept of restricting the use of toxic chemicals when safer alternatives are available. Industry representatives tend
to counter Ecology’s work with risk assessments showing that exposures from their product are below levels of concern. They do not want their
products identified as priority products, because that puts them on the path to potential regulatory requirements. They argue that programs
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already exist to protect human health and the environment, and express concerned with the cost to comply with possible regulations under the

law.

Reference Documents

Safer Products for Washington 5 Yr Regulatory Cycle Attachment.pdf

IT Addendum

Does this Decision Package include funding for any IT-related costs, including hardware, software, (including cloud-based

services), contracts or IT staff?

No

Objects of Expenditure

Objects of Expenditure
Dollars in Thousands
Obj. A
Obj. B
Obj. C
Obj. E
Obj. G
Obj. J
Obj. T

Agency Contact Information
Cheryl Niemi
(360) 338-2913
cheryl.niemi@ecy.wa.gov

Fiscal Years
2022 2023
$274 $274
$100 $100
$200 $200
$114 $60

$9 $9
$5 $5
$102 $102

Biennial
2021-23
$548
$200
$400
$174
$18

$10
$204
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Fiscal Years
2024 2025
$274 $274
$100 $100
$200 $200

$87 $87

$9 $9
$5 $5
$102 $102

Biennial
2023-25
$548
$200
$400
$174
$18

$10
$204
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Department of Ecology
2021-23 Regular Budget Session

Policy Level - DI - Preventing Federal Nonattainment

Agency Recommendation Summary
When national air quality standards are violated, both public health and the economy suffer. Under federal law, costly and demanding regulatory
interventions are needed to return communities to clean air status. Currently, 17 communities in Washington are at risk of violating federal air
quality standards, especially for fine particle pollution. It is far cheaper to prevent such violations than to deal with their consequences. Ecology
conducts community level air quality assessments and works closely with local governments and communities in the state's highest risk areas to
help them design and implement preventive air pollution solutions. This request will provide increased grant funding and technical assistance to
those communities for projects that reduce air pollution in areas at risk of nonattainment. Related to Puget Sound Action Agenda
implementation. (Model Toxics Control Operating Account)

Fiscal Summary

Fiscal Summary Fiscal Years Biennial Fiscal Years Biennial
Dollars in Thousands 2022 2023 2021-23 2024 2025 2023-25
Staffing
FTEs 1.7 1.7 1.7 1.7 1.7 1.7
Operating Expenditures
Fund 23P -1 $1,031 $1,031 $2,062 $1,031 $1,031 $2,062
Total Expenditures $1,031 $1,031 $2,062 $1,031 $1,031 $2,062

Decision Package Description

Background / Problem

The United States Environmental Protection Agency (EPA) sets national outdoor air quality standards for six harmful pollutants: ozone,
particulate matter, sulfur dioxide, nitrogen dioxide, lead, and carbon monoxide. EPA reviews the standards at five-year intervals and strengthens
them over time to reflect current science and ensure the standards are set at levels to protect public health, especially vulnerable populations;
including children, the elderly, and people with pre-existing health conditions that make them more susceptible to harmful health effects of air
pollution.

A violation of federal air standards, known as nonattainment, imposes major limitations, requirements, and potential sanctions on the state,
businesses, and residents in local communities. These required corrective measures are intended to encourage returning to compliance quickly.
The economic, health, and social consequences of violating these standards are substantial:

o Rising health care costs and more deaths. The significant adverse health consequences associated with these pollutants place a high public
health and health care cost burden on local communities.

e Intentional limits on economic growth. The federal Clean Air Act intentionally limits economic growth in violating communities to
encourage them to return to compliance quickly and maintain clean air into the future.

e Rising costs for new and expanding businesses. Businesses and industries located in violating areas face the strictest and most expensive
pollution controls.

o Community stigma on quality of life. Violations affect business investment and growth decisions; companies prefer not to grow or locate in
violating areas and may choose to move out of such areas; today's employees demand high quality of life and employers are aiming to
provide it.

e Government interventions in personal behavior. Local governments and residents may face substantial behavior changes (such as
eliminating backyard burning or changing the way people heat their homes) and bear additional costs; the interventions that are imposed
may not fit well with community values.

e Community stigma on retiree, tourism, general health rankings. Violations can affect individuals' decisions to move to, or out of,
communities where air quality can harm their health. Published summaries of national air quality in retirement magazines, American Lung
Association reports, and other healthy city rankings take outdoor air quality into account.

Taken together, such impacts can affect the local government tax base and shift public money away from other community services, detracting
from a community's overall livability.

In 2009, a large portion of Pierce County, including the City of Tacoma, was found in violation of the national air quality standard for fine particle
pollution. That violation required businesses to face the toughest air quality permit conditions allowed under federal law (Lowest Achievable
Emission Rate); required substantial changes in business, government, and personal practices/behaviors; and heavily impacted local economic
development. The violation imposed direct costs on businesses, state/local governments, and local residents, including millions of dollars and
countless hours of lost productivity to effectively respond to the problem.

It took six years, but in 2015, after a significant coordinated and collaborative effort among residents, community groups, and local, state, and
federal agencies, Tacoma measured cleaner air and came back into compliance with the standard. Under the federal Clean Air Act, the area is in
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maintenance status through 2035, and Ecology is working with Puget Sound Clean Air Agency and EPA to monitor compliance with the first of
two required ten-year maintenance plans, and monitor the success of the federally enforceable strategies to ensure the area continues to meet the
fine particle standard.

Currently, 14 communities in Washington are vulnerable to violating the federal standard for fine particles. Measurements in those communities
have been over, close to, or are climbing toward the 24-hour fine particle pollution standard. Likewise, two areas are at risk of violating the
ground-level ozone standard, two areas are at risk of violating the federal standard for coarse particles, and a small area surrounding an
industrial facility in Ferndale is at risk of violating the federal standard for sulfur dioxide.

Communities at Risk of Nonattainment by Pollutant

Fine Particles Coarse Particles Ground-level Sulfur Dioxide

Area (PM2.5) (PM10) ozone (03) (SOy)

Central Puget Sound
(Multi-county)
Clarkston

Colville

Darrington
Ellensburg

Ferndale X
Marysville
Omak
Seattle
Spokane
Sunnyside
Tacoma
Toppenish
Tri-Cities X X
Twisp
Vancouver
Yakima

X

P PR [

PP P R <] 4

kil

Proposed Solution

In 2015, Ecology submitted a budget request for $1.1 million, which was supported by the Governor’s budget proposal, to address Prevent
Nonattainment (PNA) issues in Washington. The 2015-17 Operating Budget provided $400,000 in new funding to address PNA issues.
Ecology has used these funds to establish a small PNA Grant Program, targeting engaged local partners in areas at risk of federal nonattainment.

The current PNA Grant Program provides funding for projects that reduce air pollution in communities at risk of violating federal air quality
standards. Ecology has partnered with a number of local government organizations and non-governmental organizations to fund projects,
equipment, and education and outreach support to empower community actions that reduce air pollution and prevent federal nonattainment. Past
and current partners include groups such as cities, counties, conservation districts, transit districts, and fire districts.

In targeting projects for PNA grant funds, Ecology considers several criteria:
® Project location in a community at risk of exceeding federal air quality standards.

e Project potential to reduce emissions of the air pollutant of concern.

Readiness of the partner(s) to implement the project.

Level of community and stakeholder support for the project.

During the 2019-21 Biennium, Ecology has agreements in place with ten organizations to fund projects that target reducing specific pollutants in
areas where they are at risk of exceeding federal standards. This small grant program has been critical to supporting locally-led efforts to prevent
nonattainment, including a broad range of partners and projects. Examples include:

e Partnering with City of Omak, City of Okanogan, City of Twisp, City of Leavenworth, and Lake Wenatchee Fire District to reduce fine
particle pollution (PM, 5) pollution from outdoor burning of wood waste and yard clippings by providing green waste collection and
disposal options.

e Partnering with the Benton Conservation District to reduce particle pollution from dust from agricultural activity by providing incentives to
farmers to use no-till or erosion mitigation methods on their fields and to support dust education and outreach efforts in the area.

e Partnering with Ben Franklin Transit to reduce ground-level ozone pollution in the Tri-Cities through increased use of transit.

o Partnering with the City of Colville to purchase liquid de-icer to apply to the roads in the late winter and early spring, which significantly
reduces spikes in coarse particle pollution from dust from sanding the roads.
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Three elements are critical to prevent a violation:
® A detailed assessment of the community's air pollution levels, sources, and risks;
® A solid understanding by local elected officials, business and community leaders, and residence about the health effects of air pollution and
the costs and consequences of violating federal standards; and

e |dentifying and implementing solutions that work specifically in and for that community.
This budget request provides targeted resources for each of the three components.

This request would increase the level of funding available for grants to local communities from $400,000 to $2 million per biennium to reflect the
increased need for pollution reduction measures and preventing federal nonattainment. This would allow Ecology to expand the current program
into a statewide grant program and diversify our partnerships across Washington State. The outcome of this request will be preventing additional
areas in the state from violating national air quality standards, as well as averting expensive costs related to the rapid deployment of the resources
needed to address any violations that may occur. There will also be improved local awareness, understanding, and ownership of the community's
air quality future.

This request would also establish funding to hire a permanent coordinator position (1.0 FTE EP4) to work with technical staff to identify areas at
risk for exceeding federal air pollution standards and work with local communities to identify and build relationships with willing partners to
support and provide funding for locally-led solutions to avoid the public health and economic consequences of exceeding these standards. This
position would administer the grant program and measure results.

This request would also provide funding for technical staff (0.25 FTE ES5 and 0.25 FTE ES4) to provide regional support, communications and
outreach support, local partner technical collaboration, and financial management support for grant agreements.

Impacts on Population Served:

Air pollution is a serious threat to public health. Fine particle pollution can result in premature death and harms the lungs and heart. Ozone
pollution causes difficulty breathing and lung damage and worsens symptoms of asthma. Exposure to high levels of air pollution is particularly
harmful for people with chronic heart and lung disease, children and the elderly, and pregnant women.

Although all of Washington State currently meets the health-based air quality standards, air pollution could reach unhealthy levels in several areas
of the state. The PNA Grant Program provides funding for projects that reduce air pollution in communities of the state at risk of violating the
health-based standards

Alternatives Explored:

The alternative would be to wait to address an air pollution problem after an air quality violation results in an area being designated by EPA as
nonattainment. Consequences of a violation will be felt at the state and local level, both in terms of work to address the violation and economic
impacts. Efforts to avoid violations of federal standards, therefore, requires a partnership between Ecology and local communities, but these
communities often lack the resources to address the issues. Early intervention in the highest risk, most vulnerable communities, could prevent a
violation from happening and avoid the significant local public health, economic, and financial impacts that come with a violation. It is far less
burdensome and costly for communities to address an air pollution problem before it reaches the level of a federal violation. Before a violation of
the standards occurs, strategies to reduce pollution can be flexible and voluntary. Violating an air quality standard brings top-down prescriptions
and loss of local flexibility and choice.

Consequences of Not Funding This Request:
Currently, 17 communities are at risk of violating federal air quality standards. Because Ecology would not have the resources to intervene in a
preventive manner, one or more of these communities could violate existing or tougher national air quality standards moving forward. If that
occurs, people would be exposed to:
e Increased health risks, especially sensitive populations, including the elderly, children, pregnant women, and people with heart and lung
conditions;
e Businesses would be impacted by increased permit and economic constraints;
e [ ocal and state government resources would need to be shifted to address the problem under a rigorous, prescribed timeline;
e All pollution sources within the affected community(ies) could be impacted by controls, regardless of their contribution to the overall
problem; and

® The direct and economic costs of regaining compliance would be high.

Assumptions and Calculations

Expansion, Reduction, Elimination or Alteration of a current program or service:

This request expands Activity A034 - Prevent Unhealthy Air and Violations of Air Quality Standards. The PNA Grant Program is a portion of
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this overall activity. The 2015-17 Operating Budget provided $400,000 in ongoing funding for PNA work. Below is a summary of the 2017-19
and 2019-21 base funding and FTEs for this activity. Administrative Overhead related to this activity is in the agency’s Administration Activity
A002, and is not included in the totals below.

A034 - Prevent Unhealthy Air and Violations of Air Quality Standards

2017-19 2019-21
FTEs 25.0 31.3
001-1 General Fund - Federal $5,520,712 $5,713,000
23P-1 MTCA Operating (173-1 STCA in 2017-19) $7,139,245 $8,846,000
TOTAL $12,659,957 $14,559,000

Detailed Assumptions and Calculations:

Beginning July 1, 2021 and ongoing, implementation of the PNA Grant Program requires the following:

e Statewide Prevent Nonattainment Program Coordinator. Salaries, benefits, and associated staff costs for a permanent coordinator
position (1.0 FTE EP4) to work with technical staff to identify areas at risk for exceeding federal air pollution standards and work with
local communities to identify and build relationships with willing partners to support and provide funding for locally-led solutions to avoid
the public health and economic consequences of exceeding these standards. This position would administer the grant program and
measure results.

e Regional Support, Communications and Outreach, and Local Partnerships. Salaries, benefits, and associated staff costs for
technical staff (0.25 FTE ESS) to provide regional support, communications and outreach support, local partner technical collaboration,
and project management support for grant agreements.

e Grants Financial Management and Coordination. Salaries, benefits, and associated staff costs for technical staff (0.25 FTE ES4) to
provide financial management support for grant agreements.

e Increased Prevent Nonattainment Grant Funding. $800,000 per year in additional grant funding to local communities to reflect the
increased need for pollution reduction measures and preventing federal nonattainment. These additional funds would increase the total
available grant funding each biennium from $400,000 to $2 million. This would allow Ecology to expand the current program into a

statewide grant program and diversify our partnerships across Washington State.

Workforce Assumptions:

Expenditures by Object FY 2022 FY 2023 FY2024 FY2025 FY2026 FY2027
A Salaries and Wages 123,826 123,826 123,826 123,826 123,826 123,826
B Employee Benefits 45321 45321 45321 45321 45321 45321
E Goods and Services 8,586 8,586 8,586 8,586 8,586 8,586
G Travel 4,181 4,181 4,181 4,181 4,181 4,181
J Capital Outlays 2,455 2,455 2,455 2,455 2,455 2,455
N Grants, Benefits, and Client Services 800,000 800,000 800,000 800,000 800,000 800,000
T Intra-Agency Reimbursements 46,348 46,348 46,348 46,348 46,348 46,348
Total Objects 1,030,717 1,030,717 1,030,717 1,030,717 1,030,717 1,030,717
Staffing
Job Class Salary FY 2022 FY2023 FY2024 FY2025 FY2026 FY2027
ENVIRONMENTAL PLANNER 4 86,483 1.00 1.00 1.00 1.00 1.00 1.00
ENVIRONMENTAL SPECIALIST 5 78,412 0.25 0.25 0.25 0.25 0.25 0.25
ENVIRONMENTAL SPECIALIST 4 70,959 0.25 0.25 0.25 0.25 0.25 0.25
FISCAL ANALYST 2 0.15 0.15 0.15 0.15 0.15 0.15
IT APP DEVELOPMENT-JOURNEY 0.08 0.08 0.08 0.08 0.08 0.08
Total FTEs 1.7 1.7 1.7 1.7 1.7 1.7

Explanation of costs by object:

Salary estimates are current biennium actual rates at Step L.

Benefits are the agency average of 36.6% of salaries.

Goods and Services are the agency average of $5,724 per direct program FTE.
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Grants, Benefits, and Client Services of $800,000 per year for additional PNA Grant Program funding.

Travel is the agency average of $2,787 per direct program FTE.

Equipment is the agency average of $1,637 per direct program FTE.

Agency Administrative Overhead is calculated at the federally approved agency indirect rate of 27.4% of direct program salaries and benefits,
and is shown as object T. Agency Administrative Overhead FTEs are included at 0.15 FTE per direct program FTE, and are identified as Fiscal
Analyst 2 and IT App Development-Journey.

How is your proposal impacting equity in the state?

The PNA Grant Program targets funding for projects in communities at the greatest risk of violating health-based federal air quality standards.
Funding this proposal will help ensure that all communities in Washington State have healthy air to breathe, and will especially benefit people
most vulnerable to experiencing adverse health effects, including people with existing health conditions and heart and lung problems, children, the

elderly, and pregnant women.

Strategic and Performance Outcomes

Strategic Framework:

This request is essential to implementing goals in Ecology’s strategic plan to:
e Support and engage our communities, customers, and employees.
e Prevent and reduce toxic threats and pollution.
e Reduce and prepare for climate impacts.

e Protect and restore Puget Sound.

The request provides funding for projects that reduce emissions of criteria pollutants. Residents that live and work in areas that violate national
air quality standards are exposed to high levels of harmful air pollution.

Preventing areas from exceeding federal air quality standards helps protect public health and reduces deposition of air pollution into Puget
Sound. Many of the strategies to reduce conventional air pollutants, such as increasing use of public transportation, also have co-benefits and
help achieve important reductions in greenhouse gas emissions and toxic air pollution.

This request provides essential support to the Governor’s Results Washington Goal 3: Sustainable Energy and a Clean Environment, and Goal 4:
Healthy and Safe Communities, by reducing harmful air pollution and residence exposure to pollution that can hurt them.

This request also provides essential support to the Governor's Goal 2: Prosperous Economy and helps address the spiraling costs of health care
by preventing community violations of federal air quality standards that thwart economic development and expose residents to harmful pollution
and unnecessary and preventable diseases and health care costs.

Incremental Incremental Incremental Incremental
Performance Measures Changes Changes Changes Changes
2022 2023 2024 2025

000998 - Number of areas measuring air
quality levels that are not in compliance with 0 0 0 0
federal standards

Performance Outcomes:

The outcome of this request will be to prevent federal nonattainment in communities at risk of not being in compliance with the federal air quality
standards. The request will result in reductions in air pollution, including criteria pollutants, greenhouse gases, and toxic air pollution. This will
reduce public exposure and public health threats and prevent costly regulatory interventions and decades of planning required when U.S. EPA
designates an area in nonattainment. The request will also improve local awareness, understanding, and ownership of the community’s air quality

future.
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Other Collateral Connections
State Workforce Impacts:

N/A

Intergovernmental:

The PNA Grant Program has been in place since 2015. The program provides funding for projects that reduce air pollution in communities at
risk of violating federal air quality standards. Ecology has partnered with a number of local government organizations and non-governmental
organizations to fund projects, equipment, and education and outreach support to empower community actions that reduce air pollution and
prevent federal nonattainment. Past and current partners include groups such as cities, counties, conservation districts, transit districts, and fire
districts. This request will allow Ecology to expand the PNA work into a statewide program, which will allow for collaboration with local air
agencies. Ecology anticipates support for this request.

State Facilities Impacts:

N/A

Changes from Current Law:

N/A

Puget Sound Recovery:

This request supports Puget Sound Action Agenda implementation through Regional Priorities
e TIF1.1 - Enhance pollutant reduction programs, corrective measures and increase authorities and programs to prevent toxic chemicals
from entering Puget Sound.

e TIF4.1 - Reduce the impact of local air pollution on stormwater toxicity.

It also supports the Puget Sound Action Agenda implementation through the following Sub-Strategies:
® 9.1 - Implement and strengthen authorities and programs to prevent toxic chemicals from entering the Puget Sound ecosystem
® 9.3 - Adopt and implement plans and control strategies to reduce pollutant releases into Puget Sound from air emissions

The PNA Grant Program supports work to reduce local air pollution in communities at risk of nonattainment, including communities in the Puget
Sound region. The PNA program prevents and reduces emissions of criteria pollutants, which is transported into Puget Sound through air
deposition and stormwater runoff.

Legal or Administrative Mandates:

This proposal will help prevent nonattainment with national air quality standards under the federal Clean Air Act. Nonattainment requires costly
and lengthy, decades-long federal interventions to improve air quality and bring areas back into compliance with the NAAQS and demonstrate
continued compliance for the twenty year maintenance period.

Stakeholder Response:

Ecology anticipates support for this proposal from the business community, since nonattainment with national air quality standards results in
imposing stricter permitting requirements for businesses locating in or expanding in a nonattainment area and regulatory interventions to bring the
area back to attainment.

Reference Documents
PL DI Preventing Federal Nonattainment Attachment.pdf

IT Addendum

Does this Decision Package include funding for any IT-related costs, including hardware, software, (including cloud-based
services), contracts or IT staff?

No
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Objects of Expenditure

Objects of Expenditure
Dollars in Thousands
Obj. A
Obj. B
Obj. E
Obj. G
Obj. J
Obj. N
Obj. T

Agency Contact Information

Joanna Ekrem
(360) 704-0514
joanna.ekrem@ecy.wa.gov

Fiscal Years Biennial
2022 2023 2021-23
$124 $124 $248

$45 $45 $90

$9 $9 $18
$4 $4 $8
$3 $3 $6
$800 $800 $1,600
$46 $46 $92
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Fiscal Years
2024 2025
$124 $124

$45 $45

$9 $9
$4 $4
$3 $3
$800 $800
$46 $46

Biennial
2023-25
$248
$90

$18

$8

$6
$1,600
$92
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Air Quality Program

Areas of Concern for Criteria Pollutants

SETTRF rE R \
b
C
Twisp 7 Colville
N 0 \ Q Omak \,
% Paaeme o Y Darrmgton % s Jd
i ig‘. @ \\\ s !—\_f rw_;
q Y ‘MaWswlle 5 E’ L \éaj]w VA
Y el Sas o A
| | Spokane '
‘ [
| C

]
Ellensburg @ L

¢
N/
Yakima . f’
/
Clarkston
Toppenish ' . (fﬁ’

Sunnyside Ny
Tri-Cities

PMas - Ozone

Vancouver _ Pollutant type: Concern Area

‘ EPMW 4_’ P_\ S02
' Washington Air Quality
Advisory (WAQA) level:
1
Unhealthy for Unhealthy
sensitive groups
w1 Miles Wildfire influences have been removed from dataset. DEPARTMENT OF
0 o5 50 This map does not constitute a formal determination April 2020 meill E CO LO GY
of compliance with federal air quality standards. ? State of Washington

The Air Quality Program analyzes the most recent three years’ of air monitoring data to
determine which communities in Washington State are the highest concern for being out
of compliance with federal, health-based, air quality standards. This analysis take into
account recent pollution trends and helps ensure we accurately identify communities
that have ongoing pollution problems. Our analysis is consistent with EPA’s
methodology for determining compliance with federal air quality standards.
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Agency Recommendation Summary

Washington State is a national leader in consumer protection. Ecology’s Product Testing Team uses cutting edge science to test for toxics in
consumer products available for retail or online sale. This science helps support regulatory actions against products and manufacturers not in
compliance with state laws. However, there are currently tens of thousands of toxic chemicals in everyday products, such as heavy metals in
children’s products, and chemicals in packaging, and Ecology's Product Testing Team can currently address only a fraction of the projects
needing to be completed. Ecology is requesting funding for additional staff and lab resources needed to increase testing capacity for toxics in
children’s products and other general consumer goods. (Model Toxics Control Operating Account)

Fiscal Summary

Fiscal Summary Fiscal Years Biennial Fiscal Years Biennial
Dollars in Thousands 2022 2023 2021-23 2024 2025 2023-25
Staffing
FTEs 7.5 7.5 7.5 7.5 7.5 7.5
Operating Expenditures
Fund 23P -1 $1,170 $1,135 $2,305 $1,135 $1,135 $2,270

Total Expenditures $1,170 $1,135 $2,305 $1,135 $1,135 $2,270

Decision Package Description

Background

Many of the products consumers use every day release low doses of toxic chemicals. These chemicals can accumulate over time and have
harmful effects on people and the environment. Washington is a leader in regulating these everyday sources of toxics, including heavy metals in
children’s products, copper in brake pads, PFAS in firefighting foams, and chemicals in packaging.

Ecology’s Product Testing Team (Team) is responsible for confirming the presence or absence of toxic chemicals in everyday consumer products
through cutting edge scientific approaches. This science directly supports policy decisions, as well as compliance and regulatory actions for
consumer products that may pose a toxic threat to the health of Washingtonians.

In addition to supporting regulatory work at Ecology, the Team also works in partnership with the Office of the Attorney General (AGO) to
identify toxics in consumer products. Most recently the Team assisted in an AGO investigation that found dozens of children’s school supplies
sold on Amazon.com had illegal levels of toxic metals lead and cadmium in them (see full press release here: https://www.atg.wa.gov/news/news-
releases/ag-ferguson-amazon-must-remove-toxic-school-supplies-kid-s-jewelry-marketplace). To resolve the investigation without a lawsuit,
Amazon entered into a nationwide legally binding agreement to block the sale of children’s schools supplies and jewelry on Amazon.com without
lab reports and other proof from the sellers that the products are not toxic.

Current Staffing Capacity Unable to Meet Product Testing Demand

Ecology’s Product Testing Team currently consists of two sample preparation staff and two mid-level project leads tasked with conducting
scientific studies. The Team’s current staffing capacity limits production to two larger projects or three smaller projects per year. Larger projects
require in-house screening and processing of samples that may contain hundreds of varying components, which must adhere to strict quality
assurance standards. Many projects often require a new and innovative approach to testing that needs to be researched and developed.

With its current capacity, only a fraction of all projects proposed by Ecology and the AGO can be implemented. As an example, ten projects
have been identified as new priorities by Ecology’s Hazardous Waste and Toxics Reduction Program (HWTR) to be completed during Fiscal
Year 2021. Several of these help support implementation of the new Safer Products Washington Act (SSB 5135), which passed in 2019.
However, with its current capacity, the Team can only conduct two of the ten new proposed projects this fiscal year. These constraints limit
Ecology’s ability to properly support required reporting requirements under SSB 5135, other toxics in packaging restrictions, and new AGO
investigations. Based on current staffing capacity and workload, tough decisions are having to be made to prioritize between the projects that
can be completed.

This budget request seeks to double the Team’s current capacity to do this important work by adding two project scientists and increasing the
laboratory budget. In addition, this part of the request adds expertise and infrastructure support needed to implement the results of these studies
so that when toxics are found in consumer products, the needed policy changes can be made and quickly communicated to the public.

Expanded Laboratory Needed

In addition to needing more staff to handle the current workload, Ecology also needs to make changes to the physical size and space design of
the Team's lab space. The Team's Processing Room, which is located in the basement of Ecology’s headquarters building in Lacey, currently
handles only a portion of the overall product testing work completed by Ecology. Samples received for testing are currently screened and
prepared for testing at the Lacey Processing Room and then transported to the Environmental Protection Agency’s (EPA) Manchester Lab in
Kitsap County, where Ecology leases space, for further analysis and testing.
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The Manchester Lab is primarily used for testing environmental samples (soil, air, water), which typically contain low-levels of toxic chemicals.
EPA and Ecology are concerned about the risks of instrument cross-contamination that could result from continuing to test both consumer
products and environmental samples at this facility. EPA has asked that Ecology move both its organic and inorganic analytical work to a
separate facility as soon as possible, with the priority being to move the organics work. Organics analysis is a critical piece of consumer product
testing and includes toxic chemicals such as parabens, Phthalates, PFAS (fire fighting foam, Teflon, etc.), and PBDEs (flame-retardants).
Inorganics analysis is used for toxics such as lead and cadmium, which are important to the continued implementation of the Safer Products
Washington Act.

This request includes funding for a feasibility study to inform how the Processing Room’s existing footprint within Ecology’s headquarters building
in Lacey could be expanded so that all product testing work (organics and inorganics analysis) can be completed at this location. In 2019,
Ecology contracted for a feasibility study to determine how the current space within its headquarters building could be retrofitted to handle the
analysis and testing of organic material contained in consumer products. The funding requested in this Decision Package will support an
additional study, building off of the one completed in 2019, to determine how the current space can be expanded to also handle the analysis and
testing of inorganic material in consumer products.

Components of the new study will include an investigation of whether additional space within the headquarters building can meet the lab design
needs, an evaluation of the basement’s overall space use, and the development of construction cost estimates and documents/designs to support
a future capital budget request to fund the actual construction of new lab space.

The resources requested in this Decision Package are needed meet the growing demand for services for the Product Testing lab. Funding will be
used to add additional staffing needed to increase project production, while informing future decisions regarding how the lab’s physical space
and design must be modified to meet these needs.

Impacts on Population Served:

This request will impact all Washington consumers because Ecology will be able to increase testing of common consumer products used across
our state on a daily basis, such as packaging for food products. Many of the projects completed will focus on children and disadvantaged
populations. For example, the Team will be able to increase testing of children’s products that could contain lead and cadmium, which can cause
damage to the brain and nervous system, slowed growth and development, learning and behavior problems, and hearing and speech problems.

Alternatives Explored:

The alternative would be to continue operating within current staffing capacity and laboratory constraints, maintaining the status quo of working
through the backlog of projects, and prioritizing to meet the most pressing needs when they arise. This is not a viable alternative because
Ecology would not be able to meet the current demand for product testing services.

Consequences of Not Funding This Request:

As a national leader for consumer protection, Ecology has continued to develop and grow programs to help reduce toxics in consumer products
being sold in the state. However, it is equally important to also promote and grow the science that supports these programs and policy
decisions.

If this request is not funded, Ecology’s Product Testing Team would continue to be unable to meet the increasing demand for product testing
services. The backlog of projects would continue to grow and we would continue to have to make tough choices between which consumer
products laws to support.

In addition, if Ecology does not move toward building a dedicated lab at headquarters, we run the risk of EPA not allowing the continued
analysis and testing of organics within consumer products at the Manchester Lab. If that were to occur, Ecology would likely have to end the
more complex analyses and contract with private laboratories for other work. Because of the research and development required for this type of
laboratory work, which is only conducted at a few laboratories in the country, Ecology would face increasing costs and would not be able to do
many of the more complex analyses.

Assumptions and Calculations

Expansion, Reduction, Elimination or Alteration of a current program or service:

This request would expand Activity AO07 — Conduct Environmental Studies for Pollution Source Identification and Control by providing
additional staff to lead and manage projects to identify toxic chemicals in consumer products. It would also add needed infrastructure in the
areas of supervision, policy, communications, information technology, and administrative support. The Product Testing Team is only a portion of
Activity A007. Below is a summary of the 2017-19 and 2019-21 base funding and FTEs for this activity. Administrative Overhead related to
this activity is also in the agency’s Administration Activity A002, but not included in the table below.
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A007 — Conduct Environmental Studies for Pollution Source Identification and Control

2017-19 2019-21

FTEs Total 59.6 66.8

001-1 General Fund - State $0 $65,000
001-2 General Fund - Federal $4,339,832 $4,569,000
(173-1/19G-1) 23P-1 MTCA Operating $5,447,832 $8,159,000
176-1 Water Quality Permit Fees $5,242.917 $5,588,000
207-1 Hazardous Waste Assistance Account $68,000 $11,000
TOTAL $15,098,581 $19,392,000

This request would also expand Activity A065 — Reduce Persistent, Bioaccumulative, Toxic Chemicals and Promote Safe Consumer Products
by providing additional resources for a senior science policy lead FTE responsible for defining the research needed, consulting with Ecology
management regarding goals and objectives, then performing research on chemicals of interest and compile available scientific literature and data
to evaluate the occurrence of toxics chemicals in consumer products. Below is a summary of the 2017-19 and 2019-21 base funding and FTEs
for this activity. Administrative Overhead related to this activity is also in the agency’s Administration Activity A002, but not included in the totals
below.

A06 ed od

2017-19 2019-21
FTEs Total 15.5 25.6
001-2 General Fund - Federal $409,016 $484,000
108-1 Motor Vehicle Account $28,572 $0
(173-1/19G-1) 23P-1 MTCA Operating $3,170,807 $7,413,000
207-1 Hazardous Waste Assistance Account $1,251,283 $1,490,000
TOTAL $4,859,678 $9,387,000

Detailed Assumptions and Calculations:

Beginning July 1, 2021 and ongoing, salaries, benefits, and associated staff costs for the following positions and resources are required to
implement this request:

e 1.0 FTE Chemist 4 (Product Testing Supervisor) — Product testing staff are currently managed within the Environmental Assessment
Program’s Toxics Studies Unit, but due to the size of that Unit, more dedicated supervision of the Team is needed. This position will serve
as the technical expert for the Team and provide dedicated leadership to ensure efficiency and credibility of the Team moving forward.

e 2.0 FTEs Natural Resource Scientist 2 (Product Testing Project Managers) - These two positions are the scientists that will manage all
aspects of the product testing scientific studies, from QAPP (quality assurance project plan) development, through to report writing.

e 1.0 FTE Natural Resource Scientist 4 (Senior Science Policy Lead — in HWTR) - This position would develop and implement the
agency’s Strategic Product Testing program plan to meet the expanded business needs for consumer product testing. This position would
also serve as the technical lead to set agency project priorities, consult with HWTR staff to identify and define project needs, and
coordinate on the development and delivery of product testing.

e 1.0 FTE Communications Consultant 3 — This position would be lead for publishing Quality Assurance Project Plans, reports, and other
publications produced by the Team. The position would also work on outreach and education with the public as it relates to consumer
product testing projects and results.

e 1.OFTEIT App Development — Journey (Application and Database Developer) — This position would address and support business
needs related to the existing Product Testing application and database. The position would primarily provide application development
support, including: design, documentation, development, modification, testing, and implementation of application software. There is a
current backlog of over 60 enhancement requests for this application. This additional support will allow the clearing of the current backlog
and provide the resources necessary to keep up with future enhancements and development requests.

e 0.5 FTE Administrative Assistant 3 - Resources are needed to provide additional administrative support for the Product Testing Team,
including purchasing, processing invoices, contracting support, and maintenance requests. This will allow the project managers to focus on
completing the scientific studies to support our product testing laws and regulations.

e Increased Laboratory Budget ($400,000) - Product Testing work currently has a biennial budget of $400,000 for analytical work
(laboratory method development, analysis of samples, etc.). Increasing the Team's capacity to complete more projects will require
additional funding to support the associated increase in analytic work required.

In addition to the ongoing costs described above, one-time contractual costs include:

Laboratory Design Costs ($35,000) — Required to complete a new feasibility study design for new laboratory space at Ecology’s headquarters
building in Lacey. The previous study (2019) focused on laboratory design and functionality. It is necessary to do an in-depth study of how the
laboratory would interface with the current building layout, equipment, and facility infrastructure (electrical, plumbing, HVAC, fire suppression,
and life safety and fire codes). Additionally, the space being considered for the lab is currently the only dedicated storage space at Ecology’s
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headquaners: The study would evaluate how the épace is cﬁrrently being used and identify of)tions for both internal and off-site leased stgrage

space. The outcome of the study would inform a future capital budget request to design and construct the needed lab space.

Study costs are estimated based on Ecology’s Administrative Services Team’s experience with similar studies in the past. Costs are estimated at

$20,000 to refresh, and build on the study conducted in 2019; $10,000 to evaluate how the space is currently used, and options for storage

elsewhere in the building (or off-site storage); and $5,000 for lab design and construction cost estimates in preparation for a 2023-25 capital

budget request.

Workforce Assumptions:

Expenditures by Object

A
B

H = QmOan

Staffing
Job Class
CHEMIST 4

Salaries and Wages

Employee Benefits
Personal Service
Contract

Goods and Services
Travel
Capital Outlays

Intra-Agency Reimbursements

Total Objects

NATURAL RESOURCE SCIENTIST 2
COMMUNICATIONS CONSULTANT 3
IT APP DEVELOPMENT-JOURNEY
ADMINISTRATIVE ASSISTANT 3
NATURAL RESOURCE SCIENTIST 4

FISCAL ANALYST 2

IT APP DEVELOPMENT-JOURNEY

Total FTEs

Explanation of costs by object:
Salary estimates are current biennium actual rates at Step L.
Benefits are the agency average of 36.6% of salaries.

Personal Service Contract of $35,000 is a one-time cost for a laboratory design study contract.

Goods and Services are the agency average of $5,724 per direct program FTE. It also includes $200,000 per year for laboratory analytical

costs.

Travel is the agency average of $2,787 per direct program FTE.

Salary
93,133
65,928
64,334
96,890
48,995
88,646

FY 2022 FY 2023
499357 499,357
182,764 182,764

35,000

237,206 237,206

18,116
10,641

18,116
10,641

186,903 186,903

1,169,987 1,134,987 1,134,987 1,134,987 1,134,987 1,134,987

FY 2024
499,357
182,764

237,206
18,116
10,641

186,903

FY 2025
499,357
182,764

237,206
18,116
10,641

186,903

FY 2026
499,357
182,764

237,206
18,116
10,641

186,903

FY 2027
499,357
182,764

237,206
18,116
10,641

186,903

7.5

FY 2022 FY2023 FY2024 FY2025 FY2026 FY2027
1.00 1.00 1.00 1.00 1.00 1.00
2.00 2.00 2.00 2.00 2.00 2.00
1.00 1.00 1.00 1.00 1.00 1.00
1.00 1.00 1.00 1.00 1.00 1.00
0.50 0.50 0.50 0.50 0.50 0.50
1.00 1.00 1.00 1.00 1.00 1.00
0.65 0.65 0.65 0.65 0.65 0.65
0.33 0.33 0.33 0.33 0.33 0.33

7.5 7.5 7.5 7.5 7.5

Equipment is the agency average of $1,637 per direct program FTE.

Agency Administrative Overhead is calculated at the federally approved agency indirect rate of 27.4% of direct program salaries and benefits,

and is shown as object T. Agency Administrative Overhead FTEs are included at 0.15 FTE per direct program FTE, and are identified as Fiscal
Analyst 2 and IT App Development-Journey.

How is your proposal impacting equity in the state?

Many of the product testing projects completed will use the Environmental Justice (EJ) Screening Assessment Tool for site selection. This tool

was used for selecting sample sites in a previous Toxics in School Supplies Project and proved useful in identifying, and better protecting,
disadvantaged children. This tool is a GIS-based assessment, which uses EPA’s EJ screen and the U.S. Census Bureau’s geocoding data to
create an EJ Index of potential sample sites. The EJ index is based on poverty, racial status, and home language.
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Strategic and Performance Outcomes
Strategic Framework:

This request is essential to implementing the Prevent and Reduce Toxics Threats and Pollution goal in Ecology’s strategic plan by increasing
support for product testing science, which is used to identify and prioritize consumer products that contain toxic substances. This science directly
supports regulatory and compliance based actions for products that exceed state and federal standards for toxics. Reducing toxics in products
decreases potential harmful exposure and pathways to consumers and the environment.

This request is also essential to implementing the Support and Engage our Communities, Customers, and Employees goal in Ecology’s strategic
plan by testing consumer products across a wide-range of communities in Washington. Past and current studies have focused on specific groups
such as children (testing lead and cadmium in children’s jewelry); state employees: (tested PCBs in state-used products; residents in
disadvantaged communities (tested lead and cadmium in school supplies in disadvantaged communities).

This request provides essential support to the Governor’s Results Washington Goals of Sustainable Energy and a Clean Environment, and
Healthy and Safe Communities, by identifying and reducing toxic threats in consumer products, which is critical to protecting the health of
communities and the environment in Washington State. Reduction of toxic chemicals in everyday consumer products promotes healthier
communities.

Performance Outcomes:

The outcomes of this request will be an increase in the number of priority projects the Product Testing Team can complete per year. It is
anticipated that Ecology will be able double current production with the requested resources, completing four large projects or six small projects
per year. This request will also provide the information and analysis needed to identify the resources needed to build a full product testing lab at
Ecology’s headquarters building.

Other Collateral Connections

State Workforce Impacts:

N/A

Intergovernmental:

This request would allow Ecology to conduct the product testing necessary to enforce consumer product laws. Tribal governments, cities and
counties, water districts and wastewater treatment plants, would be interested in our compliance and enforcement efforts to reduce sources of
toxic chemical pollution that impact overburdened communities and vulnerable species such as Orcas and their prey. Ecology anticipates that
they would be largely supportive of our efforts and would appreciate the opportunity to get involved and provide input.

Ecology has an active partnership with the AGO in conducting product testing of children’s products and school supplies. Ecology provides the
product testing services to support legal actions taken by the AGO against companies that are in violation of state and federal consumer
protection laws. Through this partnership, Ecology and the AGO have made significant impacts to reduce the sale of illegal products by major
online retailers.

State Facilities Impacts:

A separate or expanded laboratory space will eventually be needed to increase analytical capacity for consumer product testing. This budget
request seeks funding need to support a feasibility design study to determine the space and resources needed for the additional lab space. The
outcome of that study will inform the need for a possible 2023-25 capital budget request to design and construct the new/expanded lab. Ecology
would work with the Department of Enterprise Services and Office of Financial Management to ensure that any capital facility needs related to
new or expanded lab space is built into OFM’s next six-year facility plan.

Changes from Current Law:

N/A

Puget Sound Recovery:

N/A

Legal or Administrative Mandates:
This budget request directly supports the following laws, rules, and executive orders:

e Persistent Bioaccumulative Toxic chemicals (WAC 173-333 and Executive Order 04-01)
e Flame retardants (PBDE ban 70.76 RCW)
e Toxics in packaging (70.95G RCW) — PFAS in food packaging added 2018
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Mercury in products (70.95M RCW)

Children’s Safe Products Act (70.240 RCW, WAC 173-334)

Lead Wheel Weights (70.270 RCW)

Bisphenol A (BPA) in Sports bottles, Baby Bottles/Sippy Cups (70.280 RCW)
Brake Friction Material (70.285 RCW, WAC 173-901)

Coal Tar Sealants (70.295 RCW)

Anti-Fouling Boat Paint (70.300 RCW)

PFAS in firefighting foam/PPE (70.75A RCW)

PCBs in State Purchased Products (39.26.280 RCW)

State Efficiency and Environmental Performance (Executive Order 20-01)
Safer Products for Washington (RCW 70.365)

Ecology uses product testing to ensure that manufacturers are in compliance with the laws. Although not specifically referenced in the statutes,
Ecology has used product testing to ensure the laws are enforced.

Stakeholder Response:

Non-governmental organizations (NGOs) have advocated for, and support funding for product testing. Many of the consumer product laws
passed in the state have been advanced by the advocates working to inform the legislature. The NGOs are keenly interested in the project
outcomes from the product testing program in Washington State and Ecology is considered a national leader in the field of product testing.

Industry trade associations are not opposed to product testing by the agency and are important stakeholders. Consumer product manufacturers
also conduct product testing for their own internal supply chain management. These manufacturers want to track Ecology’s efforts on product
testing, including methods development, development of QAPPs, compliance efforts and enforcement actions. Ecology works closely with the
Association of Washington Businesses, the Toy Industry Association, and manufacturers of products that contain chemicals regulated by the
agency.

Reference Documents

IT Addendum Expand Product Testing.docx

IT Addendum

Does this Decision Package include funding for any IT-related costs, including hardware, software, (including cloud-based
services), contracts or IT staff?

Yes
Objects of Expenditure

Objects of Expenditure Fiscal Years Biennial

Dollars in Thousands 2022 2023 2021-23

Obj. A $499 $499 $998

Obj. B $183 $183 $366

Obj. C $35 $0 $35

Obj. E $237 $237 $474

Obj. G $18 $18 $36

Obj. J $11 $11 $22

Obj. T $187 $187 $374

Agency Contact Information

Jessica Archer
(360) 890-2721
jessica.archer@ecy.wa.gov

Page 246 | 442

Fiscal Years
2024 2025
$499 $499
$183 $183

$0 $0
$237 $237
$18 $18
$11 $11
$187 $187

Biennial
2023-25
$998
$366

$0

$474
$36

$22
$374
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2021-23 IT ADDENDUM

NOTE: Only use this addendum if your decision package includes IT
costs and DOES NOT relate to implementation of the One
Washington project.

Part 1: ltemized IT costs

Please access the 2021-23 IT Fiscal Estimate Workbook imbedded in this document below.
Agencies must itemize all I'T-related costs, including hardware, software, services (including cloud-
based services), contracts (including professional services, quality assurance, and independent
verification and validation), or I'T staff. When itemizing costs, please consider the total cost of the
combined level of effort which includes: the associated costs, from planning through closeout, of
state, vendor, or both, in order to purchase, acquire, gather and document requirements, design,
develop or configure, plan or conduct testing, and complete implementation of enhancement(s) to
an existing system.

Please itemize all I'T cost associated with this request where you are not asking for additional
funding. These costs are considered in-kind and provided through existing agency base. Detailed
costs from existing agency base should be entered on the in-kind tab within the 2021-23 IT Fiscal
Estimate Workbook.
X
21-23 IT Fiscal
Estimates Workbook.»

Part 2: Questions that support the reuse of existing state resources

To ensure effective reuse of existing state resources, all I'T investments — including project IT
expenditures — are expected to comply with IT statutes and policies. The answer to these questions
will help OCIO and OFM determine if the decision package will be funded.

A. Does this investment provide for acquisition of, or enhancement to, an CYes No
administrative or financial system?

B. If Yes, has this decision package gone through the Administrative and Financial OYes O No
System review as required in (SAAM) section 80.30.88?

If Yes, attach the approval letter.
If No, do not submit the decision package. Recommendation will be “Do
Not Fund”.

C. Does this decision package fund the acquisition or enhancement of equipment or  [JYeg No
facilities in any agency data centers? (See OCIO Policy 184 for definition.)

2021-23 IT Addendum
June 2020
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D. If yes, do you have an approved waiver to proceed with this proposed
investment?

If Yes, attach a copy of the waiver approval.

If No, do not submit this decision package. Recommendation will be “Do
Not Fund”.

E. For Health and Human Services agencies (HHS Coalition) DCYF, DOH, DSHS,

HCA and Washington Health Benefit Exchange, has this project been screened
for inclusion in the HHS Coalition portfolio?

If Yes, this is part of the HHS Coalition portfolio, has this project received
HHS Coalition project initiation approval?

If answer to the first HHS Coalition question is Yes (or N/A for second
question), attach approved HHS Coalition Project Initiation Form.

If No to either HHS question, do not submit the decision package.
Recommendation will be “Do Not Fund”.

Part 3: Maintenance and policy level decision packages

OYes O No

OYes O No

OYes 0 No [
N/A

Answers to these questions will be used in part to determine if the decision package will be evaluated

and ranked by the OCIO as required by RCW 43.88.092.

A. Does this decision package fund the acquisition or expansion of computer
hardware capacity?

If Yes, where will the hardware solution be hosted? [ State Data Center
[ External Cloud

B. Does this decision package fund the development or acquisition of a new or
enhanced software solution or service?

If Yes, where will the software solution be hosted? [ State Data Center
O] External Cloud

C. If response to question B is Yes, do you expect this to solution to exchange
information with the state financial system (AFRS) or the OneWA solution?

D.If response to question B is Yes, will this investment renew or procure facial
recognition service?

E. Does this decision package fund the continuation of a project that is, or will be,
under OCIO oversight? (See OCIO Policy 121.)

If Yes, name the project:

(Project name published on the I'T Dashboard)

OYes No

[Yes No

OYes No

OYes No

OYes No

2021-23 IT Addendum
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If you your decision package is maintenance and you answered “yes” to any of the above questions
in Part 3, you must answer the questions in Part 4 below to finish the I'T Addendum. All policy
decision packages must answer question in Part 4.

Part 4: IT Investment Questions

Please provide a response to the following questions. Responses will be evaluated and ranked by the
OCIO as required by RCW 43.88.092. Chapter 10 of the operating budget instructions contains the
criteria used to evaluate 2021-23 decision packages.

AGENCY READINESS

Due diligence

1. Summarize the feasibility or due diligence work completed in support of this decision package.
Attach a copy of the feasibility study or other documentation of due diligence to the decision
package.

Governance and management

2. What governance processes will support this project? Examples of governance processes
include appropriately placed executive sponsor, representative steering committee, resourced
vendor/contract management, change control, and incorporating stakeholder feedback into
decision making processes. Provide examples of how your proposed budget includes adequate
funding and planning for governance processes, if applicable.

Planning and readiness

3. Describe how your agency will resource the project management of this project. Will in-house
resources be used, or will resources be acquired? How has organizational change management
been factored into planning and approach? Has the project requested a project management
approach to be used for this project? Describe whether project and organizational change
management resources are included in this request or will be provided by in-kind resources.
Describe whether the proposed budget includes costs associated with independent quality
assurance.

Technical alignment
Strategic alignment

4. Using specific examples, describe how this investment aligns with strategic elements of the
Enterprise Technology Strategic Plan. Examples of strategic principles that tie back to tenets of
the strategic plan include, but are not limited to: buy don't build, solutions hosted on modern
hosting solutions, solutions promoting accessibility, early value delivery of functionality
throughout the project, and modular implementation of project features.

Technical alignment

5. Using specific examples, describe how this investment aligns with technical elements of the
Enterprise Technology Strategic Plan. Examples of technical principles that tie back to tenets of
the strategic plan include, but are not limited to: technology reuse, data minimization,
incorporating security principles into system design and implementation, publishing open data,
and incorporating mobile solutions into systems.

Reuse and interoperability

6. Does the proposed solution support interoperability and/or interfaces of existing systems within
the state? Does this proposal reuse an existing solution or existing components of a solution

2021-23 IT Addendum
June 2020
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already in use elsewhere in the state? If the solution is a new proposal, will it allow for such
principles in the future? Provide specific examples.

Business alignment
Business driven technology
7. What are the business problems to be addressed by the proposed investment? These business
problems should provide the basis for the outcome discussion below. Describe how end users
(internal and external) will be involved in governance and implementation activities.

Measurable business outcome
8. Strategic and Performance Outcomes (Chapter 2 - 2021-23 Budget Instructions) of the decision
package response will be used to identify how this proposed I'T investment improves business
outcomes within your agency. The description in the decision package should provide specific
examples of business outcomes in use within your agency, and how those outcomes will be
improved as a result of this technology investment.

Decision Package Urgency
9. Address the urgency of implementing the technology investment in this cycle and impacts to
business if technology effort doesn’t proceed as planned?

2021-23 IT Addendum
June 2020
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Agency Recommendation Summary

The Sustainable Recycling Act, passed in 2019, created a Recycling Development Center to research, develop, expand, and incentivize markets
for recycled commodities. Partial funding was provided in the 2019-21 Operating Budget to implement this Act, but consistent with Ecology’s
final fiscal note for this bill, additional funding is needed, beginning in 2021-23, to continue implementation. Ecology is requesting the funding
needed to conduct research and development, marketing, and policy analysis in order to further the development of revitalized markets for
recycled products in Washington as required by law. (Waste Reduction/Recycling/Litter Control Account)

Fiscal Summary

Fiscal Summary Fiscal Years Biennial Fiscal Years Biennial
Dollars in Thousands 2022 2023 2021-23 2024 2025 2023-25
Staffing
FTEs 0.6 0.5 0.55 0.5 0.5 0.5
Operating Expenditures
Fund 044 -1 $318 $302 $620 $310 $310 $620
Total Expenditures $318 $302 $620 $310 $310 $620

Decision Package Description

Recycling in Washington is in crisis. Restrictions in export markets, lack of domestic markets, and contamination levels in collected materials
resulted in some recyclable paper and plastic being landfilled. This is a waste of valuable resources and threatens the integrity of the state’s long-
established recycling programs. While the majority of recycled materials come from the commercial sector, most people participate in residential
recycling, and there is room for improvement in both commercial and residential recycling moving forward.

The Sustainable Recycling Act (E2SHB 1543), passed in 2019, created a Recycling Development Center (Center) within the Department of
Ecology to research, develop, expand, and incentivize markets for recycled commodities. The Center’s goals are to improve domestic markets
for recyclable materials to support a circular economy, reduce greenhouse gas emissions, increase use of recycled content, and create green
jobs.

The Center is led by Ecology, in coordination with the Department of Commerce and in consultation with the 14-member advisory board to
implement the requirements outlined in Chapter 70A.240 RCW. The advisory board members represent public agencies, private industry,
universities, and nonprofits, and are appointed by the Directors of Ecology and Commerce. The duties of the advisory board include providing
advice and guidance on the annual work plan of the Center, and evaluating, analyzing, and making recommendations on state policies that may
affect markets for recycled materials.

During the first year of implementation, the Center has accomplished the following:
e Executed an Interagency Agreement (IAA) with Commerce.

Established the advisory board and facilitated board meetings.

Completed the initial annual work plan for the Center.
Conducted outreach to stakeholders.

Conducted initial research to support the Center.

As required by law, the Center will submit the first biennial report to the legislature in December 2020.

Funding received this biennium supports the IAA with Commerce to attract businesses to help resolve the recycling crisis in Washington.
Recycling businesses regularly reach out to Commerce for technical assistance when looking to start or expand their operations in the state.
Commerce initiated research into waste streams, supply chain, and funding to support recycling infrastructure. This research effort is focused on
recycling of glass, which is expected to be completed by the end of the biennium.

Further efforts and research were planned for this biennium, such as proactively working with manufacturers to use recycled materials or
conducting an evaluation of the existing recycling infrastructure, recycling technologies, or impact of policy changes to the current recycling
system. However, Ecology and Commerce may have to delay some of this work due to Directive 20-05, which froze hiring, personal services
contracts, and equipment purchases beginning in May 2020.

When the Center was created in 2019, partial funding was provided in the 2019-21 Operating Budget to begin implementation; however, those
costs were estimated to increase during the 2021-23 Biennium, as described in Ecology’s final fiscal note for ESHB 1543. This budget request
seeks the additional funding needed to continue implementation of the Act beginning in the 2021-23 Biennium, consistent with that fiscal note.
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2019-21 Appropriation Amount Needed in 2021-23 per Fiscal Note* 2021-23 Funding Need'
$1,450,000 $2,074,000 $624,000

* Rounded to nearest thousand
! Amount requested was adjusted to $620,000 (vs. $624,000), based on available projected fund balance capacity in Fund 044-1 - Waste
Reduction/Recycle/Litter Control-State for the 2021-23 Biennium.

With this funding, the Center will be able to continue to evaluate current infrastructure, analyze policies and operations in other jurisdictions,
identify, recommend, and implement improvements to our recycling system. The funding will be used to continue the research work that is
planned for, or is currently underway this biennium. This includes new work, led by Commerce, to provide targeted business assistance to
recycling businesses, contract funding for research on market developments, such as research on sustainable recycling systems and infrastructure
improvements, and grants to businesses and local governments to improve recycling. This work will expand markets for recycled commodities
and the development of private enterprises focused on recycled materials. It will support businesses that collect, process, and manufacture
recycled paper, plastic, glass, metal, and other materials.

Additional staff resources are also needed in order to perform a cost benefit analysis and a rate impact analysis associated with pol