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October 9, 2017

TO: David Schumacher, Director
Office of Financial Management

FROM: Maia D. Bellon, Directo/yma/\\ﬁ@ MM

SUBJECT: 2018 Supplemental Capital Budget Request

As the lead environmental agency in Washington, the Department of Ecology (Ecology) is dedicated to
addressing many challenges facing our natural resources. Making smart investments with fewer resources
in priority areas is important to both the economic success and environmental health of our state. At
Ecology, we are specifically focused on:

Reducing and preparing for climate impacts

Preventing and reducing toxic threats

Delivering integrated water solutions

Protecting and restoring Puget Sound

Attached are Ecology’s 2018 Supplemental Capital Budget requests. Since the Legislature did not pass a
2017-19 Capital Budget for new projects, we are resubmitting our capital requests for priority
environmental and public health projects, along with two new emergent requests: (1) Water Availability,
and (2) Mount Baker Properties Cleanup and Affordable Housing Development.

The requests are supported primarily by dedicated environmental funds, federal funds, and direct charges to
customers for services provided, or requested from state bonds for capital projects that:
e Improve water quality
Deliver water for fish, farms, and people
Protect the environment, property, and infrastructure from flood hazards
Address air toxics and public health issues
Address enterprise risk management priorities
Protect or restore state owned facilities
Create jobs

Our budget request also addresses the $69 million shortfall projected for Model Toxics Control Act
(MTCA) revenue in the 2017-19 Biennium as detailed below.

Capital Budget Request

Ecology’s Capital Budget request totals $713 million for new projects, and requests $69.3 million in
backfill funding to cover the MTCA revenue shortfall for 2017-19 Biennial expenditures. These capital
investments will:



David Schumacher, Director
October 9, 2017
Page 2

e Promote local economic development (e.g. wastewater treatment plants, and cleaning up
contaminated sites for re-development)

e Create jobs

e Address local environmental and public health priorities

e Provide core funding for many local government programs

New Requests Not Included in Original 2017-19 Biennial Submittal

Water Availability — Several communities across the state are facing challenges in providing water supply
availability determinations for new exempt water wells due to the Supreme Court decision known as
“Hirst”. This has created uncertainty related to legal water availability and associated local government
permit decisions. This new water availability request will fund basin-wide assessments and mitigation
projects that help address water supply challenges in the 15 watershed areas impacted by the Hirst
Decision. Implementing this program will support the regional economy and protect the environment.

Mount Baker Properties Cleanup and Affordable Housing Development — The new Mount Baker Properties
Cleanup request will help provide affordable housing by funding the MTCA cleanup of five sites in
southeast Seattle with high levels of chlorinated solvents, petroleum chemicals, and other contaminants that
hinder development and safe future use. The Mount Baker Housing Association has been an active partner
with Ecology in the redevelopment and reuse of the sites for transit-oriented affordable housing.

Placeholders

2018 Drought Declaration — Each year, Ecology assesses the need for emergency drought funding to assist
local government. While the water year begins November 1 of each year, conditions can change rapidly
throughout the winter and spring, which means a decision about drought and its severity often cannot be
made until early April. If a drought is projected, Ecology will submit a request during the 2018 legislative
session. This potential need is normally highlighted in Ecology’s budget submittal, as no base
appropriations exist in the agency budget to implement drought response activities.

Volkswagen (VW) Settlement Funding — Ecology is in the process of finalizing two additional capital
budget requests related to settlements reached with Volkswagen for clean air act violations: (1)
Implementing Washington’s Volkswagen Mitigation Plan under federal consent decrees, and (2) Investing
the State Air Quality Penalty Paid by VVolkswagen.

Implementing Washington’s Volkswagen Mitigation Plan — In 2017, the Department of Justice (DOJ)
entered into consent decrees with VW to settle federal Clean Air Act violations for selling 2.0 and 3.0
liter diesel engines with emission control defeat systems. As part of the settlement to lessen the harm
caused by the excess emissions, VW agreed to pay $2.7 billion into a national Environmental
Mitigation Trust. The trust will fund projects that reduce emissions to offset damage caused by the
violating vehicles. Under the consent decrees, Washington is eligible to receive $112.7 million to be
spent over ten years. The VW settlement provides a transformational opportunity to reduce diesel
pollution, significantly improve public health for Washington residents, and help prevent violations of
federal air quality standards by replacing old, high-polluting engines with new near-zero- and zero-
emission vehicles. The amount of funding, approach, and conditions for using the funds are specified
within the consent decrees.
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Washington has formed a VW State Team Steering Committee that consists of representatives from the
Governor’s policy staff, Ecology, WSDOT, Commerce, and the Office of Financial Management
(OFM). The Steering Committee will guide development of the state’s mitigation plan, Ecology’s VW
grant program guidelines, and the final project selection for funding. While the VW program is being
developed, the Steering Committee will regularly seek, consider, and incorporate input from the
Legislature, stakeholders, and the public.

The Governor has appointed Ecology as the lead agency to develop the mitigation plan and administer
the VW settlement funds. Washington will be eligible to request funding from the Trust after
Washington becomes certified as a beneficiary. Ecology plans to submit a capital budget request for
appropriation authority once the timeline is more certain and stakeholders have had additional
opportunity to provide input.

Implementing the State Air Quality Penalty Paid by Volkswagen — In late 2015, Ecology penalized
Volkswagen AG (VW) for selling vehicles that violated state clean air laws. VW has agreed to pay
$28.4 million to Ecology to settle those violations. The settlement has not been approved by the
Pollution Control Hearings Board. Once approval is assured and final conditions are known, Ecology
will submit a budget request to invest in a grant program to replace older, high-polluting vehicles across
the state with clean, low-emission technology, with a focus on school and transit buses.

Addressing the $69 Million Shortfall in the MTCA Accounts

Since the February 2014 revenue forecast, actual and projected revenue for the MTCA accounts has
dropped by $388 million—a $187 million drop in the 2015-17 Biennium, and $201 million drop in 2017-19
Biennium. This has left a projected overall MTCA fund balance for 2017-19 of negative $69 million, as of
the September 2017 forecast.

The major source of funding for these accounts is the Hazardous Substance Tax (HST), a 0.7 percent tax on
the wholesale value of the first possession of hazardous substances in Washington. The HST has not been
increased or adjusted for inflation in 28 years. HST is both a volume and value based tax with about 90
percent of the revenue coming from petroleum products. With the significant drop in petroleum prices over
the last two years, forecasted revenue collections are substantially down, and projected revenue is
insufficient to cover the reappropriations required for the 2017-19 Biennium.

MTCA provides core funding for long-standing environmental and public health work carried in both the
operating and capital budgets. Many state agencies, local governments, and communities count on these
dollars for this work. Without a short-term funding solution, Ecology will have to continue to delay
projects vital to protecting the environment, public health, and economic development. The repercussions
of delay are multiplied significantly at the local government level where projects have already started or are
ready to proceed, and the state investment is needed to finish. There are also some projects that Ecology
has legal requirements to fund.

Following the general approach taken by both the House and Senate in the 2017 legislative capital budgets

proposed at the end of the third special session, we are asking for $69.3 million in backfill funding from the
State Building Construction Account for estimated 2017-19 capital expenditures so that the MTCA-funded

projects can proceed (this request will be updated based on the November revenue forecast).
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Ecology appreciates that the enacted 2017-19 Operating Budget included a provision in section 980 that
allows transfers between the three MTCA accounts to maintain positive cash balances. In addition, we are
requesting that a provision from the latest House Capital Budget Proposal [ESHB 1075section 7022 (1) (b)]
be included in 2018 Supplemental Budget per the updated language below:

o If the Department of Ecology determines that reductions are needed to maintain positive account
balances in the State Toxics Control Account, the Local Toxics Control Account, and the
Environmental Legacy Stewardship Account, the department is authorized to delay the start of
cleanup and stormwater projects based on acuity of need, readiness to proceed, cost-efficiency, or
need to ensure geographic distribution.

Since no revenue or other budget solution has been provided, Ecology continues to delay cleanup and
stormwater projects to address the MTCA shortfall. These two provisions will help the state maintain
sufficient cash balances in the accounts this biennium. Ecology looks forward to engaging with the
Governor’s Office, the Office of Financial Management, legislative members, and other stakeholders on
more long-term solutions in managing the MTCA accounts.

It is important to note the MTCA operating budget for Ecology included reductions of $11.2 million in the
enacted 2017-19 Biennium Operating Budget, including a significant $5 million and 20 FTE reduction for
MTCA funded staff across the agency. Ecology is working to achieve the cut by holding MTCA funded
positions as vacancies occur. Solving this shortfall is a very important operating budget issue for Ecology
since the three MTCA funds taken together are the largest source of operating funds supporting the public
health and environmental protection work in the agency.

Thank you for considering our requests and keeping our emerging budget issues in mind as the Governor’s
budget is developed. We will work with our assigned budget analysts as they review this request in detail.
Please let us know if you have questions.

Attachment

cc: Myra Baldini, Budget Assistant to the Governor, OFM
Jim Cabhill, Senior Budget Assistant to the Governor, OFM
Rob Duff, Senior Policy Advisor, Office of the Governor
Erik Fairchild, Chief Financial Officer, Department of Ecology
Jed Herman, Fiscal Analyst, Senate Ways & Means Committee
Dan Jones, Fiscal Analyst, House Appropriations/Natural Resources Committee
Steve Masse, Fiscal Analyst, House Capital Budget Committee
Lisa McCollum, Legislative Assistant, House Appropriations Committee
Melissa Palmer, Capital Budget Coordinator, House Capital Budget Committee
Keith Phillips, Policy Director, Office of the Governor
Richard Ramsey, Capital Budget Coordinator, Senate Ways and Means Committee
Linda Steinmann, Budget Assistant to the Governor, OFM
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Capital

Department of Ecology

2018 Supplemental Budget Request

10/02/17 $ in thousands - Annual FTEs

| FTE

SBCA

MTCA |

Other

Total

MTCA Reappropriation Bond Swap (does not include total reappropriation amount- only the amount requested for bond backill.)

1 30000458 Remedial Action Grants 23,822 (24,572) (750)
2 30000535 Stormwater Financial Assistance 5.18 26,536 (26,536) -
3 92000076 Stormwater Financial Assistance 12,347 (12,347) -
4 30000542 Clean Up Toxic Sites- Puget Sound 4,400 (4,400) i
5 30000432 Eastern WA Clean Sites Initiative 2,200 (2,200) -
Subtotal MTCA Bond Swap 5.18 69,305 (70,055) (750)|
Protect and Restore Puget Sound
2015-17 Restored Clean Up Toxics Sites Puget
Sound 5,412 5,412
7 Clean Up Toxics Sites Puget Sound 20,140 20,140
Deliver Integrated Water Solutions
8 Water Pollution Control Revolving Program 210,000 210,000
2015-17 Restored Stormwater Financial
9 Assistance 77 30,100 30,100
10 Floodplains by Design 4.60 70,000 70,000
11 Centennial Clean Water Program 60,000 60,000
12 Catastrophic Flood Relief 11.27 50,000 10,000 60,000
13 Stormwater Financial Assistance Program 44,200 44,200
Columbia River Water Supply Development
14 4.45 4,500 30,500 35,000
Program
15 Yakima River Basin Water Supply 2.19 31,100 31,100
16 Water Availability 3.45 20,000 20,000
Sunnyside Valley Irrigation District Water
1 Conservation 0.23 4,684 4,684
18 Wat.ershed Plan Implementation and Flow 150 10,000 10,000
Achievement
19 Water Irrigation Efficiencies Program 1.15 6,128 6,128
Prevent and Reduce Toxic Threats
20 291'5-'17 Restored Eastern WA Clean Sites 2.936
Initiative 2,936
21 Remedial Action Grants 2.88 28,643 28,643
22 ASARCO Cleanup 14.38 28,760 28,760
Coord. Prevention Grants - Local Solid Waste
23 Financial Assistance 15,000 15,000
24 Mount Baker Properties Cleanup & Affordable 5100
Housing Development ' 5,100
25 Eastern WA Clean Sites Initiative 5,233 5,233
26 Reducing Toxic Diesel Emissions 1.15 5,000 5,000
27 Reducing Toxic Woodstove Emissions 0.29 4,000 4,000
28 Leaking Tank Model Remedies 1,887 1,887
29 Swift Creek Natural Asbestos Flood Control & 5.813 5813
Cleanup
30 Waste Tire Pile Cleanup and Prevention 1.15 1,000 1,000
Facilities Related
31 Eastern Regional Office Improvements & 1920
Stormwater Treatment ’ 1,920
32 Lacey HQ Facility Preservation Projects 2,084 2,084
Total Proposed Capital Budget 61.64 503,185 (70,055) 280,260 713,390
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Ecology's 2018 Supplemental Budget Summary

As of October 2, 2017

Purpose: To provide Ecology's ranking for all 2018 Supplemental Budget requests as required by OFM instructions. The
first five reappropriation requests are for bond backfill funding to address the Model Toxics Control Act (MTCA) revenue
shortfall projected in the 2017-19 Biennium. The third ranked items are requests to restore MTCA funding cut in the 2016
Supplemental Capital Budget. Proviso language in the budget bill specifies that the Legislature intends to restore those
reductions in future biennia. The remainder are for new or next phases of funding for capital projects.

Rank Type CAPITAL REQUEST TITLE Fund S in 000s
Capital Bond Backfill Requests to address MTCA Revenue Shortfall
Cap- Reap [Delayed 2015-17 Remedial Action Grants (30000458) SBCA S 23822
Ecology will lapse one project for $750,000 that no longer requires funding. ’

1 Cap- Reap | Delayed 2015-17 Stormwater Financial Assistance (30000535) SBCA S 26,536
Cap- Reap Delayed 2013-15 Stormwater Financial Assistance (92000076) SBCA S 12,347
Cap- Reap | Delayed 2015-17 Cleanup Toxics Sites Puget Sound (30000542) SBCA S 4,400
Cap- Reap | Delayed 2015-17 Eastern WA Clean Sites Initiative (30000432) SBCA S 2,200

Total] $ 69,305
New Capital Requests

2 |[Cap-New [ Water Pollution Control Revolving Program WPCRA $210,000
Cap - New | 2015-17 Restored Clean Up Toxics Sites PS SBCA S 5,412

3 |[Cap- New 2015-17 Restored Eastern WA Clean Sites Initiative SBCA S 2,936
Cap - New 2015-17 Restored Stormwater Financial Assistance SBCA S 30,100

4 |Cap-New | Floodplains by Design SBCA S 70,000

5 |Cap-New | Centennial Clean Water Program SBCA S 60,000

6 |[Cap-New [ Catastrophic Flood Relief SBCA/Fed S 60,000

7 |Cap-New | 2017-19 Stormwater Financial Assistance Program SBCA S 44,200

8 |Cap-New | 2017-19 Remedial Action Grants SBCA S 28,643

9 |Cap-New [ Columbia River Water Supply Development Program Multiple S 35,000

10 |Cap - New | Yakima River Basin Water Supply SBCA S 31,100

11 |Cap-New [ NEW: Water Availability SBCA S 20,000

12 |Cap-New | 2017-19 Clean Up Toxics Sites Puget Sound SBCA S 20,140

13 |Cap-New | ASARCO Cleanup CSA S 28,760

14 |Cap - New | Coordinated Prevention Grants SBCA S 15,000

15 |[Cap - New | Sunnyside Valley Irrigation District Water Conservation SBCA S 4,684

16 [Cap-New | NEW: Mount Baker Properties C/U & Affordable Housing Development SBCA S 5,100

17 |Cap - New 2017-19 Eastern WA Clean Sites Initiative SBCA S 5,233

18 |Cap - New | Watershed Plan Implementation and Flow Achievement SBCA S 10,000

19 ([Cap - New | Reducing Toxic Diesel Emissions SBCA S 5,000

20 |Cap-New | Reducing Toxic Woodstove Emissions SBCA S 4,000

21 |Cap-New | Water Irrigation Efficiencies Program SBCA S 6,128

22 |Cap-New | Leaking Tank Model Remedies SBCA S 1,887

23 |Cap-New | Swift Creek Natural Asbestos Flood Control and Cleanup SBCA S 5,813

24 |Cap-New | Lacey HQ Facility Preservation Projects SBCA S 2,084

25 |Cap-New | Eastern Regional Office Improvements and Stormwater Treatment SBCA $ 1920

26 |Cap-New | Waste Tire Pile Cleanup and Prevention WTRA S 1,000

Total| $ 713,390
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OFM

Version: S1 2018 Supplemental

FTEs by Job Classification

461 - Department of Ecology

Capital FTE Summary
2017-19 Biennium

*

Report Number: CBS004
Date Run: 10/2/2017 9:18AM

Authorized Budget
2015-17 Biennium

2017-19 Biennium

Job Class FY 2016 FY 2017 FY 2018 FY 2019
Budget Analyst 3 0.0 0.5
Comm Outreach & Enviro Ed Spec 3 2.0 2.0
Communications Consultant 5 0.0 0.3
Contract Specialist 3 0.0 1.0
Economic Analyst 3 0.0 0.2
EMS 4 0.8 1.9
Environmental Engineer 2 2.0 20
Environmental Engineer 3 3.5 3.5
Environmental Engineer 4 0.4 0.4
Environmental Engineer 5 1.3 1.8
Environmental Planner 3 3.3 4.2
Environmental Planner 4 5.3 7.3
Environmental Planner 5 0.8 3.8
Environmental Specialist 3 8.5 8.5
Environmental Specialist 4 7.4 8.1
Environmental Specialist 5 2.0 2.0
Fiscal Analyst 2 41 5.3
Hydrogeologist 2 0.0 1.4
Hydrogeologist 3 1.0 14
Hydrogeologist 4 0.9 0.9
Hydrogeologist 5 0.3 0.3
IT Specialist 2 2.0 2.7
Management Analyst 5 1.0 1.0
Natural Resources Scientist 3 0.0 0.1
Secretary Senior 0.0 0.5
WMS 2 0.3 0.5

Total FTEs 46.9 61.6
Account

Authorized Budget
2015-17 Biennium 2017-19 Biennium
Account - Expenditure Authority Type FY 2016 FY 2017 FY 2018 FY 2019
057-1 State Bldg Constr-State 2,899,877 4,626,887
08R-1 Waste Tire Removal A-State 94,000 94,000
10P-1 Col River Water-State 697,883 697,883
15H-1 Cleanup Set Acct-State 1,430,700 1,430,700
Total Funding 5,122,460 6,849,470

Narrative

1
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OFM 461 - Department of Ecology

Capital FTE Summary
2017-19 Biennium

*

Version: S1 2018 Supplemental Report Number: CBS004
Date Run: 10/2/2017 9:18AM

Narrative
40000064 Catastrophic Flood Relief

This project requires a total of 11.27 FTEs a year for the activities identified below. Actual FTEs may vary depending on the timing of
the enacted budget.

The OCB requires 6.03 FTEs for staff support consistent with the Work Group recommendation for office management and
administration, Board coordination, Strategic Planning, communications, and project coordination.

Ecology also requires 5.24 FTEs for consultation and support of the integrated strategy as follows:

1. A project-specific State Environmental Policy Act (SEPA) EIS, now that the programmatic EIS is complete, to include scoping,
development of a draft EIS, and engaging permitting agencies for the federal EIS (1.50 FTEs).

2. To guide and participate in developing and reviewing technical products and reports to include input on modeling approaches,
applicability of state standards, interpretation of results, and economic evaluation; communicating and presenting materials; attending
meetings and workshops; and ensuring interagency coordination and timely delivery on commitments (2.82 FTEs).

3. To provide dam safety and water supply/water rights consultation (0.92 FTE).

40000104 Water Availability

This project requires a total of 3.45 FTEs a year to implement this work. Actual FTEs may vary depending on the timing of the enacted
budget. Staff will establish program guidance, initiate outreach to recipients, provide technical assistance to impacted watersheds, and
oversee contract and project management.

30000671 Reducing Toxic Diesel Emissions

This request requires a total of 1.15 FTEs to implement the diesel emission reduction grant program, including evaluating client needs
and solutions, soliciting applications, contracting with grant recipients, contracting with technology and service vendors, providing
technical assistance, processing vendor/recipient payments, and closing grant awards. FTE estimates are for the biennial workload for
this project. Actual FTEs may vary depending on the timing of the enacted budget.

30000674 Reducing Toxic Woodstove Emissions

This project requires a total of 0.29 FTE for the 2017-19 Biennium to administer the grant program, evaluate client needs and
solutions, solicit applications, and provide technical assistance. This is the same level of staffing supporting this capital project in the
2015-17 Biennium. FTE estimates are for the biennial workload for this project. Actual FTEs may vary depending on the timing of the
enacted budget.

30000706 Floodplains by Design

This project requires a total of 4.6 FTEs for the 2017-19 Biennium. FTE estimates are for the biennial workload for this project. Actual
FTEs may vary depending on the timing of the enacted budget.

FbD program staff provide outreach to local floodplain management agencies, coordination with our partners the Puget Sound
Partnership and The Nature Conservancy, advise local project sponsors on the expectations of the program and project development,
manage active projects, coordinate with other grant programs and Ecology's Coordinated Strategic Initiative, and assist with Ecology
policy and budget development. Since the inception of the program, Ecology has slowly increased the amount of staff time involved in
FbD to align with the number of projects and effort involved in efficient and effective project and financial management. Staffing needs
are dependent on many factors including the number of grants, the complexity of the projects funded, and technical support needs.

30000670 ASARCO Cleanup

This project requires a total of 14.38 FTEs to continue to support the ASARCO remediation activities as part of the 10-year cleanup
plan and maintain existing staff levels. FTE estimates are for the biennial workload for this project. Actual FTEs may vary depending
on the timing of the enacted budget.

30000707 Remedial Action Grants
This project requires a total of 2.88 FTEs to manage the project and provide agencywide capital budget coordination and cash

management. This is the same level of FTEs currently supporting this capital project in the 2015-17 Biennium. FTE estimates are for
the biennial workload for this project. Actual FTEs may vary depending on the timing of the enacted budget.

2
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Narrative
The RA grant program has two full-time grant administrators managing approximately 80 grants. They are responsible for grant writing,
invoice review and approval and grant status reporting. This core work assures prudent oversight and careful financial management of
state funds. The grant administrators also provide technical expertise to program development and policy work and to agencywide
projects. This includes their input and review on policy documents and active participation in the management of Ecology's grant and
loan system (EAGL).

30000672 Waste Tire Pile Cleanup and Prevention

This project requires a total of 1.15 FTEs. This is the same level of FTEs currently supporting this capital project in the 2015-17
Biennium. Staff is required to manage and coordinate tire grant efforts and provide technical support for prevention, enforcement, and
removal efforts. FTE estimates are for the biennial workload for this project. Actual FTEs may vary depending on the timing of the
enacted budget.

30000535 Stormwater Financial Assistance Program

Ecology requires 5.18 FTEs in this project, from the total 12.95 FTEs required for SFAP technical, budget and financial management.
The remaining 7.77 FTEs are requested in the new Restore Stormwater project. FTE estimates are for the biennial workload for this
project. Actual FTEs may vary depending on the timing of the enacted budget.

30000797 2015-17 Restored Stormwater Financial Assistance

Ecology requires 7.77 FTEs in this project, from the total 12.95 FTEs required for SFAP technical, budget and financial management.
The remaining 5.18 FTEs are requested in the reappropriation request for project 30000535. FTE estimates are for the biennial
workload for this project. Actual FTEs may vary depending on the timing of the enacted budget.

30000673 Sunnyside Valley Irrigation District

This project requires a total of 0.23 FTE to continue implementing Sunnyside Valley Irrigation District and Yakima River Basin Water
Enhancement projects, contract management, oversight, and technical assistance. This is the same level of FTEs currently supporting
this capital project in the 2015-17 Biennium. FTE estimates are for the biennial workload for this project. Actual FTEs may vary
depending on the timing of the enacted budget.

30000711 Yakima River Basin Water Supply Program

This project requires 2.19 FTEs to provide project management, scientific expertise, contract oversight and support to implement Plan
projects. This is the same level of FTEs currently supporting this capital project in the 2015-17 Biennium. FTE estimates are for the
biennial workload for this project. Actual FTEs may vary depending on the timing of the enacted budget.

The Office of Columbia River manages both Columbia River and Yakima Integrated Plan project portfolios.

30000712 Columbia River Water Supply Development Program

This project requires a total of 4.45 FTEs to provide project oversight and management, technical assistance, and stakeholder
coordination to individual projects. This is the same level of FTEs currently supporting this capital project in the 2015-17 Biennium.
FTE estimates are for the biennial workload for this project. Actual FTEs may vary depending on the timing of the enacted budget.
30000714 Watershed Plan Implementation and Flow Achievement

This project requires a total of 1.50 FTEs to oversee project management of the individual conservation projects and provide technical
expertise for storage feasibility studies and water acquisition. The increase from 2015-17 levels is due to anticipated increase in
funding levels and the number of projects implemented that will require additional project management and oversight responsibility for
staff managing the agreements. FTE estimates are for the biennial workload for this project. Actual FTEs may vary depending on the
timing of the enacted budget.

30000740 Water Irrigation Efficiency Program

This project requires a total of 1.15 FTEs to continue working with conservation districts for a preliminary review of applicant water

3
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Narrative
rights. This will determine the validity of the water rights and assess the net water savings calculation for the irrigation efficiency
improvements. This is the same level of FTEs supporting this capital project in prior biennia.
This request also supports 2.0 FTEs at SCC through the funds Ecology passes through to SCC in an interagency agreement.
FTE estimates are for the biennial workload for this project. Actual FTEs may vary depending on the timing of the enacted budget.

4
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2018 Supplemental Capital Budget Requests Supporting the Puget Sound Action Agenda

October 2, 2017

Project Request Sub-strategy Ongoing Program Regional | Near Term | Puget Sound Total
Priorities Action Dollars Dollars
1. 30000458 Remedial |21.2 Clean up contaminated sites 10.3-2 $17,867,000 | $23,822,000
Action Grants (MTCA [within and near Puget Sound
Bond Backfill) 10.3 Fix problems caused by existing
development
2.30000535 Storm 10.3 Fix problems caused by existing [Stormwater Programs (NPDES 10.3-1, $15,921,600 | $26,536,000
Water Financial development Phase 1 and 11 10.3-4
Assistance Program implementation)-Municipal
(MTCA Bond Backfill) stormwater discharge permit
holders-Cities and Counties
3. 92000076 Storm 10.3 Fix problems caused by existing [Stormwater Programs (NPDES 10.3-1, $7,408,000 | $12,347,000
Water Improvements |development Phase 1 and 11 10.3-4
(MTCA Bond Backfill) implementation)-Municipal
stormwater discharge permit
holders-Cities and Counties
4.30000542 Cleanup |21.2 Clean up contaminated sites 10.3-2 $4,400,000 $4,400,000
Toxics Sites Puget within and near Puget Sound
Sound (MTCA Bond 10.3 Fix problems caused by existing
Backfill) development
5.30000710 Water 10.1 AAIP (C2.1) — Manage urban Puget Sound Watershed 10.1-1; $117,180,000 | $210,000,000
Pollution Control runoff at the basin and watershed Characterization Assessment- 10.1-2;
Revolving Program scale (STORMWATER) Ecology 10.1-3
13.3 AAIP (C5.3) — Improve and Septic Systems Improvement $7,560,000
expand funding for small and local |Loan Program-Department of
onsite sewage systems (SHELLFISH) |Ecology Onsite Sewage
Financial Assistance-
Department of Ecology,
Regional Onsite Sewage
system Loan Program-
Department of Ecology
11.1 AAIP (C3.1) — Target voluntary [Nutrient Management plans, $1,260,000
and incentive-based programs that |[technical assistance, local
help working farms contribute to conservation districts
Puget Sound recovery (SHELLFISH)
6. 30000763 Restore 21.2 Clean up contaminated sites 10.3-2 $5,074,000 $5,412,000
2015-17 Clean Up within and near Puget Sound
Toxics Sites - Puget 10.3 Fix problems caused by exisiting
Sound development
7.30000797 Restore 10.3 AAIP (C2.3) — Fix problems Stormwater Programs (NPDES 10.3-1, $21,070,000 | $30,100,000
2015-17 Stormwater |caused by existing development Phase 1 and 11 10.3-4

Financial Assistance

(STORMWATER)

implementation)-Municipal
stormwater discharge permit
holders-Cities and Counties
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2018 Supplemental Capital Budget Requests Supporting the Puget Sound Action Agenda

October 2, 2017

Project Request Sub-strategy Ongoing Program Regional | Near Term | Puget Sound Total
Priorities Action Dollars Dollars
8.30000706 5.4 AAIP (A5.4) — Implement and 2016-0019 | $63,000,000 | $70,000,000
Floodplains by Design |maintain priority floodplain
restoration projects (HABITAT)
9. 30000705 Centennial|10.1 AAIP (C2.1) — Manage urban Puget Sound Watershed 10.1-1, $3,600,000 $60,000,000
Clean Water Program |runoff at the basin and watershed Characterization Assessment- 10.1-2,
scale (STORMWATER) Ecology 10.1-3
13.3 AAIP (C5.3) — Improve and Septic Systems Improvement $1,800,000
expand funding for small and local |Loan Program-Department of
onsite sewage systems (SHELLFISH) |Ecology Onsite Sewage
Financial Assistance-
Department of Ecology,
Regional Onsite Sewage
system Loan Program-
Department of Ecology
11.1 AAIP (C3.1) — Target voluntary |Nutrient Management plans, $4,320,000
and incentive-based programs that |[technical assistance, local
help working farms contribute to conservation districts
Puget Sound recovery (SHELLFISH)
10. 30000796 10.3 AAIP (C2.3) — Fix problems Stormwater Programs (NPDES 10.3-1, $30,940,000 | $44,200,000
Stormwater Financial |caused by existing development Phase 1 and 11 10.3-4
Assistance Program (STORMWATER) implementation)-Municipal
(SFAP) stormwater discharge permit
holders-Cities and Counties
11. 30000707 Remedial |21.2 Clean up contaminated sites 10.3-2 $15,421,000 | $28,643,000
Action Grants within and near Puget Sound
10.3 Fix problems caused by existing
development
12. 40000104 Water 7.1 - Update Puget Sound Instream $13,340,000 | $20,000,000
Availability Flow Rules to Encourage
Conservation
13. 30000749 Clean Up |21.2 Clean up contaminated sites 10.3-2 $20,140,000 | $20,140,000

Toxic Sites Puget Sound

within and near Puget Sound
10.3 Fix problems caused by exisiting
development

14. 30000670 ASARCO |21.2 Clean up contaminated sites $28,760,000 | $28,760,000
Cleanup within and near Puget Sound

15. 30000714 7. Protect and conserve freshwater $2,500,000 $10,000,000
Watershed Plan resources to increase and sustain

Implementation and water availability for instream flows

Flow Achievement

16. 30000671 Reducing (9.3 Adopt and implement plans and $3,350,000 $5,000,000

Toxic Diesel Emissions

control strategies to reduce
pollutant releases into Puget Sound
from air emissions
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2018 Supplemental Capital Budget Requests Supporting the Puget Sound Action Agenda

October 2, 2017

Project Request Sub-strategy Ongoing Program Regional | Near Term | Puget Sound Total
Priorities Action Dollars Dollars

17. 30000674 Reducing |9.3 Adopt and implement plans and $2,680,000 $4,000,000
Toxic Woodstove control strategies to reduce
Emissions pollutant releases into Puget Sound

from air emissions
18. 30000669 Leaking |21.2 Clean up contaminated sites 10.3-5 $760,000 $1,887,000
Tank Model Remedies [within and near Puget Sound

10.3 Fix problems caused by existing

development
Total Capital Requests in Support of the Puget Sound Action Agenda $388,351,600
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OFM 461 - Department of Ecology

Capital Project Request
2017-19 Biennium

*

Version: S1 2018 Supplemental Report Number: CBS002
Date Run: 9/30/2017 8:14PM

Project Number: 30000713
Project Title: Lacey Headquarters Facility Preservation Projects

Description

Starting Fiscal Year: 2018
Project Class: Preservation
Agency Priority: 30

Project Summary
Ecology’s Lacey HQ facility is more than 20 years old. Regular maintenance is required to keep this facility in good functional
and structural condition and ensure building operations are safe and efficient. The specific projects included in this request
address critical needs that cannot be deferred to a later time. These include: preserving the facility’s parking garage; improving
the condition of asphalt surfaces on access roads and parking areas and adjacent stormwater infrastructure; and, replacing
failing Heating, Ventilating, and Air Conditioning (HVAC) fan motor components. Completing these projects will preserve the
condition of the HQ facility, help maintain its value over time, and protect the building from needing more costly repairs at a later
date. (State Building Construction Account)

Project Description

What is the proposed project?
This request for $2,084,000 will help Ecology make the following improvements to the HQ facility in Lacey:
HQ Parking Garage Preservation: $1,449,000 (See attached C100 for a detailed breakdown.)

The parking garage at Ecology’s Lacey HQ facility has undergone regular maintenance and minor repairs since being
constructed in 1993. Major renovation is required to preserve the condition of the parking garage and prevent the facility from
losing value and becoming unusable. Specific problems identified by a September 30, 2013 Parking Deck Condition Evaluation,
completed by engineering consultants Weatherholt and Associates, include:

- Deteriorated concrete surfaces,

- Exposed wire mesh on driving and parking surfaces,

- Degraded joints,

- Cracked concrete slabs and columns, and

- Water intrusion to the lower floors through the concrete decks.

The 2013 evaluation provides specific recommendations and cost estimates that were used as a basis for this proposal. This
project will preserve the condition of the Lacey HQ parking garage and help avoid major repairs for several biennia. If this
project is delayed, further deterioration is likely, the garage may become unusable and repairs would be more costly, or the
garage may become structurally unstable and need to be replaced. The garage provides 60 percent of parking at the HQ
building. Due to the location of the facility there are few options to replace this parking if lost. The garage also sits atop 17,000
square feet of the building’s basement that houses the mail room, laboratory space, the state printer copy center, and various
equipment repair and storage facilities. These areas could also become unusable.

Over the past several years, water has continued to seep through the concrete upper garage parking deck. Continued washing
of minerals out of the concrete has contributed to an overall weakening and degrading of the garage structure. As the photos in
Attachment A demonstrate, continued leaking has resulted in cracks forming in the garage structure of the top parking deck.
Recently, the agency had to replace parts of the fire sprinkler system due to corrosion from the leaks. Water continues to leak
into joints between structural members of the garage contributing to an overall deterioration of the structure, and reinforcing
steel is protruding through the concrete on the upper deck, creating hazards to people and vehicles.

Unless immediate remedial action is taken, the garage structure and concrete surfaces will continue to deteriorate, and at some
point, structural elements of the garage will degrade to the point of failure.

1
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OFM 461 - Department of Ecology

Capital Project Request
2017-19 Biennium

*

Version: S1 2018 Supplemental Report Number: CBS002
Date Run: 9/30/2017 8:14PM

Project Number: 30000713
Project Title: Lacey Headquarters Facility Preservation Projects

Description

HQ Minor Works Projects: $635,000 Total
HQ Asphalt Surfaces Maintenance & Stormwater Preservation ($450,000)

Asphalt surfaces at Ecology’s Lacey HQ are degraded and require significant maintenance and repair. These surfaces are
located in the back parking lot and on the entrance and fire access roads for a total of 173,226 square feet. Adjacent
stormwater infrastructure including bioswales and retention ponds need excavation to remove sediments that have
accumulated over time.

This request differs from Ecology’s 2015-17 Maintenance Backlog Reduction Plan in that the estimate back then for $150,000
was only for basic sealing and re-striping the asphalt parking lot and did not include preservation costs for the stormwater
system. Since then, the asphalt has further deteriorated in various places and must be repaired to stop further weather damage
and ensure a safe walking surface.

HQ Variable Air Volume (VAV) Box Fan Motor Replacement ($185,000)

The Heating, Ventilating, and Air Conditioning (HVAC) system at Ecology’s Lacey HQ includes VAV boxes with fan motor
components, some of which are past their life expectancy. Five of these motors failed during March through April 2016; another
20 motors failed in May through June, and there are about 276 fan motor components that need to be replaced in VAV boxes
throughout the building. Failing fan motors have caused costly repairs that had to be done during business hours, resulting in
disruption to staff working at the facility. In one instance, a failing fan motor caused smoke that led to a lengthy building
evacuation. Building contractor McKinstry has provided Ecology with cost estimates for this project. Completing this project will
ensure efficient and safe operation of the Lacey HQ facility’'s HVAC system.

These VAV boxes were not repaired or replaced as part of the HVAC project funded in the 2016 Supplemental Operating
Budget through a Certificate of Participation; during an audit of the old HVAC system’s performance in 2013 it was determined
that this was not a critical part of that project. VAV fan motors did not start to fail at a regular rate until 2015.

What opportunity or problem is driving this request?
The reason for the project:

Ecology’s Lacey HQ facility is more than 20 years old. Regular maintenance is required to keep this facility in good condition
and ensure building operations are safe and efficient. Completing the preservation projects included in this request will reduce
needs on Ecology’s deferred maintenance backlog. For example, preserving the condition of the parking garage by fixing
known deficiencies will prevent further deterioration, loss of use and help avoid more costly repairs down the road. Work
proposed to the stormwater infrastructure is needed to preserve this system and prevent it from becoming out of compliance
with local and state water quality requirements.

The effects of non-funding:

If these projects are not funded, the Lacey HQ facility would be at risk from degradation and loss of value, and the safety of
employees, building tenants, and visitors could be compromised by a failing parking garage structure and HVAC components.

How does the project support the agency and statewide results?

This request is essential to implementing Ecology’s strategic plan— specifically, to Deliver Efficient and Effective Services and
provide well-maintained, safe, and efficient facilities. The repairs and improvements included in this request are critical steps to
keeping Ecology’s HQ facility in good condition so that it may continue to provide a safe and efficient operating base for
Ecology’s programs, administration, and public visitors.

This request supports the Governor’s Results Washington Goal 5 Efficient, Effective, and Accountable Government by ensuring

2
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OFM 461 - Department of Ecology

Capital Project Request
2017-19 Biennium

*

Version: S1 2018 Supplemental Report Number: CBS002
Date Run: 9/30/2017 8:14PM

Project Number: 30000713
Project Title: Lacey Headquarters Facility Preservation Projects

Description

Ecology facilities are safe, well-maintained, and operate efficiently.

What are the specific benefits of this project?

The HQ facility is Ecology’s home base, providing office space and infrastructure for more than 900 employees. This building is
also an important link to the community and Ecology’s stakeholders, who come here for information on Ecology’s environmental
programs and to do business with us. This includes environmental permit approvals, public meetings, and projects and policy

initiatives that also involve local and federal government agencies. This request is an investment in Ecology’s important
environmental work and an investment in the community.

How will clients be affected and services change if this project is funded?

Funding this request will allow Ecology to continue providing services to stakeholders, including citizens, businesses, and
government partners. If this request is not funded, Ecology’s services could be impacted negatively as the condition of the HQ
facility continues to degrade.

Are FTEs required to support this project?

No.

How will the other state programs or units of government be affected if this project is funded?

Funding this request will positively impact Ecology and other agencies and government entities that work closely with us. The
Lacey HQ facility provides a safe and efficient operating base for Ecology environmental programs, administration in Lacey and
Southwest Washington, and houses partner agencies like the Washington Conservation Commission, the federal
Environmental Protection Agency (EPA), and the Pollution Liability Insurance Agency. Maintaining the HQ facility in good
condition will benefit these agencies directly.

What is the impact on the state operating budget?

None.

Does this request include funding for any IT-related costs?

No.

Why is this the best option or alternative?

This request includes repairs and improvements that will maintain the good condition of Ecology’s Lacey HQ facility and prevent
it from losing value over time.

HQ PARKING GARAGE PRESERVATION

Delaying this project is not a good alternative—delaying these critical repairs would only create the need for more costly repairs
in the near future or lead to structural failure. The specific problems identified by the Parking Deck Condition Evaluation
completed in 2013 will get worse over time, and other deterioration is likely.

HQ ASPHALT SURFACES MAINTENANCE & STORMWATER PRESERVATION
If this project is delayed or eliminated, the condition of asphalt roads and parking surfaces at Lacey HQ would continue to

degrade, potentially causing unsafe driving conditions for employees, contractors, and the public. Delaying this project would
also allow additional sediment to accumulate in the stormwater infrastructure, reducing the performance of this system.
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OFM 461 - Department of Ecology

Capital Project Request
2017-19 Biennium

Version: S1 2018 Supplemental Report Number: CBS002
Date Run: 9/30/2017 8:14PM

Project Number: 30000713
Project Title: Lacey Headquarters Facility Preservation Projects

Description

Excavation cannot be delayed because the facility’s stormwater system capacity is limited by sediment accumulation. The
system has already reached capacity and water is bypassing the first stage of treatment swales. This causes sediment to go
directly into the stormwater ponds and fills them. It also causes sediment buildup and standing water in parts of the parking lot,
creating a slipping hazard when it freezes. This work will keep the Lacey HQ facility in compliance with local and state
regulations by ensuring best management practices for stormwater management can be followed properly.

HQ VAV BOX FAN MOTOR REPLACEMENT

There is no reasonable alternative to this project—fan motors in VAV boxes throughout the Lacey HQ facility are failing at an
alarming rate and have already caused significant disruption to staff and building tenants. Five fan motors failed during March
through April 2016. One of these failures caused smoke that led to a lengthy building evacuation, affecting approximately 925
building occupants. The five motors that failed were replaced during business hours by building contractor McKinstry
Mechanical at an average cost of $1,522 each. The cost of repairing VAV boxes depends on their size, accessibility of the box,
and restoring the location once repaired. For example, moving furniture, setting up scaffolding, and repairing sheet rock and
other building infrastructure adds to the cost of the repair. Ecology received $8,000 in emergency repair funding from the Office
of Financial Management to help cover the cost of replacing these motors through Section 1078 of the 2015-17 Capital Budget.

The twenty motors that failed in May through June 2016 were replaced during business hours at a total cost of $19,458, an
average of $973 each. Delaying this project is not possible, because these motors are a critical component of the building’s
HVAC system and are needed for the system to perform safely and efficiently. Completing this work as one project in advance
of fan motors failing will allow the work to take place outside of business hours which is less costly (at approximately $671 per
motor) and will avoid the cost of further disruption to staff who work in the Lacey HQ facility.

What is the agency’s proposed funding strategy for the project?
The proposed option for the parking garage preservation is long-term bond funding. The proposed option for other projects

included in this request is short-term, minor works funding. If funded, these project components will be completed within the
2017-19 Biennium.

Location
City: Lacey County: Thurston Legislative District: 022

Project Type
Facility Preservation (Minor Works)
Remodel/Renovate/Modernize (Major Projects)

Growth Management impacts

N/A
Funding
Expenditures 2017-19 Fiscal Period
Acct Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 2,084,000 2,084,000
Total 2,084,000 0 0 0 2,084,000

Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27

057-1 State Bldg Constr-State
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Expected Use of Bond/COP Proceeds

Agency ID: 461 Agency Name: Department of Ecology

Contact Name: Kelly Susewind Email: ksus461@ecy.wa.gov

Phone: (360) 407-6829 Fund Name: State Building Construction Account
Fund(s) Number: 057 Project Title: HQ Parking Garage Presetvation

Project Number: 30000713

1.

Will any portion of the project or asset ever be owned by any entity other than the state or one of its
agencies or departments? [ Yes [INo

Will any portion of the project or asset ever be leased to any entity other than the state or one of its agencies or

departments? [ ]Yes [V]No

Will any portion of the project or asset ever be managed or operated by any entity other than the stateor
one of its agencies or departments? [ |Yes [¥]No

Does the project involve a public/private venture, or will any entity other than the state or one of its agencies
or departments ever have a special priority or other right to use any portion of the project or asset to purchase
or otherwise acquire any output of the project or asset such as electric power orwater supply? []Yes [vINo

Will any portion of the Bond/COP proceeds be granted or transferred to nongovernmental entities or
granted or transferred to other governmental entities which will use the grant fornongovernmental*

purposes? [ ]Yes [¥INo

If you have answered "Yes" to any of the questions above, will your agency or any other state agency
receive any payments from any entity, other than the state or one of its agencies or departments or any
local government units, for the use of, or in connection with, the projector assets? [ Yes [¥]No

Will any portion of the project or asset, or rights to any portion of the project or asset, ever be sold to any
entity other than the state or one of its agencies or departments? [ ]Yes [¥INo

Will any portion of the Bond/COP proceeds be loaned to nongovernmental entities or loaned to other
governmental entities that will use the loan for nongovernmental purposes? [ ]Yes [vINo

Will any portion of the project or asset be used to perform sponsored research under an agreement with a
nongovernmental person, such a business corporation or the federal government, including any federal

department or agency? [ ]Yes [v[No

*Nongovernmental purposes is defined in the Glossary and examples provided in Section 4.3 of the Capital
Budget Instructions.

If the answer to any one of questions 1 through 5 is yes and answers to 6, 7, and 8 are no, request tax
exempt funding.

If the answer to any one of questions 1 through 5 is yes and 6 is yes, request taxable funding from Fund 355.
If the answer to all of questions 1 through 6 are no and the answer to either question 7 or 8 is yes, request
taxable funding from Fund 355.

If the answer to question 9 is yes, please provide a detailed explanation of the terms of any and all of such
sponsored research agreements.

Attach this form to your project in CBS. The Office of the State Treasurer, bond counsel, or the Office of
Financial Management may review this form for any projects requested in the budget.
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AGENCY / INSTITUTION PROJECT COST SUMMARY

STATE OF WASHINGTON

Agency
Project Name
OFM Project Number

Ecology

Parking Garage Preservation

Name
Phone Number
Email

Contact Information

Kelly Susewind

360-407-6829

ksus461@ecy.wa.gov

Statistics
Gross Square Feet 47,446 MACC per Square Foot $19
Usable Square Feet N/A Escalated MACC per Square Foot S22
Space Efficiency A/E Fee Class C
Construction Type Parking structures and g A/E Fee Percentage 11.86%
Remodel Yes Projected Life of Asset (Years) 50

Additional Project Details

Alternative Public Works Project Art Requirement Applies No
Inflation Rate 2.80% Higher Ed Institution No
Sales Tax Rate % 8.90% Location Used for Tax Rate Lacey
Contingency Rate 10%
Base Month September-13
Project Administered By DES

Schedule
Predesign Start March-13 Predesign End September-13
Design Start July-18 Design End October-18
Construction Start May-19 Construction End September-19
Construction Duration 4 Months

Green cells must be filled in by user

Project Cost Estimate

Total Project $1,221,217 Total Project Escalated $1,448,563
Rounded Escalated Total $1,449,000
C-100(2014) Page 1 0f 2 8/28/2017
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StATE OF WASHINGTON
AGENCY / INSTITUTION PROJECT COST SUMMARY

Agency Ecology
Project Name Parking Garage Preservation
OFM Project Number

Cost Estimate Summary

Acquisition
Acquisition Subtotal $0| Acquisition Subtotal Escalated S0

Consultant Services

Predesign Services SO
A/E Basic Design Services $80,476
Extra Services $20,000
Other Services $36,156
Design Services Contingency $13,663
Consultant Services Subtotal $150,294 Consultant Services Subtotal Escalated | $176,248

Construction

Construction Contingencies $89,400 Construction Contingencies Escalated $106,708
Maximum Allowable Construction $894,000 Maximum Allowable Construction Cost $1,061,625
Cost (MACC) (MACC) Escalated

Sales Tax $87,523 Sales Tax Escalated $103,982
Construction Subtotal $1,070,923 Construction Subtotal Escalated $1,272,315

Equipment

Equipment SO

Sales Tax SO

Non-Taxable Items SO

Equipment Subtotal 1] Equipment Subtotal Escalated | S0

Artwork
Artwork Subtotal $0|  Artwork Subtotal Escalated | $0

Agency Project Administration

Agency Project Administration
SO

Subtotal

DES Additional Services Subtotal S0

Other Project Admin Costs SO

Project Administration Subtotal S0 Project Administation Subtotal Escalated S0
Other Costs

Other Costs Subtotal $0|  Other Costs Subtotal Escalated | S0

Project Cost Estimate
Total Project $1,221,217 Total Project Escalated $1,448,563
Rounded Escalated Total $1,449,000
C-100(2014) Page 2 of 2 8/28/2017
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Attachment A
30000713 Lacey HQ Facility Preservation Projects

HQ Garage Parking - Photos of Damage and Continuing Structural Deterioration

' ‘& % L -(&5
! RSN D i & T |

Photo 1: Water seeping through the concrete upper parking deck washing the minerals
out of the structural concrete elements weakening the overall structure.

Photo 2: The bright colored pipe is part of the fire sprinkler system and was replaced
recently due to corrosion from the leaks. Also cracks in the structural elements of the
garage are forming and growing due to the water intrusion.

Page | 1
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Photo 3: Cracks forming in the structural members of the top parking deck. Continued
water intrusion causes the cracks to grow weakening the structure and will eventually
cause failure of the structure.

Photo 4: Joints between precast structural members showing water intrusion.
Continued intrusion. Will cause failure of the joint.

Page | 2
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Photos 5 - 7: Reinforcing steel protruding through the top surface of the parking deck
causing corrosion and weakening of the top concrete layer of the parking deck
structure.

Page | 3
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OFM 461 - Department of Ecology

Capital Project Request
2017-19 Biennium

*

Version: S1 2018 Supplemental Report Number: CBS002
Date Run: 9/29/2017 5:25PM

Project Number: 30000741
Project Title: Eastern Regional Office Improvements and Stormwater Treatment

Description

Starting Fiscal Year: 2018
Project Class: Program
Agency Priority: 31

Project Summary
Ecology’s Eastern Regional Office (ERO) facility in Spokane is a state-owned office building that has been occupied since the
1980s. The parking lot is degraded so severely that it is a safety hazard. The parking lot repairs needed are extensive enough
to trigger the City of Spokane’s regulatory requirements for stormwater, so Ecology must add onsite treatment with this project.
Ecology proposes to purchase two adjacent land parcels to reconstruct the parking lot, install a stormwater treatment system,
and complete landscaping as required by Spokane Municipal Code. This project will also provide space for future improvements
to consolidate business operations and eliminate off-site leases. (State Building Construction Account)

Project Description

What is the proposed project?

This request for $1,920,000 will improve the ERO facility in Spokane through securing space for current property needs and
future improvements; resurfacing the parking lot; installing landscaping; and addressing stormwater treatment requirements.
The components of this request include:

- $463,000 to purchase neighboring properties.

- $218,124 for consultant services, including environmental review and planning.

- $1,100,445 for construction, including demolition; site preparation; parking surface renovation; installing stormwater treatment
components; landscaping; and installing six dual-head electric vehicle (EV) charging stations.

- $138,494 for project management.

Ecology consulted with ALSC Architects to update the ERO Site Master Plan in July 2016. Updates in the plan include costs for
improvements to parking surfaces and stormwater treatment infrastructure. Parking surfaces at ERO are severely deteriorated
and need major renovation after more than 30 years of use and periodic patching. Completing this project will repair the ERO
parking surfaces and add the required stormwater treatment that will benefit the Spokane River Watershed and the Spokane
Valley-Rathdrum Prairie Aquifer (Spokane Aquifer).

This request will enlarge ERO’s land base to repair the parking area and allow for required landscaping and stormwater
improvements without losing an already limited number of parking spaces. There is currently no stormwater treatment at ERO.
Spokane Municipal Code (SMC) requires stormwater treatment and landscaping be included with any projects that involve the
addition or replacement of any impervious surface (SMC References listed at the end of this section). Engineers from the City
of Spokane’s Planning & Development Department have indicated that the planned reconstruction of parking surfaces at ERO
is extensive enough to require installing stormwater treatment as specified by SMC and the Spokane Regional Stormwater
Manual. Adding pervious surface area will allow us to select cost-effective and environmentally-preferred treatment options, like
weirs, berms, and bioswales.

The parcels identified for purchase are located on the southwest corner of the same city block as the ERO facility, at 4508 and
4502 N Madison Street (refer to attached map). Ecology has completed an initial scoping review of these properties to identify
any environmental and land use planning concerns that might come up during the development process, with the following
results:

-Properties are currently zoned RSF (Residential Single Family).

-Each parcel has a residential structure that will need to be demolished.

-One of the properties is a rental, the other is owner-occupied.

-Both parcels are flat, previously developed urban lots.

-Existing utilities include domestic water, sewer, electric, natural gas, telephone/data, cable TV.
-No surface water resources.

-Not located in floodplain areas.

1
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OFM 461 - Department of Ecology

Capital Project Request
2017-19 Biennium

*

Version: S1 2018 Supplemental Report Number: CBS002
Date Run: 9/29/2017 5:25PM

Project Number: 30000741
Project Title: Eastern Regional Office Improvements and Stormwater Treatment

Description

-Consultation with State Department of Archaeology and Historic Preservation (DAHP) database indicates no archaeological or
historical resources nearby.

-Search of Ecology Toxics Control Program database indicates no nearby contaminated sites or known environmental hazards.
-No known sensitive environmental resources onsite or nearby.

Ecology will work with Department of Enterprise Services (DES) Real Estate Services to purchase the properties once the
Legislature approves funding. The agencies will then submit a rezoning request to the City of Spokane Planning Department;
requests are due in October of each year. The City has expressed support for Ecology’s planned improvements to ERO.

If Ecology is not able to acquire adjacent properties, stormwater treatment and landscaping will have to be addressed within the
existing footprint of the parking lot at ERO. The lack of space and pervious surface area available would limit the options for
managing stormwater at ERO, and would likely require on-site stormwater storage with more expensive ongoing operation and
maintenance costs for periodic pumping and sediment removal. This option would result in the loss of approximately 30 parking
spaces. ERO currently has a total of 149 parking spaces—97 for staff, 42 for official vehicles, 8 for visitors, and 2 Americans
with Disabilities Act spaces. This loss of parking capacity would impact the more than 130 employees who work at ERO, and
ERO visitors as well.

If Ecology does acquire the adjacent properties, future improvements (not part of this request) include adding space at ERO for
equipment storage and laboratory services. These improvements will provide needed space for fieldwork gear storage, a
suitable environment for field sample preparation and analysis (laboratory services), secure chain-of-custody storage for
laboratory samples, and storage space for spill response equipment and hazardous materials storage. Space for these
mission-critical activities is currently leased at six properties around the Spokane area. A cost-benefit analysis indicates that
consolidating these activities onsite at Ecology’s ERO facility will be considerably more efficient, saving lease costs and staff
travel time and fuel. Having equipment onsite will also improve response time in the event of an emergency hazardous spill.
The ERO Site Master Plan includes constructing a $1,682,000 annex facility during the 2019-2021 Biennium that would allow
Ecology to consolidate program functions in Spokane. Ecology will consider requesting funding for the annex after the
properties are purchased and improvements to the parking and stormwater treatment are complete.

Refer to Spokane Municipal Code sections 17D.060.030 (Standards), 17D.060.140 (Runoff and Infiltration Controls), and
17D.060.300 (Low Impact Development) and Spokane Regional Stormwater Manual sections 2.1.1 (Regulatory Threshold),
2.1.3 (Redevelopment), and 2.2 (Basic Requirements).

What opportunity or problem is driving this request?
The reason for the project:

Parking surfaces at Ecology’s ERO are severely degraded, and the current site does not provide any treatment for stormwater
runoff. This request will improve safety of parking surfaces onsite and address the lack of stormwater treatment at the ERO
facility. The improvements needed to the parking lot are extensive enough that the City of Spokane will require Ecology to
install onsite stormwater treatment. If we don’t purchase adjacent land parcels to add pervious surface area, Ecology would not
have adequate space to provide the required onsite stormwater treatment. Untreated runoff may contain contaminants that can
adversely affect water quality in the Spokane Aquifer and Spokane River Watershed. Ecology will install onsite stormwater
treatment before runoff reaches local water sources, providing environmental protection as required by the Spokane Municipal
Code and the Spokane Regional Stormwater Manual. Renovated parking surfaces at ERO will also improve safety for drivers
and pedestrians.

The effects of non-funding:

Ecology cannot safely defer total renovation of the ERO parking lot, because it has degraded to the point that minor patching
and sealing no longer work. The consequences of not funding improvements to ERO’s parking lot would be continued
degradation of parking surfaces, increasing the severity of unsafe conditions for drivers and pedestrians. Not funding the
stormwater treatment infrastructure would allow polluted runoff to continue flowing into local water systems. Ecology would also

2
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OFM 461 - Department of Ecology

Capital Project Request
2017-19 Biennium

*

Version: S1 2018 Supplemental Report Number: CBS002
Date Run: 9/29/2017 5:25PM

Project Number: 30000741
Project Title: Eastern Regional Office Improvements and Stormwater Treatment

Description

forgo the future opportunity to consolidate space, implement program efficiencies, and improve response times.
How does the project support the agency and statewide results?

This request is essential to implementing Ecology’s strategic plan— specifically, to Deliver Efficient and Effective Services and
provide well-maintained, safe, and efficient facilities. Improving the safety of ERO’s parking lot is a critical step toward keeping
this facility in good condition so it will continue to provide a safe and efficient operating base for Ecology’s programs and
administration in Eastern Washington.

This request supports the Governor’s Results Washington Goal 5 Efficient, Effective, and Accountable Government by ensuring
Ecology facilities are safe, well-maintained, and operate efficiently.

This request also supports the priority of Sustainable Energy and a Clean Environment by adding stormwater treatment and
infiltration at ERO, helping improve water quality in the Spokane River Watershed and Spokane Aquifer.

Funding this request will also help meet the Governor’s goals under the Electric Fleets Initiative by adding charging capacity for
12 electric vehicles.

What are the specific benefits of this project?

This request is an investment in important environmental work and in the community. The ERO facility is Ecology’s home base
in Eastern Washington, providing office space and supporting business needs for more than 130 employees. This building is a
critical link to the community, stakeholders, and government entities that do business with Ecology for environmental permit
approvals, public meetings, projects, policy initiatives, etc.

Installing stormwater treatment at the ERO facility as required by Spokane Municipal Code and the Spokane Regional
Stormwater Manual will provide environmental benefits and bolster relationships with local government partners that are
working to improve water quality.

Purchasing and developing adjacent land parcels will benefit Ecology and the local community by adding safety and security. In
June 2016 alone, the neighborhood (within a half mile radius of the ERO facility) experienced 42 reported crime events—mostly
theft, malicious mischief, burglary, and vehicle prowling. Other crimes that have been recorded in the area include assault and
drug arrests. This request will include security measures to deter crime—these may include fencing, landscaping, and closing
alleys that provide access to the ERO facility.

How will clients be affected and services change if this project is funded?

Funding this request will allow Ecology to improve the services we provide to citizens, businesses, government partners, and
others. The parking lot will be safer for drivers and pedestrians; and the security measures will improve overall safety for our
employees, customers, and the community. Purchasing the adjacent parcels will allow Ecology to make important customer

service improvements in the future, including consolidating space to save on lease costs, implementing program efficiencies,
and improving emergency response times.

Are FTEs required to support this project?

No.

How will the other state programs or units of government be affected if this project is funded?

Funding this project will have a positive effect on all of Ecology’s programs and on other agencies and government units that
work closely with Ecology in Eastern Washington by increasing safety and operational efficiency.
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OFM 461 - Department of Ecology

Capital Project Request
2017-19 Biennium

*

Version: S1 2018 Supplemental Report Number: CBS002
Date Run: 9/29/2017 5:25PM

Project Number: 30000741
Project Title: Eastern Regional Office Improvements and Stormwater Treatment

Description
What is the impact on the state operating budget?

None.

Does this request include funding for any IT-related costs?
No.

Why is this the best option or alternative?

The parking lot at ERO is so severely degraded that delaying this project is an unsafe alternative that would be more expensive
in the long run, and polluted runoff would continue to flow into local water systems. If the adjoining parcels are not purchased,
Ecology would lose a significant number of already limited parking spaces, because the city requires the installation of
stormwater treatment when extensive repairs are made. If Ecology renovated parking surfaces at ERO without including
stormwater treatment, the City of Spokane could issue costly fines or require Ecology to tear up parking surfaces to complete
stormwater treatment installation.

The best alternative is to purchase the adjacent properties, demolish existing structures, resurface the parking area, and add
the required stormwater treatment.

What is the agency’s proposed funding strategy for the project?

Ecology requests State Building Construction Account funding be provided for this request that will be completed within the
2017-19 Biennium.

Proviso
N/A

Location
City: Spokane County: Spokane Legislative District: 003

Project Type
Acquisition - Land
Remodel/Renovate/Modernize (Major Projects)

Growth Management impacts
N/A

New Facility: No
How does this fit in master plan

N/A
Funding
Expenditures 2017-19 Fiscal Period
Acct Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 3,602,000 1,920,000
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OFM 461 - Department of Ecology

Capital Project Request
2017-19 Biennium

*

Version: S1 2018 Supplemental Report Number: CBS002
Date Run: 9/29/2017 5:25PM

Project Number: 30000741

Project Title: Eastern Regional Office Improvements and Stormwater Treatment
Funding

Total 3,602,000 0 0 0 1,920,000

Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27

057-1 State Bldg Constr-State 1,682,000

Total 1,682,000 0 0 0
Operating Impacts
No Operating Impact

5
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Expected Use of Bond/COP Proceeds

Agency ID: 461 Agency Name: Department of Ecology

Contact Name:  Fran Huntington Email: fhun46l@ecy.wa.gov

Phone: (360) 407-7028 Fund Name: State Building Construction Account
Fund(s) Number: 057 Project Title: ERO Improvements and Stormwater
Project Number: 30000741 Treatment

1. Will any portion of the project or asset ever be owned by any entity other than the state or one of its

agencies or departments? [ ]Yes [VINo

2. Will any portion of the project or asset ever be leased to any entity other than the state or one of its agencies or

departments? [ 1Yes [V]No

3. Will any portion of the project or asset ever be managed or operated by any entity other than the state or
one of its agencies or departments? [_]Yes [¥]No

4. Does the project involve a public/private venture, or will any entity other than the state or one of its agencies
or departments ever have a special priority or other right to use any portion of the project or asset to purchase
or otherwise acquire any output of the project or asset such as electric power or water supply? [_]Yes [v]No

5. Will any portion of the Bond/COP proceeds be granted or transferred to nongovernmental entities or
granted or transferred to other governmental entities which will use the grant for nongovernmental*

purposes? [ ]Yes [VINo

6.  If you have answered "Yes" to any of the questions above, will your agency or any other state agency
receive any payments from any entity, other than the state or one of its agencies or departments or any
local government units, for the use of, or in connection with, the project or assets? [ IYes [VINo

7. Will any portion of the project or asset, or rights to any portion of the project or asset, ever be sold to any
entity other than the state or one of its agencies or departments? [ |Yes [vINo

8. Will any portion of the Bond/COP proceeds be loaned to nongovernmental entities or loaned to other
governmental entities that will use the loan for nongovernmental purposes? [_|Yes [v]No

9. Will any portion of the project or asset be used to perform sponsored research under an agreement with a
nongovernmental person, such a business corporation or the federal government, including any federal

department or agency? [ ]Yes [y|No

*Nongovernmental purposes is defined in the Glossary and examples provided in Section 4.3 of the Capital
Budget Instructions.

= If the answer to any one of questions 1 through 5 is yes and answers to 6, 7, and 8 are no, request tax
exempt funding.

= If the answer to any one of questions 1 through 5 is yes and 6 is yes, request taxable funding from Fund 355.
= If the answer to all of questions 1 through 6 are no and the answer to either question 7 or 8 is yes, request
taxable funding from Fund 355.

= If the answer to question 9 is yes, please provide a detailed explanation of the terms of any and all of such
sponsored research agreements.

Attach this form to your project in CBS. The Office of the State Treasurer, bond counsel, or the Office of
Financial Management may review this form for any projects requested in the budget.
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STATE OF WASHINGTON

DEPARTMENT OF ARCHAEOLOGY & HISTORIC PRESERVATION

1063 S. Capitol Way, Suite 106 * Olympia, Washington 98501
Mailing address: PO Box 48343 « Olympia, Washington 98504-8343
(360) 586-3065 * Fax Number (360) 586-3067 « Website: www.dahp.wa.gov

August 22, 2006

Mr. Fran Huntington
Facilities Management
Department of Ecology
PO Box 47600

Olympia, Washington 98504-7600
: Re: Ecology Regional Office Addition / Spokane

Log No.: 082206-24-ECY

Dear Mr. Huntington:

Thank you for contacting our department pursuant to Executive Order 0505. We have reviewed the
materials you provided for the proposed Ecology Regional Office Addition at N. 4601 Monroe, Spokane,
Spokane County, Washington.

Based upon this information we concur with the finding the proposed project will have no effect upon
cultural properties included in the National and State Registers of Historic Places and the Washington
State Archaeological and Historic Sites Inventories. Thus, no historic properties are affected.

These comments are based on the information available at the time of this review and on behalf of the
State Historic Preservation Officer in conformance with Executive Order 05-05.

Should additional information become available, our assessment may be revised, including information

‘regarding historic properties that have not yet been identified. In the event that archaeological or historic
materials are discovered during project activities, work in the immediate vicinity must stop, the area
secured, and the concerned tribe’s cultural staff and cultural committee and this department notified.
Thank you for the opportunity to comment and a copy of these comments should be included in
subsequent environmental documents.

Sincerely,

/""—'__w_ﬂ;__%:*—_‘*—-_________
Robert G. Whitlam, Ph.D.
State Archaeologist
(360)586-3080
email: rob.whitlam@dahp.wa.gov

JDEPARTMENT OF ARCHAEOLOGY & HISTORIC PRESERVATION
‘E- Protec! the Past, Shape the Fulure
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AGENCY / INSTITUTION PROJECT COST SUMMARY

StATE oF WASHINGTON

Agency
Project Name
OFM Project Number

Department of Ecology

Eastern Regional Office 2017-2019 Capital Projects

Name
Phone Number
Email

Contact Information

Fran Huntington

360-407-7028

fhun461@ecy.wa.gov

Gross Square Feet
Usable Square Feet

Statistics

NA MACC per Square Foot

Escalated MACC per Square Foot

Space Efficiency A/E Fee Class C
Construction Type Civil Construction A/E Fee Percentage 11.88%
Remodel Projected Life of Asset (Years)
Additional Project Details
Alternative Public Works Project Art Requirement Applies no
Inflation Rate 2.80% Higher Ed Institution no
Sales Tax Rate % 8.70% Location Used for Tax Rate City of Spokane
Contingency Rate 10%
Base Month July-16
Project Administered By DES
Schedule
Predesign Start June-16 Predesign End July-16
Design Start August-17 Design End October-17
Construction Start March-18 Construction End July-18
Construction Duration 4 Months
Green cells must be filled in by user |
Project Cost Estimate

Total Project $1,849,081 Total Project Escalated $1,920,063

Rounded Escalated Total $1,920,000

C-100(2014)

Page 1 of 2
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StATE OF WASHINGTON
AGENCY / INSTITUTION PROJECT COST SUMMARY

Agency
Project Name
OFM Project Number

Department of Ecology

Eastern Regional Office 2017-2019 Capital Projects

Cost Estimate Summary

Acquisition
Acquisition Subtotal $463,000| Acquisition Subtotal Escalated $463,000
Consultant Services
Predesign Services $12,000
A/E Basic Design Services $96,862
Extra Services $40,000
Other Services $41,431
Design Services Contingency $19,029
Consultant Services Subtotal $209,322 Consultant Services Subtotal Escalated $218,124
Construction
Construction Contingencies $87,460 Construction Contingencies Escalated $92,463
Maximum Allowable Construction Maximum Allowable Construction Cost
imu W uet $874,600 imu W et $919,905
Cost (MACC) (MACC) Escalated
Sales Tax $83,699 Sales Tax Escalated $88,077
Construction Subtotal $1,045,759 Construction Subtotal Escalated $1,100,445
Equipment
Equipment SO
Sales Tax SO
Non-Taxable Items SO
Equipment Subtotal ] Equipment Subtotal Escalated $0
Artwork
Artwork Subtotal $0|  Artwork Subtotal Escalated $0
Agency Project Administration
Agency Project Administration
$0
Subtotal
DES Additional Services Subtotal SO
Other Project Admin Costs S0
Project Administration Subtotal $131,000 Project Administation Subtotal Escalated $138,494
Other Costs
Other Costs Subtotal $0|  Other Costs Subtotal Escalated $0
Project Cost Estimate
Total Project $1,849,081 Total Project Escalated $1,920,063
Rounded Escalated Total S]_,QZ0,000
C-100(2014) Page 2 of 2 9/30/2017
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WHY IT MATTERS

Since 1988 when the Model
Toxics Control Act was
established, MTCA funds
have been used for both
operating and capital
investments in core toxics,
hazardous waste, solid
waste, air quality, and
water and environmental
health protection and
monitoring programs. The
three MTCA accounts taken
together are the largest
source of state funds
supporting environmental
and public health work at
Ecology. The major source of
funding for these accounts is
the Hazardous Substance
Tax (HST), a 0.7 percent tax
on the wholesale value of
the first possession of
hazardous substances in
Washington. The HST has
not been increased or
adjusted for inflation in 28
years. With the reduced
value of crude oil, and the
increased demand for MTCA
dollars, the MTCA accounts
are facing a significant
shortfall in the 2017-19
Biennium.

Contact:

Erik Fairchild

Chief Financial Officer
(360) 407-7005
Erik.Fairchild@ecy.wa.gov

DEPARTMENT OF

-
wmend ECOLOGY

State of Washington

Solving the MTCA Revenue
Shortfall

Based on the September 2017 forecast, The Model Toxics Control
Act (MTCA) funds will have a $69 million shortfall in the 2017-19
Biennium (future forecasts will change this amount.) The primary
drivers causing the projected negative MTCA balances include:

e Reduced value of crude oil. Barrel prices were $104 in the
summer of 2014, and dropped to below $30 in January 2016.
Since the February 2014 revenue forecast, actual and projected
revenue declined by $388 million ($187 million in 2015-17,
$201 million in 2017-19)—an unprecedented decline for the
HST, and an enormous overall reduction in capacity for funds
the size of MTCA.

e 5240 million in appropriations above projected fund balances
that assumed spending would occur in future biennia (5119
million in 2013-15, and $121 million in 2015-17). These future
commitments are now due, and significantly reduce available
fund balance capacity.

e MTCA appropriations have expanded in recent biennia to
several agencies (increase from five agencies in 2003-05 to 11
agencies today).

e Enacted budgets included up to $26 million in loans to MTCA
from other dedicated accounts, and repayments are due in the
next two biennia.

e Since 2007-09, $75 million of work previously funded by
General Fund- State has been permanently shifted to MTCA
(564 million at Ecology, $11 million at other agencies.)

Ecology’s 2018 Supplemental Capital Budget
Request Keeps Priority Projects Moving Forward

The 2016 Supplemental Budgets cut appropriations to balance the
MTCA accounts for 2015-17. Many cleanup and stormwater
projects were also delayed based on the future spending
assumptions passed with the 2015- 17 Capital Budget, and those
commitments are now due. With a projected $69 million revenue
shortfall in MTCA for the 2017-19 Biennium, Ecology will not be
able to fund these obligations without a revenue / funding solution.

October 3, 2017
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Following the general approach taken by both the House and Senate in the 2017 legislative capital
budgets proposed at the end of the third special session, Ecology’s 2018 Supplemental Capital Budget
requests bond backfill funding for certain MTCA reappropriations. The following table lists the
reappropriation amounts Ecology is requesting for backfill funding from the State Building
Construction Account (SBCA).

2018 Supplemental Capital Budget Request - Bond Backfill Reappropriation Calculations
MTCA MTCA
Project Adjusted Lapse Bzz:g" Reapprop
Dollars in 000s Reapprop* Balance
Toxics Cleanup
Remedial Action Grants T38 - 30000458 43,615 750 23,822 19,043
Puget Sound Cleanup T61 - 30000542 10,920 4,400 6,520
Eastern WA Cleanup T82 - 30000432 9,370 2,200 7,170
Sub Total 63,905 750 30,422 32,733
Stormwater
Stormwater Improvements S30-92000076 42,285 12,347 29,938
Stormwater Financial Assistance T96 - 30000535 31,200 26,536 4,664
Sub Total 73,485 38,883 34,602
Grand Total 750 69,305 67,335

* Anticipated reappropriation amount adjusted after 2015-17 Biennium final expenditures.

Providing bond backfill funding and reducing MTCA reappropriations by the same amount will help
bridge the MTCA revenue gap and avoid further delays of critical cleanup and stormwater projects.
Local governments and others across the state need financial certainty that state funding will be
forthcoming to ensure existing projects are completed as planned, and new projects can be planned
and designed to maximize environmental and public health improvements and economic
development opportunities. Most cleanup projects are now funded in phases per legislative
direction, so new funding is needed to continue projects already underway, and to avoid costly
starts and stops to these cleanups.

October 3, 2017
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Project Number: 30000458
Project Title: Remedial Action Grants

Description

Starting Fiscal Year: 2016
Project Class: Grant
Agency Priority: 1

Project Summary
Ecology manages the Remedial Action (RA) grant program to help local governments clean up contaminated sites in
Washington. The enacted 2016 Supplemental Capital Budget provided $60.1 million Local Toxics Control Account (LTCA)
appropriation for new RA grants in the 2015-17 Biennium. This was done assuming about half of the appropriation would be
delayed and spent in the 2017-19 Biennium. Ecology refers to this as “future expenditures assumed in the enacted budget.”
This request provides bond backfill funding for projects that continue to be delayed due to the Model Toxics Control Act (MTCA)
revenue shortfall. Since the revenue forecast in February 2014, forecasted revenue for the four-year period has declined by
$388 million—a $187 million drop for the 2015-17 Biennium and $201 million drop for the 2017-19 Biennium. Ecology is
requesting new bond backfill funding from the State Building Construction Account (SBCA) of $23.8 million to partly offset the
shortfall in MTCA revenue in the 2017-19 Biennium and allow these important projects to proceed. Providing backfill funding will
keep important work on schedule and in line with the original legislative budget assumptions. Related to Puget Sound Action
Agenda Implementation. (State Building Construction Account)

Project Description

What is the proposed project?

Ecology's primary tool for helping local governments clean up contaminated sites is the RA grant program. The purpose of this
program is to expedite cleanup and redevelopment of contaminated sites and to ease the financial impact of cleanup on local
ratepayers and taxpayers. The funding is intended to supplement and leverage up to 50 percent local government funding and
funding from other sources, including insurance and contribution claims. Cleaning up contaminated sites protects the
groundwater that serves over half of the state’s population, and it promotes a healthy environment for Washingtonians.
Cleaning up contaminated sites can provide other benefits, including:

— Reusing scarce industrial sites in urban areas.
— Expanding local tax bases.

— Promoting livable communities.

— Promoting local economic redevelopment.

— Preserving farmland.

In 2013, there were significant changes made to MTCA. Among them, was direction for Ecology to plan hazardous site cleanup
at a pace that matches the estimated cash resources in the MTCA accounts. (RCW 70.105D.170) Cleanups can take many
years once a site has been contaminated with toxic chemicals. Three major factors determine the length of time for cleanup: the
regulatory process used (formal versus independent cleanup); the nature of the contaminants (how difficult they are to
remediate); and the type of contaminated media (soil, groundwater, sediments, etc.) Ecology established an ideal target for
achieving site cleanup within five years; and has been actively working toward this target by employing model remedies,
supporting local governments to plan for cleanup with Integrated Planning Grants, and developing tools and policies to help
achieve cleanup faster.

Local governments need financial certainty for cleanup project development to ensure existing projects are completed as
envisioned, and new projects can be planned and designed to maximize environmental and public health improvements and
economic development opportunities. The MTCA revenue decline that resulted in cleanup project delays in the 2015-17
Biennium created uncertainties for public funding. Despite Department of Revenue’s Hazardous Substance Tax (HST, MTCA's
major revenue source) forecasts projecting a recovery in the next few years, delays in HST revenue recovery will continue to
restrain cleanup projects funded with MTCA. All of the delayed projects on the attached list are for existing projects.

MTCA's cleanup process informs project prioritization. Ecology’s Toxics Cleanup Program (TCP) guides all cleanup projects
through MTCA's regulatory process and requirements, including those seeking state capital budget funding. MTCA requires all
cleanup projects proceed through the following phases:

1
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1. Assessment: All projects are prioritized based on human health and environmental risks. Cleanup projects address risks
from exposure to contaminated soil; contaminated groundwater and drinking water; contaminated marine water and sediment,
which pose human health risks from consuming fish and shellfish; toxic vapors; or a combination of the above.

2. Remedial Investigation: Remedial investigations define the nature, extent, and magnitude of contamination on all projects.

3. Feasibility Study: Feasibility studies are conducted on all projects and include alternative analysis, cost-benefit analysis,
long-term or life-cycle cost analysis, and cleanup technology preferences.

4. Cleanup Action Plan: Information from the remedial investigation and feasibility study are included in a cleanup action plan
that describes cleanup standards, methods, monitoring requirements, and schedule — including any time-critical elements.

5. Comment: The public is encouraged to review and comment on the projects’ investigations, feasibility studies, and cleanup
plans during public comment periods.

6. Cleanup: Designing, constructing, operating, and monitoring the cleanup. At this phase, projects are ready to proceed: They
are in construction; they have permits or are in the permitting process; their design is complete or underway; or they are under
contract. A cleanup is complete when Ecology determines cleanup standards have been met.

In addition to projects being evaluated according to the MTCA regulatory process, the enacted 2015-17 biennial Capital Budget
provided three tools for managing cash in the MTCA accounts: transfers between accounts, taking a loan from the Cleanup
Settlement Account, and delaying cleanup projects (Second Engrossed House Bill 1115, Section 7038). After that budget
became law, Ecology and the Office of Financial Management developed a MTCA Cash Management Plan (Plan). The Plan
describes Ecology’s use of the three options to maintain positive cash balances in the accounts, including delaying several
high-priority cleanup projects.

Section 7038 (3) authorized Ecology to delay the start of cleanup projects based on acuity of need, readiness to proceed,
cost-efficiency, or need to ensure geographic distribution. Ecology used this authority in the 2015-17 Biennium to guide project
priority. The list of delayed projects is prioritized by:

1. Applying Section 7038 criteria as detailed in the Plan.

2. Where groups of projects met all of the same Section 7038 criteria, projects were further ranked considering Ecology’s
regional and program priorities.

3. Reviewing current information from grant recipients and Ecology’s regional cleanup managers on the status of projects.
Some of the delayed projects have been in line for funding for more than two years, and circumstances may have changed.
Ecology reviewed each request to ensure the project is still viable, updated descriptive information, and confirmed dollar
amounts. The project list explains any changes.

Attached is a prioritized list of delayed projects that will be funded with this request. The enacted 2016 Supplemental Capital
Budget provided $60.1 million in LTCA appropriations for RA grants, assuming about half would be spent in the 2017-19
Biennium. But, with the significant drop in the price of oil, and correlated decreases over the past two years in HST forecast,
revenue projections for all three MTCA accounts (State Toxics Control Account, LTCA, Environmental Legacy Stewardship
Account) fall short of funding the appropriations for delayed 2015-17 RA grant projects. Ecology requests State Building
Construction Account (SBCA) dollars of $23.8 million for this reappropriation to partly offset the shortfall in MTCA revenue in the
2017-19 Biennium and allow these important projects to proceed. Ecology is also lapsing $750,000 for Western Port Angeles
Harbor because the City and Port expect to recover insurance proceeds for the work so state funding is no longer needed.

2
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What opportunity or problem is driving this request?
The reason for the project:

RA grants are used to help local governments clean up contaminated sites. This protects the groundwater that serves over half
the state’s population, and it promotes a healthy environment for Washingtonians. Cleaning up contaminated sites can provide
other benefits, including reusing scarce industrial sites in urban areas; expanding local tax bases; promoting livable
communities; promoting local economic redevelopment; and preserving farmland.

This RA project was appropriated with MTCA funding in the 2015-17 Biennium. Since the revenue forecast in February 2014,
forecasted revenue for the four-year period has declined by $388 million—a $187 million drop for the 2015-17 Biennium, and a
$201 million drop for 2017-19 Biennium. This was an unprecedented decline for the HST, and an enormous overall reduction in
capacity for funds the size of MTCA. The HST is the primary revenue source for MTCA, and taxes are collected on the first
possession of certain hazardous substances (taxed at 7/10 of one percent of the value of the product). Petroleum makes up
about 90 percent of the revenue collected with the HST. The price of crude oil has dropped dramatically in the past two years,
and so have HST collections and revenues.

Ecology requests backfill funding from the SBCA to help bridge the gap until MTCA revenue recovers.
The primary drivers causing the projected negative MTCA balances include:
- Reduced value of crude oil. Barrel prices were $104 in the summer of 2014, and dropped to below $30 in January 2016.

- An additional $240 million in appropriations, above the projected fund balances, were made in the past two enacted biennial
budgets. This was done by assuming the spending of the appropriated dollars would occur in future biennia (an additional $119
million was appropriated in 2013-15, and an additional $121 million was appropriated in 2015-17). These future commitments
are now due and significantly reduce available fund balance capacity.

- MTCA appropriations have been expanded in recent biennia to several agencies (increased from five agencies in 2003-05, to
11 agencies today).

- Up to $26 million in loans were provided to MTCA from other dedicated accounts in the enacted budgets, and these
repayments will be due in the next two biennia.

- Since the 2007-09 Biennium, $75 million of work previously funded by General Fund-State (GF-S) has been shifted to MTCA
(approximately $64 million to Ecology, and $11 million to other agencies).

During the 2009-11 Biennium, the Legislature managed some impacts to the state budget brought on by the Great Recession
by transferring MTCA funding to the GF-S. There were direct transfers, but the Legislature also preserved investments in
cleanup. In the RA grant program, the SBCA was used to backfill MTCA transfers. This provided funding for existing projects
and invested in new RA grants during the economic downturn. Now, the economy is in a growth period — the very time when
toxic site cleanup is affordable and interest in redevelopment is high. Ecology requests SBCA backfill funding be appropriated
so important cleanup work does not continue to be delayed.

The effects of non-funding:

The RA grant program is well established for helping local governments clean up contaminated sites in their communities. It is a
high funding priority in MTCA, and is the mechanism for carrying out the provisions of this law. Funding this request will allow
the state to further meet its statutory obligation to provide continued support to local governments for cleaning up toxics in the
environment. If this proposal is not funded, the state would not be able to support local governments in meeting their obligations
to eliminate toxic threats and protect the people living in their communities.
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How does the project support the agency and statewide results?

This project is essential to implementing a strategic priority in Ecology’s strategic plan by supporting the priority to Prevent and
Reduce Toxic Threats. It contributes resources to continue activity A005,”Clean the Worst Contaminated Sites First.”

This request is essential to support the Governor’s budget and economic priorities by investing funds to protect public health
and natural resources. This request will also support Results Washington Goal 3, Sustainable Energy and a Clean
Environment, by cleaning up and managing contaminated sites that pose threats to public health, the environment,
groundwater, and fish and wildlife resources. Specifically:

Goal-topic: Clean and Restored Environment — Sub-topic: Healthy Lands.
Outcome Measure 3.1 — Increase the number of contaminated sites cleaned up by 17 percent from 5,815 to 6,803 by 2020.

Leading Indicator 3.1.a — Increase number of contaminated brownfield sites returned to economically productive use from 476
to 1,090 by 2020.

This work also supports Goal 2, Prosperous Economy by creating and supporting jobs and making it possible to redevelop
previously contaminated land to support economic growth in communities.

This request also supports Puget Sound Action Agenda implementation through strategy 21 "Address and clean up cumulative
water pollution impacts in Puget Sound," substrategy 21.2 "Clean up contaminated sites within and near Puget Sound" by
reducing and controlling the sources of pollution.

In addition, this request directly supports sub-strategy 10.3 "Fix problems caused by existing development," regional priority
10.3-2 "Provide infrastructure and incentives to accommodate re-development within designated urban centers in urban growth
areas". Ecology’s work to cleanup areas contaminated with hazardous substances returns a polluted or degraded environment,
as much as possible, to a healthy, self-sustaining ecosystem. Through the RA grant program, Ecology works in partnership with
local governments to fund remedial actions at contaminated sites in Puget Sound.

What are the specific benefits of this project?

This request contributes to cleanup progress in Washington, and there will be a direct impact on human health and the
environment by fully funding these cleanups. The impacts will be largely felt in areas in or immediately adjacent to Puget
Sound. There will also be economic redevelopment benefits, because cleanup at a number of these sites is the first step in the
redevelopment process.

This is a continuing and well established program to help local governments. Funding this request will allow Ecology to provide
continued and enhanced support to local governments for cleaning up toxics in the environment.

Cleaning up contaminated property is usually integrated with economic redevelopment, habitat restoration, and public
recreation projects. Most cleanup projects are the first phase of a larger community or economic redevelopment projects where
the cleanup site is the focal point of the project.

How will clients be affected and services change if this project is funded?

This request will continue to provide funding to meet local government RA grant needs. This funding will help local governments
clean up contaminated properties to be redeveloped and provide an economic benefit to the community.

Are FTEs required to support this project?

The FTEs required to support this project are requested in the new 2018 Supplemental RA grant budget request.
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How will the other state programs or units of government be affected if this project is funded?

The costs of remediating hazardous waste sites are often beyond the financial means of local governments and ratepayers.
The RA grant program is used to supplement local government funding and funding from other sources to carry out required
remedial action. This grant program will continue to benefit local governments statewide if this request is funded.

What is the impact on the state operating budget?

None

Does this request include funding for any IT-related costs?
No.

Why is this the best option or alternative?

Ecology considered several alternatives to address the MTCA revenue shortfall. One alternative considered was increasing the
HST by an inflationary factor. The HST has not been increased since voters approved it in 1988. Another approach would be to
pass a tax surcharge that turns on when certain revenue conditions are not met. During the 2017 Legislative Session, Ecology
proposed House Bill 1663/SB 5501 that would apply a temporary surcharge to address the revenue shortfall. A similar bill, HB
2182, proposed a tiered tax surcharge based on certain revenue thresholds. Neither bill passed the Legislature. Instead, bond
backfill and new bond funding was proposed to solve the MTCA revenue shortfall in the final capital budget proposals
considered at the end of third special session.

Another alternative would be to swap back some or all of the ongoing GF-S to MTCA fund shifts. During the last several years,
the Legislature has moved $75.4 million in ongoing GF-S operating budget appropriations to the MTCA accounts to address the
Great Recession. Swapping back these operating expenditures from MTCA funding to GF-S would free up MTCA revenue.

The alternative of taking loans from the Cleanup Settlement Account has already been used twice — totaling $23 million in the
2015-17 Biennium. This alternative is not being pursued or recommended for the 2017-19 Biennium, because the provisions
require pay-back with interest, and we cannot be sure the borrowing MTCA account would be able to repay the loan obligation.
Also, any additional loan could jeopardize Ecology’s ten-year plan for the work intended to be funded by the Cleanup
Settlement Account.

If an alternative solution is not provided, Ecology would have to further delay these RA cleanup projects until revenue recovers
in the MTCA accounts. Funding a bond backfill is the best option because it will fund the capital budget as the Legislature
originally intended, and give Ecology the resources to continue implementation of the budget as originally passed.

What is the agency’s proposed funding strategy for the project?

Ecology is requesting new bond backfill funding from the SBCA of $23.8 million and a reduction to LTCA funding by the same
amount (after accounting for $750,000 lapsed funding) to help bridge the gap until MTCA revenue recovers. This will allow
important RA cleanup work to begin, rather than having to delay projects until sufficient MTCA revenue is available. This funding
is matched up to 50 percent by local governments.

Note: The total amount being requested in bond funding for 2017-19 Remedial Action Grants is $52.5 million, which includes
$28.6 million in new funding to start or continue the next phase of projects; and due to the MTCA revenue shortfall, this $23.8
million for projects that will continue to be delayed in reappropriation 30000458. Traditional new investments in Remedial Action
Grants have averaged around $71 million a biennium over the last five biennia.

Location
City: Statewide County: Statewide Legislative District: 098
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Project Type
Grants

Grant Recipient Organization: Local Government

RCW that establishes grant:  Chapter 70.105D RCW
Application process used

1) Project solicitation. Biennially, Ecology will solicit project proposals from local governments to develop its budget and update
the MTCA Ten-Year Financing Plan for RA grants. (2) Legislative Action. Projects are ranked and included in Ecology’s budget
for legislative action. (3) Application submittal. Once the budget is passed by the Legislature, applicants are notified and
required to complete a detailed application. Applications must be submitted on electronic forms provided by Ecology. For
multi-biennial oversight RA grant projects, an application must be submitted before each biennium for which additional funds
are requested. (4) Agreement development. Ecology uses the information in the application to negotiate with the applicant the

final scope of work and budget for the grant and develop the agreement.

Growth Management impacts
Supports redevelopment of brownfield properties in urban areas.

Funding
Expenditures 2017-19 Fiscal Period
Acct Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 23,822,000 23,822,000
174-1 Local Toxics Control-State (24,572,000) (24,572,000)
Total (750,000) 0 0 0 (750,000)

Future Fiscal Periods

2019-21 2021-23 2023-25 2025-27

057-1 State Bldg Constr-State
174-1 Local Toxics Control-State

Total 0 0

Operating Impacts

No Operating Impact

SubProjects

SubProject Number: 30000724
SubProject Title: RG Haley completion
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Project Summary
Ecology manages the Remedial Action (RA) grant program to help local governments clean up contaminated sites in
Washington. The enacted 2016 Supplemental Capital Budget provided $60.1 million Local Toxics Control Account (LTCA)
appropriation for new RA grants in the 2015-17 Biennium. This was done assuming about half of the appropriation would be
delayed and spent in the 2017-19 Biennium. Ecology refers to this as “future expenditures assumed in the enacted budget.”
This request provides bond backfill funding for projects that continue to be delayed due to the Model Toxics Control Act (MTCA)
revenue shortfall. Since the revenue forecast in February 2014, forecasted revenue for the four-year period has declined by
$388 million—a $187 million drop for the 2015-17 Biennium and $201 million drop for the 2017-19 Biennium. Ecology is
requesting new bond backfill funding from the State Building Construction Account (SBCA) of $23.8 million to partly offset the
shortfall in MTCA revenue in the 2017-19 Biennium and allow these important projects to proceed. Providing backfill funding will
keep important work on schedule and in line with the original legislative budget assumptions. Related to Puget Sound Action
Agenda Implementation. (State Building Construction Account)

Project Description

The Port and City of Bellingham have been working with Ecology under existing Remedial Action Grants to understand the
extent, nature and ultimate cleanup plans for two adjacent properties, the Cornwall Avenue Landfill and R.G. Haley Wood
Treating. These are commonly referred to as Cornwall Avenue and R.G. Haley sites. Additional state funding for these sites has
been significantly delayed — both by projects “Delayed” from the 2015-17 biennium (R.G. Haley) and now by the “New” project
funding in the 2017-19 biennium not being appropriated by the Legislature (to both sites) through a new Capital Budget.

The Cornwall Avenue and R.G. Haley cleanup sites are adjacent, their contaminants overlap and Ecology is working with two
different potentially liable parties to complete cleanup. At Cornwall Avenue, garbage and wood waste were dumped into
Bellingham Bay creating the 12 acre site. The R.G. Haley site held a wood treating facility. Its operation resulted in elevated
concentrations of highly toxic wood treatment chemicals. At both sites, contamination in the soil, soil vapor, groundwater and
sediment pose a risk to human health and the environment. Cleanup of both sites must occur at the same time to most
efficiently and cost effectively proceed with cleanup. So, Ecology is now combining the budget request for the two areas so the
funding for this work does not become “de-linked” through the state budgeting process. Funds are needed from both the
“Delayed” and “New” funding lists.

As a result of time passing, Ecology and the potentially liable parties have learned more about these sites and what is required
to clean them up. The Port and City of Bellingham and Ecology have prioritized and now better understand the funding required
to prepare the final plans and engineering design of the Cornwall Avenue/R.G. Haley sites for construction at the beginning of
the 2019-21 biennium.

Ecology is requesting that the $3.0 million formerly slated for the G.P. West site be substituted for Cornwall Avenue on this
“Delayed” funding list. Additionally, the “New” funding included in the 2017-19 biennial Capital Budget request for Cornwall
Avenue is still needed. The $3.0 million on the “Delayed” list for R.G. Haley is still needed as well as a lower, $3.75 million on
the “New” list.

Regarding site rank, work in Bellingham Bay was the top priority on the “Delayed” list. Ecology is now substituting the combined
Cornwall Avenue/R.G. Haley funding request for the G.P. West site that was formerly ranked first for “Delayed” funding.

The sites are currently unusable. The Port of Bellingham and City of Bellingham plan to develop Cornwall Avenue/R.G. Haley
into a public use area in conjunction with cleanup activities. The public use area, a high priority in Bellingham, is part of a
large-scale City/Port waterfront redevelopment project.
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OFM 461 - Department of Ecology

Capital Project Request
2017-19 Biennium

*

Version: S1 2018 Supplemental

Project Number: 30000458
Project Title: Remedial Action Grants

SubProjects

Report Number: CBS002
Date Run: 9/29/2017 12:33PM

SubProject Number: 30000724
SubProject Title: RG Haley completion

Location

City: Bellingham County: Whatcom
Project Type

Grants

Grant Recipient Organization: Local Governments

RCW that establishes grant:  Chapter 70.105D RCW
Application process used

Legislative District: 040

(1) Project solicitation. Biennially, Ecology will solicit project proposals from local governments to develop its budget and update
its ten-year financing plan for RA grants. (2) Legislative Action. Projects are ranked and included in Ecology’s budget for
legislative action. (3) Application submittal. Once the budget is passed by the Legislature, applicants are notified and required
to complete a detailed application. Applications must be submitted on electronic forms provided by Ecology. For multi-biennial
oversight RA grant projects, an application must be submitted before each biennium for which additional funds are requested.
(4) Agreement development. Ecology uses the information in the application to negotiate with the applicant the final scope of

work and budget for the grant and develop the agreement.

Growth Management impacts
Supports redevelopment of brownfield properties in urban areas.

Funding Expenditures 2017-19 Fiscal Period
Acct . Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 6,000,000 6,000,000

Total 6,000,000 0 0 0 6,000,000
Funding Expenditures 2017-19 Fiscal Period
Acct ) Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
174-1 Local Toxics Control-State (6,000,000) (6,000,000)

Total (6,000,000) 0 0 0 (6,000,000)

Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27

057-1 State Bldg Constr-State

Total 0 0 0 0

Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27

174-1 Local Toxics Control-State

Total 0 0 0 0
Operating Impacts
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Capital Project Request
2017-19 Biennium

*

Version: S1 2018 Supplemental Report Number: CBS002
Date Run: 9/29/2017 12:33PM

Project Number: 30000458
Project Title: Remedial Action Grants

SubProjects

SubProject Number: 30000724
SubProject Title: RG Haley completion

No Operating Impact

SubProject Number: 30000723
SubProject Title: Quiet Cove

Starting Fiscal Year: 2018
Project Class: Grant
Agency Priority: 1

Project Summary
Ecology manages the Remedial Action (RA) grant program to help local governments clean up contaminated sites in
Washington. The enacted 2016 Supplemental Capital Budget provided $60.1 million Local Toxics Control Account (LTCA)
appropriation for new RA grants in the 2015-17 Biennium. This was done assuming about half of the appropriation would be
delayed and spent in the 2017-19 Biennium. Ecology refers to this as “future expenditures assumed in the enacted budget.”
This request provides bond backfill funding for projects that continue to be delayed due to the Model Toxics Control Act (MTCA)
revenue shortfall. Since the revenue forecast in February 2014, forecasted revenue for the four-year period has declined by
$388 million—a $187 million drop for the 2015-17 Biennium and $201 million drop for the 2017-19 Biennium. Ecology is
requesting new bond backfill funding from the State Building Construction Account (SBCA) of $23.8 million to partly offset the
shortfall in MTCA revenue in the 2017-19 Biennium and allow these important projects to proceed. Providing backfill funding will
keep important work on schedule and in line with the original legislative budget assumptions. Related to Puget Sound Action
Agenda Implementation. (State Building Construction Account)

Project Description

This project provides additional matching grant funds for the on-going site investigation and cleanup activities for a site at the
Port of Anacortes - Quiet Cove in Fidalgo Bay. This is for upland and sediment cleanup.

The Site began operating as a bulk fuel terminal and storage facility as early as 1909. The Port of Anacortes (Port) purchased
the upland area of the site in July 2013 and performed an environmental investigation the following year. This investigation
found several contaminants exceeding accepted cleanup levels under the Model Toxics Control Act (MTCA). Soil samples
showed hydrocarbon and heavy metal contamination. Groundwater samples showed Total Petroleum Hydrocarbon cleanup
levels (TPHs) and arsenic.

All Anacortes projects were presented as one on the 2016 Supplemental project list. Those projects have been split up and the
rank was adjusted after updated Section 7038 criteria.

Location
City: Anacortes County: Skagit Legislative District: 040

Project Type
Grants
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Capital Project Request
2017-19 Biennium

*

Version: S1 2018 Supplemental

Project Number: 30000458
Project Title: Remedial Action Grants

SubProjects

Report Number: CBS002
Date Run: 9/29/2017 12:33PM

SubProject Number: 30000723
SubProject Title: Quiet Cove

Grant Recipient Organization: Local Governments

RCW that establishes grant: ~ Chapter 70.105D RCW
Application process used

(1) Project solicitation. Biennially, Ecology will solicit project proposals from local governments to develop its budget and update
its ten-year financing plan for RA grants. (2) Legislative Action. Projects are ranked and included in Ecology’s budget for
legislative action. (3) Application submittal. Once the budget is passed by the Legislature, applicants are notified and required
to complete a detailed application. Applications must be submitted on electronic forms provided by Ecology. For multi-biennial
oversight RA grant projects, an application must be submitted before each biennium for which additional funds are requested.
(4) Agreement development. Ecology uses the information in the application to negotiate with the applicant the final scope of

work and budget for the grant and develop the agreement.

Growth Management impacts
Supports redevelopment of brownfield properties in urban areas.

Funding Expenditures 2017-19 Fiscal Period
Acct . Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 2,729,000 2,729,000

Total 2,729,000 0 0 0 2,729,000
Funding Expenditures 2017-19 Fiscal Period
Acct ) Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
174-1 Local Toxics Control-State (2,729,000) (2,729,000)

Total (2,729,000) 0 0 0 (2,729,000)

Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27

057-1 State Bldg Constr-State

Total 0 0 0 0

Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27

174-1 Local Toxics Control-State

Total 0 0 0 0
Operating Impacts
No Operating Impact
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Capital Project Request
2017-19 Biennium

*

Version: S1 2018 Supplemental Report Number: CBS002
Date Run: 9/29/2017 12:33PM

Project Number: 30000458
Project Title: Remedial Action Grants

SubProjects

SubProject Number: 30000464
SubProject Title: Tiger Oil 24th and Nob Hill, City of Yakima

Starting Fiscal Year: 2016
Project Class: Grant
Agency Priority: 1

Project Summary
Ecology manages the Remedial Action (RA) grant program to help local governments clean up contaminated sites in
Washington. The enacted 2016 Supplemental Capital Budget provided $60.1 million Local Toxics Control Account (LTCA)
appropriation for new RA grants in the 2015-17 Biennium. This was done assuming about half of the appropriation would be
delayed and spent in the 2017-19 Biennium. Ecology refers to this as “future expenditures assumed in the enacted budget.”
This request provides bond backfill funding for projects that continue to be delayed due to the Model Toxics Control Act (MTCA)
revenue shortfall. Since the revenue forecast in February 2014, forecasted revenue for the four-year period has declined by
$388 million—a $187 million drop for the 2015-17 Biennium and $201 million drop for the 2017-19 Biennium. Ecology is
requesting new bond backfill funding from the State Building Construction Account (SBCA) of $23.8 million to partly offset the
shortfall in MTCA revenue in the 2017-19 Biennium and allow these important projects to proceed. Providing backfill funding will
keep important work on schedule and in line with the original legislative budget assumptions. Related to Puget Sound Action
Agenda Implementation. (State Building Construction Account)

Project Description

This project funds the cleanup efforts at a site in a prime economic redevelopment area. This site is a former gas station that
released petroleum products to soil and groundwater. Groundwater impacts extend to nearby residential and commercial
properties. Ecology has completed an excavation of contaminated soil and groundwater and tore down an abandoned building.
Infiltration galleries were also installed for further groundwater treatment. Although the excavation significantly reduced the
contamination, groundwater treatment and monitoring will be necessary. This funding will allow for continued remediation
activities, and allow mitigation of ongoing environmental concerns.

This project rank was adjusted after updated Section 7038 criteria.

Location
City: Yakima County: Yakima Legislative District: 015

Project Type
Grants

Grant Recipient Organization: Local Governments

RCW that establishes grant:  Chapter 70.105D RCW

Application process used
(1) Project solicitation. Biennially, Ecology will solicit project proposals from local governments to develop its budget and update
its ten-year financing plan for RA grants. (2) Legislative Action. Projects are ranked and included in Ecology’s budget for
legislative action. (3) Application submittal. Once the budget is passed by the Legislature, applicants are notified and required
to complete a detailed application. Applications must be submitted on electronic forms provided by Ecology. For multi-biennial
oversight RA grant projects, an application must be submitted before each biennium for which additional funds are requested.
(4) Agreement development. Ecology uses the information in the application to negotiate with the applicant the final scope of
work and budget for the grant and develop the agreement.

Growth Management impacts
Supports redevelopment of brownfield properties in urban areas.
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Project Title:
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Remedial Action Grants

461 - Department of Ecology

Capital Project Request
2017-19 Biennium

*

Report Number: CBS002
Date Run: 9/29/2017 12:33PM

SubProject Number: 30000464

SubProject Title: Tiger Oil 24th and Nob Hill, City of Yakima
Funding Expenditures 2017-19 Fiscal Period
Acct . Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 1,280,000 1,280,000

Total 1,280,000 0 0 0 1,280,000
Funding Expenditures 2017-19 Fiscal Period
Acct ) Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
174-1 Local Toxics Control-State (1,280,000) (1,280,000)

Total (1,280,000) 0 0 0 (1,280,000)

Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27

057-1 State Bldg Constr-State

Total 0 0 0 0

Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27

174-1 Local Toxics Control-State

Total 0 0 0 0
Operating Impacts
No Operating Impact
SubProject Number: 30000469
SubProject Title: Ephrata Landfill
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Version: S1 2018 Supplemental Report Number: CBS002
Date Run: 9/29/2017 12:33PM

Project Number: 30000458
Project Title: Remedial Action Grants

SubProjects

SubProject Number: 30000469
SubProject Title: Ephrata Landfill

Starting Fiscal Year: 2016
Project Class: Grant
Agency Priority: 1

Project Summary
Ecology manages the Remedial Action (RA) grant program to help local governments clean up contaminated sites in
Washington. The enacted 2016 Supplemental Capital Budget provided $60.1 million Local Toxics Control Account (LTCA)
appropriation for new RA grants in the 2015-17 Biennium. This was done assuming about half of the appropriation would be
delayed and spent in the 2017-19 Biennium. Ecology refers to this as “future expenditures assumed in the enacted budget.”
This request provides bond backfill funding for projects that continue to be delayed due to the Model Toxics Control Act (MTCA)
revenue shortfall. Since the revenue forecast in February 2014, forecasted revenue for the four-year period has declined by
$388 million—a $187 million drop for the 2015-17 Biennium and $201 million drop for the 2017-19 Biennium. Ecology is
requesting new bond backfill funding from the State Building Construction Account (SBCA) of $23.8 million to partly offset the
shortfall in MTCA revenue in the 2017-19 Biennium and allow these important projects to proceed. Providing backfill funding will
keep important work on schedule and in line with the original legislative budget assumptions. Related to Puget Sound Action
Agenda Implementation. (State Building Construction Account)

Project Description

The City of Ephrata began operating the Ephrata Landfill in about 1942 and owned and managed it until 1974. Grant County
took ownership of the landfill in 1974 and has managed it until now. The landfill ran as an open dump before 1962. It operated
continuously as an unlined landfill until a new lined cell opened in 2005. Landfill personnel buried about 2,000 drums of
industrial hazardous waste in 1975. Contaminants released from the unlined landfill and leaking drums are found in three
aquifers and include heavy metals, solvents, and other industrial chemicals. Existing grants are available for 2015-17 estimated
spending. The next phase of work will include drilling additional groundwater monitoring wells at the site, construction of a
treatment system to remove contaminants from groundwater, pumping and extraction tests to determine the effectiveness of the
selected remedy, construction of an evaporation pond, contaminated soil removal, and extraction of soil vapors containing
volatile organic compounds.

This project rank was adjusted after updated Section 7038 criteria.

Location
City: Ephrata County: Grant Legislative District: 013

Project Type
Grants
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Project Number: 30000458
Project Title: Remedial Action Grants

SubProjects

Report Number: CBS002
Date Run: 9/29/2017 12:33PM

SubProject Number: 30000469
SubProject Title: Ephrata Landfill

Grant Recipient Organization: Local Governments

RCW that establishes grant: ~ Chapter 70.105D RCW
Application process used

(1) Project solicitation. Biennially, Ecology will solicit project proposals from local governments to develop its budget and update
its ten-year financing plan for RA grants. (2) Legislative Action. Projects are ranked and included in Ecology’s budget for
legislative action. (3) Application submittal. Once the budget is passed by the Legislature, applicants are notified and required
to complete a detailed application. Applications must be submitted on electronic forms provided by Ecology. For multi-biennial
oversight RA grant projects, an application must be submitted before each biennium for which additional funds are requested.
(4) Agreement development. Ecology uses the information in the application to negotiate with the applicant the final scope of

work and budget for the grant and develop the agreement.

Growth Management impacts
Supports redevelopment of brownfield properties in urban areas.

Funding Expenditures 2017-19 Fiscal Period
Acct . Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 2,366,000 2,366,000

Total 2,366,000 0 0 0 2,366,000
Funding Expenditures 2017-19 Fiscal Period
Acct ) Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
174-1 Local Toxics Control-State (2,366,000) (2,366,000)

Total (2,366,000) 0 0 0 (2,366,000)

Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27

057-1 State Bldg Constr-State

Total 0 0 0 0

Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27

174-1 Local Toxics Control-State

Total 0 0 0 0
Operating Impacts
No Operating Impact
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Report Number: CBS002
Date Run: 9/29/2017 12:33PM

SubProject Number: 30000725
SubProject Title: Ameron/Hulbert

Starting Fiscal Year: 2018
Project Class: Grant
Agency Priority: 1

Project Summary

Ecology manages the Remedial Action (RA) grant program to help local governments clean up contaminated sites in
Washington. The enacted 2016 Supplemental Capital Budget provided $60.1 million Local Toxics Control Account (LTCA)
appropriation for new RA grants in the 2015-17 Biennium. This was done assuming about half of the appropriation would be
delayed and spent in the 2017-19 Biennium. Ecology refers to this as “future expenditures assumed in the enacted budget.”
This request provides bond backfill funding for projects that continue to be delayed due to the Model Toxics Control Act (MTCA)
revenue shortfall. Since the revenue forecast in February 2014, forecasted revenue for the four-year period has declined by
$388 million—a $187 million drop for the 2015-17 Biennium and $201 million drop for the 2017-19 Biennium. Ecology is
requesting new bond backfill funding from the State Building Construction Account (SBCA) of $23.8 million to partly offset the
shortfall in MTCA revenue in the 2017-19 Biennium and allow these important projects to proceed. Providing backfill funding will
keep important work on schedule and in line with the original legislative budget assumptions. Related to Puget Sound Action
Agenda Implementation. (State Building Construction Account)

Project Description

This project provides additional grant funds to complete upland cleanup activities. Inwater sediments cleanup is complete. This
project is important to protecting water quality and preventing recontamination of sediments.

The Port entered a Consent Decree for final cleanup of this site in January 2015. The final cleanup action required for this site
will cleanup soil, groundwater and a failing stormwater system. The Project is to be completed in conjunction with the cleanup of
the TC Systems, Inc. MTCA site. The site was historically used for shingle and saw milling, marine support services and
concrete pole manufacturing activities since the late 1800s. The Port has completed significant investigation and cleanup since
1991. Interim actions were conducted in the early 1990s (1991, 1993) and in the mid-2000s (2005-2007) to clean up much of
the contaminated soil at the site. Close to 22,000 cubic yards of contaminated soil were removed as part of the interim actions.
Three emergency action cleanups were conducted between 2011 and 2014.

This project rank was adjusted after updated Section 7038 criteria.

Location

City: Everett County: Snohomish Legislative District: 038

Project Type

Grants
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Capital Project Request
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Version: S1 2018 Supplemental

Project Number: 30000458
Project Title: Remedial Action Grants

SubProjects

Report Number: CBS002
Date Run: 9/29/2017 12:33PM

SubProject Number: 30000725
SubProject Title: Ameron/Hulbert

Local Governments
Chapter 70.105D RCW

Grant Recipient Organization:

RCW that establishes grant:
Application process used

(1) Project solicitation. Biennially, Ecology will solicit project proposals from local governments to develop its budget and update
its ten-year financing plan for RA grants. (2) Legislative Action. Projects are ranked and included in Ecology’s budget for
legislative action. (3) Application submittal. Once the budget is passed by the Legislature, applicants are notified and required
to complete a detailed application. Applications must be submitted on electronic forms provided by Ecology. For multi-biennial
oversight RA grant projects, an application must be submitted before each biennium for which additional funds are requested.
(4) Agreement development. Ecology uses the information in the application to negotiate with the applicant the final scope of

work and budget for the grant and develop the agreement.

Growth Management impacts
Supports redevelopment of brownfield properties in urban areas.

Funding Expenditures 2017-19 Fiscal Period
Acct . Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 676,000 676,000

Total 676,000 0 0 0 676,000
Funding Expenditures 2017-19 Fiscal Period
Acct ) Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
174-1 Local Toxics Control-State (676,000) (676,000)

Total (676,000) 0 0 0 (676,000)

Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27

057-1 State Bldg Constr-State

Total 0 0 0 0

Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27

174-1 Local Toxics Control-State

Total 0 0 0 0
Operating Impacts
No Operating Impact
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Project Number: 30000458
Project Title: Remedial Action Grants

SubProjects

SubProject Number: 30000726
SubProject Title: Blaine Marina Tank Farm

Starting Fiscal Year: 2018
Project Class: Grant
Agency Priority: 1

Project Summary
Ecology manages the Remedial Action (RA) grant program to help local governments clean up contaminated sites in
Washington. The enacted 2016 Supplemental Capital Budget provided $60.1 million Local Toxics Control Account (LTCA)
appropriation for new RA grants in the 2015-17 Biennium. This was done assuming about half of the appropriation would be
delayed and spent in the 2017-19 Biennium. Ecology refers to this as “future expenditures assumed in the enacted budget.”
This request provides bond backfill funding for projects that continue to be delayed due to the Model Toxics Control Act (MTCA)
revenue shortfall. Since the revenue forecast in February 2014, forecasted revenue for the four-year period has declined by
$388 million—a $187 million drop for the 2015-17 Biennium and $201 million drop for the 2017-19 Biennium. Ecology is
requesting new bond backfill funding from the State Building Construction Account (SBCA) of $23.8 million to partly offset the
shortfall in MTCA revenue in the 2017-19 Biennium and allow these important projects to proceed. Providing backfill funding will
keep important work on schedule and in line with the original legislative budget assumptions. Related to Puget Sound Action
Agenda Implementation. (State Building Construction Account)

Project Description

This project provides grant funds for the on-going process to cleanup historic petroleum contamination at the Port of Bellingham
Blaine Marina, Inc. site. This work principally involves the removal of source contamination, including old fuel facility
infrastructure (storage tanks, piping, etc.), and affected soils beneath and nearby the facility. After a bulk removal process of
contaminated material, residual low-level soil and groundwater contaminants will be treated in place and monitored over time to
insure compliance with cleanup objectives. These additional funds would complete the cleanup action plan to implement
cleanup.

This project rank was adjusted after updated Section 7038 criteria.

Location
City: Blaine County: Whatcom Legislative District: 042

Project Type
Grants

Grant Recipient Organization: Local Governments

RCW that establishes grant:  Chapter 70.105D RCW

Application process used
(1) Project solicitation. Biennially, Ecology will solicit project proposals from local governments to develop its budget and update
its ten-year financing plan for RA grants. (2) Legislative Action. Projects are ranked and included in Ecology’s budget for
legislative action. (3) Application submittal. Once the budget is passed by the Legislature, applicants are notified and required
to complete a detailed application. Applications must be submitted on electronic forms provided by Ecology. For multi-biennial
oversight RA grant projects, an application must be submitted before each biennium for which additional funds are requested.
(4) Agreement development. Ecology uses the information in the application to negotiate with the applicant the final scope of
work and budget for the grant and develop the agreement.

Growth Management impacts
Supports redevelopment of brownfield properties in urban areas.
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Project Number: 30000458

Report Number: CBS002

Date Run: 9/29/2017 12:33PM

Project Title: Remedial Action Grants

SubProjects

SubProject Number: 30000726

SubProject Title: Blaine Marina Tank Farm

Funding Expenditures 2017-19 Fiscal Period

Acct . Estimated Prior Current New

Code Account Title Total Biennium Biennium Reapprops Approps

057-1 State Bldg Constr-State 900,000 900,000
Total 900,000 0 0 0 900,000

Funding Expenditures 2017-19 Fiscal Period

Acct ) Estimated Prior Current New

Code Account Title Total Biennium Biennium Reapprops Approps

174-1 Local Toxics Control-State (900,000) (900,000)
Total (900,000) 0 0 0 (900,000)

Future Fiscal Periods

2019-21 2021-23

2023-25 2025-27

057-1 State Bldg Constr-State

Total 0 0

Future Fiscal Periods

2019-21 2021-23 2023-25 2025-27
174-1 Local Toxics Control-State
Total 0 0 0 0
Operating Impacts
No Operating Impact
SubProject Number: 30000727
SubProject Title: Log Haul Out
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Project Number: 30000458
Project Title: Remedial Action Grants

SubProjects

SubProject Number: 30000727
SubProject Title: Log Haul Out

Starting Fiscal Year: 2018
Project Class: Grant
Agency Priority: 1

Project Summary
Ecology manages the Remedial Action (RA) grant program to help local governments clean up contaminated sites in
Washington. The enacted 2016 Supplemental Capital Budget provided $60.1 million Local Toxics Control Account (LTCA)
appropriation for new RA grants in the 2015-17 Biennium. This was done assuming about half of the appropriation would be
delayed and spent in the 2017-19 Biennium. Ecology refers to this as “future expenditures assumed in the enacted budget.”
This request provides bond backfill funding for projects that continue to be delayed due to the Model Toxics Control Act (MTCA)
revenue shortfall. Since the revenue forecast in February 2014, forecasted revenue for the four-year period has declined by
$388 million—a $187 million drop for the 2015-17 Biennium and $201 million drop for the 2017-19 Biennium. Ecology is
requesting new bond backfill funding from the State Building Construction Account (SBCA) of $23.8 million to partly offset the
shortfall in MTCA revenue in the 2017-19 Biennium and allow these important projects to proceed. Providing backfill funding will
keep important work on schedule and in line with the original legislative budget assumptions. Related to Puget Sound Action
Agenda Implementation. (State Building Construction Account)

Project Description

This project provides additional matching grant funds for the on-going site investigation and cleanup activities for a site at the
Port of Anacortes - Log Haul Out in Fidalgo Bay. This is in preparation for sediment cleanup.

The site is owned by the Port of Anacortes and was used historically for log handling from the mid-1960s to about 2004.
Operations included log rafting and the transfer of logs to upland sorting areas on Pier 2.

Following the closure of the facility in 2004, the Port led an investigation to assess potential impacts from decades of log
handling activities. Further investigations from 2008 to 2010 found that sediment samples failed to meet Ecology’s regulatory
levels.

All Anacortes projects were presented as one on the 2016 Supplemental project list. Those projects have been split up and the
rank was adjusted after updated Section 7038 criteria.

Location
City: Anacortes County: Skagit Legislative District: 040

Project Type
Grants
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OFM 461 - Department of Ecology

Capital Project Request
2017-19 Biennium

*

Version: S1 2018 Supplemental

Project Number: 30000458
Project Title: Remedial Action Grants

SubProjects

Report Number: CBS002
Date Run: 9/29/2017 12:33PM

SubProject Number: 30000727
SubProject Title: Log Haul Out

Local Governments
Chapter 70.105D RCW

Grant Recipient Organization:

RCW that establishes grant:
Application process used

(1) Project solicitation. Biennially, Ecology will solicit project proposals from local governments to develop its budget and update
its ten-year financing plan for RA grants. (2) Legislative Action. Projects are ranked and included in Ecology’s budget for
legislative action. (3) Application submittal. Once the budget is passed by the Legislature, applicants are notified and required
to complete a detailed application. Applications must be submitted on electronic forms provided by Ecology. For multi-biennial
oversight RA grant projects, an application must be submitted before each biennium for which additional funds are requested.
(4) Agreement development. Ecology uses the information in the application to negotiate with the applicant the final scope of

work and budget for the grant and develop the agreement.

Growth Management impacts
Supports redevelopment of brownfield properties in urban areas.

Funding Expenditures 2017-19 Fiscal Period
Acct . Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 163,000 163,000

Total 163,000 0 0 0 163,000
Funding Expenditures 2017-19 Fiscal Period
Acct ) Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
174-1 Local Toxics Control-State (163,000) (163,000)

Total (163,000) 0 0 0 (163,000)

Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27

057-1 State Bldg Constr-State

Total 0 0 0 0

Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27

174-1 Local Toxics Control-State

Total 0 0 0 0
Operating Impacts
No Operating Impact
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Capital Project Request
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*

Version: S1 2018 Supplemental Report Number: CBS002
Date Run: 9/29/2017 12:33PM

Project Number: 30000458
Project Title: Remedial Action Grants

SubProjects

SubProject Number: 30000729
SubProject Title: Dakota Creek

Starting Fiscal Year: 2018
Project Class: Grant
Agency Priority: 1

Project Summary
Ecology manages the Remedial Action (RA) grant program to help local governments clean up contaminated sites in
Washington. The enacted 2016 Supplemental Capital Budget provided $60.1 million Local Toxics Control Account (LTCA)
appropriation for new RA grants in the 2015-17 Biennium. This was done assuming about half of the appropriation would be
delayed and spent in the 2017-19 Biennium. Ecology refers to this as “future expenditures assumed in the enacted budget.”
This request provides bond backfill funding for projects that continue to be delayed due to the Model Toxics Control Act (MTCA)
revenue shortfall. Since the revenue forecast in February 2014, forecasted revenue for the four-year period has declined by
$388 million—a $187 million drop for the 2015-17 Biennium and $201 million drop for the 2017-19 Biennium. Ecology is
requesting new bond backfill funding from the State Building Construction Account (SBCA) of $23.8 million to partly offset the
shortfall in MTCA revenue in the 2017-19 Biennium and allow these important projects to proceed. Providing backfill funding will
keep important work on schedule and in line with the original legislative budget assumptions. Related to Puget Sound Action
Agenda Implementation. (State Building Construction Account)

Project Description

This project provides additional matching grant funds for the on-going site investigation and cleanup activities for a site at the
Port of Anacortes — Dakota Creek in Fidalgo Bay. This is preparation for upland cleanup to complete the cleanup of the full site
and prevent recontamination of sediment.

The Port-owned site includes uplands and sediments. The Site has been used for industrial and shipyard activities since
approximately 1879. Dakota Creek Industries, Inc., has leased the property from the Port since 1977 and uses the Site as a
shipyard for the construction and repair of vessels. From approximately 1925 to 1969 several above-ground storage tanks were
present on the upland portion and used for bulk fuel storage and distribution.

All Anacortes projects were presented as one on the 2016 Supplemental project list. Those projects have been split up and the
rank was adjusted after updated Section 7038 criteria.

Location
City: Anacortes County: Skagit Legislative District: 040

Project Type
Grants
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Capital Project Request
2017-19 Biennium

*

Version: S1 2018 Supplemental

Project Number: 30000458
Project Title: Remedial Action Grants

SubProjects

Report Number: CBS002
Date Run: 9/29/2017 12:33PM

SubProject Number: 30000729
SubProject Title: Dakota Creek

Local Governments
Chapter 70.105D RCW

Grant Recipient Organization:

RCW that establishes grant:
Application process used

(1) Project solicitation. Biennially, Ecology will solicit project proposals from local governments to develop its budget and update
its ten-year financing plan for RA grants. (2) Legislative Action. Projects are ranked and included in Ecology’s budget for
legislative action. (3) Application submittal. Once the budget is passed by the Legislature, applicants are notified and required
to complete a detailed application. Applications must be submitted on electronic forms provided by Ecology. For multi-biennial
oversight RA grant projects, an application must be submitted before each biennium for which additional funds are requested.
(4) Agreement development. Ecology uses the information in the application to negotiate with the applicant the final scope of

work and budget for the grant and develop the agreement.

Growth Management impacts
Supports redevelopment of brownfield properties in urban areas.

Funding Expenditures 2017-19 Fiscal Period
Acct . Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 108,000 108,000

Total 108,000 0 0 0 108,000
Funding Expenditures 2017-19 Fiscal Period
Acct ) Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
174-1 Local Toxics Control-State (108,000) (108,000)

Total (108,000) 0 0 0 (108,000)

Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27

057-1 State Bldg Constr-State

Total 0 0 0 0

Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27

174-1 Local Toxics Control-State

Total 0 0 0 0
Operating Impacts
No Operating Impact
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Date Run: 9/29/2017 12:33PM

Project Number: 30000458
Project Title: Remedial Action Grants

SubProjects

SubProject Number: 30000730
SubProject Title: Earley Business Ctr, Alexander Ave, Portac

Starting Fiscal Year: 2018
Project Class: Grant
Agency Priority: 1

Project Summary
Ecology manages the Remedial Action (RA) grant program to help local governments clean up contaminated sites in
Washington. The enacted 2016 Supplemental Capital Budget provided $60.1 million Local Toxics Control Account (LTCA)
appropriation for new RA grants in the 2015-17 Biennium. This was done assuming about half of the appropriation would be
delayed and spent in the 2017-19 Biennium. Ecology refers to this as “future expenditures assumed in the enacted budget.”
This request provides bond backfill funding for projects that continue to be delayed due to the Model Toxics Control Act (MTCA)
revenue shortfall. Since the revenue forecast in February 2014, forecasted revenue for the four-year period has declined by
$388 million—a $187 million drop for the 2015-17 Biennium and $201 million drop for the 2017-19 Biennium. Ecology is
requesting new bond backfill funding from the State Building Construction Account (SBCA) of $23.8 million to partly offset the
shortfall in MTCA revenue in the 2017-19 Biennium and allow these important projects to proceed. Providing backfill funding will
keep important work on schedule and in line with the original legislative budget assumptions. Related to Puget Sound Action
Agenda Implementation. (State Building Construction Account)

Project Description

This project provides additional grant funds for the on-going site investigation and cleanup activities for multiple sites at the Port
of Tacoma. Sites include:

The Earley Business Center has had a variety of business and industries on-site including shipbuilding during World War | and
World War Il. Contaminants include chlorinated solvents, PCBs, pesticides, and metals.

Alexander Avenue Petroleum Tank Facilities site has had buildings for petroleum processing and storage on site since the
1930s. The main contaminants at the site are weathered diesel, gasoline and benzene in soils and groundwater, which have
spread onto surrounding properties and into the Hylebos Waterway. Portac was a former log sort yard site where slag was used
as ballast. Arsenic contamination from the slag is impacting soil and groundwater.

This project rank was adjusted after updated Section 7038 criteria.

Location
City: Tacoma County: Pierce Legislative District: 027

Project Type
Grants
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Version: S1 2018 Supplemental

Project Number: 30000458
Project Title: Remedial Action Grants

SubProjects

Report Number: CBS002
Date Run: 9/29/2017 12:33PM

SubProject Number: 30000730
SubProject Title: Earley Business Ctr, Alexander Ave, Portac

Local Governments
Chapter 70.105D RCW

Grant Recipient Organization:

RCW that establishes grant:
Application process used

(1) Project solicitation. Biennially, Ecology will solicit project proposals from local governments to develop its budget and update
its ten-year financing plan for RA grants. (2) Legislative Action. Projects are ranked and included in Ecology’s budget for
legislative action. (3) Application submittal. Once the budget is passed by the Legislature, applicants are notified and required
to complete a detailed application. Applications must be submitted on electronic forms provided by Ecology. For multi-biennial
oversight RA grant projects, an application must be submitted before each biennium for which additional funds are requested.
(4) Agreement development. Ecology uses the information in the application to negotiate with the applicant the final scope of

work and budget for the grant and develop the agreement.

Growth Management impacts
Supports redevelopment of brownfield properties in urban areas.

Funding Expenditures 2017-19 Fiscal Period
Acct . Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 800,000 800,000

Total 800,000 0 0 0 800,000
Funding Expenditures 2017-19 Fiscal Period
Acct ) Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
174-1 Local Toxics Control-State (800,000) (800,000)

Total (800,000) 0 0 0 (800,000)

Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27

057-1 State Bldg Constr-State

Total 0 0 0 0

Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27

174-1 Local Toxics Control-State

Total 0 0 0 0
Operating Impacts
No Operating Impact
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Capital Project Request
2017-19 Biennium

*

Report Number: CBS002
Date Run: 9/29/2017 12:33PM

SubProject Number: 30000731
SubProject Title: Kaiser Site

Starting Fiscal Year: 2018
Project Class: Grant
Agency Priority: 1

Project Summary

Ecology manages the Remedial Action (RA) grant program to help local governments clean up contaminated sites in
Washington. The enacted 2016 Supplemental Capital Budget provided $60.1 million Local Toxics Control Account (LTCA)
appropriation for new RA grants in the 2015-17 Biennium. This was done assuming about half of the appropriation would be
delayed and spent in the 2017-19 Biennium. Ecology refers to this as “future expenditures assumed in the enacted budget.”
This request provides bond backfill funding for projects that continue to be delayed due to the Model Toxics Control Act (MTCA)
revenue shortfall. Since the revenue forecast in February 2014, forecasted revenue for the four-year period has declined by
$388 million—a $187 million drop for the 2015-17 Biennium and $201 million drop for the 2017-19 Biennium. Ecology is
requesting new bond backfill funding from the State Building Construction Account (SBCA) of $23.8 million to partly offset the
shortfall in MTCA revenue in the 2017-19 Biennium and allow these important projects to proceed. Providing backfill funding will
keep important work on schedule and in line with the original legislative budget assumptions. Related to Puget Sound Action
Agenda Implementation. (State Building Construction Account)

Project Description

The State will reimburse unanticipated costs the Port incurred when they discovered additional contamination during the
cleanup. The Department of Defense and Kaiser Aluminum Company operated an aluminum smelter and manufacturing plant
at the site for over 60 years. Contaminants of concern in the soil and groundwater at this site included carcinogenic polynuclear
aromatic hydrocarbons (cPAHs), metals, polychlorinated biphenyl (PCBs), petroleum products, and other byproducts of

aluminum smelting.

Remedial Actions completed to date are capping of a former sludge pond, excavation and offsite disposal of soil and other
waste materials and ongoing groundwater monitoring.

The Port is currently using the site for storing imported vehicles.

This project rank was adjusted after updated Section 7038 criteria.

Location
City: Tacoma

Project Type
Grants

County: Pierce
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Capital Project Request
2017-19 Biennium

*

Version: S1 2018 Supplemental

Project Number: 30000458
Project Title: Remedial Action Grants

SubProjects

Report Number: CBS002
Date Run: 9/29/2017 12:33PM

SubProject Number: 30000731
SubProject Title: Kaiser Site

Grant Recipient Organization: Local Governments

RCW that establishes grant: ~ Chapter 70.105D RCW
Application process used

(1) Project solicitation. Biennially, Ecology will solicit project proposals from local governments to develop its budget and update
its ten-year financing plan for RA grants. (2) Legislative Action. Projects are ranked and included in Ecology’s budget for
legislative action. (3) Application submittal. Once the budget is passed by the Legislature, applicants are notified and required
to complete a detailed application. Applications must be submitted on electronic forms provided by Ecology. For multi-biennial
oversight RA grant projects, an application must be submitted before each biennium for which additional funds are requested.
(4) Agreement development. Ecology uses the information in the application to negotiate with the applicant the final scope of

work and budget for the grant and develop the agreement.

Growth Management impacts
Supports redevelopment of brownfield properties in urban areas.

Funding Expenditures 2017-19 Fiscal Period
Acct . Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 2,300,000 2,300,000

Total 2,300,000 0 0 0 2,300,000
Funding Expenditures 2017-19 Fiscal Period
Acct ) Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
174-1 Local Toxics Control-State (2,300,000) (2,300,000)

Total (2,300,000) 0 0 0 (2,300,000)

Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27

057-1 State Bldg Constr-State

Total 0 0 0 0

Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27

174-1 Local Toxics Control-State

Total 0 0 0 0
Operating Impacts
No Operating Impact
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Project Number: 30000458
Project Title: Remedial Action Grants

SubProjects

*

Report Number: CBS002
Date Run: 9/29/2017 12:33PM

SubProject Number: 30000732
SubProject Title: Lora Lake site

Starting Fiscal Year: 2018
Project Class: Grant
Agency Priority: 1

Project Summary

Ecology manages the Remedial Action (RA) grant program to help local governments clean up contaminated sites in
Washington. The enacted 2016 Supplemental Capital Budget provided $60.1 million Local Toxics Control Account (LTCA)
appropriation for new RA grants in the 2015-17 Biennium. This was done assuming about half of the appropriation would be
delayed and spent in the 2017-19 Biennium. Ecology refers to this as “future expenditures assumed in the enacted budget.”
This request provides bond backfill funding for projects that continue to be delayed due to the Model Toxics Control Act (MTCA)
revenue shortfall. Since the revenue forecast in February 2014, forecasted revenue for the four-year period has declined by
$388 million—a $187 million drop for the 2015-17 Biennium and $201 million drop for the 2017-19 Biennium. Ecology is
requesting new bond backfill funding from the State Building Construction Account (SBCA) of $23.8 million to partly offset the
shortfall in MTCA revenue in the 2017-19 Biennium and allow these important projects to proceed. Providing backfill funding will
keep important work on schedule and in line with the original legislative budget assumptions. Related to Puget Sound Action
Agenda Implementation. (State Building Construction Account)

Project Description

In 1998, the Port of Seattle (Port) bought the Lora Lake Apartments site, part of which was required for Sea-Tac Airport Third
Runway Protection Zone, where residences are prohibited. The portion of the site that was not required for the Runway

Protection Zone is slated to be redeveloped.

In the 1940s and 1950s, the site was used for cleaning of barrels that contained chemicals. From about 1960 to 1981, the site
was used for auto wrecking. Former activities at the site released hazardous chemicals into the environment including
polycyclic aromatic hydrocarbons, petroleum products, pentachlorophenol, dioxin, and arsenic.

A developer purchased the site during the 1980s, and in 1987 built the Lora Lake Apartments.

Grant funds are for removal of contaminated soil and cleanup of surface water and sediment in a small lake located on Lora
Lake Apartment parcel. This funding is primarily for the in-water cleanup of the lake. The cleanup is scheduled to be completed
during the period of 2017-2019. A consent decree for cleanup was signed in September 2015 and the engineering design report

has been provided for Ecology review.

Location
City: Burien

Project Type
Grants

County: King
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Capital Project Request
2017-19 Biennium

*

Version: S1 2018 Supplemental

Project Number: 30000458
Project Title: Remedial Action Grants

SubProjects

Report Number: CBS002
Date Run: 9/29/2017 12:33PM

SubProject Number: 30000732
SubProject Title: Lora Lake site

Grant Recipient Organization: Local Governments

RCW that establishes grant: ~ Chapter 70.105D RCW
Application process used

(1) Project solicitation. Biennially, Ecology will solicit project proposals from local governments to develop its budget and update
its ten-year financing plan for RA grants. (2) Legislative Action. Projects are ranked and included in Ecology’s budget for
legislative action. (3) Application submittal. Once the budget is passed by the Legislature, applicants are notified and required
to complete a detailed application. Applications must be submitted on electronic forms provided by Ecology. For multi-biennial
oversight RA grant projects, an application must be submitted before each biennium for which additional funds are requested.
(4) Agreement development. Ecology uses the information in the application to negotiate with the applicant the final scope of

work and budget for the grant and develop the agreement.

Growth Management impacts
Supports redevelopment of brownfield properties in urban areas.

Funding Expenditures 2017-19 Fiscal Period
Acct . Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 5,000,000 5,000,000

Total 5,000,000 0 0 0 5,000,000
Funding Expenditures 2017-19 Fiscal Period
Acct ) Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
174-1 Local Toxics Control-State (5,000,000) (5,000,000)

Total (5,000,000) 0 0 0 (5,000,000)

Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27

057-1 State Bldg Constr-State

Total 0 0 0 0

Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27

174-1 Local Toxics Control-State

Total 0 0 0 0
Operating Impacts
No Operating Impact
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Project Number: 30000458

Project Title: Remedial Action Grants
SubProjects

SubProject Number: 30000461

SubProject Title: Integrated Planning Grants
Starting Fiscal Year: 2016

Project Class: Grant

Agency Priority: 1

Project Summary
Ecology manages the Remedial Action (RA) grant program to help local governments clean up contaminated sites in
Washington. The enacted 2016 Supplemental Capital Budget provided $60.1 million Local Toxics Control Account (LTCA)
appropriation for new RA grants in the 2015-17 Biennium. This was done assuming about half of the appropriation would be
delayed and spent in the 2017-19 Biennium. Ecology refers to this as “future expenditures assumed in the enacted budget.”
This request provides bond backfill funding for projects that continue to be delayed due to the Model Toxics Control Act (MTCA)
revenue shortfall. Since the revenue forecast in February 2014, forecasted revenue for the four-year period has declined by
$388 million—a $187 million drop for the 2015-17 Biennium and $201 million drop for the 2017-19 Biennium. Ecology is
requesting new bond backfill funding from the State Building Construction Account (SBCA) of $23.8 million to partly offset the
shortfall in MTCA revenue in the 2017-19 Biennium and allow these important projects to proceed. Providing backfill funding will
keep important work on schedule and in line with the original legislative budget assumptions. Related to Puget Sound Action
Agenda Implementation. (State Building Construction Account)

Project Description
Planning: Grant funding to develop plans to redevelop contaminated properties.

Location
City: Statewide County: Statewide Legislative District: 098

Project Type
Grants

Grant Recipient Organization: Local Governments

RCW that establishes grant: = Chapter 70.105D RCW

Application process used
(1) Project solicitation. Biennially, Ecology will solicit project proposals from local governments to develop its budget and update
its ten-year financing plan for RA grants. (2) Legislative Action. Projects are ranked and included in Ecology’s budget for
legislative action. (3) Application submittal. Once the budget is passed by the Legislature, applicants are notified and required
to complete a detailed application. Applications must be submitted on electronic forms provided by Ecology. For multi-biennial
oversight RA grant projects, an application must be submitted before each biennium for which additional funds are requested.
(4) Agreement development. Ecology uses the information in the application to negotiate with the applicant the final scope of
work and budget for the grant and develop the agreement.

Growth Management impacts
Supports redevelopment of brownfield properties in urban areas.

Funding Expenditures 2017-19 Fiscal Period
Acct Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 1,500,000 1,500,000
Total 1,500,000 0 0 0 1,500,000
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Project Number: 30000458
Project Title:

SubProjects

Remedial Action Grants

461 - Department of Ecology

Capital Project Request
2017-19 Biennium

*

Report Number: CBS002
Date Run: 9/29/2017 12:33PM

SubProject Number: 30000461
SubProject Title:

Funding

Acct
Code Account Title

174-1 Local Toxics Control-State
Total

057-1 State Bldg Constr-State
Total

174-1 Local Toxics Control-State
Total

Operating Impacts

No Operating Impact

Integrated Planning Grants

Expenditures

2017-19 Fiscal Period

Estimated Prior Current New
Total Biennium Biennium Reapprops Approps
(1,500,000) (1,500,000)
(1,500,000) 0 0 0 (1,500,000)
Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27
0 0 0 0
Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27
0 0 0 0

SubProject Number: 40000105
SubProject Title:

Lapse Western Port Angeles Harbor
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Project Number: 30000458
Project Title: Remedial Action Grants

SubProjects

SubProject Number: 40000105
SubProject Title: Lapse Western Port Angeles Harbor

Starting Fiscal Year: 2018
Project Class: Grant
Agency Priority: 1

Project Summary
Ecology manages the Remedial Action (RA) grant program to help local governments clean up contaminated sites in
Washington. The enacted 2016 Supplemental Capital Budget provided $60.1 million Local Toxics Control Account (LTCA)
appropriation for new RA grants in the 2015-17 Biennium. This was done assuming about half of the appropriation would be
delayed and spent in the 2017-19 Biennium. Ecology refers to this as “future expenditures assumed in the enacted budget.”
This request provides bond backfill funding for projects that continue to be delayed due to the Model Toxics Control Act (MTCA)
revenue shortfall. Since the revenue forecast in February 2014, forecasted revenue for the four-year period has declined by
$388 million—a $187 million drop for the 2015-17 Biennium and $201 million drop for the 2017-19 Biennium. Ecology is
requesting new bond backfill funding from the State Building Construction Account (SBCA) of $23.8 million to partly offset the
shortfall in MTCA revenue in the 2017-19 Biennium and allow these important projects to proceed. Providing backfill funding will
keep important work on schedule and in line with the original legislative budget assumptions. Related to Puget Sound Action
Agenda Implementation. (State Building Construction Account)

Project Description
The City and Port of Port Angeles expect to recover insurance proceeds during the 2017-19 biennium. Because of state funding
delays, the recipient does not plan to apply for Remedial Action Grants in 2017-19; therefore, $750,000 of this project will be
lapsed.

Location
City: Port Angeles County: Clallam Legislative District: 024

Project Type
Grants

Grant Recipient Organization: Local Government

RCW that establishes grant:  Chapter 70.105D RCW

Application process used
1) Project solicitation. Biennially, Ecology will solicit project proposals from local governments to develop its budget and update
the MTCA Ten-Year Financing Plan for RA grants. (2) Legislative Action. Projects are ranked and included in Ecology’s budget
for legislative action. (3) Application submittal. Once the budget is passed by the Legislature, applicants are notified and
required to complete a detailed application. Applications must be submitted on electronic forms provided by Ecology. For
multi-biennial oversight RA grant projects, an application must be submitted before each biennium for which additional funds
are requested. (4) Agreement development. Ecology uses the information in the application to negotiate with the applicant the
final scope of work and budget for the grant and develop the agreement.

Growth Management impacts
Supports redevelopment of brownfield properties in urban areas.

Funding Expenditures 2017-19 Fiscal Period
Acct Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
174-1 Local Toxics Control-State (750,000) (750,000)
Total (750,000) 0 0 0 (750,000)
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Project Number: 30000458
Project Title: Remedial Action Grants

SubProjects

Report Number: CBS002
Date Run: 9/29/2017 12:33PM

SubProject Number: 40000105
SubProject Title: Lapse Western Port Angeles Harbor

Future Fiscal Periods

2019-21 2021-23 2023-25 2025-27
174-1 Local Toxics Control-State
Total 0 0 0 0
Operating Impacts
No Operating Impact
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Expected Use of Bond/COP Proceeds

Agency ID: 461 Agency Name: Department of Ecology

Contact Name: Angie Wirkkala Email: angie.wirkkala@ecy.wa.gov

Phone: (360) 407-7219 Fund Name: State Building Construction Account
Fund(s) Number: 057 Project Title: Remedial Action Grants

Project Number: 30000458

1. Will any portion of the project or asset ever be owned by any entity other than the state or one of its
agencies or departments? hi es [ INo

2. Will any portion of the project or asset ever be leased to any entity other than the state or one of its agencies or

departments? [Y]Yes [JNo

3. Will any portion of the project or asset ever be managed or operated by any entity other than the stateor
one of its agencies or departments? [IYes [[INo

4. Does the project involve a public/private venture, or will any entity other than the state or one of its agencies
or departments ever have a special priority or other right to use any portion of the project or asset to purchase
or otherwise acquire any output of the project or asset such as electric power or water supply? ¥¥es [JNo

5. Will any portion of the Bond/COP proceeds be granted or transferred to nongovernmental entities or
granted or transferred to other governmental entities which will use the grant fornongovernmental*

purposes? [1Yes [¥INo

6. If you have answered "Yes" to any of the questions above, will your agency or any other state agency
receive any payments from any entity, other than the state or one of its agencies or departments or any
local government units, for the use of, or in connection with, the project or assets? [_[Yes [V]No

7. Will any portion of the project or asset, or rights to any portion of the project or asset, ever be sold to any
entity other than the state or one of its agencies or departments? [ Ves [ No

8. Will any portion of the Bond/COP proceeds be loaned to nongovernmental entities or loaned to other
governmental entities that will use the loan for nongovernmental purposes? [ ]Yes [v]No

9. Will any portion of the project or asset be used to perform sponsored research under an agreement with a
nongovernmental person, such a business corporation or the federal government, including any federal
department or agency? [ Yes [v]No

*Nongovernmental purposes is defined in the Glossary and examples provided in Section 4.3 of the Capital
Budget Instructions.

¢ If the answer to any one of questions 1 through 5 is yes and answers to 6, 7, and 8 are no, request tax
exempt funding.

e If the answer to any one of questions 1 through 5 is yes and 6 is yes, request taxable funding from Fund 355.

¢ Ifthe answer to all of questions 1 through 6 are no and the answer to either question 7 or 8 is yes, request
taxable funding from Fund 355.

e If the answer to question 9 is yes, please provide a detailed explanation of the terms of any and all of such
sponsored research agreements.

Attach this form to your project in CBS. The Office of the State Treasurer, bond counsel, or the Office of
Financial Management may review this form for any projects requested in the budget.
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OFM 461 - Department of Ecology

Capital Project Request
2017-19 Biennium

*

Version: S1 2018 Supplemental Report Number: CBS002
Date Run: 10/2/2017 3:03PM

Project Number: 30000535
Project Title: Stormwater Financial Assistance Program

Description

Starting Fiscal Year: 2018
Project Class: Grant
Agency Priority: 2

Project Summary
Ecology manages the Stormwater Financial Assistance Program (SFAP) to provide grants to public entities to finance
stormwater retrofit projects that treat polluted stormwater in priority areas throughout the state. The enacted 2016 Supplemental
Capital Budget reduced this project by $21.8 million to address the Model Toxics Control Act (MTCA) revenue shortfall, leaving
$31.2 million Local Toxics Control Account (LTCA) for new stormwater grants. Ecology has awarded $4.7 million in grants, and
$26.5 million was assumed to be spent in the 2017-19 Biennium per the enacted budget. Ecology refers to this as “future
expenditures assumed in the enacted budget.” This request provides backfill funding for reappropriations that were authorized
in the enacted 2015-17 Capital Budget for projects that would otherwise continue to be delayed in 2017-19 due to the MTCA
revenue shortfall. Since the revenue forecast in February 2014, forecasted revenue for the four-year period has declined by
$388 million—a $187 million drop for the 2015-17 Biennium, and a $201 million drop for the 2017-19 Biennium. This was an
unprecedented decline for the Hazardous Substance Tax (HST), and an enormous overall reduction in capacity for funds the
size of MTCA. Ecology is requesting bond backfill funding from the State Building Construction Account (SBCA) of $26.5 million
to partly offset the shortfall in MTCA revenue in the 2017-19 Biennium and allow these important projects to complete. Providing
backfill funding will continue important stormwater work and keep it in line with the original legislative budget assumptions.
Related to Puget Sound Action Agenda implementation. (State Building Construction Account and Local Toxics Control Account)

Project Description

What is the proposed project?

In 2013, the Legislature used a provision in the 2013-15 Capital Budget (Section 3081) to direct Ecology to develop and
implement an ongoing, comprehensive, statewide stormwater financial assistance program. Ecology worked with stakeholders
to develop a stormwater funding program — the SFAP — that is incorporated into Ecology’s Water Quality Combined Financial
Assistance Program.

Stormwater funding provides grants for stormwater projects through a competitive rating and ranking funding process. These
high priority stormwater improvement projects support state water quality goals by preventing pollution generated by existing
infrastructure from reaching surface waters. Projects and activities funded include planning and installing capital projects and
activities that reduce stormwater pollutants. Stormwater projects include:

- Stormwater basins, pervious pavements, and bio-retention systems that collect runoff from hard surfaces and remove
pollutants before the water is released to a water body or infiltrated into the ground.

- Project-specific planning and design to assist jurisdictions in preparing capital improvement projects.

- Toxics source tracing, corrective action, and removal projects. These projects are a cost-effective way of removing sources of
toxics and reducing toxics discharge to waterways.

- Prioritized watershed basin retrofit planning and implementation strategies. These projects cross program boundaries (e.g.,
toxics cleanup sites combined with water quality improvement projects) and may use tools such as Geographic Information
System (GIS) mapping to help organize and prioritize stormwater capital improvement projects. This process provides
efficiencies of scale and maximizes water quality benefits per dollar invested.

The enacted 2015-17 Supplemental Capital Budget provided $31.2 million SBCA for new stormwater grants. But, with the
significant drop in the price of oil, and correlated decreases over the past two years in HST forecast, revenue projections for all
three MTCA accounts (State Toxics Control Account, Local Toxics Control Account, Environmental Legacy Stewardship
Account) fall short of funding the appropriations for delayed 2015-17 stormwater projects. Ecology requests SBCA funding of
$26.5 million for this reappropriation to partly offset the shortfall in MTCA revenue in the 2017-19 Biennium and allow these
important projects to continue.
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What opportunity or problem is driving this request?
The reason for the project:

Polluted stormwater is one of the greatest threats to the health of Washington State waters. Most of this pollution comes from
existing infrastructure like buildings, road surfaces, and municipal storm sewer systems built before the Clean Water Act and
other environmental regulations. In new and redeveloped areas, developers shoulder most of the cost of treating stormwater.
But local jurisdictions are burdened with the expense of cleaning up stormwater problems created by old, ineffective
infrastructure. Current municipal stormwater National Pollutant Discharge Elimination System (NPDES) permits do not require
retrofitting existing development with stormwater controls; so in many cases, untreated stormwater carrying pollutants from
existing infrastructure is released directly into the nearest waterway.

Since the revenue forecast in February 2014, forecasted revenue for the four-year period has declined by $388 million—a $187
million drop for the 2015-17 Biennium, and a $201 million drop for the 2017-19 Biennium. This was an unprecedented decline
for the HST, and an enormous overall reduction in capacity for funds the size of MTCA. The HST is the primary revenue source
for MTCA, and taxes are collected on the first possession of certain hazardous substances (taxed at 7/10th of one percent of
the value of the product). Petroleum makes up about 90 percent of the revenue collected with the HST. The price of crude oil
has dropped dramatically in the past two years and so have HST collections and revenues. Ecology requests backfill funding
from the SBCA to help bridge the gap until MTCA revenue recovers.

The primary drivers causing the projected negative MTCA balances include:
- Reduced value of crude oil. Barrel prices were $104 in the summer of 2014, and dropped to below $30 in January 2016.

- An additional $240 million in appropriations, above the projected fund balances, were made in the past two enacted biennial
budgets. This was done by assuming the spending of the appropriated dollars would occur in future biennia (an additional $119
million was appropriated in 2013-15, and an additional $121 million was appropriated in 2015-17). These future commitments
are now due and significantly reduce available fund balance capacity.

- MTCA appropriations have been expanded in recent biennia to several agencies (increased from five agencies in 2003-05, to
11 agencies today).

- Up to $26 million in loans were provided to MTCA from other dedicated accounts in the enacted budgets, and these
repayments will be due in the next two biennia.

- Since the 2007-09 Biennium, $75 million of work previously funded by General Fund-State (GF-S) has been shifted to MTCA
(approximately $64 million to Ecology, and $11 million to other agencies).

During the 2009-11 Biennium, the Legislature managed some impacts to the state budget brought on by the Great Recession
by transferring MTCA funding to the General Fund-State (GF-S). There were direct transfers, but the Legislature also funded
new investments in stormwater. In the SFAP, both MTCA and SBCA were used to fund important stormwater projects during the
economic downturn. Today, our economy is in a growth period, stormwater projects are affordable, and there is a high level of
interest by local governments to solve stormwater pollution impacts. Providing SBCA funding will allow important,
ready-to-proceed stormwater projects to move forward.

The effects of non-funding:

Statewide water quality and public heath would be impacted if these grant dollars are not available to assist local communities
to mitigate the effects of polluted stormwater. The funds would not be available to local communities for developing and
implementing projects that go beyond the requirements of NPDES permits to treat polluted runoff from existing development.
Without these funds, capital stormwater improvement projects would not be constructed, and untreated stormwater would
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continue to pollute Washington’s waterways. Untreated stormwater discharges toxic chemicals and other pollutants into waters
of the state, which in turn impacts shellfish habitat, fisheries, human health, and other beneficial uses.

How does the project support the agency and statewide results?
This request is aligned with, and essential to, implementing Ecology’s strategic plan goals and strategic priorities:

- Reduce and prepare for climate impacts: During drought and more than average rainfall years, implementing stormwater
retrofits and green infrastructure mitigates adverse climate impacts by controlling flow volumes and treating stormwater runoff to
remove pollutants.

- Prevent and reduce toxic threats: Funded stormwater projects address stormwater pollutants by implementing stormwater
best management practices, constructing stormwater treatment and flow control facilities, and implementing low impact
treatment techniques that capture and reduce toxics and other pollutants.

- Deliver integrated water solutions: Some projects funded achieve multiple benefits to both water quality and water resources:
including stormwater capture and reuse, infiltration of stormwater runoff, and treatment of polluted stormwater runoff.

- Protect and Restore Puget Sound: On average about 70 percent of the SFAP funds are awarded to projects in the Puget
Sound basin. Projects funded lead to direct and indirect improvements to Puget Sound water quality through constructed
stormwater pollution control infrastructure that goes above and beyond permit requirements.

This request is essential to support the Governor’s Results Washington Goal 3 — Sustainable Energy and Clean Environment.
Specifically, Ecology provides regular updates and report outs to the Governor and Goal Council regarding Results G3:3.2a:
increase the number of projects that provide stormwater treatment or infiltration.

This request makes a key contribution to statewide results by providing grants for high priority stormwater improvement projects
statewide that address Natural Resources strategies to Reduce Negative Impacts on the Environment; Preserve, Maintain and
Restore Natural Systems and Landscapes; and Improve Individual Practices and Choices. It also supports salmon recovery
efforts.

This request supports Ecology’s integrated water quality financial assistance program by leveraging and augmenting loan funds
through the Water Pollution Control Revolving Fund (SRF) loan program, the Centennial Clean Water grant program, and the
Clean Water Act Section 319 federal grant program. Through the integrated funding program, Ecology continues to apply Lean
principles in an effort to improve efficiency in service delivery and improve access to funding for high priority projects that
deliver multiple benefits. Cross program and cross agency coordination is also a key element of the water quality financial
assistance programs and Ecology is committed to supporting the Infrastructure Assistance Coordinating Council (IACC) as a
cross-agency collaborative approach to providing infrastructure, financial and technical assistance to communities throughout
Washington.

This request supports Puget Sound Action Agenda implementation through sub-strategy 10.3, Fix Problems Caused by Existing
Development by providing funding to cities and counties to retrofit existing development through the Stormwater Financial
Assistance Program's competitive grant program. This request directly supports the regional priority 10.3-1: Prioritize where
retrofits occur by funding local project planning and design efforts including alternative analysis. This request directly supports
regional priority 10.3-4: Research, study and /or pilot legacy pollutant removal programs with intent of filling data gaps. This
request funds projects to inspect private parcel Best Management Practices and provides technical assistance to property
owners.

What are the specific benefits of this project?

The SFAP provides funding to local governments for municipal stormwater management projects that achieve specific
environmental and public health benefits, including:
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-Improving and protecting water quality by reducing pollutant transport to surface waters.

-Restoring natural hydrology to streams and improving watershed function.

-Promoting groundwater recharge.

-Restoring and protecting designated uses of Washington's waters, such as drinking water, aquatic habitat, and shellfish
harvesting.

-Promoting and incentivizing sustainable communities.

How will clients be affected and services change if this project is funded?

Since 2006, Ecology has provided stormwater construction grants to local governments through a series of one-time funding
provisions in the state Capital Budget. If this request is funded, Ecology can continue to support local governments in promoting
and incentivizing their ongoing efforts to reduce polluted stormwater runoff to Washington water bodies. Local government
stakeholders throughout the state have voiced strong support for an ongoing and stable stormwater financial assistance
program that can help them proactively address stormwater management problems and improve environmental sustainability
and the health of their local communities.

Are FTEs required to support this project?

Ecology requires 5.18 FTEs in this project, from the total 12.95 FTEs required for SFAP technical, budget and financial
management. The remaining 7.77 FTEs are requested in the new Restore Stormwater project. FTE estimates are for the
biennial workload for this project. Actual FTEs may vary depending on the timing of the enacted budget.

How will the other state programs or units of government be affected if this project is funded?

Solving stormwater pollution problems requires the efforts of, and collaboration with, several local, state, federal, and tribal
governments. Supporting local governments in implementing stormwater projects will also support the efforts of the Puget
Sound Partnership, the Department of Commerce, the Department of Natural Resources, the Department of Health, the
Washington State Department of Transportation, the U.S. Environmental Protection Agency, and tribal water quality
improvement programs.

What is the impact on the state operating budget?

None

Does this request include funding for any IT-related costs?
No.

Why is this the best option or alternative?

Ecology considered several alternatives to address the MTCA revenue shortfall. One alternative considered was increasing the
HST by an inflationary factor. The HST has not been increased since voters approved it in 1988. Another approach would be to
pass a tax surcharge that turns on when certain revenue conditions are not met. During the 2017 Legislative Session, Ecology
proposed House Bill 1663/SB 5501 that would apply a temporary surcharge to address the revenue shortfall. A similar bill, HB
2182, proposed a tiered tax surcharge based on certain revenue thresholds. Neither bill passed the Legislature. Instead, bond
backfill and new bond funding was proposed to solve the MTCA revenue shortfall in the final capital budget proposals
considered at the end of the third special session.

Another alternative would be to swap back some or all of the ongoing GF-S to MTCA fund shifts. During the last several years,
the Legislature has moved $75.4 million in ongoing GF-S operating budget appropriations to the MTCA accounts to address the
Great Recession. Swapping back these operating expenditures from MTCA funding to GF-S would free up MTCA revenue.
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The alternative of taking loans from the Cleanup Settlement Account has already been used twice — totaling $23 million in the
2015-17 Biennium. This alternative is not being pursued or recommended for the 2017-19 Biennium, because the provisions
require pay-back with interest, and we cannot be sure the borrowing MTCA account would be able to repay the loan obligation.
Also, any additional loan could jeopardize Ecology’s ten-year plan for the work intended to be funded by the Cleanup

Settlement Account.

If an alternative solution is not provided, Ecology would continue to delay $26.5 million in stormwater projects. In addition
funding a bond backfill is the best option because it will fund the capital budget as the Legislature originally intended, and give

Ecology the resources to continue implementation of the budget as originally passed.

What is the agency’s proposed funding strategy for the project?

Ecology is requesting bond backfill funding from SBCA of $26.5 million and a reduction to the LTCA funding by the same
amount to help bridge the revenue gap until MTCA revenue recovers. This will allow important stormwater work to continue.

This funding is matched up to 25 percent by local government funding.

Note: The total amount being requested in bond funding for 2017-19 stormwater projects is $113.2 million, which includes this
$26.5 million bond backfill request, $44.2 million in new projects, $30.1 million to restore reductions from the 2016
Supplemental Budget, and $12.4 million in projects that will be delayed in reappropriation 92000076 unless a revenue solution
is provided. Traditional new investments in stormwater have averaged around $73.8 million a biennium over the last three

biennia.

Proviso
None

Location

City: Statewide County: Statewide
Project Type

Grants

Grant Recipient Organization: N/A

RCW that establishes grant: N/A
Application process used

Legislative District: 098

Ecology uses its Environmental Protection Agency (EPA) acclaimed nationwide model that integrates the application evaluation
offer process for all its water quality financial assistance programs. Ecology uses statewide workshops and a well-publicized

web-based annual application and proposal evaluation cycle to ensure ample outreach and applicant interest and participation.
Completed projects will serve as region-wide models of stormwater management and implementation of innovative Low Impact

Development techniques.

Growth Management impacts

Growth Management Act (GMA) compliance is strongly encouraged and supported by Ecology. Because other funding sources
may require GMA compliance to be eligible for funding, an applicant's GMA status will be reflected in its readiness to proceed at

time of application.

Funding
Expenditures 2017-19 Fiscal Period
Acct Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 26,536,000 26,536,000
5
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Stormwater Financial Assistance Program

Funding
Expenditures 2017-19 Fiscal Period
Acct Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
174-1 Local Toxics Control-State 4,664,000 31,200,000 (26,536,000)
Total 31,200,000 0 31,200,000 0 0

Future Fiscal Periods

2019-21 2021-23 2023-25 2025-27
057-1 State Bldg Constr-State
174-1 Local Toxics Control-State
Total 0 0 0 0
Operating Impacts
No Operating Impact
6
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Expected Use of Bond/COP Proceeds

Agency No. 461 Agency Name _Department of Ecology

Contact Name: Kimberly Wagar

Phone: 360-407-6614 Fax: 360-407-6426 _

Fund(s) Number: 057 Fund Name: State Building Construction
Account

Project Number: 30000535 Project Title: Stormwater Financial Assistance

1. Will any portion of the project or asset ever be owned by any entity other than the state or one of its

agencies or departments? [<] Yes [ ] No

2. Will any portion of the project or asset ever be leased to any entity other than the state or one of its agencies or

departments? [X] Yes [ | No

3.  Will any portion of the project or asset ever be managed or operated by any entity other than the state or
one of its agencies or departments? [<] Yes [ ] No

4. Does the project involve a public/private venture, or will any entity other than the state or one of its agencies
or departments ever have a special priority or other right to use any portion of the project or asset to purchase
or otherwise acquire any output of the project or asset such as electric power orwater supply?[_| Yes [X] No

5. Will any portion of the Bond/COP proceeds be granted or transferred to nongovernmental entities or
granted or transferred to other governmental entities which will use the grant for nongovernmental*

purposes? [ ] Yes No

6. If you have answered "Yes" to any of the questions above, will your agency or any other state agency
receive any payments from any entity, other than the state or one of its agencies or departments or any
local government units, for the use of, or in connection with, the project or assets? [ ] Yes ] No

7. Will any portion of the project or asset, or rights to any portion of the project or asset, ever be sold to any
entity other than the state or one of its agencies or departments? [ ] Yes No

8 Will any portion of the Bond/COP proceeds be loaned to nongovernmental entities or loaned to other
governmental entities that will use the loan for nongovernmental purposes? [ ] Yes [X] No

9. Will any portion of the project or asset be used to perform sponsored research under an agreement with a
nongovernmental person, such a business corporation or the federal government, including any federal
department or agency? [_] Yes [X] No

*Nongovernmental purposes is defined in the Glossary and examples provided in Section 4.3 of the Capital
Budget Instructions.

= If the answer to any one of questions 1 through 5 is yes and answers to 6, 7, and 8 are no, request tax
exempt funding.

= If the answer to any one of questions 1 through 5 is yes and 6 is yes, request taxable funding from Fund 355.

= If the answer to all of questions 1 through 6 are no and the answer to either question 7 or 8 is yes, request
taxable funding from Fund 355.

= If the answer to question 9 is yes, please provide a detailed explanation of the terms of any and all of such
sponsored research agreements.

Attach this form to your project in CBS. The Office of the State Treasurer, bond counsel, or the Office of
Financial Management may review this form for any projects requested in the budget.

Page 105 of 677



940 1 a8ed

S88E'8TT-

LSY0"9Y

9T

VTIVM VTIVMW

?0e|d 989]10D

9AY 989]|0) S 579

* Yymou8 auniny unedidiue ajiym spuswalinbal || aseyd
S3AdN yum Ajdwod |im 1eya (AuD) ase|d 983jj0) Jo AuD 9y 4oy wisiueydaw Suipuny e apnjdul 0} uejd
weJSoud pue 24n3onJiseJjul J9}BMWI0IS dAISUBY4dwod uaAlp-Adljod ‘|edo| e sdojanap 393foud siy |

282'88$

juawiedaqg
Bupasui8ug - jo
Ao doe|d 9839100

St

60¢t'LTT-

S99L°LY

INWIOJS

aueyods

Aempeoug M 970T

‘aoeynsqgns
2y3 03Ul UoI33[uUl 193JIP EBIA JO PasodsIp A[JuaLind S| J9IEMWIOIS PAIN||0d "Ja4INby 921n0S 3]0S

e se Aoua8y U0I1309104d [BIUBWILOIIAUT 3Y3 Aq paleusIsap I Yolym Jajinby alield wnipyiey-Asjjep
aueyods ay3 Jan0 eauy 984eyday Jajinby [e21314] B Ul pa1edo| i 303foud SIY]| "JusWIeal) J91eMWI0}S
ou AjjuaLun s aJay3 a4aym auesjods Yy14ou JO BaJe Ue U] PROJ 3|IW {°( B 404 S3JBINS SnolAsadw]
Sunessuasd-juein|jod jo Juswieasy Ayjenb Ja1em 40} S3|EMS UOIIUDIBJ-0I] PPE |IM 393f0ud Siy |

120'05€$

AN J91BMWI0IS
- Ayuno) aueyods

[44

89vELTT-

8vv9'Ly

INVIOJS

A3jje sueyods

90T
3MUNS ‘@AY angeuds '3 £0/TT

*19A1y auexods ayy

01 SUIBJP YIIYM HEH MO|JIDAQ JaMIS paulquio) s,auexods Jo A1) syl 4o ‘4ajinby 924n0S 9|0S auleld
wnupyiey - Asjjep auedods ay1 Suliaiua 01 Jolid paleasl S| J9IBMWIOLS DIBYM ‘S9|EMS UOIIUDIDL
-o1q Asseu3 ojul J91eMWI0]s 19341p 03 ‘Bulqund jeydse pue ‘adid ‘suiseqy2ied sjjeisul 1afoad siy

§20°'08$

j0 Ao
A|jep sueyods

6¢

CLSTLTT-

9€09°LY

INWIOJS

A3)je sueyods

90T
3UNS ‘@AY anseuds '3 L0LTT

*}93J) J21s3y) Jo Aeinqguiy paweuun

ue 03 padJeydsip uiaq 03 Jord s39943s A)D wouy sadieyasip aljgnd g 01 dn 3eaJ3 [jIm suoliedjdde
JUDW1EJ} J9IEMWIOLS 953y WM ‘A3j|eA aueyods ul aAlIQ BSOJapuod 3se] Suoje sjjamAip

pue ‘waisAs uolleJy|ly elpaw 38plilIed e ‘S9ems uoljeJyjiul-oiq Assedd 7 01 dn jjeasul |im 393foud sy

0G/'/£5$

j0 Ao
AS|jeA aueyods

LE

6v91'CCT-

VLTL Ly

Sy

ONDI

PUBPLI

9AY UiS €CT

*s309/04d 1j04394

J93eMW.IO0]S |e3ided-uou pue |eyided Joy yiom usisap pue Suiuue|d pa1donpuod YIIYMm (¥Z000rTO JUelD
A30]023) uBisaQ |en1daduo) 11J0.19Y 191EMWIOIS UISeq 3934) BHUBN[/XET W10 9Y) Ul PaljIuapI
s109(o0ad om3 ay3 Jo auo Juswa|dwi |[Im 303f04d SIY| “ulseg 93T W30 | dY) JO JAUIO0D ISseayliou

9y1 ul ease Aem-jo-3ySu pue [ernuapisaJ Ajlwey-a|3uls Jo saide g'gy Aj@rewixosdde Jo) uoiesyjijul

pue [043u0d MOJ} ‘Juawieau) Ajljenb Jaiem apinoid pinom Ayijioe 11j0119Y died a4enbs puzeT ayL

0ES'VES'Z$

$340M 21|qnd
- 40 Ayo pueppiy

9¢€

96TV’ LTT-

0cLL Ly

INWIOJS

aueyods

Aempeoug M 970T

GWENEY
1500 |euonippe Suipinoad 30afoad Suideunsas Ajuno) aueyods papuny e yym sapioulod osje 303foud
9y "uolleulwelIu0d Jajinby Joy |errualod Suileaud ‘uoilelyjiul 9depNnsgns el pasodsip Ajjualund

S| 191EMWI0]S "Vd3 Y3 Aq JajIinby 921n0S 9]0S e pajeusisap si ydiym Jajinby auleld wnipyiey
-A3)je/\ aueyods ay3 Jan0 eauy 284eyday Jajinby [ea1314) B Ul pa1edo) si 303foud 3y ‘peoy ||IN
J144e43-yS1y JO S| 8°Q 03 JUSWIIEDI)} JOIBMLIIO]S JO} SHUN UOIIR.IY|1OIg BIIDY|I4 PPE |[IM 303f0ad SIyL

815'559$

AN J91BMWI0IS
- Ayuno) aueyods

143

Page 106 of 677

VLvY' L1T-

ve89°Ly

INWIOJS

aueyods

pJeas|nog
siled suexods "M 808

"JJOUNJ JIBMWIOIS UISE] UBIYI0D) 3Y3 JO %0€ Ajo1ewixoidde aSeuew pue jeaJ} 0} 3sIn0) §|0D

351 JAAIIUMOQ BY3 3B pue dALIQ YoeUIIA 1 YMON Suoje puod uojjualaJolq e 30nJisuod pue udisap
01 AJ1D 9yl mojje |1m 193foad siy] “Juswieasy Aue Inoyum JaAly auexods ay3 01 suledp Ajjuasind
sywi| 303foad 953y} UIYUM Jjouny "WISAs J91BMWIO0IS UedJn S,AHD 3y Ul UISeq J23eMWIO)S 3sadie|
9y1 ‘uiseg ueaydo) s,auexods jo Au) ay3 Joj spuod uoiieJijiyul 30n43suod 03 sasodoud 3aafoad siyL

005°215'2$

40 Ao aueyods

0€

[AZA%44%

€970°8Y

8¢

HSIWOHONS

ENLSEN

"9V BIqWIN(0D 08

*1edA Jad spueA 21qnd €9/ J0 ‘%GS-E€ PRIBWIISS UE A $19941S 9|[INSAIBIAl WOJS PIAOW [BlId1RW

JO SWIN|OA 3Y3 9SERJDUI ||IM SIY] “SIBIA JNOJ IXBU BY3 JDAO $193.1S AND WoUy panowad syueinjjod Jayio
pue JuawWIpas J0 awn|oA 3y} Suiseasoul Aq weaSoud Suidaams 19a43s s,A11D) 9y 03 Ayoeded [euoiippe

ppe ||im 123foud siy] “1adaams Jie aanesausdal/Aduaidiyge y3iy e uiejuiew pue ajesado ‘aseyoind

01 A11D ay3 Buljqeusa Aq paysiaiem 3ea4) epad|inD/ua||y ayi ul Aljenb uazem anoidwi |im 193foud siyL

T15'S05$

juawiedaqg
SHI0M dlIqnd
- Jo And 3|jIashue

8¢

apnibuo]

apnieT

11sIa
‘6o

fAuno)

Ao

sSaIppy o1IS

uondiiosaq 199loid

1s0D

juaidioay

quey
AD3

uoIBUIYSEM JO 21035

ADOT0D3

40 LNIWL¥Vd3a

|
P

*(s@24nos Jayio woly Buipunysioaloid sapnjour yaiym) 1si7 1840 Alend Jarep 2T0Z dYi Uo yuel [eulbuo ay) s1oajal quel ayl (SES0000¢€) 103loid aouesissy
[eloueulq Jaremwlols s,weiboid Alend Jarepn ul papnjoul sjrelap 198foud sapiaold 1si| siyl “areis ayl inoybnouyy seate Anloud ul Jayemwiols painjjod 1eas) yeys s1oafoid 101181 JareMUII0]S ddueul 03 sannud dljgnd o3 syuelb apinoid 01 (dv4S)
weibold aJUelsISSy [eloueulq Jajemwiols ay) sabeuew ABojood3 ‘jesodoud 186png [ende) reluswajddns 810z @yl ul Buipuny uonendoiddeal w1 N 10} pasodoud s10afoid J1aremuwiols pakejap ayy siuasaidal isi| 109loud siyy :8soding

/T0Z '8 laquaidas

(5e50000¢) 199l0ud uonendoiddeay Japun s108lold pake|ag -9ouUe]SISSY [RlIOURBUIH 19]eMWI0IS

welibold Alend Jarepm

1517 103l01d 196png eluswsa|ddns 810z s.AH0]023



9407 a8ed

8v0v'cC1-

9089'Ly

9¢

ONI

9|11eas

60¢T X0d Od

'94N19NJ3SeJJUl BUIISIXD YIIM S1D1]JU0D SaZIWIUIW pue s|jels Supjied suiejad

yaiym ‘uonusialolq Jeaul| Suisn Suip|ing 3210 ULIBA 343 JO Yyliou ease Supjied ay3 Suniijolas

uo pasnd0y () anneulale pallagaid ay] syuyauaq Ajenb Jaiem paziwixew pue ‘siasn Joy AN[IqISIA
oedwi ||eJ9A0 padue|eq eyl padojanap aJam SaAlleuId)|e 334y ‘SHoJ1ad (@[7) Juswdojanap 1oedw
Mo| 91esodiodul 03 saiyunlioddo Joy pazAjeue sem Ajiadoud eulse|p Aeg 9|oys|1ys 9[11e9S 4O 110d 9y |

000VTT$

weudoud
|EIUBWIUOUIAUT
podeas

- Jo od 3)11eas

SL

046G°CCT-

8LE8'8Y

[44

WOJLVHM

alepuJad

9€6 X0g Od

'9|epuJad
40 A31D ay3 ul Suipeo| juein|jod ||e4BA0 2dNPaJ ||IM UYIIYM ‘SuidaaMS 198415 PUB SBINIINIIS J9IBMWIOIS
Bulues|d wouy pajesauas siersalew adeuew Ja1aqg 03 A3 9yl 03 3|qeua [|Im AYlj1oe) PRJIaA0D ‘Ja8Je|

V "ge|s 3eydse 100} G Aq 1004 G PRJSAOIUN UE JO SISISUOD BDJE JURISP SUIlSIXd dY| ‘dlepulad

40 A1) 3Y3 40} JUBIIP JD1EMWIO]S PAJIAA0I pue papuedxa ue jo usisap ay3 sapn|oul 3199(oud siyL

1£8'02$

40 AWd 3jepula

€L

68ECCCT-

919°LY

14

ONI

eulpay

1T X0g Od

“J91eM JO $3lpoq AgJeau ay3 03 a8eydsip jueinjjod Ja1eMWI0lS

9y saonpad Ajpuediyiudis Suidaams Jusnbaly aiow eyl paliodal aney WO 1add3MSPlION
pue 311835 J0 A1) Y3 WoJ) S3IPNIS "U01SuUIYSeAN 937 01Ul uoiIN|jod Jjound Ja}eMWI0ls
2onpaJ Ajpuesiyiusis 0y weaSoad Suidaams 19243s s asealdul 03 Suluueld st eulpalp Jo Au sy

000'7S$

40 Ao euipapy

44

9Lyt

CLE6'8Y

[44

NODJLVHM

uapuAl

199415 Yy 00€

‘spunoJguiey

9Y3 1B S1UAS 0] SJ0MISIA [ENUUE OOQ'00E UBYL dJoW 9y pue sjuapisal Ay) Sunnesiel wesSoud
uoI1EINPS PUB Y2B3JINO0 ISNQOU B 3PN|IUl ||IM OS[e 3| “JeaA yoea spunoJsiied ayl Suisn sjewiue

wouy jjounu Suinuanaid paldnNIIsuod a4 ||IM 95e401S 91SEM XI01SAAI| PRISA0D ‘UOIIPPE U] “USPUA]
40 A11D ay3 ul J1e4 uo1Bulysepn 1SOMYLION BY3 1e sd13deud Jalemuwiols paseq @[ Suluisap Aq yaa4)
deuysi4 ul Ayjenb usrzem anosdwi pue sa81eydsip Ja1em WI03s d1eulwi|d J0 3anpal [|Im 3a3foad siy |

¥18'60T$

juswedag
S3}IOM dlIqNnd
- Jo Aud uspuiy

L9

T9¢tr et

6v9'Ly

14

ONI

puowpay

0206 X049 Od

"JUBWIIEAI} JJOUNJ PUE [0JIUOD MOJ} YUM JUSWdO|AP JO S3UdE 7 Inoge

0 1j04334 Y3 uSisap ||1m 303f0ad Siy] "4 BY3 Ul AHjenb Ja1eM SA0IAWI PUE SMOJ4 DAISOID 3Z1|Igels
01 11404194 DAI}DDYYD SO B SE 10413y HNeA 1100S3ld dY] PAIIIUBP! YIIYM UB|d UOIIEI0]SAY }931D)
4so] ay3 papuny weigoud Alenis3 [euoieN ayl "S}j0.1a] J9IEMWIO]S WOy 11| [e2180|003 Isaeals ayy
25Ua1IadX3 |[IM JBY] 39340 B Se UB|d JUBWASEURA PAYSIa1BAA S,PUOWIPSY Ul PAIIIUSPI SI 393D YSO |

000°052$

juswedaqg
S3}I0M dlIqNnd
- Jo Aud puowpay

€9

Page 107 ot 677

8¢6E°LTT-

ST99°LY

INWIOJS

aueyods

pJeas|nog
sile4 suexods "M 808

EUETGEEN
INOYUM JaAIY auedods ay3 01 Aj1aau1p Suiieyasip ‘(FSIAI) waisAs Jamas wiols pajesedas [edidiunw

B 03U] JJOUnJ 5129|102 Aj3UaLind uiseg ay| "JaAlY auexods ay3 03 SuiSieydsip WoJy J91BMWI0)S JudAdId
1IIM 1By} uiseg uolun s,auexods Jo A3) ayi 03 syuswanoidwi Jaremwuols sasodoud 303foud siy|

005°268$

40 Ao aueyods

09

LS8ELTT-

8G559'Ly

INVIOJS

aueyods

pJeas|nog
s|le4 auexjods M 808

*Aylj19B) UOIIBIYIJUI DY) 01 IEE UISeg OSD WOUJ JJounl Ja1emuiols ASAUOD 0] SUOI1IRUUO0D
Buidid apnjaul os|e [|1m 123foad By | ‘sulseq JOMas PauIquIod Juddelpe Yy} WoJ) J91eMWI0LS
SE ||9M Se DEE uiseg OSD WO J91eMWI0]S 91e41|IUl pue 1eaJ) [|Im AJjioed uoneyjiyu| Aliad pue aiyoed

00S°C6T'T$

40 Ao sueyods

65

019¢"CCT-

S65.°8Y

ov

NODJLVHM

0Zz ?uns
‘193.1G [e12J3WWO0) N ZZ€E

'SU0I1eJ0| ADY| 18 SWAISAS J31|1) Ul Pa1eal) 3]
JlIM Pa1EJ3|I4Ul 10U SI JeY) JJouny ‘wodleyp) 37 01 Suipeo) Jueinjjod uayio pue Suipeo| snioydsoyd
9oNnpaJ 01 pajuswa|dwi 3¢ |[IM UOIIBI} Ul PUE JUSWIEAU] JO SPOYIDW JUDIDHIP [BIIAIS "Paysialem
-qns Aeg 918y 9y} Ul S3JJ€ Gy WOJS WOodeyA\ 3 e 03 Sululep jjounu ul elia3deq pue snioydsoyd
SA0W?J 0] $IH|128) JUBWIILII] J91eMWIO]S ([1) JudwdolaAsp 10edwi MO| 19N43SU0D ||IM 393foud Siy |

160°.66$

juswedag
SYIOM 2lIqnd
- Ayuno) wooleym

85

0/99°¢CT-

0€LS'Ly

9C

dVS1I

uoliswalig

N aAy Aeg 4313SA0 00T

*109foud ayy

ul papn|oul aJe sywaad pue ‘sdads piq ‘vYd3s ‘uSisap [euld ‘adens snolasadwi JO SaUde '/ T pue speod
UeQJN JO S3|IW HE'T S4B {€ WOU) Jfound Jo Juawiealy snioydsoyd pue pasueyua apiroad |[im SAMIN
‘A1quenb jjouns 8anpaJt 01 (0Z°LL dING) Yduadl uonesjiyul 06 e pue (y10z/v panosdde a1NO ‘SMIN)
SW3ISAS PUBIDM JBINPOIA & YUM WD1SAS J91BMWIOLS 3Y] 1140.413J ||IM UOMDWIG "M3IAJ pue Suipuny
A801093 %00T YUM STOZ Adenuer pa1a|dwod auam sudisap 11404194 [ Aepn desiy 1 aALIQ Sulie|y

095'86v$

pue 340/ d1|qnd
- 30 A3d uopBWaIg

S

apnibuoT]

apnie

1uIsIg
‘6o

AQuno)

Ao

SsaIppy aliS

uonduosaq 10aloid

1s0D

juaidioay

quey
AD3




940 g a8ed

Juswieal Ajijenb Jalem anoadwi pue 93e401s UOIIUDIBP S,A1[19B) BY] BSEDIDUI ||IM YdIyM
‘puejiam paj|i Jo suolpod 3say3 940324 pjnom suejd 3yl suaumo Ayadoud juadelpe Aq ul pajjiy usaq
9ABY Y2IyMm Jo suoipiod ‘puejiam d1103s1y e sa91dnado Ajioe) 9yl °S|043U0I J91BMWLIOIS OU Sey ley) UOISIAIQ $924N0SaY
009 2UNS pue| padojaAap W04 JJOUnJ JO JUSWIEDI] PUB [043U0I MOJ} dAoidwi 03 Ajjioe) uoiualap |euoiSal e pueq pue Jalepn
0TZT'CeT-| 9L8V'Ly L€ ONIM 9meas ‘199415 UOSY2E[ YInOosS TOZ| 11404104 03 suejd udisap %06 2Jedaud ||Im ‘uiseq YT Aeinqui] )aa4) Aepy ay3 ul paiedo) ‘1aafoud siyL Yh'602$ - Ayuno) uny 88
*SjUaWRA0IdWI 19NJISUOI PUB ‘SIUBWISSISSY |BANIND 3 43S Jedaud
‘S91eWI1S9 1502 |euly dojanap ‘uSisap syl 919|dwod 01 PasN g [|IM SPUNy JUBID “JIAIY BIquIN|0D)
93 01 jjounu painjjod SUIMO|JISAO0 ‘PIWIBYMIDAO 3W0I3( S|[MAIP 9533 SIUSAS ules Suling
*J91BMPUNOJ3 Ul 90 0} UMOYS U33q dARY 1eY] S|[9MAIP 01 suledp AjjuaJind eaJe siyl ul jjouny "aleis
LSY9°CTT-| 0129°SP 6v V1D J9ANOJUBA S66T X0g Od 3Y3 JO sJa1eMm 10y s}yauaq Allfenb Ja1em 103J1p Ul S}NS3J 1140413 BaJY |BLIISNPU| PUBID JBMOT SIYL|  0og'z20'Tg| 40 AMD JeAnoouep 98
1y3is1ano
juswasdeuelpn
‘suonelidoidde snoinaad wody s199f0ad JuswaAoIdwl 191BMLLIOIS UOIIINIISUOI/USISSp aAIle el
V/N# V/N# apImalels V/N# V/N#| zTz Ald1ewixoldde Joy 1ysisiano |ed1uydal pue Suaaulgud sapirodd pue sageuew Ajualind A80j0d3|  ,zp'ogT'Tg| 404 Sulpuny |elued
puUNOSISe] JO BaJe 240 JAl B JOJ JUSWIEaJ] panosdwl Ul 3nsad ||im uoljejuswajdw] “walsAs ayi Jo
9dueUdjUlEW pue dIYSISUMO 3WNSSe pue sassauisng Sululofpe pue ‘15 BUOIPEIA ‘1S 193JB|A 9AIIS 0}
SW91SAS JuswWIeal) pueam [jeisul |iIm Aluno) ay| “A3||y aunud uo waisAs aljgnd s,Auno) uenr ues juswedag
01 Pa122uuU0d WaIsAs a1eALId e Ag panJas SIS 19¥Je|\ PUB|S| SE2JQ UO punosised Jo a8e||iA 9y} Wouy S3JOM 21 |gNd
0v06°'2Z1-| 0569°'8Y ov NVNI NVS JoqueH Aepli4 62/ X0g Od 1UBW1EJ} INOYHM padieydsip AjJua.4nd S| 1ey3l JIEMLWIOILS J0) SDIH|IDB) JUSWIEDI] JO UOIIe||RISU| osy'zieg| - Awuno) uenrueg v8
‘WJ01|0D B2 pue sapIdIIsad ‘4azi|114ay) ‘S|elaw ‘suoqJedolpAy
‘Sp1j0s papuadsns |B10} JO S|9A3] 3dNPaJ [|IM SIY | SAemualem 3sayy 0} Aj3oauip a8ieydsip Ajpuauind 9
1ey1 waisAs wuols padid Suisixa ay1 03 sadueydsip Ja1emuliols udnpad Ajlennueisqns Aq JaAry W
e||e/\ B|[BAA 9Y1 pUB 323D uosLueD 93aJd) ||IIA ul Alljenb Jaiem anosdwi |im 193foud Siy| 199415 1s)
€62€°8TT-| TI90°91 91 V1TV VTIVM e|leM ejlepm 9NV PAIYL N ST 34ed SuUO|e JJound J91eMWIO0IS S1BJ}|I4Ul PUE 134} 01 SDIM[IDB) J9IBMWIO]S 10NJISU0d pue udisag ors'oTzs| 40 A1 el ejlem [4:] =
‘seaJe padolanap 3unsixa 1eaul eyl spuod Ayjenb uaiem jo uonouny ayy Suirosdwi pue UaAL mu
9y 01 1Udde(pe J91EMWIO0]S PI1B3IIUN JO UoNEe.Y|Iul 8Y) Suleulwi|d ‘wa|qoid uoleIUBWIPaS/UoIS0Id n
9J9A3s e Suissaippe :Aq paysiidwodde aq [|Im SIY| "JDAIY YSlwewwes 3yl olul 984eyasip jawpedaqg
18y} uiseg 19341S Y106 IN 3yl wouy smoj} 4oj Aujenb uazem anoadwi |jim 303foad sty "uoneziuequn S3JOM 21 |gNd
CTETCTI-| 0789'Ly 372 ONIM puowpay 07046 X09 Od| 40 S199443 ay1 Aq pajoedwi usaq Sey pue ‘puowipay Jo Leay ayl ySnouayl sunJ JaAlY Ysiwewwes ay | 000'05z$| - 40 A¥d puowpay 18
JU3W1E3J] JJOUNJ PUB [0JIUOD MOJ} YHM Judwdolanap
40 S242€ g JO 11404324 9y3 uSisap [|Im 303foud siy| 2342 ay3 ul Aljenb Ja1em anosdwi pue Smoj} SAISOID
971|10/B1S 01 11404134 DAI1ID}3 1S0I B SE 110419y PUOd XAUQ 3yl PaI4IUSP! YdIYM Ue|d UOI1BI0ISIY }334D) awpedag
yso| ay1 papuny weidoud Alenis3 |euolieN Y] S10J124 J91BMWIO0IS WO WI| [ed180]009 15918248 By} S3JOM 21 |gNd
T62T°CZ1-| L1S9'Lv 372 ONIM puowpay 07046 X09 Od| 9dualadxa [|IM 1BY3 323.0 B Se ue|d JuawaSeue|\ PaysIa1eA S,pUOWPY Ul PILLIUSPI SI Y3 YSO | 000'05z$| - 40 A¥d puowpay 6/
'S|e1aW pue spijos papuadsns aAOWJ 0} ||BJIN0 3Y3 1 PUe UISeq 3y} Ul SUOIIEIO0| 93JY3 1B JusWeal)
Avjenb ua1em ppe ||1m s||om Aup pue sa8plilied 411y elpaw ‘siojesedas dlweuApolpAH |lesano
192415 Asyoead ay1 ySnouyl JaAly eiquinjo) ayi 03 Aj3oauip a84eydsip 1eyl Sulew wJiois pue sia|ul Jo
S1SISUOD UISEq SIY] Ul WSAS J91BMWIOLS By '93YdIeud A\ YINos Ul BaJe |elIISNpuUl pue [B1aJawwod
C10€°0C¢T-| 091v'Lv [4" NVI3IHD a3ydjeusp 615 X0g Od| ‘[enuapisal paziueqin A|ysiy Jo sade £Tg s! ‘Uiseq OOZIN dY1 Se umou| Os|e ‘Uiseq 19915 Aaydead ayL 0sz'9r.$| 40 Ald 9aydreusm 8L
"393.D |[IIN Ul WJ041|0 |23} pue sapId1lsad ‘4az1|114a4 ‘s|e1aw ‘suoqedolpAy ‘spijos papuadsns
|e101 JO S|9A3| 2INpPaJ ||IM SIY] “JuswaAed AJessadau Jo seale Sulleulwi|d pue 3a3.) ||IA 03 Ajxdalip
98.1eyosip Ajjusuind 1eyy waisAs wuiols padid unsixa ayl 01 sadieyasip Jajemwiols Suneulwn|s
AjaA1oayye Aq 4oy ejlepn Bl|B AN BY3 pue 334 |1 Ul Alljenb uaizem anosdwi ||im 308foad siy] “anuaAy
661€'8TT-| CvL091 9T V1TV VTIVM e|leM ejlepm 9NV PAIYL N ST soees| 3Uo|e JjounJ J91eMUWLIO}S 1BJ1|IUI PUE 1B3l} 0} S3IH|1De) J91BMWLIOLS 10NJ1SU0D pue udisad|  gezp'osT'T$| 40 AMO B’ M BlleM Ll
apniubuor |epnine | 1011s1Q Aunod Ao Ssalppy 91sS uonduosaq 10aloid 1s0D jusidioay yuey
‘697 AD3




940 ¢ a8eq

TSTE0CT-

132 A4

[4

NV13IHD

29Ydleuspy

615 X0g Od

'salpoq

J91em [e20| 19910.4d pue saiy|1oe) Alljenb ua1em a1eAld Jo Juswadeuew aAnosdwi 0] w4 |edidiuniy
11 9seyd Y/ ulaised ays jo syuawalinbaa ayy puoAaq o3 01 s 1a9foud siy3 jo asodind ay| ‘saduaipne
198.4e1 oM} 3say1 4o} wes3oud Suluiesy e dojaasp pue sani|ioe) Alljenb uaiem Suideuew ynoge syuade

91€159 |EdJ PUB SJISUMOBWOY 03 PIpPIACId UOIIBWIOLUI 9ZIPJEPUE)S 03 104D YIBIJINO pue uolleonpa

aA1eJ0qe||0d e Suisodoud aie 9ayd1eUIAN 15T pue aaydleusp ‘Aluno) sejdnoq ‘Aluno) uepyd

005°2€$

10 A3d 93yd3eUd M

€01

9996'TCT-

1180°8%

6¢

HSIWOHONS

s|jed duueID

Ovv1 X0d Od

‘Jjounu Ja1emwiols Suiiellyul Aq JsupJien axeq 01 SMojj 3dnpau os|e |[Im pue snioydsoyd

12301 pue Uiz paAjossIp ‘4addod paAjossIp ‘(SS1) SpIjoS papuadsng |e10] 404 JudwWieal) apirod
M 103f0ud s1y| “s||eq a1ueID Jo Ald BY) Ul (‘9AY SUURID 'S 0] "9AY BUBIPU| 'S U9BMID() "IS Uolun
pue (1S euajen pue 15 Asjuels uaamiaq) “any Axoniuay ie Juswaned snolasad Sulpnjoul sal
A1ljenb Ja1em jo uone|eisul ayl ysnouyy Jaupaes ayeq ul Aljenb uaizem anosdwi im 393foud siy |

0GZ'0Tv$

jo
Ao sjjeq aueln

10T

86/L1°CCT-

690S°LY

1

ONI

uojuay

Aep Apeto yinos SS0T
100|4 Y15 ‘||eH AuD uojuay

‘uolleJ}|iul 30woud pue ‘yyounu Jo paads aonpad ‘syuein|jod SAOWSI ||IM S193JIS USDID

*(3S Y3ZT IN 013S Y19T IN WoOJ}) IN SAY UOSIaH[ PUe (N SAY UOSIaHa[ 01 IN dAY uoiSuliiey woudy)
1S Y19T IN :SHwi| 199[0ud "0TOZ Ul Pa19|dwod sem MaIAL YdIN/Vd3IS “S|emapls 91342u0d snolod pue
‘Bunjue|d uoneladan ‘duis Suideaspue| ‘sali|1oe) UOIIUIBI0IG SUlpN|dUl SJUBWAACIAWI S193.1S USID

10N435U0d pue ugisap ||Im 193[04d "uoISulysep) 3e7 01 AjP1eWIN pue 334D SUYor 01 sulelp 303foid

0S2'TE9'TS

10 Aj12 uojuay

00T

coeeTeeT-

8v.Lv'8Y

o

LIDWIS

uoj8uiung

192435 9on4ds yinos €8

‘8uideyuns [9AedS snojasadw] paumo AND JO JUNOWE Y3} 9dNPAJ 0} HOYD
ue ul 399foad puodas ay3 si siyL “(punos 198nd ‘Janly 1Seys ‘y3no|s sesen) anoadwi |im Ayjenb sazem
‘98ueyoxa uol3ed S|10S Y3 YySnoJay3 Jarem wiols Suineasy pue eale snoiniadwi Supnpal Ag 'siapnoys

|1oneJ8 a3e|daJ 01 93240u02 snoiniad jo udisap pue ‘Sunywaad ‘Suiuue|d Joy apiroad |Im 393foud Sy

TGE'66T$

40 A2 uo18uipung

66

¢590°¢CeT-

SVL9'LY

LE

ONDI

9|131eas

009 31uns
192415 UOSHIe[ YINoS TOT

'9Z000¥1D

juean A80j023 ‘309foad Suins 140419y IpIA-uIseg 80T AJeingli] ¥a3J4) sueA3 ayl Aq painuapl

sem 303(oud siy] Suionuow A3u8aju| 213019 JO Xapu| d1yuag Aq pausaWINI0P SE Yijeay wealls

S papeJsSap sey Yolym ‘s|oJiuod Ja31emuwlols aienbape Inoyum padojanap Ajjelzueisqns sem ujseq
SIYL "uiseq 80T AJeInguiL 3331 suea3 ays ui s1393(0ud sy L "YW ‘puowpay 199435 Yie/ IN TS90T
Jeau Auno) Bury pajesodioduiun ul Ayjj1oe) UOIIUDIDP 304134 J9IBMWIO0IS B USISap ||Im 3a3foad siyL

8v.'vve$

UOISIAIQ $924N0SaY
puel pue Jajepn
- Ayuno) Suny

L6

Page 109 of 677

ocreeet-

069"y

143

ONI

9|11eas

008 @1S ‘YIN0S dAY Y1y 005

"*MS SNUBAY Y1/ PUB 19341 YI8HT MS WO PILISAIP JJOuNnd J91EMWIOLS 9IS
-}J0 18241 01 AJj10€) UOIIUDIRIOIG B 0} puod UOIIUR1IBP SulISIXd Ue SUIISAUOD PUE ‘JJound J9}EMWIOLS
91IS-U0 1e3J] 0] UOIIUDIDJO0IG MBU Su13dNIISUOI ‘QuawaAed ajgeawsad yum 10| Sunjied snoiasadwi
Sunsixa ue Suroe|das sapnjoul ‘YA ‘UsLING UMOIUMOP Ul Pa1edo| ‘}a3foud 11joJ1aJ Q|7 491eMWIOIS SIY L

8T0CZYT'T$

uolsing
Juswaseue|pn
Saly|loey
- Ayuno) Suny

S6

L6LT°CTT-

6¢ST'LY

S¢

3043ld

dnjleAnd

UBIPLIBIAI S £€€

'$39942 U9 pPUe S)J4e|) pa19aje-1aINLL Suipnjoul oAy dnjjeAnd ay3 pue sweans s,A1D ayy

ul Alljenb uarem 109104d 1M 103f0ud By "JuBWIEAI] [BULY JOJ WAISAS Jamas d1jgnd ay3 03 spinbi| syl
Bu181eydsip a104aq S19941S pue Wa1sAs wuols d1jgnd ay3 Suluea|d wouy pajesauad spinbij wouy a1sem
pijos a1eaedas ||Im Ajj1oe) 9y "91sem Jadaams 19941S pue yonJy J01deA s,AND 8y Jo JuswaSeuew
104 Ajj1oey Juedap e 10nu3su0d pue udisap ||Im 1afoad Alljioe4 Juedaq spaep 91esodio) s,dnjjeAnd

Zv0'2I0'T$

S3}IOM 2lIqNnd
- Jo Aud dnjjeAng

€6

cLLYTTT-

SEVS9Y

ST

VIADIVA

deg uoiun

800€ x0d Od

JusaWieaJ) pue
98eJ03s J0j 98eujesp wuo3s Suizdadipas pue Suindacialul Ag Janly BwidEA 9yl 03 Aj91BWIYN PUE 231D
MOJ||OH 3PIA\ PuE 33340 Sulids 03 pa1dalip S981eydSIp J91BMWI0]S PaleaJIun 2dnpad ||Im 329(oad syl

00£'612$

40 Aud deg uorun

6

805°CCT-

£08.'8v

[44

NODJLVHM

weysuljjag

199415 dlyldoed T¢CC

‘Juswaned

snolasad Jo asn ayl ySnoayr Aempeod Siyl Wouy Jyound 3yl JO UOIIeIY|IUl PUB JudWIEeaJ} apiroid

0} sl |esodoud ay] “1 Yum paleldosse sali|ioe) Ayipuenb o Ayljenb uaiem ou sey Ajpualind Aempeol
SIYL ‘anuany pooma|den pajjed Ajjuasald 66 SN P|O Jo uolnod e 1oy 11joulad Ayljenb uaiem e apinoad
0} s1329foud ay] ‘Aeg weydulj|ag pue 3234 wnaijenbs ul Ayjenb yazem anosdwi |j1m 103foad siyL

6.1'996%

juswedag
S3}I0M dlIqNnd
- Jo Aud weySulog

68

apnibuoT]

apnie

1uIsIg
‘6o

AQuno)

Ao

SsaIppy aliS

uonduosaq 10aloid

1s0D

juaidioay

quey
AD3




940 G a8eq

6€91°CCT-

68LY LY

1

ONI

uojuay

Aep Apeto yinos 5501
‘100|4 Y15 ‘||eH AuD uojuay

‘puodiam ||32-0M] pUB UOIIUDIDP PaUIqWOI e ojul puod

uonualap Sunsixe ayl SuilusAUO0d Ag pansIyde a4 ||IM Juswieall Alljenb Jaiem diseg “JaAlY Jepa)
9y1 Jo Aseanquiy e st yaiym 3aa4) pooma|dely 01 984eydsip 03 Jolud sauoe o Ajo1ewixosdde Jo uiseq
a8eulelp e Joj Juawieaul Ayljenb Jarem diseq apinoad 01 1S Yip IS pue IS SAY UOIUN JO UOIIISSIS1UI
ay3 1e Juswdojanag sumoq JayieaH ayl ul puod uoiualap paumo A e 1joaial ||im 13foid ay

000°€6$

10 Aj12 uojuay

91T

€COT'ECT-

96/0'81

144

VIV

winbag

19915 J1BpPa) "M ¢ST

‘Aj4adoud paulejurew aJe s e 98euleup ||e ainsua pjnom jeyy wesSoud uondadsul ue

1Je1S pue ‘A|1oe) UoIjeJl|1jul SUIISIXS UB 0} JU3WIea) ppE 323J) |99 Sulialua 984eydsIp J91eMWIO0]S
1934Ip e anowaJ 01 sasodoud Au) aya ‘siya ysijdwodde o] 's39a41s A1 Suoje swaisAs uonesyjiyul Auew
eIA J3jinbe mojjeys ayl SulJa3ua UOITBUIWEIUOD WOJY J91BM SupjulIp 109304d pue 3a3J) |99 ‘WeaJls
91140ARY SY Ul SaNssI Ayjenb Jajem Jay3o pue elaldeq yum swajqoud ssauppe o3 sasodoud winbas

8EE'YST$

juswedaqg
SHI0M 2l jqnd
- 40 A1d winbag

ST1

90¢S'0¢T-

L1999V

ST

VIADIVA

IEES

pY 2Jowysny S zzz

‘suiseq a8eulelp 9318 OM} WOJJ JUSAT WI0IS AJjenD J33e/\ BY3 Jo [esodsip pue juawiealiaid
Suipinoad Aq waisAs a8euiesp Yo J0jAe] ay3 03 sadieydsip ud1||1 saonpad 303foad pasodoud ayl

8.£'812$

SHIOM 2lignd
- Jo Awd ye|as

€11

999T'¢CCT-

C10S°LY

1

ONDI

uojuay

Aem Apeuo yinos 50T
‘1004 Y3S ‘||eH AuD uojuay

‘aunjesadway

pue Hd ‘el1oeq ‘AIndus| ‘N-eluowwe ‘uaSAxo panjossip Joj 1s!| (P) E0E @Yl ul papnjoul

Apoq ua1em e s ya3u) Ae|y jjlemapis snoiasad pue duis Jajueld e yyum Japjnoys paned e aoejdal os|e
111m 303foud By "uol3uiysepn axeq 03 pue 3aa4) Aejn 03 84eydsip 03 Jold Juswieasy |10 pue Ayjenb
J91BM 21SBQ PadUBYUD 9pIA0Ld 01 J9PJO Ul1S YiZT IN PUB IS YI0T IN usamiaq IN aAY |[eanq Suoje
(Aempeou) ease snoinsadwi Sunnessuad uonnijod jo aude-g T Aj@1ewixosdde 31joa3al |[im 129foad ay |

6€6'€2Z'T$

40 A0 uojuay

01T

S¢St

6861 LY

133

3043Id

Jauwng

15 9|de 01T

“J9AY (39N3S) BUYM dY3 03 S3BIBYISIP UYIIYM 41 MM 343 ySnoayy

pa1eaJ} 9 0} SNUIIUOD ||IM J9IBM DISEM PISSI0.J ‘S|elID1eW d)Sem pIjos jo aSesols Atesodway
YUM eaJe pasanod Aj93a|dwod e a3eaJd pue spinbi| pue spijos o uoljeledas Jualdlyya aiow ‘Ayoeded
Jeuornppe apiroad [jim 193foud siyy ‘Ajjeary1oads “(41MM) Alj1oe4 Juswieal] J91BMBISEAN JUWNS
93 1e pa1ed0| Ajlj1oe4 JueIaQ JauwWNS BullsIXa 3y} JO S190e) [BIDASS apesddn 03 sasodoud 3oafoud siy|

000'S.E$

40 AJd Juwing

60T

¢ST9'CeT-

€0LS°LY

€C

dVSLI

uoliswalg

N @AY Aeg 4931SA0 00T

“JUSWIUOJIAUD UBQJN }|ING B WoJ) uolinjjod 9anpaJ 03 SWalsAs uollesl|iyul pue Juswiessy
91elidoudde Jo U0I3I3]3s pue [e13U10d UOIIBIYIUI 91BN|BAS 01 3JOM |EDIUYIDI0BS dpN|dul [|IM USISap
9y ‘(auswdojanap Sunsixs Aq pasned swa|qoud xi4 :€°0T AS91eJ1S) JJOUnJ J91EMWIOLS UBQIN WO
uoinjjod 3uana.d 03 aAilenIu| 218931e41S BPUIBY UOIIDY PUNOS 198Nd dY3 SSaIPPE 03 WIISAS Jemapis
SNoIAIBd pue JUBWIEaJ} J21BMLUIOLS B USISIP |[IM 1140413 J21BMUIIOLS 193435 YITT 3Se3 JO || 8seyd

000'S.$

pue S}JoM dl|qnd
- 30 Ay1o uoyBWaIg

80T

Page 110 of 677

006t7'6TT-

006€°LY

4}

INVYD

aye7 deos

04¢1 X049 Od

‘syueinjjod panowsad jo Suisodsip Ajsadoud pue Sulinseaw Agq wes8oad Suidaams 199.1s

9Y3 JO $S922ns Ajluan 01 ue|d e aulj3no pue ‘9|npayds Suidaams 193.43s d|geUNS e ysijqelsa ‘Suidaams
199435 Aq pajyauaq 1sow seaue Ajauapi ‘@ye7 deos ojul syuein|jod Suluajsuedy jo Ayjiqissod
159318348 Y3 yHM seaue |ea1nd Ajiauapl |im uejd Suidaams 19941 3yl -uejd Suidaams 193418

e Jo uonejuswsa|dwi pue uoljen|eAs pue Jadaams 393J3s e Jo aseydind ayi apnjoul |Im 329foud siy L

00S'T9T$

40 Ay1o 9yeq deos

L0T

00€0°€CT-

00€5'8Y

o

NVNINVS

JoqJeH Aepi4

61¢ X0g Od

*Jay1eam
AJp paguojoid Mmoj|04 1By} SIUIAS Ules SulINp SpI|OS papuadsns |e30} pue ‘(sjuasialap) syueloesns
‘A}IP1g4N3 JO S|9A3] JaYSIY pajesIsuowap Sullsa| “WIISAS JOMS WI03S Ay} SulIdIUD Jajemulel

40 ,Usn|} 3414, DY JO %00T J2H1} O3 PAUSISIP S| }NBA 3YL "J0g4eY DY} SAYILII }| 1043( JI}EM WIOIS
40 JuaWIeaI} payiwl| AJ3A S| 319Y3 ‘@8e S,UuMO] 3y} 01 AN “IUSWUOIIAUS ueqin JogleH Aepli4 ay3
WOJ} SUIeJp 1By} JIBM WJO3S UBS|D 03 SI9}1} 98P1I3Jed SUIUIEIUOD }NEA JUOJLI91EM B JO UOIIONIISUOD

SE6'CLLS

JO UMO}
JoqueH Aepl4

90T

6190°/TT-

0SEEIY

6

NILOSY

unosy

09T X094 Od

*Aluno) unosy pue ‘unosy jo A1) ‘uoisyie|)

40 A1) Y3 ui Buidaams sy anoadwi 03 weuSoud J91eMWI0]S [euoiSay AJuno) uiosy ayl moje

Jlim sadaams Aduaidygs ySiy mau e jo aseyound sy “JaAIY X BUS Y3 pue 3334 uinosy ul Aljenb uazem
anouadwi pue spijos papuadsns |e103 aJow aAowal djay pjnom aseyaind ay] “sadaams Adualdiye

Y31y mau e aseyaund o3 spuny yoj SuiAldde s1 weiSoud J91eMWwI0]S [euolFay Ajuno) unosy ay |

SCT'L52$

juswedag
SYIOM 2lIgqnd
- AJuno) unosy

S0T

apnibuoT]

apnie

1uIsIg
‘6o

AQuno)

Ao

SsaIppy aliS

uonduosaq 10aloid

1s0D

juaidioay

quey
AD3




9409 a8eqd

ZEV'9ES 9TS |lelol
‘Juswdojanap 3sed wouy syoedwi J93eMWIO0)S 9131 IW 03 359q Moy Suipnjoul ‘sweasys Al
ul AJanoda. wa1sAs0Ia wue3-Suo| 9A3IYIE UBD SUOIIIE JUBWSSeURW J91BMW.I0IS MOY PUE ‘SUOIIIPUOd
1e1Iqey pue Aljenb Jalem papes3ap pue yieay paysiaiem ayl Suildaye sanssi pale[aJ-191emuwiols
Ajlauspl 03 papuaiul si 1oy Sutuueld siy| "yenbess| jo A1D ay3 uiyum uolepeadap waisAsods pue
STY0'CCT-| VSES'LY S ONIM yenbess| LOET X0g Od| S10edWI JjOUN J91BMWIOIS SSIIPPE 0] UB|d JOIEMWIOILS 9|BIS-paysialep) e dojaaap [jim 393foud sy 005'28T$| 40 Aud yenbess||  gTT
"JUsaWieaJ]l |ewlof ou yum Aemialem paisi| (p)€0€ e 01 sadieyosip
Aj3uauind 1ey) uiseq J91eMWIO0)S 9108 08 SullSIXa ue Jo suolnod 1ealy 01 Auadoud Ay) aziin juswedag
Ajjennualod pjnom ugisap ayy ‘Ajoe) Juswieasy Ja1emwlols pasosdde ue jo Suinwaad pajerdosse SYIOM 21 |qnd
£08T°¢Z1-| £0SO'SP 8¢ HSINOHONS ENIYSE 3Ny eIquInjo) 08 pue u8isap ay3 Joj apIA0Id UYL PUB SAAIIEUIR)E JUSWILA] J91eMWIO0]S AJIauapl |[Im 103[0ud SIyL 000'05z$| - 40 Awo 3AsAieN|  £TT
apniubuor |epnine | 1011s1Q Aunod Ao Ssalppy 91sS uonduosaq 10aloid 1s0D jusidioay yuey
‘6o

AD3

Page 111 of 677




Page 112 of 677



OFM 461 - Department of Ecology

Capital Project Request
2017-19 Biennium

*

Version: S1 2018 Supplemental Report Number: CBS002
Date Run: 10/2/2017 3:27PM

Project Number: 92000076
Project Title: Storm Water Improvements

Description

Starting Fiscal Year: 2014
Project Class: Grant
Agency Priority: 3

Project Summary
Ecology manages the Stormwater Financial Assistance Program (SFAP) to provide grants to public entities to finance
stormwater retrofit projects that treat polluted stormwater in priority areas throughout the state. The enacted 2013-15
Supplemental Capital Budget provided $100 million Environmental Legacy Stewardship Account (ELSA) appropriation for new
stormwater grants. When the 2015-17 biennial budget was passed, $12.3 million of the appropriation was assumed to be spent
in the 2017-19 Biennium, which resulted in delaying stormwater projects. Ecology refers to this as “future expenditures
assumed in the enacted budget.” This request provides backfill funding for reappropriations authorized in the enacted 2013-15
Capital Budget for projects that would otherwise be delayed in 2017-19 due to the Model Toxics Control Act (MTCA) revenue
shortfall. Since the revenue forecast in February 2014, forecasted revenue for the four-year period has declined by $388 million
—a $187 million drop for the 2015-17 Biennium, and a $201 million drop for the 2017-19 Biennium. This was an unprecedented
decline for the Hazardous Substance Tax (HST), and an enormous overall reduction in capacity for funds the size of MTCA.
Ecology is requesting new bond backfill funding from the State Building Construction Account (SBCA) of $12.3 million to partly
offset the shortfall in MTCA revenue in the 2017-19 Biennium and allow these important projects to complete. Ecology will have
to continue to delay projects from this appropriation if a MTCA revenue solution is not provided. Providing backfill funding will
continue important stormwater work and keep it in line with the original legislative budget assumptions. Related to Puget Sound
Action Agenda implementation. (State Building Construction Account and Environmental Legacy Stewardship Account)

Project Description

What is the proposed project?

In 2013, the Legislature used a provision in the 2013-15 Capital Budget (Section 3081) to direct Ecology to develop and
implement an ongoing, comprehensive, statewide stormwater financial assistance program. Ecology worked with stakeholders
to develop a stormwater funding program — the SFAP — that is incorporated into Ecology’s Water Quality Combined Financial
Assistance Program.

Stormwater funding provides grants for stormwater projects through a competitive rating and ranking funding process. These
high priority stormwater improvement projects support state water quality goals by preventing pollution generated by existing
infrastructure from reaching surface waters. Projects and activities funded include planning and installing capital projects and
activities that reduce stormwater pollutants. Stormwater projects include:

- Stormwater basins, pervious pavements, and bio-retention systems that collect runoff from hard surfaces and remove
pollutants before the water is released to a water body or infiltrated into the ground.

- Project-specific planning and design to assist jurisdictions in preparing capital improvement projects.

- Toxics source tracing, corrective action, and removal projects. These projects are a cost-effective way of removing sources of
toxics and reducing toxics discharge to waterways.

- Prioritized watershed basin retrofit planning and implementation strategies. These projects cross program boundaries (e.g.,
toxics cleanup sites combined with water quality improvement projects) and may use tools such as Geographic Information
System (GIS) mapping to help organize and prioritize stormwater capital improvement projects. This process provides
efficiencies of scale and maximizes water quality benefits per dollar invested.

The 2013-15 Capital Budget provided $100 million in ELSA appropriations for stormwater grants and almost of all the funding
has been granted. But, with the significant drop in the price of oil, and correlated decreases over the past two years in HST
forecast, revenue projections for all three MTCA accounts (State Toxics Control Account, Local Toxics Control Account, ELSA)
fall short of funding the reappropriations for 2013-15 stormwater projects. Ecology requests SBCA funding of $12.3 million to
partly offset the shortfall in MTCA revenue in the 2017-19 Biennium and allow these important projects to continue. If bond

1
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backfill is not provided, $12.3 million in projects would continue to be delayed, depending on MTCA fund balance projections
and actual HST collections.

The initial 2017-19 project list for this request totaled $20.9 million, but this updated request reflects the backfill amount
necessary to help address the MTCA revenue shortfall as of the September 2017 forecast.

What opportunity or problem is driving this request?
The reason for the project:

Polluted stormwater is one of the greatest threats to the health of Washington State waters. Most of this pollution comes from
existing infrastructure like buildings, road surfaces, and municipal storm sewer systems built before the Clean Water Act and
other environmental regulations. In new and redeveloped areas, developers shoulder most of the cost of treating stormwater.
But local jurisdictions are burdened with the expense of cleaning up stormwater problems created by old, ineffective
infrastructure. Current municipal stormwater National Pollutant Discharge Elimination System (NPDES) permits do not require
retrofitting existing development with stormwater controls; so in many cases, untreated stormwater carrying pollutants from
existing infrastructure is released directly into the nearest waterway.

This stormwater project has been appropriated with MTCA funding since the 2013-15 Biennium. The HST is the primary
revenue source for MTCA, and taxes are collected on the first possession of certain hazardous substances (taxed at 7/10th of
one percent of the value of the product). Petroleum makes up about 90 percent of the revenue collected with the HST. The
price of crude oil has dropped dramatically in the past two years and so have HST collections and revenues. Ecology requests
backfill funding from the SBCA to help bridge the gap until MTCA revenue recovers.

The primary drivers causing the projected negative MTCA balances include:

- Reduced value of crude oil. Barrel prices were $104 in the summer of 2014, and dropped to below $30 in January 2016. Since
the revenue forecast in February 2014, forecasted revenue for the four-year period has declined by $388 million—a $187
million drop for the 2015-17 Biennium, and a $201 million drop for the 2017-19 Biennium (as of the September 2017 forecast).
This was an unprecedented decline for the HST, and an enormous overall reduction in capacity for funds the size of MTCA.

- An additional $240 million in appropriations, above the projected fund balances, were made in the past two enacted biennial
budgets. This was done by assuming the spending of the appropriated dollars would occur in future biennia (an additional $119
million was appropriated in 2013-15, and an additional $121 million was appropriated in 2015-17). These future commitments
are now due and significantly reduce available fund balance capacity.

- MTCA appropriations have been expanded in recent biennia to several agencies (increased from five agencies in 2003-05, to
11 agencies today).

- Up to $26 million in loans were provided to MTCA from other dedicated accounts in the enacted budgets, and these
repayments will be due in the next two biennia.

- Since the 2007-09 Biennium, $75 million of work previously funded by General Fund-State (GF-S) has been shifted to MTCA
(approximately $64 million to Ecology, and $11 million to other agencies).

During the 2009-11 Biennium, the Legislature managed some impacts to the state budget brought on by the Great Recession
by transferring MTCA funding to the GF-S. There were direct transfers, but the Legislature also funded new investments in
stormwater. In the SFAP, both MTCA and SBCA were used to fund important stormwater projects during the economic
downturn. Today, our economy is in a growth period, stormwater projects are affordable, and there is a high level of interest by
local governments to solve stormwater pollution impacts. Providing SBCA funding will allow important, ready-to-proceed
stormwater projects to move forward.
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The effects of non-funding:

Statewide water quality and public heath would be impacted if these grant dollars are not available to assist local communities
to mitigate the effects of polluted stormwater. The funds would not be available to local communities for developing and
implementing projects that go beyond the requirements of NPDES permits to treat polluted runoff from existing development.
Without these funds, capital stormwater improvement projects would not be constructed, and untreated stormwater would
continue to pollute Washington’s waterways. Untreated stormwater discharges toxic chemicals and other pollutants into waters
of the state, which in turn impacts shellfish habitat, fisheries, human health, and other beneficial uses.

How does the project support the agency and statewide results?
This request is aligned with, and essential to implementing Ecology’s strategic plan goals and strategic priorities:

- Reduce and prepare for climate impacts: During drought and more than average rainfall years, implementing stormwater
retrofits and green infrastructure mitigates adverse climate impacts by controlling flow volumes and treating stormwater runoff to
remove pollutants.

- Prevent and reduce toxic threats: Funded stormwater projects address stormwater pollutants by implementing stormwater
best management practices, constructing stormwater treatment and flow control facilities, and implementing low impact
treatment techniques that capture and reduce toxics and other pollutants.

- Deliver integrated water solutions: Some projects funded achieve multiple benefits to both water quality and water resources:
including stormwater capture and reuse, infiltration of stormwater runoff, and treatment of polluted stormwater runoff.

- Protect and Restore Puget Sound: On average about 70 percent of the SFAP funds are awarded to projects in the Puget
Sound basin. Projects funded lead to direct and indirect improvements to Puget Sound water quality through constructed
stormwater pollution control infrastructure that goes above and beyond permit requirements.

This request is essential to support the Governor’s Results Washington Goal 3 — Sustainable Energy and Clean Environment.
Specifically, Ecology provides regular updates and report outs to the Governor and Goal Council regarding Results G3:3.2a:
increase the number of projects that provide stormwater treatment or infiltration.

This request makes a key contribution to statewide results by providing grants for high priority stormwater improvement projects
statewide that address Natural Resources strategies to Reduce Negative Impacts on the Environment; Preserve, Maintain and
Restore Natural Systems and Landscapes; and Improve Individual Practices and Choices. It also supports salmon recovery
efforts.

This request supports Ecology’s integrated water quality financial assistance program by leveraging and augmenting loan funds
through the Water Pollution Control Revolving Fund (SRF) loan program, the Centennial Clean Water grant program, and the
Clean Water Act Section 319 federal grant program. Through the integrated funding program, Ecology continues to apply Lean
principles in an effort to improve efficiency in service delivery and improve access to funding for high priority projects that
deliver multiple benefits. Cross program and cross agency coordination is also a key element of the water quality financial
assistance programs and Ecology is committed to supporting the Infrastructure Assistance Coordinating Council (IACC) as a
cross-agency collaborative approach to providing infrastructure, financial and technical assistance to communities throughout
Washington.

This request supports Puget Sound Action Agenda implementation through sub-strategy 10.3, Fix Problems Caused by Existing
Development by providing funding to cities and counties to retrofit existing development through the Stormwater Financial
Assistance Program's competitive grant program. This request directly supports the regional priority 10.3-1: Prioritize where
retrofits occur by funding local project planning and design efforts including alternative analysis. This request directly supports
regional priority 10.3-4: Research, study and /or pilot legacy pollutant removal programs with intent of filling data gaps. This
request funds projects to inspect private parcel Best Management Practices and provides technical assistance to property
owners.
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Date Run: 10/2/2017 3:27PM

Project Number: 92000076
Project Title: Storm Water Improvements

Description

What are the specific benefits of this project?

The SFAP provides funding to local governments for municipal stormwater management projects that achieve specific
environmental and public health benefits, including:

-Improving and protecting water quality by reducing pollutant transport to surface waters.

-Restoring natural hydrology to streams and improving watershed function.

-Promoting groundwater recharge.

-Restoring and protecting designated uses of Washington's waters, such as drinking water, aquatic habitat, and shellfish
harvesting.

-Promoting and incentivizing sustainable communities.

How will clients be affected and services change if this project is funded?

Since 2006, Ecology has provided stormwater construction grants to local governments through a series of one-time funding
provisions in the state capital budget. If this request is funded, Ecology can continue to support local governments in promoting
and incentivizing their ongoing efforts to reduce polluted stormwater runoff to Washington water bodies. Local government
stakeholders throughout the state have voiced strong support for an ongoing and stable stormwater financial assistance
program that can help them proactively address stormwater management problems and improve environmental sustainability
and the health of their local communities.

Are FTEs required to support this project?

No FTEs are requested for this project. The 12.95 FTEs required for SFAP technical, budget and financial management are
requested in the new Restore Stormwater request, and in the reappropriation request for project 30000535.

How will the other state programs or units of government be affected if this project is funded?

Solving stormwater pollution problems requires the efforts of and collaboration with several local, state, federal, and tribal
governments. Supporting local governments in implementing stormwater projects will also support the efforts of the Puget
Sound Partnership, the Department of Commerce, the Department of Natural Resources, the Department of Health, the
Washington State Department of Transportation, the U.S. Environmental Protection Agency, and tribal water quality
improvement programs.

What is the impact on the state operating budget?

None.

Does this request include funding for any IT-related costs?

No.

Why is this the best option or alternative?

Ecology considered several alternatives to address the MTCA revenue shortfall. One alternative considered was increasing the
HST by an inflationary factor. The HST has not been increased since voters approved it in 1988. Another approach would be to
pass a tax surcharge that turns on when certain revenue conditions are not met. During the 2017 Legislative Session, Ecology
proposed House Bill 1663/SB 5501 that would apply a temporary surcharge to address the revenue shortfall. A similar bill, HB
2182, proposed a tiered tax surcharge based on certain revenue thresholds. Neither bill passed the Legislature. Instead, bond

backfill and new bond funding was proposed to solve the MTCA revenue shortfall in the final capital budget proposals
considered at the end of third special session.
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Project Number: 92000076
Project Title: Storm Water Improvements

Description

Another alternative would be to swap back some or all of the ongoing GF-S to MTCA fund shifts. During the last several years,
the Legislature has moved $75.4 million in ongoing GF-S operating budget appropriations to the MTCA accounts to address the
Great Recession. Swapping back these operating expenditures from MTCA funding to GF-S would free up MTCA revenue.

The alternative of taking loans from the Cleanup Settlement Account has already been used twice — totaling $23 million in the
2015-17 Biennium. This alternative is not being pursued or recommended for the 2017-19 Biennium, because the provisions
require pay-back with interest, and we cannot be sure the borrowing MTCA account would be able to repay the loan obligation.
Also, any additional loan could jeopardize Ecology’s ten-year plan for the work intended to be funded by the Cleanup
Settlement Account.

If an alternative solution is not provided, Ecology would not go forward with $12.3 million in delayed stormwater projects (as

of September 2017- future revenue forecasts will likely change this amount). Funding a bond backfill is the best option because
it will fund the capital budget as the Legislature originally intended, and give Ecology the resources to continue implementation
of the budget as originally passed.

What is the agency’s proposed funding strategy for the project?

This reappropriation request is for new bond backfill funding from SBCA of $12.3 million and a reduction to ELSA funding by the
same amount to help bridge the gap until MTCA revenue recovers. This funding is matched up to 25 percent by local
governments.

Note: The total amount being requested in bond funding for 2017-19 stormwater projects is $113.2 million, which includes this
$12.3 million bond backfill request, $44.2 million in new projects, $30.1 million to restore reductions from the 2016
Supplemental Budget, and $26.5 million for projects that will continue to be delayed in reappropriation 30000535 if there is no
solution for the MTCA revenue shortfall. Traditional new investments in stormwater have averaged around $73.8 million a
biennium over the last three biennia.

Proviso
None

Location
City: Statewide County: Statewide Legislative District: 098

Project Type
Grants

5
Page 117 of 677



OFM

Version: S1 2018 Supplemental
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Project Title:
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Storm Water Improvements

461 - Department of Ecology

Capital Project Request
2017-19 Biennium

*

Report Number: CBS002
Date Run: 10/2/2017 3:27PM

Grant Recipient Organization: N/A

RCW that establishes grant: N/A
Application process used

Ecology uses its Environmental Protection Agency (EPA) acclaimed nationwide model that integrates the application evaluation
offer process for all its water quality financial assistance programs. Ecology uses statewide workshops and a well-publicized,

web-based annual application and proposal evaluation cycle to ensure ample outreach and applicant interest and participation.
Completed projects will serve as region-wide models of stormwater management and implementation of innovative Low Impact

Development techniques.

Growth Management impacts

Growth Management Act (GMA) compliance is strongly encouraged and supported by Ecology. Because other funding sources
may require GMA compliance to be eligible for funding, an applicant's GMA status will be reflected in its readiness to proceed at

time of application.

Funding
Expenditures 2017-19 Fiscal Period
Acct Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 32,347,000 20,000,000 12,347,000
19G-1 ELS Account-State 64,653,000 15,337,000 61,663,000 (12,347,000)
Total 97,000,000 15,337,000 81,663,000 0 0
Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27
057-1 State Bldg Constr-State
19G-1 ELS Account-State
Total 0 0 0 0
Operating Impacts
No Operating Impact
6
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Expected Use of Bond/COP Proceeds

Agency ID: 461 Agency Name: Department of Ecology

Contact Name:  Kimberly Wagar Email: kwag461@ecy.wa.gov

Phone: (360) 407-6614 Fund Name: State Building Construction Account
Fund(s) Number: 057-1 Project Title: Stormwater Improvements

Project Number: 92000076

1.

Will any portion of the project or asset ever be owned by any entity other than the state or one of its
agencies or departments? hi es [INo

Will any portion of the project or asset ever be leased to any entity other than the state or one of its agencies or

departments? [Y]Yes [JNo

Will any portion of the project or asset ever be managed or operated by any entity other than the stateor
one of its agencies or departments? [IYes [[INo

Does the project involve a public/private venture, or will any entity other than the state or one of its agencies
or departments ever have a special priority or other right to use any portion of the project or asset to purchase
or otherwise acquire any output of the project or asset such as electric power orwater supply? []Yes []No

Will any portion of the Bond/COP proceeds be granted or transferred to nongovernmental entities or
granted or transferred to other governmental entities which will use the grant fornongovernmental*

purposes? [Yes [vINo

If you have answered "Yes" to any of the questions above, will your agency or any other state agency
receive any payments from any entity, other than the state or one of its agencies or departments or any
local government units, for the use of, or in connection with, the project or assets? [_|Yes [V]No

Will any portion of the project or asset, or rights to any portion of the project or asset, ever be sold to any
entity other than the state or one of its agencies or departments? [ ]Yes [¥INo

Will any portion of the Bond/COP proceeds be loaned to nongovernmental entities or loaned to other
governmental entities that will use the loan for nongovernmental purposes? [ ]Yes [v[No

Will any portion of the project or asset be used to perform sponsored research under an agreement with a
nongovernmental person, such a business corporation or the federal government, including any federal
department or agency? [ ]Yes [v[No

*Nongovernmental purposes is defined in the Glossary and examples provided in Section 4.3 of the Capital
Budget Instructions.

If the answer to any one of questions 1 through 5 is yes and answers to 6, 7, and 8 are no, request tax
exempt funding.

If the answer to any one of questions 1 through 5 is yes and 6 is yes, request taxable funding from Fund 355.
If the answer to all of questions 1 through 6 are no and the answer to either question 7 or 8 is yes, request
taxable funding from Fund 355.

If the answer to question 9 is yes, please provide a detailed explanation of the terms of any and all of such
sponsored research agreements.

Attach this form to your project in CBS. The Office of the State Treasurer, bond counsel, or the Office of
Financial Management may review this form for any projects requested in the budget.
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Description

Starting Fiscal Year: 2016
Project Class: Grant
Agency Priority: 4

Project Summary
A significant source of pollution to the Puget Sound is contaminated sites around the basin and its shorelines. For more than
ten years, Ecology has been identifying and cleaning up contaminated sites in the Puget Sound basin. This emphasis on Puget
Sound bay wide cleanup and surrounding areas has highlighted a valuable link between toxic site cleanup and habitat
restoration. The enacted 2016 Supplemental Capital Budget provided $18.6 million State Toxics Control Account (STCA)
appropriation for new cleanup projects in the 2015-17 Biennium. This was done assuming about half of the appropriation would
be delayed and spent in the 2017-19 Biennium. Ecology refers to this as “future expenditures assumed in the enacted budget.”
This request provides backfill funding for projects that would otherwise continue to be delayed due to the Model Toxics Control
Act (MTCA) revenue shortfall. Since the revenue forecast in February 2014, forecasted revenue for the four-year period has
declined by $388 million—a $187 million drop for the 2015-17 Biennium, and a $201 million drop for 2017-19 Biennium. This
was an unprecedented decline for the HST, and an enormous overall reduction in capacity for funds the size of MTCA. Ecology
is requesting new bond backfill funding from the State Building Construction Account (SBCA) of $4.4 million to partly offset the
shortfall in MTCA revenue in the 2017-19 Biennium and allow these important projects to proceed. Providing backfill funding will
keep important work on schedule and in line with the original legislative budget assumptions. Related to Puget Sound Action
Agenda Implementation. (State Building Construction Account and State Toxics Control Account)

Project Description

What is the proposed project?

As of June 2016, Ecology has identified about 260 contaminated sites awaiting cleanup, and roughly 650 sites are in the
process of being cleaned up near the Puget Sound basin and surrounding shoreline. These numbers change frequently as site
information is updated with new contaminated sites being identified, sites moving through cleanup, and sites being cleaned up.

Work will be done through a combination of direct actions by the state, contributions from potentially liable parties, and
interagency agreements with affected local governments, resource agencies, and tribes. Incentives will be used to speed
cleanup and encourage cooperative cleanups. The funding will be applied to sites that are abandoned, have non—compliant
owners, or where funds are needed to advance emergent cleanup needs. This includes sites adjacent to critical and sensitive
habitats; upland sites contributing to ongoing aquatic contamination; and a limited number of sites throughout Western
Washington, outside the Puget Sound basin, where an unanticipated cleanup investment or emergency response is needed.

These cleanups continue to advance work in seven priority bays that implement the objectives of the Puget Sound Action
Agenda; an action plan established after the Legislature created the Puget Sound Partnership to reverse Puget Sound'’s decline
and restore it to health by 2020.

In 2013, there were significant changes made to MTCA. Among them, was direction for Ecology to plan hazardous site cleanup
at a pace that matches the estimated cash resources in the MTCA accounts. (RCW 70.105D.170) Cleanups can take many
years once a site has been contaminated with toxic chemicals. Three major factors determine the length of time for cleanup: the
regulatory process used (formal versus independent cleanup); the nature of the contaminants (how difficult they are to
remediate); and the type of contaminated media (soil, groundwater, sediments, etc.) Ecology established an ideal target for
achieving site cleanup within five years; and has been actively working toward this target by employing model remedies and
developing tools and policies to help achieve cleanup faster.

Financial certainty for cleanup project development is critical for ensuring existing projects are completed as envisioned, and
new projects can be planned and designed to maximize environmental and public health improvements and economic
development opportunities. The MTCA revenue decline that resulted in cleanup project delays in the 2015-17 Biennium created
uncertainties for public funding. Despite Department of Revenue’s Hazardous Substance Tax (HST, MTCA’'s major revenue
source) forecasts projecting a recovery in the next few years, delays in HST revenue recovery will continue to restrain cleanup
projects funded with MTCA.
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MTCA's cleanup process informs project prioritization. Ecology’s Toxics Cleanup Program (TCP) guides all cleanup projects
through MTCA's regulatory process and requirements, including those seeking state capital budget funding. MTCA requires all
cleanup projects proceed through the following phases:

1. Assessment: All projects are prioritized based on human health and environmental risks. Cleanup projects address risks
either from exposure to contaminated soil, contaminated groundwater and drinking water, contaminated marine water and
sediment, which pose human health risks from consuming fish and shellfish, toxic vapors, or a combination of the above.

2. Remedial Investigation: Remedial investigations define the nature, extent, and magnitude of contamination on all projects.

3. Feasibility Study: Feasibility studies are conducted on all projects and include alternative analysis, cost-benefit analysis,
long-term or life-cycle cost analysis, and cleanup technology preferences.

4. Cleanup Action Plan: Information from the remedial investigation and feasibility study are included in a cleanup action plan
that describes cleanup standards, methods, monitoring requirements, and schedule — including any time-critical elements.

5. Comment: The public is encouraged to review and comment on the projects’ investigations, feasibility studies and cleanup
plans during public comment periods.

6. Cleanup: Design, construction, operations, and monitoring of the cleanup. At this phase, projects are ready to proceed: They
are in construction; they have permits or are in the permitting process; their design is complete or underway; or they are under
contract. A cleanup is complete when Ecology determines cleanup standards have been met.

In addition to projects being evaluated according to the MTCA regulatory process, the enacted 2015-17 biennial Capital Budget
provided three tools for managing cash in the MTCA accounts, including authorization to delay cleanup projects (Second
Engrossed House Bill 1115, Section 7038). After that budget became law, Ecology and the Office of Financial Management,
developed a MTCA Cash Management Plan (Plan) for the 2015-17 biennium. The Plan describes Ecology’s use of the three
options to maintain positive cash balances in the accounts, including delaying several high-priority cleanup projects.

Section 7038 (3) authorized Ecology to delay the start of cleanup projects based on acuity of need, readiness to proceed,
cost-efficiency, or need to ensure geographic distribution. Ecology used this authority in the 2015-17 Biennium to guide project
priority. The list of delayed projects is prioritized by:

1. Applying Section 7038 criteria as detailed in the Plan.

2. Where groups of projects met all of the same Section 7038 criteria, projects were further ranked considering Ecology’s
regional and program priorities.

3. Reviewing current information from grant recipients and Ecology’s regional cleanup managers on the status of projects.

Some of the delayed projects have been in line for funding for more than two years. Circumstances may have changed.
Ecology reviewed each request to ensure the project is still viable, update descriptive information and confirm dollar amounts.
The project list explains any changes.

Attached is a prioritized list of delayed projects that will be funded with this request. The enacted 2016 Supplemental Capital
Budget provided $18.6 million in STCA appropriations for Cleanup Toxic Sites — Puget Sound projects, assuming about
one-half would be spent in the 2017-19 Biennium. But, with the significant drop in the price of oil, and correlated decreases over
the past two years in HST forecast, revenue projections for all three MTCA accounts (STCA, Local Toxics Control Account,
Environmental Legacy Stewardship Account) fall short of funding the appropriations for delayed 2015-17 Puget Sound projects.
Ecology requests State Building Construction Account (SBCA) dollars of $4.4 million for this reappropriation to partly offset the
shortfall in MTCA revenue in the 2017-19 Biennium and allow these important projects to proceed.
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What opportunity or problem is driving this request?
The reason for the project:

Cleaning up and protecting Puget Sound is critical to the social and economic well-being of Washingtonians. Decades of
industrial, municipal, and naturally occurring pollution have taken their toll on the condition and ecology of Puget Sound.
Without intervention now, the condition of Puget Sound will most certainly continue to deteriorate. Although the state has made
progress addressing the most highly contaminated areas of the Sound, other impacted areas are left unchecked. This request
will help restore environmental and economic vitality to the state by focusing comprehensive cleanup on remaining
contaminated sites impacting Puget Sound.

This project was appropriated with MTCA funding in the 2015-17 Biennium. Since the revenue forecast in February 2014,
forecasted revenue for the four-year period has declined by $388 million—a $187 million drop for the 2015-17 Biennium, and a
$201 million drop for the 2017-19 Biennium. This was an unprecedented decline for the HST, and an enormous overall
reduction in capacity for funds the size of MTCA. The HST is the primary revenue source for MTCA, and taxes are collected on
the first possession of certain hazardous substances (taxed at 7/10 of one percent of the value of the product). Petroleum
makes up about 90 percent of the revenue collected with the HST. The price of crude oil has dropped dramatically in the past
two years, and so have HST collections and revenues.

Ecology requests backfill funding from the SBCA to help bridge the gap until MTCA revenue recovers. The primary drivers
causing the projected negative MTCA balances include:

- Reduced value of crude oil. Barrel prices were $104 in the summer of 2014, and dropped to below $30 in January 2016.

- An additional $240 million in appropriations, above the projected fund balances, were made in the past two enacted biennial
budgets. This was done by assuming the spending of the appropriated dollars would occur in future biennia (an additional $119
million was appropriated in 2013-15, and an additional $121 million was appropriated in 2015-17). These future commitments
are now due and significantly reduce available fund balance capacity.

- MTCA appropriations have been expanded in recent biennia to several agencies (increased from five agencies in 2003-05, to
11 agencies today).

- Up to $26 million in loans were provided to MTCA from other dedicated accounts in the enacted budgets, and these
repayments will be due in the next two biennia.

- Since the 2007-09 Biennium, $75 million of work previously funded by General Fund-State (GF-S) has been shifted to MTCA
(approximately $64 million to Ecology, and $11 million to other agencies).

During the 2009-11 Biennium, the Legislature managed some impacts to the state budget brought on by the Great Recession
by transferring MTCA funding to the GF-S. There were direct transfers, but the Legislature also preserved investments in
cleanup. For toxic site cleanup, the SBCA was used to backfill MTCA transfers. This provided funding for existing projects and
invested in new toxic site cleanups. Now, the economy is in a growth period — the very time when toxic site cleanup is
affordable and interest in redevelopment is high. Ecology requests SBCA backfill funding be appropriated so important, ready to
proceed cleanup projects move forward.

The effects of non-funding:

If this request is not funded, Puget Sound cleanup projects would continue to be delayed. State investment significantly
contributes to cleanup progress in Washington, and it makes a direct, beneficial impact on human health and the environment.
Without funding, these benefits would not be achieved. The economic, health, and environmental impacts would largely be felt
in areas in or immediately adjacent to Puget Sound. Also, the cleanup progress in Washington and Puget Sound would not
advance at the accelerated rate expected by the Governor and Legislature.
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How does the project support the agency and statewide results?

This project is essential to implementing a priority in Ecology’s strategic plan by supporting the priority to Prevent and Reduce
Toxic Threats. It contributes resources to continue activity A005,”Clean the Worst Contaminated Sites First.”

This request is essential to support the Governor’s budget and economic priorities by investing funds to protect public health
and natural resources. This request will also support Results Washington Goal 3, Sustainable Energy and a Clean Environment
by cleaning up and managing contaminated sites that pose threats to public health, the environment, groundwater, and fish and
wildlife resources. Specifically:

Goal 3/Goal Topic/Sub-Topic: Sustainable Energy and a Clean Environment/Clean and Restored Environment Keep our land,
water and air clean/Healthy Lands

Outcome Measure 3.1 — Increase the number of contaminated sites cleaned up by 17 percent from 5,815 to 6,803 by 2020.

Leading Indicator 3.1.a — Increase number of contaminated brownfield sites returned to economically productive use from 476
to 1,090 by 2020.

This work also supports Goal 2, Prosperous Economy by creating and supporting jobs and making it possible to redevelop
previously contaminated land to support economic growth in communities.

This request also supports Puget Sound Action Agenda implementation through the following strategies:

Strategy 21 Address and Clean Up Cumulative Water Pollution Impacts in Puget Sound, substrategy 21.2 Clean Up
Contaminated Sites Within and Near Puget Sound. This request relates to the Puget Sound Action Agenda strategy and
substrategy by reducing and controlling the sources of pollution. Ecology's work to cleanup areas contaminated with hazardous
substances returns a polluted or degraded environment, as much as possible, to a healthy, self-sustaining ecosystem.

Ecology's focused work in Puget Sound will be accomplished by making direct state investments, using contributions by
potentially liable parties, and entering interagency agreements with affected local governments and resource agencies.

Strategy 10 Use a Comprehensive Approach to Manage Urban Stormwater Runoff at the Site and Landscape Scales,
substrategy 10.3 Fix Problems Caused by Existing Development, regional priority 10.3-2 Provide Infrastructure and Incentives
to Accommodate Redevelopment Within Designated Urban Centers in Urban Growth Areas. This request relates to the Puget
Sound Action Agenda sub-strategy and regional priority by cleaning up previously contaminated sites so they can be
redeveloped, which promotes revitalization and economic growth in urban areas.

What are the specific benefits of this project?

This work will benefit Washingtonians by achieving the much sought after economic and social benefits of a clean, restored
Puget Sound. Specifically, benefits of this request include:

- Cleaning up contaminated sites.

- Reduce exposure of hazardous substances to the environment and public as work progresses on these sites.
- Economic redevelopment as abandoned sites move forward through the cleanup process.

- Continued cleanup and restoration of Puget Sound.

How will clients be affected and services change if this project is funded?

This request continues ongoing efforts and will result in local cleanups and land redevelopment. Cleaning up contaminated
property is usually integrated with economic development, habitat restoration, and public recreation projects. Most cleanup
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projects are the first phase of a larger community or economic redevelopment project where the cleanup site is the focal point
of the project.

Are FTEs required to support this project?
No.
How will the other state programs or units of government be affected if this project is funded?

These cleanup projects are part of the Puget Sound Initiative — a collaborative effort by local, tribal, state, and federal
governments; business; agricultural and environmental interests; and the public, to help preserve and protect Puget Sound. The
projects funded by this request may involve port districts, and other local government agencies, whose cleanup projects are
considered for eligibility under the Remedial Action Grant Program.

What is the impact on the state operating budget?

None.

Does this request include funding for any IT-related costs?
No.

Why is this the best option or alternative?

Ecology considered several alternatives to address the MTCA revenue shortfall. One alternative considered was increasing the
HST by an inflationary factor. The HST has not been increased since voters approved it in 1988. Another approach would be to
pass a tax surcharge that turns on when certain revenue conditions are not met. During the 2017 Legislative Session, Ecology
proposed House Bill 1663/SB 5501 that would apply a temporary surcharge to address the revenue shortfall. A similar bill, HB
2182, proposed a tiered tax surcharge based on certain revenue thresholds. Neither bill passed the Legislature. Instead, bond
backfill and new bond funding was proposed to solve the MTCA revenue shortfall in the final capital budget proposals
considered at the end of the third special session.

Another alternative would be to swap back some or all of the ongoing GF-S to MTCA fund shifts. During the last several years,
the Legislature has moved $75 million in ongoing GF-S operating budget appropriations to the MTCA accounts to address the
Great Recession. Swapping back these operating expenditures from MTCA funding to GF-S would free up MTCA revenue.

The alternative of taking loans from the Cleanup Settlement Account has already been used twice — totaling $23 million in the
2015-17 Biennium. This alternative is not being pursued or recommended for the 2017-19 Biennium, because the provisions
require pay-back with interest, and we cannot be sure the borrowing MTCA account would be able to repay the loan obligation.
Also, any additional loan could jeopardize Ecology’s ten-year plan for the work intended to be funded by the Cleanup
Settlement Account.

If an alternative solution is not provided, Ecology would have to further delay these cleanup projects until revenue recovers in
the MTCA accounts. Funding a bond backfill is the best option because it will fund the capital budget as the Legislature
originally intended, and give Ecology the resources to continue implementation of the budget as originally passed.

What is the agency’s proposed funding strategy for the project?

Ecology is requesting new bond backfill funding from the SBCA of $4.4 million and a reduction to STCA funding by the same
amount to help bridge the gap until MTCA revenue recovers.

Note: The total amount being requested in bond funding for 2017-19 Puget Sound cleanup projects is $30 million, which
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Cleanup Toxics Sites - Puget Sound

includes this $4.4 million for projects delayed due to the MTCA revenue shortfall in reappropriation 30000542, $5.4 million to
restore reductions from the 2016 Supplemental Budget, and $20.1 million in new funding to start or continue the next phase of
projects. Traditional new investments in Puget Sound cleanup projects have averaged around $29.2 million a biennium over the

last four biennia.

Location
City: Statewide

Project Type
Grants

Grant Recipient Organization: N/A

RCW that establishes grant: N/A
Application process used
N/A

Growth Management impacts
None

County: Statewide

Legislative District: 098

Funding
Expenditures 2017-19 Fiscal Period
Acct Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 4,400,000 4,400,000
173-1 State Toxics Control-State (4,400,000) (4,400,000)
Total 0 0 0 0 0
Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27
057-1 State Bldg Constr-State
173-1 State Toxics Control-State
Total 0 0 0 0

Operating Impacts

No Operating Impact

SubProjects

SubProject Number: 30000551
SubProject Title:

Custom Plywood Dioxin Removal Interim Action
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SubProjects

SubProject Number: 30000551
SubProject Title: Custom Plywood Dioxin Removal Interim Action

Starting Fiscal Year: 2016
Project Class: Grant
Agency Priority: 4

Project Summary
A significant source of pollution to the Puget Sound is contaminated sites around the basin and its shorelines. For more than
ten years, Ecology has been identifying and cleaning up contaminated sites in the Puget Sound basin. This emphasis on Puget
Sound bay wide cleanup and surrounding areas has highlighted a valuable link between toxic site cleanup and habitat
restoration. The enacted 2016 Supplemental Capital Budget provided $18.6 million State Toxics Control Account (STCA)
appropriation for new cleanup projects in the 2015-17 Biennium. This was done assuming about half of the appropriation would
be delayed and spent in the 2017-19 Biennium. Ecology refers to this as “future expenditures assumed in the enacted budget.”
This request provides backfill funding for projects that would otherwise continue to be delayed due to the Model Toxics Control
Act (MTCA) revenue shortfall. Since the revenue forecast in February 2014, forecasted revenue for the four-year period has
declined by $388 million—a $187 million drop for the 2015-17 Biennium, and a $201 million drop for 2017-19 Biennium. This
was an unprecedented decline for the HST, and an enormous overall reduction in capacity for funds the size of MTCA. Ecology
is requesting new bond backfill funding from the State Building Construction Account (SBCA) of $4.4 million to partly offset the
shortfall in MTCA revenue in the 2017-19 Biennium and allow these important projects to proceed. Providing backfill funding will
keep important work on schedule and in line with the original legislative budget assumptions. Related to Puget Sound Action
Agenda Implementation. (State Building Construction Account and State Toxics Control Account)

Project Description
Precedent setting action for Ecology will fund the phase Il interim action plan and construction - thin layer capping of sediment.

Location
City: Anacortes County: Skagit Legislative District: 040

Project Type
Grants

Grant Recipient Organization: N/A

RCW that establishes grant: N/A
Application process used
N/A

Growth Management impacts

None
Funding Expenditures 2017-19 Fiscal Period
Acct . Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 3,500,000 3,500,000
Total 3,500,000 0 0 0 3,500,000
7
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SubProject Number: 30000551

SubProject Title: Custom Plywood Dioxin Removal Interim Action
Funding Expenditures 2017-19 Fiscal Period
Acct . Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
173-1 State Toxics Control-State (3,500,000) (3,500,000)
Total (3,500,000) 0 0 0 (3,500,000)
Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27
057-1 State Bldg Constr-State
Total 0 0 0 0
Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27
173-1 State Toxics Control-State
Total 0 0 0 0
Operating Impacts
No Operating Impact
SubProject Number: 30000553
SubProject Title: Port Angeles Harbor
8
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SubProjects

SubProject Number: 30000553
SubProject Title: Port Angeles Harbor

Starting Fiscal Year: 2016
Project Class: Grant
Agency Priority: 4

Project Summary
A significant source of pollution to the Puget Sound is contaminated sites around the basin and its shorelines. For more than
ten years, Ecology has been identifying and cleaning up contaminated sites in the Puget Sound basin. This emphasis on Puget
Sound bay wide cleanup and surrounding areas has highlighted a valuable link between toxic site cleanup and habitat
restoration. The enacted 2016 Supplemental Capital Budget provided $18.6 million State Toxics Control Account (STCA)
appropriation for new cleanup projects in the 2015-17 Biennium. This was done assuming about half of the appropriation would
be delayed and spent in the 2017-19 Biennium. Ecology refers to this as “future expenditures assumed in the enacted budget.”
This request provides backfill funding for projects that would otherwise continue to be delayed due to the Model Toxics Control
Act (MTCA) revenue shortfall. Since the revenue forecast in February 2014, forecasted revenue for the four-year period has
declined by $388 million—a $187 million drop for the 2015-17 Biennium, and a $201 million drop for 2017-19 Biennium. This
was an unprecedented decline for the HST, and an enormous overall reduction in capacity for funds the size of MTCA. Ecology
is requesting new bond backfill funding from the State Building Construction Account (SBCA) of $4.4 million to partly offset the
shortfall in MTCA revenue in the 2017-19 Biennium and allow these important projects to proceed. Providing backfill funding will
keep important work on schedule and in line with the original legislative budget assumptions. Related to Puget Sound Action
Agenda Implementation. (State Building Construction Account and State Toxics Control Account)

Project Description
This project will provide additional funding for source control work in Port Angeles Harbor.

Location
City: Port Angeles County: Clallam Legislative District: 024

Project Type
Grants

Grant Recipient Organization: N/A

RCW that establishes grant: N/A
Application process used
N/A

Growth Management impacts

None
Funding Expenditures 2017-19 Fiscal Period
Acct . Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 900,000 900,000
Total 900,000 0 0 0 900,000
9
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SubProject Number: 30000553

SubProject Title: Port Angeles Harbor
Funding Expenditures 2017-19 Fiscal Period
Acct . Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
173-1 State Toxics Control-State (900,000) (900,000)
Total (900,000) 0 0 0 (900,000)
Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27
057-1 State Bldg Constr-State
Total 0 0 0 0
Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27
173-1 State Toxics Control-State
Total 0 0 0 0
Operating Impacts
No Operating Impact
10
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Expected Use of Bond/COP Proceeds

Agency ID: 461 Agency Name: Department of Ecology

Contact Name: Angie Wirkkala Email: angie.wirkkala@ecy.wa.gov

Phone: (360) 407-7219 Fund Name: State Building Construction Account
Fund(s) Number: 057 Project Title: Clean Up Toxic Sites - Puget Sound

Project Number: 30000542

1. Will any portion of the project or asset ever be owned by any entity other than the state or one of its
agencies or departments? hi es [ INo

2. Will any portion of the project or asset ever be leased to any entity other than the state or one of its agencies or

departments? [Y]Yes [JNo

3. Will any portion of the project or asset ever be managed or operated by any entity other than the stateor
one of its agencies or departments? [IYes [[INo

4. Does the project involve a public/private venture, or will any entity other than the state or one of its agencies
or departments ever have a special priority or other right to use any portion of the project or asset to purchase
or otherwise acquire any output of the project or asset such as electric power or water supply? ¥¥es [JNo

5. Will any portion of the Bond/COP proceeds be granted or transferred to nongovernmental entities or
granted or transferred to other governmental entities which will use the grant fornongovernmental*
purposes? [1Yes [¥INo

6. If you have answered "Yes" to any of the questions above, will your agency or any other state agency
receive any payments from any entity, other than the state or one of its agencies or departments or any
local government units, for the use of, or in connection with, the project or assets? [_[Yes [V]No

7. Will any portion of the project or asset, or rights to any portion of the project or asset, ever be sold to any
entity other than the state or one of its agencies or departments? [ Ves [ No

8. Will any portion of the Bond/COP proceeds be loaned to nongovernmental entities or loaned to other
governmental entities that will use the loan for nongovernmental purposes? [ ]Yes [v]No

9. Will any portion of the project or asset be used to perform sponsored research under an agreement with a
nongovernmental person, such a business corporation or the federal government, including any federal
department or agency? [ Yes [v]No

*Nongovernmental purposes is defined in the Glossary and examples provided in Section 4.3 of the Capital
Budget Instructions.

¢ If the answer to any one of questions 1 through 5 is yes and answers to 6, 7, and 8 are no, request tax
exempt funding.

e If the answer to any one of questions 1 through 5 is yes and 6 is yes, request taxable funding from Fund 355.

¢ Ifthe answer to all of questions 1 through 6 are no and the answer to either question 7 or 8 is yes, request
taxable funding from Fund 355.

e If the answer to question 9 is yes, please provide a detailed explanation of the terms of any and all of such
sponsored research agreements.

Attach this form to your project in CBS. The Office of the State Treasurer, bond counsel, or the Office of
Financial Management may review this form for any projects requested in the budget.
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OFM 461 - Department of Ecology

Capital Project Request
2017-19 Biennium

*

Version: S1 2018 Supplemental Report Number: CBS002
Date Run: 9/29/2017 9:11AM

Project Number: 30000432
Project Title: Eastern Washington Clean Sites Initiative

Description

Starting Fiscal Year: 2016
Project Class: Grant
Agency Priority: 5

Project Summary
There are properties in Eastern Washington contaminated with hazardous wastes that have been abandoned or have owners
unwilling or unable to pay for site investigation and cleanup. Without cleanup, these sites pose threats to public health, the
environment, groundwater, and fish and wildlife resources. Cleaning up these sites protects public and environmental health,
creates jobs and promotes economic growth as these sites are redeveloped. The enacted 2016 Supplemental Capital Budget
provided $11.0 million State Toxics Control Account (STCA) appropriation for new Eastern Washington Clean Sites Initiative
projects in the 2015-17 Biennium. This was done assuming about one-third of this appropriation would be delayed and spent in
the 2017-19 Biennium. Ecology refers to this as “future expenditures assumed in the enacted budget”. This request provides
backfill funding for reappropriations that were authorized in the enacted 2015-17 Capital Budget for projects that would
otherwise continue to be delayed due to the Model Toxics Control Act (MTCA) revenue shortfall. Since the revenue forecast in
February 2014, forecasted revenue for the four-year period has declined by $388 million—a $187 million drop for the 2015-17
Biennium, and a $201 million drop for 2017-19 Biennium. This was an unprecedented decline for the HST, and an enormous
overall reduction in capacity for funds the size of MTCA. Ecology is requesting new bond backfill funding from the State Building
Construction Account (SBCA) of $2.2 million to partly offset the shortfall in MTCA revenue in the 2017-19 Biennium and allow
these important projects to proceed. Providing backfill funding will keep important work on schedule and in line with the original
legislative budget assumptions. (State Building Construction Account and State Toxics Control Account)

Project Description

What is the proposed project?

The Eastern Washington Clean Sites Initiative funds remediation activities on contaminated sites in Eastern Washington. By
focusing resources directly to the communities east of the Cascade Mountains, Ecology will have the resources to fund cleanup
work related to metals contamination, leaking underground storage tanks, landfills, salvage yards, and wood treatment facilities.
The funds will be used to pay for cleanup at contaminated sites where the responsible party (land user, facility operator, or
property owner) is either unwilling or unable to pay costs related to the cleanup activities. Ecology will cost recover cleanup
costs where possible.

In 2013, there were significant changes made to MTCA. Among them, was direction for Ecology to plan hazardous site cleanup
at a pace that matches the estimated cash resources in the MTCA accounts. (RCW 70.105D.170) Cleanups can take many
years once a site has been contaminated with toxic chemicals. Three major factors determine the length of time for cleanup: the
regulatory process used (formal versus independent cleanup); the nature of the contaminants (how difficult they are to
remediate); and the type of contaminated media (soil, groundwater, sediments, etc.) Ecology established an ideal target for
achieving site cleanup within five years; and has been actively working toward this target by employing model remedies and
developing tools and policies to help achieve cleanup faster.

Financial certainty for cleanup project development is critical for ensuring existing projects are completed as envisioned, and
new projects can be planned and designed to maximize environmental and public health improvements and economic
development opportunities. The MTCA revenue decline that resulted in cleanup project delays in the 2015-17 Biennium created
uncertainties for public funding. Despite Department of Revenue’s Hazardous Substance Tax (HST, MTCA’'s major revenue
source) forecasts projecting a recovery in the next few years, delays in HST revenue recovery will continue to restrain cleanup
projects funded with MTCA.

MTCA's cleanup process informs project prioritization. Ecology’s Toxics Cleanup Program (TCP) guides all cleanup projects
through MTCA's regulatory process and requirements, including those seeking state capital budget funding. MTCA requires all
cleanup projects proceed through the following phases:

1. Assessment: All projects are prioritized based on human health and environmental risks. Cleanup projects address risks

from exposure to contaminated soil; contaminated groundwater and drinking water; contaminated marine water and sediment,

1
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Description

which pose human health risks from consuming fish and shellfish; toxic vapors; or a combination of the above.
2. Remedial Investigation: Remedial investigations define the nature, extent, and magnitude of contamination on all projects.

3. Feasibility Study: Feasibility studies are conducted on all projects and include alternative analysis, cost-benefit analysis,
long-term or life-cycle cost analysis, and cleanup technology preferences.

4. Cleanup Action Plan: Information from the remedial investigation and feasibility study are included in a cleanup action plan
that describes cleanup standards, methods, monitoring requirements, and schedule — including any time-critical elements.

5. Comment: The public is encouraged to review and comment on the projects’ investigations, feasibility studies, and cleanup
plans during public comment periods.

6. Cleanup: Designing, constructing, operating, and monitoring the cleanup. At this phase, projects are ready to proceed: They
are in construction; they have permits or are in the permitting process; their design is complete or underway; or they are under
contract. A cleanup is complete when Ecology determines cleanup standards have been met.

In addition to projects being evaluated according to the MTCA regulatory process, the enacted 2015-17 biennial capital budget
provided three tools for managing cash in the MTCA accounts: transfers between accounts, taking a loan from the Cleanup
Settlement Account, and delaying cleanup projects (Second Engrossed House Bill 1115, Section 7038). After that budget
became law, Ecology and the Office of Financial Management developed a MTCA Cash Management Plan (Plan) for the
2015-17 Biennium. The Plan describes Ecology’s use of the three options to maintain positive cash balances in the accounts,
including delaying several high-priority cleanup projects.

Section 7038 (3) authorized Ecology to delay the start of cleanup projects based on acuity of need, readiness to proceed,
cost-efficiency, or need to ensure geographic distribution. Ecology used this authority in the 2015-17 Biennium to guide project
priority. The list of delayed projects is prioritized by:

1. Applying Section 7038 criteria as detailed in the Plan.

2. Where groups of projects met all of the same Section 7038 criteria, projects were further ranked considering Ecology’s
regional and program priorities.

3. Reviewing current information from grant recipients and Ecology’s regional cleanup managers on the status of projects.
Some of the delayed projects have been in line for funding for more than two years, and circumstances may have changed.
Ecology reviewed each request to ensure the project is still viable, updated descriptive information, and confirmed dollar
amounts. The project list explains any changes.

Attached is a prioritized list of delayed projects that will be funded with this request. The enacted 2016 Supplemental Capital
Budget provided $11.0 million in STCA appropriations for Eastern Washington Clean Sites Initiative projects, assuming about
one-third would be spent in the 2017-19 Biennium. But, with the significant drop in the price of oil, and correlated decreases
over the past two years in HST forecast, revenue projections for all three MTCA accounts (STCA, Local Toxics Control Account,
Environmental Legacy Stewardship Account) fall short of funding the appropriations for delayed 2015-17 Eastern Washington
projects. Ecology requests State Building Construction Account (SBCA) funding of $2.2 million for this reappropriation to partly
offset the shortfall in MTCA revenue in the 2017-19 Biennium and allow these important projects to proceed.

What opportunity or problem is driving this request?
The reason for the project:
This request addresses the toxics cleanup needs of contaminated sites in Eastern Washington. Other capital budget funds for

toxic cleanup activities have been directed to sites within the Puget Sound basin. This funding will allow Ecology to continue to
focus on cleaning up contaminated sites in Eastern Washington. These cleanups protect public and environmental health,

2
Page 136 of 677



OFM 461 - Department of Ecology

Capital Project Request
2017-19 Biennium

*

Version: S1 2018 Supplemental Report Number: CBS002
Date Run: 9/29/2017 9:11AM

Project Number: 30000432
Project Title: Eastern Washington Clean Sites Initiative

Description

create jobs, and promote economic redevelopment.

This Eastern Washington project was appropriated with MTCA funding in the 2015-17 Biennium. Since the revenue forecast in
February 2014, forecasted revenue for the four-year period has declined by $388 million—a $187 million drop for the 2015-17
Biennium, and a $201 million drop for 2017-19 Biennium. This was an unprecedented decline for the HST, and an enormous
overall reduction in capacity for funds the size of MTCA. The HST is the primary revenue source for MTCA, and taxes are
collected on the first possession of certain hazardous substances (taxed at 7/10 of one percent of the value of the product).
Petroleum makes up about 90 percent of the revenue collected with the HST. The price of crude oil has dropped dramatically in
the past two years and so have HST collections and revenues. Ecology requests backfill funding from the SBCA to help bridge
the gap until MTCA revenue recovers.

The primary drivers causing the projected negative MTCA balances include:
- Reduced value of crude oil. Barrel prices were $104 in the summer of 2014, and dropped to below $30 in January 2016.

- An additional $240 million in appropriations, above the projected fund balances, were made in the past two enacted biennial
budgets. This was done by assuming the spending of the appropriated dollars would occur in future biennia (an additional $119
million was appropriated in 2013-15, and an additional $121 million was appropriated in 2015-17). These future commitments
are now due and significantly reduce available fund balance capacity.

- MTCA appropriations have been expanded in recent biennia to several agencies (increased from five agencies in 2003-05, to
11 agencies today).

- Up to $26 million in loans were provided to MTCA from other dedicated accounts in the enacted budgets, and these
repayments will be due in the next two biennia.

- Since the 2007-09 Biennium, $75 million of work previously funded by General Fund-State (GF-S) has been shifted to MTCA
(approximately $64 million to Ecology, and $11 million to other agencies).

During the 2009-11 Biennium, the Legislature managed some impacts to the state budget brought on by the Great Recession
by transferring MTCA funding to the GF-S. There were direct transfers, but the Legislature also preserved investments in
cleanup. For toxic site cleanup, SBCA was used to backfill MTCA transfers. This provided funding for existing projects and
invested in new toxic site cleanups. Now, the economy is in a growth period — the very time when toxic site cleanup is
affordable and interest in redevelopment is high. Providing SBCA funding will allow important, ready-to-proceed cleanup
projects to move forward.

The effects of non-funding:

If this request is not funded, Eastern Washington cleanup projects would be unfunded and communities in Eastern Washington
would continue to be impacted by hazardous substances and degraded water resources.

How does the project support the agency and statewide results?

This project is essential to implementing a priority in Ecology’s strategic plan by supporting the priority to Prevent and Reduce
Toxic Threats. It contributes resources to continue activity A005,”Clean the Worst Contaminated Sites First.”

This request is essential to support the Governor’s budget and economic priorities by investing funds to protect public health
and natural resources. This request will also support Results Washington Goal 3, Sustainable Energy and a Clean Environment
by cleaning up and managing contaminated sites that pose threats to public health, the environment, groundwater, and fish and
wildlife resources.
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Specifically:

Goal 3/Goal Topic/Sub-Topic: Sustainable Energy and a Clean Environment/Clean and Restored Environment Keep our land,
water and air clean/Healthy Lands

Outcome Measure 3.1 — Increase the number of contaminated sites cleaned up by 17 percent from 5,815 to 6,803 by 2020.

Leading Indicator 3.1.a — Increase number of contaminated brownfield sites returned to economically productive use from 476
to 1,090 by 2020.

This work also supports Goal 2, Prosperous Economy by creating and supporting jobs and making it possible to redevelop
previously contaminated land to support economic growth in communities.

What are the specific benefits of this project?

Cleaning up contaminated sites in Eastern Washington will yield the following benefits:

— Cleanup of the toxic contaminated sites.

— Reduce exposure of hazardous substances to the environment and public as work progresses on these sites.

— Economic development as abandoned sites move forward through the cleanup process.

Cleaning up contaminated property is usually integrated with economic development, habitat restoration, and public recreation
projects. Most cleanup projects are the first phase of a larger community or economic redevelopment project where the cleanup
site is the focal point of the project.

How will clients be affected and services change if this project is funded?

This project will allow Ecology to focus resources on contaminated sites in Eastern Washington, reducing exposure of
hazardous substances to the environment and public. The number of contaminated sites cleaned up will increase, resulting in
less public and environmental exposure to hazardous substances.

Are FTEs required to support this project?

No.

How will the other state programs or units of government be affected if this project is funded?

Local governments will be positively affected as contaminated sites are returned to use benefiting the local economy.

What is the impact on the state operating budget?

None

Does this request include funding for any IT-related costs?

No

Why is this the best option or alternative?

Ecology considered several alternatives to address the MTCA revenue shortfall. One alternative considered was increasing the

4
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HST by an inflationary factor. The HST has not been increased since voters approved it in 1988. Another approach would be to
pass a tax surcharge that turns on when certain revenue conditions are not met. During the 2017 Legislative Session, Ecology
proposed House Bill 1663/SB 5501 that would apply a temporary surcharge to address the revenue shortfall. A similar bill, HB
2182, proposed a tiered tax surcharge based on certain revenue thresholds. Neither bill passed the Legislature. Instead, bond
backfill and new bond funding was proposed to solve the MTCA revenue shortfall in the final capital budget proposals
considered at the end of the third special session.

Another alternative would be to swap back some or all of the ongoing GF-S to MTCA fund shifts. During the last several years,
the Legislature has moved $75 million in ongoing GF-S operating budget appropriations to the MTCA accounts to address the
Great Recession. Swapping back these operating expenditures from MTCA funding to GF-S would free up MTCA revenue.

The alternative of taking loans from the Cleanup Settlement Account has already been used twice — totaling $23 million in the
2015-17 Biennium. This alternative is not being pursued or recommended for the 2017-19 Biennium, because the provisions
require pay-back with interest and we cannot be sure the borrowing MTCA account would be able to repay the loan obligation.
Also, any additional loan could jeopardize Ecology’s ten-year plan for the work intended to be funded by the Cleanup
Settlement Account.

If an alternative solution is not provided, Ecology would have to further delay these cleanup projects until revenue recovers in
the MTCA accounts. Funding a bond backfill is the best option because it will fund the capital budget as the Legislature
originally intended, and give Ecology the resources to continue implementation of the budget as originally passed.

What is the agency’s proposed funding strategy for the project?

Ecology is requesting new bond backfill funding from the SBCA of $2.2 million and a reduction to STCA funding by the same
amount to help bridge the gap until MTCA revenue recovers. This will allow important Eastern Washington cleanup work to
begin, rather than having to delay projects until sufficient MTCA revenue is available.

Note: The total amount being requested in bond funding for 2017-19 Eastern Washington cleanup projects is $10.37 million,
which includes this $2.2 million for projects delayed due to the MTCA revenue shortfall in reappropriation 30000432, $2.94
million to restore reductions from the 2016 Supplemental Budget, and $5.23 million in new funding to start or continue the next
phase of projects. Traditional new investments in Eastern Washington cleanup projects have averaged around $9.6 million a
biennium over the last three biennia.

Proviso
None

Location
City: Statewide County: Statewide Legislative District: 098

Project Type
Grants

Grant Recipient Organization: N/A

RCW that establishes grant: N/A
Application process used
N/A

Growth Management impacts
N/A

Funding

5
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Funding
Expenditures 2017-19 Fiscal Period
Acct Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 2,200,000 2,200,000
173-1 State Toxics Control-State 8,800,000 11,000,000 (2,200,000)
Total 11,000,000 0 11,000,000 0 0
Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27
057-1 State Bldg Constr-State
173-1 State Toxics Control-State
Total 0 0 0 0
Operating Impacts
No Operating Impact
SubProjects
SubProject Number: 30000448
SubProject Title: Mackner Scales
6
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SubProjects

SubProject Number: 30000448
SubProject Title: Mackner Scales

Starting Fiscal Year: 2016
Project Class: Grant
Agency Priority: 5

Project Summary
There are properties in Eastern Washington contaminated with hazardous wastes that have been abandoned or have owners
unwilling or unable to pay for site investigation and cleanup. Without cleanup, these sites pose threats to public health, the
environment, groundwater, and fish and wildlife resources. Cleaning up these sites protects public and environmental health,
creates jobs and promotes economic growth as these sites are redeveloped. The enacted 2016 Supplemental Capital Budget
provided $11.0 million State Toxics Control Account (STCA) appropriation for new Eastern Washington Clean Sites Initiative
projects in the 2015-17 Biennium. This was done assuming about one-third of this appropriation would be delayed and spent in
the 2017-19 Biennium. Ecology refers to this as “future expenditures assumed in the enacted budget”. This request provides
backfill funding for reappropriations that were authorized in the enacted 2015-17 Capital Budget for projects that would
otherwise continue to be delayed due to the Model Toxics Control Act (MTCA) revenue shortfall. Since the revenue forecast in
February 2014, forecasted revenue for the four-year period has declined by $388 million—a $187 million drop for the 2015-17
Biennium, and a $201 million drop for 2017-19 Biennium. This was an unprecedented decline for the HST, and an enormous
overall reduction in capacity for funds the size of MTCA. Ecology is requesting new bond backfill funding from the State Building
Construction Account (SBCA) of $2.2 million to partly offset the shortfall in MTCA revenue in the 2017-19 Biennium and allow
these important projects to proceed. Providing backfill funding will keep important work on schedule and in line with the original
legislative budget assumptions. (State Building Construction Account and State Toxics Control Account)

Project Description
This project will fund the remediation of contaminated soil and groundwater to prepare the site for redevelopment.

Location
City: Ellensburg County: Kittitas Legislative District: 013

Project Type
Grants

Grant Recipient Organization: N/A

RCW that establishes grant: N/A
Application process used
N/A

Growth Management impacts

N/A
Funding Expenditures 2017-19 Fiscal Period
Acct . Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 250,000 250,000
Total 250,000 0 0 0 250,000
7
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Project Number: 30000432
Project Title:

SubProjects

461 - Department of Ecology
Capital Project Request

2017-19 Biennium

Eastern Washington Clean Sites Initiative

*

Report Number: CBS002
Date Run: 9/29/2017 9:11AM

SubProject Number: 30000448
SubProject Title:

Funding

Acct
Code Account Title

173-1 State Toxics Control-State
Total

057-1 State Bldg Constr-State
Total

173-1 State Toxics Control-State
Total

Operating Impacts

No Operating Impact

Mackner Scales

Expenditures

2017-19 Fiscal Period

Estimated Prior Current New
Total Biennium Biennium Reapprops Approps
(250,000) (250,000)
(250,000) 0 0 0 (250,000)
Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27
0 0 0 0
Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27
0 0 0 0

SubProject Number: 30000443
SubProject Title:

Northport Remedial Investigation

8
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Capital Project Request
2017-19 Biennium

*

Version: S1 2018 Supplemental

Project Number: 30000432
Project Title: Eastern Washington Clean Sites Initiative

SubProjects

Report Number: CBS002
Date Run: 9/29/2017 9:11AM

SubProject Number: 30000443
SubProject Title: Northport Remedial Investigation

Starting Fiscal Year: 2016
Project Class: Grant
Agency Priority: 5

Project Summary

There are properties in Eastern Washington contaminated with hazardous wastes that have been abandoned or have owners
unwilling or unable to pay for site investigation and cleanup. Without cleanup, these sites pose threats to public health, the
environment, groundwater, and fish and wildlife resources. Cleaning up these sites protects public and environmental health,
creates jobs and promotes economic growth as these sites are redeveloped. The enacted 2016 Supplemental Capital Budget
provided $11.0 million State Toxics Control Account (STCA) appropriation for new Eastern Washington Clean Sites Initiative
projects in the 2015-17 Biennium. This was done assuming about one-third of this appropriation would be delayed and spent in
the 2017-19 Biennium. Ecology refers to this as “future expenditures assumed in the enacted budget”. This request provides
backfill funding for reappropriations that were authorized in the enacted 2015-17 Capital Budget for projects that would
otherwise continue to be delayed due to the Model Toxics Control Act (MTCA) revenue shortfall. Since the revenue forecast in
February 2014, forecasted revenue for the four-year period has declined by $388 million—a $187 million drop for the 2015-17
Biennium, and a $201 million drop for 2017-19 Biennium. This was an unprecedented decline for the HST, and an enormous
overall reduction in capacity for funds the size of MTCA. Ecology is requesting new bond backfill funding from the State Building
Construction Account (SBCA) of $2.2 million to partly offset the shortfall in MTCA revenue in the 2017-19 Biennium and allow
these important projects to proceed. Providing backfill funding will keep important work on schedule and in line with the original
legislative budget assumptions. (State Building Construction Account and State Toxics Control Account)

Project Description

Conduct Remedial Investigation of near-shore contamination from LeRoi Smelter slag. Perform contaminated soil removal from

Northport yards with exceedingly high lead and other heavy metals concentrations.

Location
City: Northport County: Stevens

Project Type
Grants

Grant Recipient Organization: N/A

RCW that establishes grant: N/A
Application process used
N/A

Growth Management impacts

Legislative District: 007

N/A
Funding Expenditures 2017-19 Fiscal Period
Acct . Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 600,000 600,000
Total 600,000 0 0 0 600,000
9
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*
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Project Number: 30000432
Project Title: Eastern Washington Clean Sites Initiative

SubProjects

Report Number: CBS002
Date Run: 9/29/2017 9:11AM

SubProject Number: 30000443

SubProject Title: Northport Remedial Investigation
Funding Expenditures 2017-19 Fiscal Period
Acct . Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
173-1 State Toxics Control-State (600,000) (600,000)
Total (600,000) 0 0 0 (600,000)
Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27
057-1 State Bldg Constr-State
Total 0 0 0 0
Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27
173-1 State Toxics Control-State
Total 0 0 0 0
Operating Impacts
No Operating Impact
SubProject Number: 30000434
SubProject Title: Dryden Pit (WDFW)
10
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Version: S1 2018 Supplemental Report Number: CBS002
Date Run: 9/29/2017 9:11AM

Project Number: 30000432
Project Title: Eastern Washington Clean Sites Initiative

SubProjects

SubProject Number: 30000434
SubProject Title: Dryden Pit (WDFW)

Starting Fiscal Year: 2016
Project Class: Grant
Agency Priority: 5

Project Summary
There are properties in Eastern Washington contaminated with hazardous wastes that have been abandoned or have owners
unwilling or unable to pay for site investigation and cleanup. Without cleanup, these sites pose threats to public health, the
environment, groundwater, and fish and wildlife resources. Cleaning up these sites protects public and environmental health,
creates jobs and promotes economic growth as these sites are redeveloped. The enacted 2016 Supplemental Capital Budget
provided $11.0 million State Toxics Control Account (STCA) appropriation for new Eastern Washington Clean Sites Initiative
projects in the 2015-17 Biennium. This was done assuming about one-third of this appropriation would be delayed and spent in
the 2017-19 Biennium. Ecology refers to this as “future expenditures assumed in the enacted budget”. This request provides
backfill funding for reappropriations that were authorized in the enacted 2015-17 Capital Budget for projects that would
otherwise continue to be delayed due to the Model Toxics Control Act (MTCA) revenue shortfall. Since the revenue forecast in
February 2014, forecasted revenue for the four-year period has declined by $388 million—a $187 million drop for the 2015-17
Biennium, and a $201 million drop for 2017-19 Biennium. This was an unprecedented decline for the HST, and an enormous
overall reduction in capacity for funds the size of MTCA. Ecology is requesting new bond backfill funding from the State Building
Construction Account (SBCA) of $2.2 million to partly offset the shortfall in MTCA revenue in the 2017-19 Biennium and allow
these important projects to proceed. Providing backfill funding will keep important work on schedule and in line with the original
legislative budget assumptions. (State Building Construction Account and State Toxics Control Account)

Project Description

This project would fund the capping of the site (state land managed by the Washington Department of Fish and Wildlife) to limit
exposure to lead and arsenic contamination.

Location
City: Unincorporated County: Chelan Legislative District: 012

Project Type
Grants

Grant Recipient Organization: N/A

RCW that establishes grant: N/A
Application process used
N/A

Growth Management impacts

N/A
Funding Expenditures 2017-19 Fiscal Period
Acct . Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 500,000 500,000

Total 500,000 0 0 0 500,000

11
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Project Number: 30000432
Project Title:

SubProjects

461 - Department of Ecology
Capital Project Request

2017-19 Biennium

Eastern Washington Clean Sites Initiative

*

Report Number: CBS002
Date Run: 9/29/2017 9:11AM

SubProject Number: 30000434

SubProject Title: Dryden Pit (WDFW)
Funding Expenditures 2017-19 Fiscal Period
Acct . Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
173-1 State Toxics Control-State (500,000) (500,000)
Total (500,000) 0 0 0 (500,000)
Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27
057-1 State Bldg Constr-State
Total 0 0 0 0
Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27
173-1 State Toxics Control-State
Total 0 0 0 0
Operating Impacts
No Operating Impact
SubProject Number: 30000444
SubProject Title: Columbus Square
12
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Date Run: 9/29/2017 9:11AM

Project Number: 30000432
Project Title: Eastern Washington Clean Sites Initiative

SubProjects

SubProject Number: 30000444
SubProject Title: Columbus Square

Starting Fiscal Year: 2016
Project Class: Grant
Agency Priority: 5

Project Summary
There are properties in Eastern Washington contaminated with hazardous wastes that have been abandoned or have owners
unwilling or unable to pay for site investigation and cleanup. Without cleanup, these sites pose threats to public health, the
environment, groundwater, and fish and wildlife resources. Cleaning up these sites protects public and environmental health,
creates jobs and promotes economic growth as these sites are redeveloped. The enacted 2016 Supplemental Capital Budget
provided $11.0 million State Toxics Control Account (STCA) appropriation for new Eastern Washington Clean Sites Initiative
projects in the 2015-17 Biennium. This was done assuming about one-third of this appropriation would be delayed and spent in
the 2017-19 Biennium. Ecology refers to this as “future expenditures assumed in the enacted budget”. This request provides
backfill funding for reappropriations that were authorized in the enacted 2015-17 Capital Budget for projects that would
otherwise continue to be delayed due to the Model Toxics Control Act (MTCA) revenue shortfall. Since the revenue forecast in
February 2014, forecasted revenue for the four-year period has declined by $388 million—a $187 million drop for the 2015-17
Biennium, and a $201 million drop for 2017-19 Biennium. This was an unprecedented decline for the HST, and an enormous
overall reduction in capacity for funds the size of MTCA. Ecology is requesting new bond backfill funding from the State Building
Construction Account (SBCA) of $2.2 million to partly offset the shortfall in MTCA revenue in the 2017-19 Biennium and allow
these important projects to proceed. Providing backfill funding will keep important work on schedule and in line with the original
legislative budget assumptions. (State Building Construction Account and State Toxics Control Account)

Project Description

The project is early in the investigation. The site seems to have contamination both on and off-site contamination. The
investigation has expanded to find the contamination source.

Location
City: Goldendale County: Kilickitat Legislative District: 014

Project Type
Grants

Grant Recipient Organization: N/A

RCW that establishes grant: N/A
Application process used
N/A

Growth Management impacts

N/A
Funding Expenditures 2017-19 Fiscal Period
Acct . Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 300,000 300,000
Total 300,000 0 0 0 300,000
13
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Capital Project Request

2017-19 Biennium

Eastern Washington Clean Sites Initiative

*

Report Number: CBS002
Date Run: 9/29/2017 9:11AM

SubProject Number: 30000444

SubProject Title: Columbus Square
Funding Expenditures 2017-19 Fiscal Period
Acct . Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
173-1 State Toxics Control-State (300,000) (300,000)
Total (300,000) 0 0 0 (300,000)
Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27
057-1 State Bldg Constr-State
Total 0 0 0 0
Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27
173-1 State Toxics Control-State
Total 0 0 0 0
Operating Impacts
No Operating Impact
SubProject Number: 30000452
SubProject Title: Pet Health Clinic
14
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Date Run: 9/29/2017 9:11AM

Project Number: 30000432
Project Title: Eastern Washington Clean Sites Initiative

SubProjects

SubProject Number: 30000452
SubProject Title: Pet Health Clinic

Starting Fiscal Year: 2016
Project Class: Grant
Agency Priority: 5

Project Summary
There are properties in Eastern Washington contaminated with hazardous wastes that have been abandoned or have owners
unwilling or unable to pay for site investigation and cleanup. Without cleanup, these sites pose threats to public health, the
environment, groundwater, and fish and wildlife resources. Cleaning up these sites protects public and environmental health,
creates jobs and promotes economic growth as these sites are redeveloped. The enacted 2016 Supplemental Capital Budget
provided $11.0 million State Toxics Control Account (STCA) appropriation for new Eastern Washington Clean Sites Initiative
projects in the 2015-17 Biennium. This was done assuming about one-third of this appropriation would be delayed and spent in
the 2017-19 Biennium. Ecology refers to this as “future expenditures assumed in the enacted budget”. This request provides
backfill funding for reappropriations that were authorized in the enacted 2015-17 Capital Budget for projects that would
otherwise continue to be delayed due to the Model Toxics Control Act (MTCA) revenue shortfall. Since the revenue forecast in
February 2014, forecasted revenue for the four-year period has declined by $388 million—a $187 million drop for the 2015-17
Biennium, and a $201 million drop for 2017-19 Biennium. This was an unprecedented decline for the HST, and an enormous
overall reduction in capacity for funds the size of MTCA. Ecology is requesting new bond backfill funding from the State Building
Construction Account (SBCA) of $2.2 million to partly offset the shortfall in MTCA revenue in the 2017-19 Biennium and allow
these important projects to proceed. Providing backfill funding will keep important work on schedule and in line with the original
legislative budget assumptions. (State Building Construction Account and State Toxics Control Account)

Project Description
This project includes possible excavation of contaminated soil and groundwater monitoring and treatment.

Location
City: Sunnyside County: Yakima Legislative District: 015

Project Type
Grants

Grant Recipient Organization: N/A

RCW that establishes grant: N/A
Application process used
N/A

Growth Management impacts

N/A
Funding Expenditures 2017-19 Fiscal Period
Acct . Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 350,000 350,000
Total 350,000 0 0 0 350,000
15
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2017-19 Biennium

Eastern Washington Clean Sites Initiative

*

Report Number: CBS002
Date Run: 9/29/2017 9:11AM

SubProject Number: 30000452

SubProject Title: Pet Health Clinic
Funding Expenditures 2017-19 Fiscal Period
Acct . Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
173-1 State Toxics Control-State (350,000) (350,000)
Total (350,000) 0 0 0 (350,000)
Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27
057-1 State Bldg Constr-State
Total 0 0 0 0
Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27
173-1 State Toxics Control-State
Total 0 0 0 0
Operating Impacts
No Operating Impact
SubProject Number: 30000447
SubProject Title: Wirts Service
16
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Project Number: 30000432
Project Title: Eastern Washington Clean Sites Initiative

SubProjects

SubProject Number: 30000447
SubProject Title: Wirts Service

Starting Fiscal Year: 2016
Project Class: Grant
Agency Priority: 5

Project Summary
There are properties in Eastern Washington contaminated with hazardous wastes that have been abandoned or have owners
unwilling or unable to pay for site investigation and cleanup. Without cleanup, these sites pose threats to public health, the
environment, groundwater, and fish and wildlife resources. Cleaning up these sites protects public and environmental health,
creates jobs and promotes economic growth as these sites are redeveloped. The enacted 2016 Supplemental Capital Budget
provided $11.0 million State Toxics Control Account (STCA) appropriation for new Eastern Washington Clean Sites Initiative
projects in the 2015-17 Biennium. This was done assuming about one-third of this appropriation would be delayed and spent in
the 2017-19 Biennium. Ecology refers to this as “future expenditures assumed in the enacted budget”. This request provides
backfill funding for reappropriations that were authorized in the enacted 2015-17 Capital Budget for projects that would
otherwise continue to be delayed due to the Model Toxics Control Act (MTCA) revenue shortfall. Since the revenue forecast in
February 2014, forecasted revenue for the four-year period has declined by $388 million—a $187 million drop for the 2015-17
Biennium, and a $201 million drop for 2017-19 Biennium. This was an unprecedented decline for the HST, and an enormous
overall reduction in capacity for funds the size of MTCA. Ecology is requesting new bond backfill funding from the State Building
Construction Account (SBCA) of $2.2 million to partly offset the shortfall in MTCA revenue in the 2017-19 Biennium and allow
these important projects to proceed. Providing backfill funding will keep important work on schedule and in line with the original
legislative budget assumptions. (State Building Construction Account and State Toxics Control Account)

Project Description
The project includes site investigation, groundwater monitoring and possible removal of contaminated soil.

Location
City: Ellensburg County: Kittitas Legislative District: 013

Project Type
Grants

Grant Recipient Organization: N/A

RCW that establishes grant: N/A
Application process used
N/A

Growth Management impacts

N/A
Funding Expenditures 2017-19 Fiscal Period
Acct . Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 200,000 200,000
Total 200,000 0 0 0 200,000
17
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Date Run: 9/29/2017 9:11AM

SubProjects
SubProject Number: 30000447
SubProject Title: Wirts Service
Funding Expenditures 2017-19 Fiscal Period
Acct . Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
173-1 State Toxics Control-State (200,000) (200,000)
Total (200,000) 0 0 0 (200,000)
Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27
057-1 State Bldg Constr-State
Total 0 0 0 0
Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27
173-1 State Toxics Control-State
Total 0 0 0 0
Operating Impacts
No Operating Impact
18
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Expected Use of Bond/COP Proceeds

Agency ID: 461 Agency Name: Department of Ecology

Contact Name: Angie Wirkkala Email: angie.wirkkala@ecy.wa.gov

Phone: (360) 407-7219 Fund Name: State Building Construction Account
Fund(s) Number: 057 Project Title: Eastern Washington Clean Sites Initiative

Project Number: 30000432

1. Will any portion of the project or asset ever be owned by any entity other than the state or one of its
agencies or departments? [IYes [ No

2. Will any portion of the project or asset ever be leased to any entity other than the state or one of its agencies or

departments? [“IYes [ ]No

3. Will any portion of the project or asset ever be managed or operated by any entity other than the stateor
one of its agencies or departments? [V[Yes [ ]No

4. Does the project involve a public/private venture, or will any entity other than the state or one of its agencies
or departments ever have a special priority or other right to use any portion of the project or asset to purchase
or otherwise acquire any output of the project or asset such as electric power or water supply? ¥¥es [ INo

5. Will any portion of the Bond/COP proceeds be granted or transferred to nongovernmental entities or
granted or transferred to other governmental entities which will use the grant fornongovernmental*

purposes? [ ]Yes [¥INo

6. If you have answered "Yes" to any of the questions above, will your agency or any other state agency
receive any payments from any entity, other than the state or one of its agencies or departments or any
local government units, for the use of, or in connection with, the projector assets? [ ]Yes [V]No

7. Will any portion of the project or asset, or rights to any portion of the project or asset, ever be sold to any
entity other than the state or one of its agencies or departments? [ IVes [ No

8. Will any portion of the Bond/COP proceeds be loaned to nongovernmental entities or loaned to other
governmental entities that will use the loan for nongovernmental purposes? [_]Yes [v]No

9. Will any portion of the project or asset be used to perform sponsored research under an agreement with a
nongovernmental person, such a business corporation or the federal government, including any federal

department or agency? [ ]Yes [v]No

*Nongovernmental purposes is defined in the Glossary and examples provided in Section 4.3 of the Capital
Budget Instructions.

e Ifthe answer to any one of questions 1 through 5 is yes and answers to 6, 7, and 8 are no, request tax
exempt funding.
e Ifthe answer to any one of questions 1 through 5 is yes and 6 is yes, request taxable funding from Fund 355.

e Iftheanswer to all of questions 1 through 6 are no and the answer to either question 7 or 8 is yes, request
taxable funding from Fund 355.

e If the answer to question 9 is yes, please provide a detailed explanation of the terms of any and all of such
sponsored research agreements.

Attach this form to your project in CBS. The Office of the State Treasurer, bond counsel, or the Office of
Financial Management may review this form for any projects requested in the budget.

Page 153 of 677


mailto:angie.wirkkala@ecy.wa.gov

2401 98eq

"82IN0S UONBUIWEBIU0D

ay) puij 01 papuedxa sey uonebnsaul
8y "UOeUILEBIUOD BJIS-}O PUB UO Ylog
uonebnsaaul UOITRUILIEBIUOD BARY O] SWaas als ay L
802T- |8'Sy vT 9epusp|oD | 9AY SNquNjod S ¥T9 | 00000€ eI T [epoway| “uonebnsaul sy ul Alrea si1oafoid syl|  arenbs snqunjod| v

"UolJeUIWEIU0D

Jjuaste pue pea| 0} ainsodxa Nwi|

01 (aJ1IpIIM PUe ysid Jo Juswedaq ay) Aq
Bulonuo ainso|D| pabeuew pue| arers) aus ay} jo Buiddeo
9'02T- 9Ly 4 unseysad poy siapunes | 000'00S ueRyo T 1S0d / dnues|D|ays Jo uoneredaid puny pinom1osfoid siyL| (Mdam) id usplual €

'SuUOeIIUSIU0D

s[elow Aneay Jayo pue pes| ybiy
AiBuipaaoxa yum spueA LodylioN woly
[eAowWal [10S pareulweIu0d Wiopad ‘Bels
uonebisanul| 19)BWS 10437 WOJ) UoeuILBIUOD 9I0YS uonebnsanul
8'LTT- 687 L podyyioN red A1D HodyuoN | 000009 SUaA8]IS T [elpaway| -1eau jo uopehisanul [e|paway onpuo)| [elpaway HodyloN 4

Juawdojanapal 1o} aus ayl asedaid

anuany Buonuop ainso;D 01 J21empunolb pue [I0s pareulweIuod
S'0CT- 0Ly €T Bingsua||3 M3IA UBJUNO\ 3 00% | 000°052 Seuny T T 1s0d / dnues|D|  jo uonelpawal sy puny |im 108foid siy L S9[edS JaUXIeN T
‘Buo] ‘e [1omsi1a Ao ssalppy junowy fAunoy | Aousioiyg | pesdoid o1 paaN dnues|D jo aseyd uondiosaqg 10901d yuey
‘697 1s0D ssaulpeay | jo Alnoy AD3

©B1I9I1ID 8EOL UOI8S

e 154 of 671

'sa|npayas dnues|d pajoedwi aney sAejap 10aloid ay) se paisnipe alam sbupjuel 10afoid mEo%
o]

‘sjunouwre Jejjop wiyuod pue uonewsojul aAnduasap ajepdn ‘s|gelA (s si19sloid ay) ainsus 0} 1sanbai yoes pamalnal A60j0o3
‘pabueyd aney Aew sasueISWNIID "Sieak om) uey) aiow Joy Buipuny 1o} aull ul uaaq aey s1oalold pakelap ayr Jo awos "s1oaloid jo sniels ayr uo siabeuew dnues|d [euoibal s,A60j093 pue sjuaididal Juelb woly uonewloul JualInd BuIMaIney 'E

‘sanuond weiboid pue jeuoibal s,A60]093 BullapiSuod pasjuel Jayuny alam s1oaloid ‘elallo 80/ UONIAS awes ay} 4o |e 18w s1oaloid jo sdnoib alaym 'z
‘ue|d By} Ul pa|ielap se eusiid g0, uondas buikddy T

:Aq paznuoud si syoaloid pakejap jo 1s1| ay L Auoud 108loid
apinb 0y wniuualq ZT-GT0Z dy} ul Aoyine siyy pasn ABojoo3 ~uonnguisip diydelfoab ainsus 01 pasu Jo ‘Aousldla-1s09 ‘pasdoid 0} Ssaulpeal ‘paau Jo Alinde uo paseq syafoid dnues|d jo uels ayl Aejap 01 ABojod3 pazioyine (€) €0/ UONI8S

's109foid dnueajo Alioud-ybiy [eianas Buikejap Buipnjoul ‘S)JUNodde By Ul S8duUefeq ysed aAnisod urelurew o) suondo aaiyl ayi Jo asn s,A60]003 paqLIosap ue|d ayl "wniuualg /T-GTOZ ayl 1o} (ueld) ue|d Juswabeue

yseD YO 1IN e padojarap ‘wuawabeue|y [eloueuld Jo 3010 ayl pue ABojodT ‘me| awedaq 186png ey Jayy (8£0/ UONaS ‘STTT ||ig @SNoH passolbul puodas) sioaloid dnues|o Aejsp 01 uoneziuoyine Buipnioul ‘s)UNood2e YO LA 8y Ul

yseo Buibeuew 1o} sjool aaiyy papinoid 186png fende) eluusig /T-GT0OZ pPa1oeua ay ‘ssadoid rey) 01 Buipiodoe pareneas buiaqg syoaloid 0y uonippe uj "ssasoid Aioreinbal wO 1IN 8yl 01 Buiplodoe pasdoid 0] Apeal ale pue pamalnal usaq aney
1sanbal siy1 ul papnjoul syoafold ay] ‘a|qe|reAe Sawodad uonewlojul aiow se abueyd Aew ueld ay ) ‘A60j0d3 01 B|qe|reAR UOIRWIOUI 1Sa mE uo paseq ue|d e s11s|| SIY] 1sanbail siyr yum papuny aq [jim ey s1oaloid pakejap jo Bunsi Anoud
payepdn ue S| Mojag "Slunowe Jejjop Pawluod pue uoiewlojul aAnduosap parepdn ‘ajqelA |jis si 10aloid syl ainsua 0} 109foid yoea pamainal ABoj0dT "pabueyd aAey SaduUBISWNDIID ‘payuel sem 1si| 196png [ende) jeluswalddns 9102 mE 20UIS

‘suondwnsse 186png aAne|sIBa] [eulblio 8yl YIm aul| ul pue a|npayds uo 3iom juerodwi dasy [im Buipuny jjpoeq Buipinold “wnjuualg 6T-2T0Z Y} Ul SNusA31 YD LIN Ul [[ejLI0Ys 8y} 18SH0 0} uoljji Z'z$ Jo Buipuny (¥OgS) unoday

uononisuo) Buipjing aels sisanbal A60j093 YD LIN JO 9zIS ay) spuny o} Aydeded uj uononpal |[eI9A0 SNOWIOUS Ue pue ‘| SH ay) 10} auljoap pajuapadaidun ue sem siy ‘wnjuualg 6T-LT0Z 104 dolp uoljiw TOZ$ e pue ‘wnjuualg /T-ST0Z Y}
10} doup uoljiw 28T$ e—uol|iw 88€$ AQ pauloap sey polad Jeak-inoj ay) 10} aNUBASI PaISeIaI0} ‘yTOZ Aleniga- Ul 1Sedaio) anuaAal sy} 82uIs ,18bpng pajoeus ay) ul pawnsse sain)puadxa aininy, se siy) 0} siayal ABoj0dT "wniuuslg 6T-LT0Z
ay1 uiuads ag pjnom uoljjiw £'e$ Buiunsse auop sem sy s1oaloid aaneniul saus ues|d uoibuiysepn uiaise] oy suonendoidde (YD 1S) IUN0IY [04U0D SIIXO | AeIS Ul Uol|iw O TT$ papiroid 186png fende) [eluswalddns 910z paloeus aylL
‘resodoud 186png [ende) reluswsajddns gT0z aur ul Buipuny oy pasodold sjosaloid aaneniul sa)s uea|d uolbuiysepn ulsiseq pakelap ayr syuasaldal 1si| 109loud siy] :8sodind

LT0Z ‘8T Jaquierdss
(zev0000g) pake|aq - aAeNIU| SBIS URa|D UoIBulySeA) Ulalse]
welibold dnuesa|d soIXo |
1517 1098014 186png [eluawa|ddns g10z S.A60]0037



2oz 98eq

Page 155 of 677

000'002'2 1sanbay 196png [ejuswa|ddns gTog [e10L
"|loS pareujweIu0d Jo [eAowal
uoiebnsanul a|qissod pue Buuoyuow Jayempunolb
02T 0Ly €T Bingsus|3 199.41S UlelN N 6TE | 000°002 seny T [elpaway ‘uonebnsanul ayis sapnjoul Jo8foid ay L 20IMBS SUIM| 9
‘Juswieal) pue Buuoyuow
uonebnsanu| Jayempunolb pue |10S pajeulweluod Jo
002T- |gop ST apisAuuns | peoy uosip3 3 V0TZZ | 000°05E eweA T [elpaway | uoneAeoxe ajqissod sapnjour 198foid siy L oD YesHed| G
‘Buo ‘1e7 1011181 ISTe) ssalppy junowy Awunop [ Aousioiyg | pesdoid ol pasN dnues|D jo aseyd uondiosaq 109[01d yuey
‘697 1s0D ssaulpeay | jo Alnoy AD3

B1I911ID 8E0/ UONID8S




Page 156 of 677



Tab D-2

Department of Ecology
2018 Supplemental Capital Budget

Table of Contents

Protect and Restore Puget Sound

1.
2.

30000763
30000749

2015-17 Restored Clean Up Toxic Sites — Puget Sound ......................
Clean Up Toxic Sites — Puget SouNd...........cccccveveveieevieseieese e

Page 157 of 677



Page 158 of 677



OFM 461 - Department of Ecology

Capital Project Request
2017-19 Biennium

*

Version: S1 2018 Supplemental Report Number: CBS002
Date Run: 9/29/2017 9:42AM

Project Number: 30000763
Project Title: 2015-17 Restored Clean Up Toxics Sites - Puget Sound

Description

Starting Fiscal Year: 2018
Project Class: Grant
Agency Priority: 7

Project Summary
A significant source of pollution to the Puget Sound is contaminated sites around the basin and its shorelines. For more than
ten years, Ecology has been identifying and cleaning up contaminated sites in the Puget Sound basin. This emphasis on Puget
Sound bay wide cleanup and surrounding areas has highlighted a valuable link between toxic site cleanup and habitat
restoration. The enacted 2016 Supplemental Capital Budget reduced three reappropriations for Puget Sound cleanup projects
to balance the Model Toxics Control Act (MTCA) accounts in response to the drop in revenue since February 2014. Proviso
language in the budget bill specifies the Legislature intends to restore the reductions in future biennia. This request for $5.4
million restores those reductions, to keep important cleanup work moving forward in the 2017-19 Biennium, consistent with
legislative direction. (State Building Construction Account)

Project Description

What is the proposed project?

As of June 2016, Ecology has identified about 260 contaminated sites awaiting cleanup, and roughly 650 sites are in the
process of being cleaned up near the Puget Sound basin and surrounding shoreline. These numbers change frequently as site
information is updated with new contaminated sites being identified, sites moving through cleanup, and sites being cleaned up.

Work will be done through a combination of direct actions by the state, contributions from potentially liable parties, and
interagency agreements with affected local governments, resource agencies, and tribes. Incentives will be used to speed
cleanup and encourage cooperative cleanups. The funding will be applied to sites that are abandoned, have non—compliant
owners, or where funds are needed to advance emergent cleanup needs. This includes sites adjacent to critical and sensitive
habitats; upland sites contributing to ongoing aquatic contamination; and a limited number of sites throughout Western
Washington, outside the Puget Sound basin, where an unanticipated cleanup investment or emergency response is needed.

These cleanups continue to advance work in seven priority bays that implement the objectives of the Puget Sound Action
Agenda, an action plan established after the Legislature created the Puget Sound Partnership to reverse Puget Sound'’s decline
and restore it to health by 2020.

In 2013, there were significant changes made to MTCA. Among them, was direction for Ecology to plan hazardous site cleanup
at a pace that matches the estimated cash resources in the MTCA accounts. (RCW 70.105D.170) Cleanups can take many
years once a site has been contaminated with toxic chemicals. Three major factors determine the length of time for cleanup: the
regulatory process used (formal versus independent cleanup); the nature of the contaminants (how difficult they are to
remediate); and the type of contaminated media (soil, groundwater, sediments, etc.) Ecology established an ideal target for
achieving site cleanup within five years; and has been actively working toward this target by employing model remedies and
developing tools and policies to help achieve cleanup faster.

Financial certainty for cleanup project development is critical for ensuring existing projects are completed as envisioned, and
new projects can be planned and designed to maximize environmental and public health improvements and economic
development opportunities. The MTCA revenue decline that resulted in cleanup project delays in the 2015-17 Biennium created
uncertainties for public funding. Despite Department of Revenue’s Hazardous Substance Tax (HST, MTCA’'s major revenue
source) forecasts projecting a recovery in the next few years, delays in HST revenue recovery will continue to restrain cleanup
projects funded with MTCA. These projects are ready to proceed according to the MTCA regulatory process.

MTCA's cleanup process informs project prioritization. Ecology’s Toxics Cleanup Program guides all cleanup projects through
MTCA's regulatory process and requirements, including those seeking state capital budget funding. MTCA requires all cleanup
projects proceed through the following phases:
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1. Assessment: All projects are prioritized based on human health and environmental risks. Cleanup projects address risks
either from exposure to contaminated soil, contaminated groundwater and drinking water, contaminated marine water and
sediment which pose human health risks from consuming fish and shellfish, toxic vapors, or a combination of the above.

2. Remedial Investigation: Remedial investigations define the nature, extent, and magnitude of contamination on all projects.

3. Feasibility Study: Feasibility studies are conducted on all projects and include alternative analysis, cost-benefit analysis,
long-term or life-cycle cost analysis, and cleanup technology preferences.

4. Cleanup Action Plan: Information from the remedial investigation and feasibility study are included in a cleanup action plan
that describes cleanup standards, methods, monitoring requirements, and schedule — including any time-critical elements.

5. Comment: The public is encouraged to review and comment on the projects’ investigations, feasibility studies and cleanup
plans during public comment periods.

6. Cleanup: Design, construction, operations, and monitoring of the cleanup. At this phase, projects are ready to proceed: They
are in construction; they have permits or are in the permitting process; their design is complete or underway; or they are under
contract. A cleanup is complete when Ecology determines cleanup standards have been met.

The enacted 2016 Supplemental Capital Budget reduced Cleanup Toxic Sites — Puget Sound projects by $13.8 million (some of
which was offset with bond funding) to help manage declining MTCA revenues driven by the significant drop in the price of oil
and correlated decreases in HST over the past two years. Ecology requests funding be restored, as directed by the proviso
language in the 2016 Supplemental Capital Budget, to keep important Puget Sound cleanup work moving forward in the
2017-19 Biennium. Attached is a prioritized list of projects that will be restored with this request for $5.4 million in State Building
Construction Account (SBCA) funding. The project list includes updates to projects where circumstances have changed, and
Ecology lapsed $4 million in the 2017-19 Capital Reappropriation budget to reflect the changes.

What opportunity or problem is driving this request?
The reason for the project:

Cleaning up and protecting Puget Sound is critical to the social and economic well-being of Washingtonians. Decades of
industrial, municipal, and naturally occurring pollution have taken their toll on the condition and ecology of Puget Sound.
Without intervention now, the condition of Puget Sound will most certainly continue to deteriorate. Although the state has made
progress addressing the most highly contaminated areas of the Sound, other impacted areas are left unchecked. This request
will help restore environmental and economic vitality to the state by focusing comprehensive cleanup on remaining
contaminated sites impacting Puget Sound.

The enacted 2016 Supplemental Capital Budget reduced three reappropriations for Puget Sound cleanup projects to balance
the MTCA accounts in response to the drop in revenue. The HST is the primary revenue source for MTCA, and taxes are
collected on the first possession of certain hazardous substances (taxed at 7/10 of one percent of the value of the product).
Petroleum makes up about 90 percent of the revenue collected with the HST. The price of crude oil has dropped dramatically in
the past two years, and so have HST collections and revenues. Ecology requests SBCA funding to restore these projects and
help bridge the gap until MTCA revenue recovers.

The primary drivers causing the projected negative MTCA balances include:

- Reduced value of crude oil. Barrel prices were $104 in the summer of 2014, and dropped to below $30 in January 2016. Since
the revenue forecast in February 2014, forecasted revenue for the four-year period has declined by $388 million—a $187
million drop for the 2015-17 Biennium, and a $201 million drop for the 2017-19 Biennium. This was an unprecedented decline
for the HST, and an enormous overall reduction in capacity for funds the size of MTCA.
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- An additional $240 million in appropriations, above the projected fund balances, were made in the past two enacted biennial
budgets. This was done by assuming the spending of the appropriated dollars would occur in future biennia (an additional $119
million was appropriated in 2013-15, and an additional $121 million was appropriated in 2015-17). These future commitments
are now due and significantly reduce available fund balance capacity.

- MTCA appropriations have been expanded in recent biennia to several agencies (increased from five agencies in 2003-05, to
11 agencies today).

- Up to $26 million in loans were provided to MTCA from other dedicated accounts in the enacted budgets, and these
repayments will be due in the next two biennia.

- Since the 2007-09 Biennium, $75 million of work previously funded by General Fund-State (GF-S) has been shifted to MTCA
(approximately $64 million to Ecology, and $11 million to other agencies).

During the 2009-11 Biennium, the Legislature managed some impacts to the state budget brought on by the Great Recession
by transferring MTCA funding to the General Fund-State. There were direct transfers, but the Legislature also preserved
investments in cleanup. For toxic site cleanup, SBCA was used to backfill MTCA transfers. This provided funding for existing
projects and invested in new toxic site cleanups. Now, the economy is in a growth period — the very time when toxic site
cleanup is affordable and interest in redevelopment is high. Providing SBCA funding will allow important, ready-to-proceed
cleanup projects to move forward.

The effects of non-funding:

If this request is not funded, Puget Sound cleanup projects would be underfunded. State investment significantly contributes to
cleanup progress in Washington, and it makes a direct, beneficial impact on human health and the environment. Without
funding, these benefits would not be achieved. The economic, health, and environmental impacts would largely be felt in areas
in or immediately adjacent to Puget Sound. Also, the cleanup progress in Washington and Puget Sound would not advance at
the accelerated rate expected by the Governor and Legislature.

How does the project support the agency and statewide results?

This project is essential to implementing a priority in Ecology’s strategic plan by supporting the priority to Prevent and Reduce
Toxic Threats. It contributes resources to continue activity A005,”Clean the Worst Contaminated Sites First.”

This request is essential to support the Governor’s budget and economic priorities by investing funds to protect public health
and natural resources. This request will also support Results Washington Goal 3, Sustainable Energy and a Clean Environment
by cleaning up and managing contaminated sites that pose threats to public health, the environment, groundwater, and fish and
wildlife resources. Specifically:

Goal 3/Goal Topic/Sub-Topic: Sustainable Energy and a Clean Environment/Clean and Restored Environment Keep our land,
water and air clean/Healthy Lands

Outcome Measure 3.1 — Increase the number of contaminated sites cleaned up by 17 percent from 5,815 to 6,803 by 2020.

Leading Indicator 3.1.a — Increase number of contaminated brownfield sites returned to economically productive use from 476
to 1,090 by 2020.

This work also supports Goal 2, Prosperous Economy by creating and supporting jobs and making it possible to redevelop
previously contaminated land to support economic growth in communities.
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This request also supports Puget Sound Action Agenda implementation through the following strategies:

Strategy 21 Address and Clean Up Cumulative Water Pollution Impacts in Puget Sound, substrategy 21.2 Clean Up
Contaminated Sites Within and Near Puget Sound. This request relates to the Puget Sound Action Agenda strategy and
substrategy by reducing and controlling the sources of pollution. Ecology's work to cleanup areas contaminated with hazardous
substances returns a polluted or degraded environment, as much as possible, to a healthy, self-sustaining ecosystem.
Ecology's focused work in Puget Sound will be accomplished by making direct state investments, using contributions by
potentially liable parties, and entering interagency agreements with affected local governments and resource agencies.

Strategy 10 Use a Comprehensive Approach to Manage Urban Stormwater Runoff at the Site and Landscape Scales,
substrategy 10.3 Fix Problems Caused by Existing Development, regional priority 10.3-2 Provide Infrastructure and Incentives
to Accommodate Redevelopment Within Designated Urban Centers in Urban Growth Areas. This request relates to the Puget

Sound Action Agenda sub-strategy and regional priority by cleaning up previously contaminated sites so they can be
redeveloped, which promotes revitalization and economic growth in urban areas.

What are the specific benefits of this project?

This work will benefit Washingtonians by achieving the much sought after economic and social benefits of a clean, restored
Puget Sound. Specifically, benefits of this request include:

- Cleaning up contaminated sites.

- Reduce exposure of hazardous substances to the environment and public as work progresses on these sites.

- Economic redevelopment as abandoned sites move forward through the cleanup process.

- Continued cleanup and restoration of Puget Sound.

How will clients be affected and services change if this project is funded?

This request continues ongoing efforts and will result in local cleanups and land redevelopment. Cleaning up contaminated
property is usually integrated with economic development, habitat restoration, and public recreation projects. Most cleanup
projects are the first phase of a larger community or economic redevelopment project where the cleanup site is the focal point
of the project.

Are FTEs required to support this project?

No.

How will the other state programs or units of government be affected if this project is funded?

These cleanup projects are part of the Puget Sound Initiative, which is a collaborative effort by local, tribal, state, and federal
governments; business; agricultural and environmental interests; and the public to help preserve and protect Puget Sound. The
projects funded by this request may involve port districts and other local government agencies, whose cleanup projects are
considered for eligibility under the Remedial Action Grant Program.

What is the impact on the state operating budget?

None

Does this request include funding for any IT-related costs?

No.
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Why is this the best option or alternative?

Ecology considered several alternatives to address the MTCA revenue shortfall. One alternative considered was increasing the
HST by an inflationary factor. The HST has not been increased since voters approved it in 1988. Another approach would be to
pass a tax surcharge that turns on when certain revenue conditions are not met. During the 2017 Legislative Session, Ecology
proposed House Bill 1663/SB 5501 that would apply a temporary surcharge to address the revenue shortfall. A similar bill, HB
2182, proposed a tiered tax surcharge based on certain revenue thresholds. Neither bill passed the Legislature. Instead, bond
backfill and new bond funding was proposed to solve the MTCA revenue shortfall in the final capital budget proposals
considered at the end of third special session.

Another alternative would be to swap back some or all of the ongoing GF-S to MTCA fund shifts. During the last several years,
the Legislature has moved $75.4 million in ongoing GF-S operating budget appropriations to the MTCA accounts to address the
Great Recession. Swapping back these operating expenditures from MTCA funding to GF-S would free up MTCA revenue.

The alternative of taking loans from the Cleanup Settlement Account has already been used twice — totaling $23 million in the
2015-17 Biennium. This alternative is not being pursued or recommended for the 2017-19 Biennium, because the provisions
require pay-back with interest, and we cannot be sure the borrowing MTCA account would be able to repay the loan obligation.
Also, any additional loan could jeopardize Ecology’s ten-year plan for the work intended to be funded by the Cleanup
Settlement Account.

If an alternative solution is not provided, Ecology would not be able to restore funding to these cleanup projects in the 2017-19
Biennium. SBCA funding is the best option because it will restore the original projects as the Legislature intended, and give
Ecology the resources to continue cleanup work on these projects.

What is the agency’s proposed funding strategy for the project?

Ecology requests $5.4 million from the SBCA to restore funding for these projects and help bridge the gap until MTCA revenue
recovers. This will allow important cleanup work to continue in the 2017-19 Biennium.

Note: The total amount being requested in bond funding for 2017-19 Puget Sound cleanup projects is $30 million, which
includes this $5.4 million to restore reductions from the 2016 Supplemental Budget, $4.4 million for projects delayed due to the
MTCA revenue shortfall in reappropriation 30000542, and $20.1 million in new funding to start or continue the next phase of
projects. Traditional new investments in Puget Sound cleanup projects have averaged around $29.2 million a biennium over the
last four biennia.

Proviso
None

Location
City: Statewide County: Statewide Legislative District: 098

Project Type
Grants

5
Page 163 of 677



OFM 461 - Department of Ecology

Capital Project Request
2017-19 Biennium

*

Version: S1 2018 Supplemental Report Number: CBS002
Date Run: 9/29/2017 9:42AM

Project Number: 30000763
Project Title: 2015-17 Restored Clean Up Toxics Sites - Puget Sound

Description

Grant Recipient Organization: N/A

RCW that establishes grant: N/A
Application process used
N/A

Growth Management impacts

N/A
Funding
Expenditures 2017-19 Fiscal Period
Acct Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 5,412,000 5,412,000
Total 5,412,000 0 0 0 5,412,000

Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27

057-1 State Bldg Constr-State
Total 0 0 0 0

Operating Impacts

No Operating Impact

SubProjects

SubProject Number: 30000783
SubProject Title: Aladdin Plating
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SubProjects

SubProject Number: 30000783
SubProject Title: Aladdin Plating

Starting Fiscal Year: 2018
Project Class: Grant
Agency Priority: 7

Project Summary
A significant source of pollution to the Puget Sound is contaminated sites around the basin and its shorelines. For more than
ten years, Ecology has been identifying and cleaning up contaminated sites in the Puget Sound basin. This emphasis on Puget
Sound bay wide cleanup and surrounding areas has highlighted a valuable link between toxic site cleanup and habitat
restoration. The enacted 2016 Supplemental Capital Budget reduced three reappropriations for Puget Sound cleanup projects
to balance the Model Toxics Control Act (MTCA) accounts in response to the drop in revenue since February 2014. Proviso
language in the budget bill specifies the Legislature intends to restore the reductions in future biennia. This request for $5.4
million restores those reductions, to keep important cleanup work moving forward in the 2017-19 Biennium, consistent with
legislative direction. (State Building Construction Account)

Project Description
Completes the cleanup of metals contamination in the soil and groundwater at the site started, but not completed, in 2007.

Location
City: Tacoma County: Pierce Legislative District: 027

Project Type
Grants

Grant Recipient Organization: N/a

RCW that establishes grant: N/A
Application process used
N/A

Growth Management impacts

N/A
Funding Expenditures 2017-19 Fiscal Period
Acct . Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 65,000 65,000

Total 65,000 0 0 0 65,000

Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27

057-1 State Bldg Constr-State
Total 0 0 0 0

Operating Impacts

7
Page 165 of 677



OFM 461 - Department of Ecology

Capital Project Request
2017-19 Biennium

*

Version: S1 2018 Supplemental

Project Number: 30000763
Project Title: 2015-17 Restored Clean Up Toxics Sites - Puget Sound

SubProjects

Report Number: CBS002
Date Run: 9/29/2017 9:42AM

SubProject Number: 30000783
SubProject Title: Aladdin Plating

No Operating Impact

SubProject Number: 30000785
SubProject Title: Wiggums Park - Everett Housing Authority

Starting Fiscal Year: 2018
Project Class: Grant
Agency Priority: 7

Project Summary

A significant source of pollution to the Puget Sound is contaminated sites around the basin and its shorelines. For more than
ten years, Ecology has been identifying and cleaning up contaminated sites in the Puget Sound basin. This emphasis on Puget
Sound bay wide cleanup and surrounding areas has highlighted a valuable link between toxic site cleanup and habitat
restoration. The enacted 2016 Supplemental Capital Budget reduced three reappropriations for Puget Sound cleanup projects
to balance the Model Toxics Control Act (MTCA) accounts in response to the drop in revenue since May 2015. Proviso language
in the budget bill specifies the Legislature intends to restore the reductions in future biennia. This request for $5.4 million
restores those reductions, to keep important cleanup work moving forward in the 2017-19 Biennium, consistent with legislative

direction. (State Building Construction Account)

Project Description

The remainder of the Everett Parks funding has been combined to complete cleanup at Viola Oursler and Wiggums Parks.
These cleanups remove arsenic contamination from soil in multiple public parks and other impacted areas in north Everett and
reduce the risks of arsenic exposure to children. The Wiggums Park is jointly owned by the Everett Housing Authority and is

used by low income and minority populations.

Location
City: Everett County: Snohomish

Project Type
Grants

Grant Recipient Organization: N/A

RCW that establishes grant: N/A
Application process used
N/A

Growth Management impacts

Legislative District: 038

N/A
Funding Expenditures 2017-19 Fiscal Period
Acct ) Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 2,775,000 2,775,000
Total 2,775,000 0 0 0 2,775,000
8
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SubProject Number: 30000785

SubProject Title: Wiggums Park - Everett Housing Authority
Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27
057-1 State Bldg Constr-State
Total 0 0 0 0

Operating Impacts

No Operating Impact

SubProject Number: 30000787

SubProject Title: Rayonier
Starting Fiscal Year: 2018
Project Class: Grant
Agency Priority: 7

Project Summary

A significant source of pollution to the Puget Sound is contaminated sites around the basin and its shorelines. For more than
ten years, Ecology has been identifying and cleaning up contaminated sites in the Puget Sound basin. This emphasis on Puget
Sound bay wide cleanup and surrounding areas has highlighted a valuable link between toxic site cleanup and habitat
restoration. The enacted 2016 Supplemental Capital Budget reduced three reappropriations for Puget Sound cleanup projects
to balance the Model Toxics Control Act (MTCA) accounts in response to the drop in revenue since February 2014. Proviso
language in the budget bill specifies the Legislature intends to restore the reductions in future biennia. This request for $5.4
million restores those reductions, to keep important cleanup work moving forward in the 2017-19 Biennium, consistent with

legislative direction. (State Building Construction Account)

Project Description

Technical support, investigation and cleanup alternatives evaluation to prepare for cleanup phase for the Rayonier Mill Study

Area.

Location

City: Port Angeles County: Clallam

Project Type
Grants

9
Page 167 of 677

Legislative District: 024



OFM

Version: S1 2018 Supplemental

Project Number: 30000763
Project Title:

SubProjects

461 - Department of Ecology
Capital Project Request

2017-19 Biennium

*

Report Number: CBS002
Date Run: 9/29/2017 9:42AM
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SubProject Number: 30000787
SubProject Title: Rayonier

Grant Recipient Organization:

RCW that establishes grant:
Application process used
N/A

Growth Management impacts
N/A

Funding
Acct
Code

057-1 State Bldg Constr-State
Total

Account Title

057-1 State Bldg Constr-State
Total

Operating Impacts

No Operating Impact

N/A
N/A

Estimated
Total

Expenditures

Prior Current
Biennium Biennium

2017-19 Fiscal Period

New

Reapprops Approps

134,000

134,000

134,000

2019-21

Future Fiscal Periods

2021-23 2023-25

0 134,000

2025-27

SubProject Number: 30000788
SubProject Title:

Reliable Steel
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Project Number: 30000763
Project Title: 2015-17 Restored Clean Up Toxics Sites - Puget Sound

SubProjects

SubProject Number: 30000788
SubProject Title: Reliable Steel

Starting Fiscal Year: 2018
Project Class: Grant
Agency Priority: 7

Project Summary
A significant source of pollution to the Puget Sound is contaminated sites around the basin and its shorelines. For more than
ten years, Ecology has been identifying and cleaning up contaminated sites in the Puget Sound basin. This emphasis on Puget
Sound bay wide cleanup and surrounding areas has highlighted a valuable link between toxic site cleanup and habitat
restoration. The enacted 2016 Supplemental Capital Budget reduced three reappropriations for Puget Sound cleanup projects
to balance the Model Toxics Control Act (MTCA) accounts in response to the drop in revenue since February 2014. Proviso
language in the budget bill specifies the Legislature intends to restore the reductions in future biennia. This request for $5.4
million restores those reductions, to keep important cleanup work moving forward in the 2017-19 Biennium, consistent with
legislative direction. (State Building Construction Account)

Project Description
Implementing interim cleanup action at the site that involves removal of underground storage tank and contaminated soil.

Location
City: Olympia County: Thurston Legislative District: 022

Project Type
Grants

Grant Recipient Organization: N/A

RCW that establishes grant: N/A
Application process used
N/A

Growth Management impacts

N/A
Funding Expenditures 2017-19 Fiscal Period
Acct . Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 268,000 268,000

Total 268,000 0 0 0 268,000

Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27

057-1 State Bldg Constr-State
Total 0 0 0 0

Operating Impacts
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SubProjects

SubProject Number: 30000788
SubProject Title: Reliable Steel

No Operating Impact

SubProject Number: 30000789
SubProject Title: Bellingham Bay Habitat Restoration

Starting Fiscal Year: 2018
Project Class: Grant
Agency Priority: 7

Project Summary
A significant source of pollution to the Puget Sound is contaminated sites around the basin and its shorelines. For more than
ten years, Ecology has been identifying and cleaning up contaminated sites in the Puget Sound basin. This emphasis on Puget
Sound bay wide cleanup and surrounding areas has highlighted a valuable link between toxic site cleanup and habitat
restoration. The enacted 2016 Supplemental Capital Budget reduced three reappropriations for Puget Sound cleanup projects
to balance the Model Toxics Control Act (MTCA) accounts in response to the drop in revenue since February 2014. Proviso
language in the budget bill specifies the Legislature intends to restore the reductions in future biennia. This request for $5.4
million restores those reductions, to keep important cleanup work moving forward in the 2017-19 Biennium, consistent with
legislative direction. (State Building Construction Account)

Project Description

Implements restoration projects at Mt. Baker Beach and East Fairhaven Shoreline; implements the Little Squalicum Creek
Estuary Project; removes wood debris in the Nooksack Estuary; and shoreline restoration work on Whatcom Creek. Nearing
completion.

Location
City: Bellingham County: Whatcom Legislative District: 042

Project Type
Grants

Grant Recipient Organization: N/A

RCW that establishes grant: N/A
Application process used
N/A

Growth Management impacts

N/A
Funding Expenditures 2017-19 Fiscal Period
Acct . Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 70,000 70,000
Total 70,000 0 0 0 70,000
12
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OFM 461 - Department of Ecology

Capital Project Request
2017-19 Biennium

*

Version: S1 2018 Supplemental

Project Number: 30000763
Project Title: 2015-17 Restored Clean Up Toxics Sites - Puget Sound

SubProjects

Report Number: CBS002
Date Run: 9/29/2017 9:42AM

SubProject Number: 30000789

SubProject Title: Bellingham Bay Habitat Restoration
Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27
057-1 State Bldg Constr-State
Total 0 0 0 0

Operating Impacts

No Operating Impact

SubProject Number: 30000790

SubProject Title: Western Port Angeles Harbor
Starting Fiscal Year: 2018

Project Class: Grant

Agency Priority: 7

Project Summary

A significant source of pollution to the Puget Sound is contaminated sites around the basin and its shorelines. For more than
ten years, Ecology has been identifying and cleaning up contaminated sites in the Puget Sound basin. This emphasis on Puget
Sound bay wide cleanup and surrounding areas has highlighted a valuable link between toxic site cleanup and habitat
restoration. The enacted 2016 Supplemental Capital Budget reduced three reappropriations for Puget Sound cleanup projects
to balance the Model Toxics Control Act (MTCA) accounts in response to the drop in revenue since February 2014. Proviso
language in the budget bill specifies the Legislature intends to restore the reductions in future biennia. This request for $5.4
million restores those reductions, to keep important cleanup work moving forward in the 2017-19 Biennium, consistent with

legislative direction. (State Building Construction Account)

Project Description

The Port Angeles Harbor projects (Restored funding cut in the 2016 Supplemental budget and this Delayed project) will support
several source control projects related to soil, stormwater, surface water, and air emissions and their impacts on the Port
Angeles harbor. The projects will trace the sources of contamination in the harbor. The delayed funding was initially intended to
continue source control work. Ecology will phase or identify project areas once funding from either request is secure.

Location

City: Unincorporated County: Clallam

Project Type
Grants

13
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OFM 461 - Department of Ecology

Capital Project Request
2017-19 Biennium

*

Version: S1 2018 Supplemental

Project Number: 30000763
Project Title: 2015-17 Restored Clean Up Toxics Sites - Puget Sound

SubProjects

Report Number: CBS002
Date Run: 9/29/2017 9:42AM

SubProject Number: 30000790
SubProject Title: Western Port Angeles Harbor

Grant Recipient Organization: N/A

RCW that establishes grant: N/A
Application process used
N/A

Growth Management impacts

N/A

Funding Expenditures 2017-19 Fiscal Period
Acct . Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 810,000 810,000

Total 810,000 0 0 0 810,000

Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27

057-1 State Bldg Constr-State

Total 0 0 0 0
Operating Impacts
No Operating Impact
SubProject Number: 30000791
SubProject Title: Gas Works Park

14
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OFM 461 - Department of Ecology

Capital Project Request
2017-19 Biennium

*

Version: S1 2018 Supplemental Report Number: CBS002
Date Run: 9/29/2017 9:42AM

Project Number: 30000763
Project Title: 2015-17 Restored Clean Up Toxics Sites - Puget Sound

SubProjects

SubProject Number: 30000791
SubProject Title: Gas Works Park

Starting Fiscal Year: 2018
Project Class: Grant
Agency Priority: 7

Project Summary
A significant source of pollution to the Puget Sound is contaminated sites around the basin and its shorelines. For more than
ten years, Ecology has been identifying and cleaning up contaminated sites in the Puget Sound basin. This emphasis on Puget
Sound bay wide cleanup and surrounding areas has highlighted a valuable link between toxic site cleanup and habitat
restoration. The enacted 2016 Supplemental Capital Budget reduced three reappropriations for Puget Sound cleanup projects
to balance the Model Toxics Control Act (MTCA) accounts in response to the drop in revenue since February 2014. Proviso
language in the budget bill specifies the Legislature intends to restore the reductions in future biennia. This request for $5.4
million restores those reductions, to keep important cleanup work moving forward in the 2017-19 Biennium, consistent with
legislative direction. (State Building Construction Account)

Project Description
Regional background study and other remedial activities for Lake Union and Gas Works Park in preparation for a cleanup
action plan.

Location
City: Seattle County: King Legislative District: 043

Project Type
Grants

Grant Recipient Organization: N/A

RCW that establishes grant: N/A
Application process used
N/A

Growth Management impacts

N/A
Funding Expenditures 2017-19 Fiscal Period
Acct . Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 250,000 250,000

Total 250,000 0 0 0 250,000

Future Fiscal Periods

2019-21 2021-23 2023-25 2025-27
057-1 State Bldg Constr-State
Total 0 0 0 0
Operating Impacts
15
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OFM

Version: S1 2018 Supplemental

Project Number: 30000763

461 - Department of Ecology

Capital Project Request
2017-19 Biennium

Report Number: CBS002
Date Run: 9/29/2017 9:42AM

Project Title: 2015-17 Restored Clean Up Toxics Sites - Puget Sound

SubProjects

SubProject Number: 30000791

SubProject Title: Gas Works Park

No Operating Impact

SubProject Number: 30000792

SubProject Title: Oakland Bay

Starting Fiscal Year: 2018
Project Class: Grant
Agency Priority: 7

Project Summary

A significant source of pollution to the Puget Sound is contaminated sites around the basin and its shorelines. For more than
ten years, Ecology has been identifying and cleaning up contaminated sites in the Puget Sound basin. This emphasis on Puget
Sound bay wide cleanup and surrounding areas has highlighted a valuable link between toxic site cleanup and habitat
restoration. The enacted 2016 Supplemental Capital Budget reduced three reappropriations for Puget Sound cleanup projects
to balance the Model Toxics Control Act (MTCA) accounts in response to the drop in revenue since February 2014. Proviso
language in the budget bill specifies the Legislature intends to restore the reductions in future biennia. This request for $5.4
million restores those reductions, to keep important cleanup work moving forward in the 2017-19 Biennium, consistent with
legislative direction. (State Building Construction Account)

Project Description

Addresses results of 2008 sediment investigation indicating impaired habitat, accumulation of wood debris and elevated
dioxins, furans and PAHs in Shelton Harbor and throughout Oakland Bay.

Location
City: Shelton

Project Type
Grants

Grant Recipient Organization:

RCW that establishes grant:
Application process used
N/A

Growth Management impacts
N/A

Funding

Acct
Code Account Title

057-1 State Bldg Constr-State
Total

N/A
N/A

County: Mason Legislative District: 035
Expenditures 2017-19 Fiscal Period
Estimated Prior Current New
Total Biennium Biennium Reapprops Approps
407,000 407,000
407,000 0 0 0 407,000
16
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OFM 461 - Department of Ecology

Capital Project Request
2017-19 Biennium

*

Version: S1 2018 Supplemental Report Number: CBS002
Date Run: 9/29/2017 9:42AM

Project Number: 30000763
Project Title: 2015-17 Restored Clean Up Toxics Sites - Puget Sound

SubProjects

SubProject Number: 30000792
SubProject Title: Oakland Bay

Future Fiscal Periods
2019-21 2021-23 2023-25

2025-27

057-1 State Bldg Constr-State

Total 0 0 0

Operating Impacts

No Operating Impact

SubProject Number: 30000793
SubProject Title: Budd Inlet Source Control & Cleanup

Starting Fiscal Year: 2018
Project Class: Grant
Agency Priority: 7

Project Summary

A significant source of pollution to the Puget Sound is contaminated sites around the basin and its shorelines. For more than
ten years, Ecology has been identifying and cleaning up contaminated sites in the Puget Sound basin. This emphasis on Puget
Sound bay wide cleanup and surrounding areas has highlighted a valuable link between toxic site cleanup and habitat
restoration. The enacted 2016 Supplemental Capital Budget reduced three reappropriations for Puget Sound cleanup projects
to balance the Model Toxics Control Act (MTCA) accounts in response to the drop in revenue since February 2014. Proviso
language in the budget bill specifies the Legislature intends to restore the reductions in future biennia. This request for $5.4
million restores those reductions, to keep important cleanup work moving forward in the 2017-19 Biennium, consistent with

legislative direction. (State Building Construction Account)

Project Description

Determine regional background sediment levels at Budd Inlet public beaches and access areas.

Location

City: Olympia County: Thurston Legislative District: 022

Project Type
Grants

17
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OFM 461 - Department of Ecology

Capital Project Request
2017-19 Biennium

*

Version: S1 2018 Supplemental

Project Number: 30000763
Project Title: 2015-17 Restored Clean Up Toxics Sites - Puget Sound

SubProjects

Report Number: CBS002
Date Run: 9/29/2017 9:42AM

SubProject Number: 30000793
SubProject Title: Budd Inlet Source Control & Cleanup

Grant Recipient Organization: N/A

RCW that establishes grant: N/A
Application process used
N/A

Growth Management impacts

N/A
Funding Expenditures 2017-19 Fiscal Period
Acct Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 275,000 275,000
Total 275,000 0 0 0 275,000

Future Fiscal Periods

2019-21 2021-23 2023-25 2025-27
057-1 State Bldg Constr-State
Total 0 0 0 0
Operating Impacts
No Operating Impact
SubProject Number: 30000794
SubProject Title: Western WA University
18
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OFM 461 - Department of Ecology

Capital Project Request
2017-19 Biennium

*

Version: S1 2018 Supplemental Report Number: CBS002
Date Run: 9/29/2017 9:42AM

Project Number: 30000763
Project Title: 2015-17 Restored Clean Up Toxics Sites - Puget Sound

SubProjects

SubProject Number: 30000794
SubProject Title: Western WA University

Starting Fiscal Year: 2018
Project Class: Grant
Agency Priority: 7

Project Summary
A significant source of pollution to the Puget Sound is contaminated sites around the basin and its shorelines. For more than
ten years, Ecology has been identifying and cleaning up contaminated sites in the Puget Sound basin. This emphasis on Puget
Sound bay wide cleanup and surrounding areas has highlighted a valuable link between toxic site cleanup and habitat
restoration. The enacted 2016 Supplemental Capital Budget reduced three reappropriations for Puget Sound cleanup projects
to balance the Model Toxics Control Act (MTCA) accounts in response to the drop in revenue since February 2014. Proviso
language in the budget bill specifies the Legislature intends to restore the reductions in future biennia. This request for $5.4
million restores those reductions, to keep important cleanup work moving forward in the 2017-19 Biennium, consistent with
legislative direction. (State Building Construction Account)

Project Description

Funds the Science and Management of Contaminated Sites curriculum development and course at Huxley College of the
Environment.

Location
City: Bellingham County: Whatcom Legislative District: 040

Project Type
Grants

Grant Recipient Organization: N/A

RCW that establishes grant: N/A
Application process used
N/A

Growth Management impacts

N/A
Funding Expenditures 2017-19 Fiscal Period
Acct . Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 20,000 20,000

Total 20,000 0 0 0 20,000

Future Fiscal Periods

2019-21 2021-23 2023-25 2025-27
057-1 State Bldg Constr-State
Total 0 0 0 0
Operating Impacts
19
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OFM

Version: S1 2018 Supplemental

Project Number: 30000763

461 - Department of Ecology

Capital Project Request
2017-19 Biennium

Report Number: CBS002
Date Run: 9/29/2017 9:42AM

Project Title: 2015-17 Restored Clean Up Toxics Sites - Puget Sound

SubProjects

SubProject Number: 30000794
SubProject Title: Western WA University

No Operating Impact

SubProject Number: 40000102

SubProject Title: Freshwater Natural Background Study

Starting Fiscal Year: 2018
Project Class: Grant
Agency Priority: 7

Project Summary

A significant source of pollution to the Puget Sound is contaminated sites around the basin and its shorelines. For more than
ten years, Ecology has been identifying and cleaning up contaminated sites in the Puget Sound basin. This emphasis on Puget
Sound bay wide cleanup and surrounding areas has highlighted a valuable link between toxic site cleanup and habitat
restoration. The enacted 2016 Supplemental Capital Budget reduced three reappropriations for Puget Sound cleanup projects
to balance the Model Toxics Control Act (MTCA) accounts in response to the drop in revenue since February 2014. Proviso
language in the budget bill specifies the Legislature intends to restore the reductions in future biennia. This request for $5.4
million restores those reductions, to keep important cleanup work moving forward in the 2017-19 Biennium, consistent with
legislative direction. (State Building Construction Account)

Project Description

Funds the work necessary to prepare for and conduct field sampling, laboratory analysis, and develop a technical report to
establish sediment natural background throughout the state.

Location
City: Statewide

Project Type
Grants

Grant Recipient Organization:

RCW that establishes grant:
Application process used
N/A

Growth Management impacts
N/A

Funding

Acct
Code Account Title

057-1 State Bldg Constr-State
Total

County: Statewide Legislative District: 098

Expenditures 2017-19 Fiscal Period

Estimated Prior Current New
Total Biennium Biennium Reapprops Approps
218,000 218,000
218,000 0 0 0 218,000
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OFM 461 - Department of Ecology

Capital Project Request
2017-19 Biennium

*

Version: S1 2018 Supplemental Report Number: CBS002
Date Run: 9/29/2017 9:42AM

Project Number: 30000763
Project Title: 2015-17 Restored Clean Up Toxics Sites - Puget Sound

SubProjects

SubProject Number: 40000102
SubProject Title: Freshwater Natural Background Study

Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27

057-1 State Bldg Constr-State
Total 0 0 0 0

Operating Impacts

No Operating Impact

SubProject Number: 40000103
SubProject Title: MTCA Rulemaking

Starting Fiscal Year: 2018
Project Class: Grant
Agency Priority: 7

Project Summary
A significant source of pollution to the Puget Sound is contaminated sites around the basin and its shorelines. For more than
ten years, Ecology has been identifying and cleaning up contaminated sites in the Puget Sound basin. This emphasis on Puget
Sound bay wide cleanup and surrounding areas has highlighted a valuable link between toxic site cleanup and habitat
restoration. The enacted 2016 Supplemental Capital Budget reduced three reappropriations for Puget Sound cleanup projects
to balance the Model Toxics Control Act (MTCA) accounts in response to the drop in revenue since February 2014. Proviso
language in the budget bill specifies the Legislature intends to restore the reductions in future biennia. This request for $5.4
million restores those reductions, to keep important cleanup work moving forward in the 2017-19 Biennium, consistent with
legislative direction. (State Building Construction Account)

Project Description

Funds professional support for stakeholder and staff involvement in a new phased process for review and amendment of the
MTCA Regulation. The requested funds will provide planning, stakeholder coordination, meeting facilitation, and reporting for
about 20 meetings during 2018. These meetings will support: (a) a first rulemaking, focused on procedural and administrative
issues in Parts 1-6 and 8 of the regulation; and, (b) internal and public review of the MTCA cleanup standards in Parts 7 and 9
of the regulation.

Location
City: Statewide County: Statewide Legislative District: 098

Project Type
Grants
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OFM

Version: S1 2018 Supplemental

Project Number: 30000763
Project Title:

SubProjects

461 - Department of Ecology
Capital Project Request

2017-19 Biennium

*

Report Number: CBS002
Date Run: 9/29/2017 9:42AM

2015-17 Restored Clean Up Toxics Sites - Puget Sound

SubProject Number: 40000103
SubProject Title:

Grant Recipient Organization:

RCW that establishes grant:
Application process used
N/A

Growth Management impacts
N/A

MTCA Rulemaking

N/A
N/A

Funding Expenditures 2017-19 Fiscal Period
Acct . Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 120,000 120,000

Total 120,000 0 0 0 120,000

Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27

057-1 State Bldg Constr-State

Total 0 0 0 0
Operating Impacts
No Operating Impact
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Expected Use of Bond/COP Proceeds

Agency ID: 461 Agency Name: Department of Ecology

Contact Name: Angie Wirkkala Email: angie.wirkkala@ecy.wa.gov

Phone: (360) 407-7219 Fund Name: State Building Construction Account
Fund(s) Number: 057 Project Title: Clean Up Toxic Sites - Puget Sound

Project Number: 30000763

1. Will any portion of the project or asset ever be owned by any entity other than the state or one of its
agencies or departments? hi es [ INo

2. Will any portion of the project or asset ever be leased to any entity other than the state or one of its agencies or

departments? [Y]Yes [JNo

3. Will any portion of the project or asset ever be managed or operated by any entity other than the stateor
one of its agencies or departments? [IYes [[INo

4. Does the project involve a public/private venture, or will any entity other than the state or one of its agencies
or departments ever have a special priority or other right to use any portion of the project or asset to purchase
or otherwise acquire any output of the project or asset such as electric power or water supply? ¥¥es [JNo

5. Will any portion of the Bond/COP proceeds be granted or transferred to nongovernmental entities or
granted or transferred to other governmental entities which will use the grant fornongovernmental*
purposes? [1Yes [¥INo

6. If you have answered "Yes" to any of the questions above, will your agency or any other state agency
receive any payments from any entity, other than the state or one of its agencies or departments or any
local government units, for the use of, or in connection with, the project or assets? [_[Yes [V]No

7. Will any portion of the project or asset, or rights to any portion of the project or asset, ever be sold to any
entity other than the state or one of its agencies or departments? [ Ves [ No

8. Will any portion of the Bond/COP proceeds be loaned to nongovernmental entities or loaned to other
governmental entities that will use the loan for nongovernmental purposes? [ ]Yes [v]No

9. Will any portion of the project or asset be used to perform sponsored research under an agreement with a
nongovernmental person, such a business corporation or the federal government, including any federal
department or agency? [ Yes [v]No

*Nongovernmental purposes is defined in the Glossary and examples provided in Section 4.3 of the Capital
Budget Instructions.

¢ If the answer to any one of questions 1 through 5 is yes and answers to 6, 7, and 8 are no, request tax
exempt funding.

e If the answer to any one of questions 1 through 5 is yes and 6 is yes, request taxable funding from Fund 355.

¢ Ifthe answer to all of questions 1 through 6 are no and the answer to either question 7 or 8 is yes, request
taxable funding from Fund 355.

e If the answer to question 9 is yes, please provide a detailed explanation of the terms of any and all of such
sponsored research agreements.

Attach this form to your project in CBS. The Office of the State Treasurer, bond counsel, or the Office of
Financial Management may review this form for any projects requested in the budget.
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Project Number: 30000749
Project Title: Clean Up Toxic Sites — Puget Sound

Description

Starting Fiscal Year: 2018
Project Class: Grant
Agency Priority: 18

Project Summary
A significant source of pollution to the Puget Sound is contaminated sites around the basin and its shorelines. For more than
ten years, Ecology has been identifying and cleaning up contaminated sites in the Puget Sound basin. This emphasis on Puget
Sound bay wide cleanup and surrounding areas has highlighted a valuable link between toxic site cleanup and habitat
restoration. This request for $20.1 million in funding will support projects that integrate shoreline habitat restoration
opportunities with cleanup projects to protect public and environmental health, create jobs, and promote economic
development. Related to Puget Sound Action Agenda implementation. (State Building Construction Account)

Project Description
What is the proposed project?

As of June 2016, Ecology has identified about 260 contaminated sites awaiting cleanup, and roughly 650 sites are in the
process of being cleaned up near the Puget Sound basin and surrounding shoreline. These numbers change frequently as site
information is updated with new contaminated sites being identified, sites moving through cleanup, and sites being cleaned up.

Work will be done through a combination of direct actions by the state, contributions from potentially liable parties, and
interagency agreements with affected local governments, resource agencies, and tribes. Incentives will be used to speed
cleanup and encourage cooperative cleanups. The funding will be applied to sites that are abandoned, have non—compliant
owners, or where funds are needed to advance emergent cleanup needs. This includes sites adjacent to critical and sensitive
habitats; upland sites contributing to ongoing aquatic contamination; and a limited number of sites throughout Western
Washington, outside the Puget Sound basin, where an unanticipated cleanup investment or emergency response is needed.

These cleanups continue to advance work in seven priority bays that implement the objectives of the Puget Sound Action
Agenda, an action plan established after the Legislature created the Puget Sound Partnership to reverse Puget Sound’s decline
and restore it to health by 2020.

Attached is a prioritized list of projects that will be funded with this request. The projects have been reviewed and are ready to
proceed according to the MTCA regulatory process.

MTCA's cleanup process informs project prioritization. Ecology’s Toxics Cleanup Program guides all cleanup projects through
MTCA's regulatory process and requirements, including those seeking state capital budget funding. MTCA requires all cleanup
projects proceed through the following phases:

1. Assessment: All projects are prioritized based on human health and environmental risks. Cleanup projects address risks
either from exposure to contaminated soil, contaminated groundwater and drinking water, contaminated marine water and
sediment which pose human health risks from consuming fish and shellfish, toxic vapors, or a combination of the above.

2. Remedial Investigation: Remedial investigations define the nature, extent, and magnitude of contamination on all projects.

3. Feasibility Study: Feasibility studies are conducted on all projects and include alternative analysis, cost-benefit analysis,
long-term or life-cycle cost analysis, and cleanup technology preferences.

4. Cleanup Action Plan: Information from the remedial investigation and feasibility study are included in a cleanup action plan
that describes cleanup standards, methods, monitoring requirements, and schedule — including any time-critical elements.

5. Comment: The public is encouraged to review and comment on the projects’ investigations, feasibility studies and cleanup
plans during public comment periods.

6. Cleanup: Design, construction, operations, and monitoring of the cleanup. At this phase, projects are ready to proceed: They
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are in construction; they have permits or are in the permitting process; their design is complete or underway; or they are under
contract. A cleanup is complete when Ecology determines cleanup standards have been met.

In addition to projects being evaluated according to the MTCA regulatory process, the project list is prioritized based on:
1. Continuing investments at sites with ongoing cleanup projects.

In 2013, there were significant changes made to MTCA. Among them, was direction for Ecology to plan hazardous site cleanup
at a pace that matches the estimated cash resources in the MTCA accounts. (RCW 70.105D.170) Cleanups can take many
years once a site has been contaminated with toxic chemicals. Three major factors determine the length of time for cleanup: the
regulatory process used (formal versus independent cleanup); the nature of the contaminants (how difficult they are to
remediate); and the type of contaminated media (soil, groundwater, sediments, etc.) Ecology established an ideal target for
achieving site cleanup within five years; and has been actively working toward this target by employing model remedies and
developing tools and policies to help achieve cleanup faster.

Financial certainty for cleanup project development is critical to ensure existing projects are completed as envisioned, and new
projects can be planned and designed to maximize environmental and public health improvements and economic development
opportunities. The MTCA revenue decline that resulted in cleanup project delays in the 2015-17 Biennium created uncertainties
for public funding. Despite Department of Revenue’s Hazardous Substance Tax (HST, MTCA’'s major revenue source) forecasts
projecting a recovery in the next few years, delays in HST revenue recovery will continue to restrain cleanup projects funded
with MTCA. For 2017-19, eight existing projects are proposed for continuing through cleanup and there are only two new
projects identified on the prioritized list.

2. Applying the enacted 2015-17 biennial capital budget criteria for prioritizing cleanups outlined in Second Engrossed House
Bill 1115 - Section 7038 and the MTCA Cash Management Plan.

Section 7038 (3) authorized Ecology to delay the start of cleanup projects based on acuity of need, readiness to proceed,
cost-efficiency, or need to ensure geographic distribution. Ecology used this authority in the 2015-17 Biennium to guide project
priority and followed the same criteria for prioritizing the 2017-19 biennial budget request. The plan describes Ecology's use of
the three options to maintain positive cash balances in the accounts, including delaying several high-priority cleanup projects.

3. Where groups of projects have met all of the same Section 7038 criteria, projects are ranked based on Ecology’s regional
and program priorities and staff capacity to oversee the cleanup. A recovered economy is delivering a record number of
cleanup sites to Ecology to review and act on — from 200-300 per year on average, to over 400 in 2015 — but there is no MTCA
funding to support additional cleanup project oversight. Economic conditions require Ecology to maintain the current work force
and find ways to manage work load while continuing existing cleanup priorities.

4. Reviewing current information from grant recipients and Ecology’s regional cleanup managers on the status of projects to
further refine prioritization. This includes the construction stage of projects, schedule changes, whether permits are in hand, if
projects are ready to bid, if projects leverage partnerships, and if projects have already incurred eligible costs.

What opportunity or problem is driving this request?

The reason for the project:

Cleaning up and protecting Puget Sound is critical to the social and economic well-being of Washingtonians. Decades of
industrial, municipal, and naturally occurring pollution have taken their toll on the condition and ecology of Puget Sound.
Without intervention now, the condition of Puget Sound will most certainly continue to deteriorate. Although the state has made
progress addressing the most highly contaminated areas of the Sound, other impacted areas are left unchecked. This request
will help restore environmental and economic vitality to the state by focusing comprehensive cleanup on remaining
contaminated sites impacting Puget Sound.
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The effects of non-funding:

State investment significantly contributes to cleanup progress in Washington, and it makes a direct, beneficial impact on human
health and the environment. Without funding, these benefits would not be achieved. The economic, health, and environmental
impacts would largely be felt in areas in or immediately adjacent to Puget Sound. Also, the cleanup progress in Washington and
Puget Sound would not advance at the accelerated rate expected by the Governor and Legislature.

How does the project support the agency and statewide results?

This project is essential to implementing a priority in Ecology’s strategic plan by supporting the priority to Prevent and Reduce
Toxic Threats. It contributes resources to continue activity A005,”Clean the Worst Contaminated Sites First.”

This request is essential to support the Governor’s budget and economic priorities by investing funds to protect public health
and natural resources. This request will also support Results Washington Goal 3, Sustainable Energy and a Clean Environment
by cleaning up and managing contaminated sites that pose threats to public health, the environment, groundwater, and fish and
wildlife resources. Specifically:

Goal 3/Goal Topic/Sub-Topic: Sustainable Energy and a Clean Environment/Clean and Restored Environment Keep our land,
water and air clean/Healthy Lands

Outcome Measure 3.1 — Increase the number of contaminated sites cleaned up by 17 percent from 5,815 to 6,803 by 2020.

Leading Indicator 3.1.a — Increase number of contaminated brownfield sites returned to economically productive use from 476
to 1,090 by 2020.

This work also supports Goal 2, Prosperous Economy by creating and supporting jobs and making it possible to redevelop
previously contaminated land to support economic growth in communities.

This request also supports Puget Sound Action Agenda implementation through the following strategies:

Strategy 21 Address and Clean Up Cumulative Water Pollution Impacts in Puget Sound, substrategy 21.2 Clean Up
Contaminated Sites Within and Near Puget Sound. This request relates to the Puget Sound Action Agenda strategy and
substrategy by reducing and controlling the sources of pollution. Ecology's work to cleanup areas contaminated with hazardous
substances returns a polluted or degraded environment, as much as possible, to a healthy, self-sustaining ecosystem.

Ecology's focused work in Puget Sound will be accomplished by making direct state investments, using contributions by
potentially liable parties, and entering interagency agreements with affected local governments and resource agencies.

Strategy 10 Use a Comprehensive Approach to Manage Urban Stormwater Runoff at the Site and Landscape Scales,
substrategy 10.3 Fix Problems Caused by Existing Development, regional priority 10.3-2 Provide Infrastructure and Incentives
to Accommodate Redevelopment Within Designated Urban Centers in Urban Growth Areas. This request relates to the Puget
Sound Action Agenda sub-strategy and regional priority by cleaning up previously contaminated sites so they can be
redeveloped, which promotes revitalization and economic growth in urban areas.

What are the specific benefits of this project?

This work will benefit Washingtonians by achieving the much sought after economic and social benefits of a clean, restored
Puget Sound. Specifically, benefits of this request include:

- Cleaning up contaminated sites.
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- Reduce exposure of hazardous substances to the environment and public as work progresses on these sites.
- Economic redevelopment as abandoned sites move forward through the cleanup process.
- Continued cleanup and restoration of Puget Sound.

This project will also provide economic benefits to the state by creating up to 118 jobs during the next two years, based on
Office of Financial Management estimates.

How will clients be affected and services change if this project is funded?

This request continues ongoing efforts and will result in local cleanups and land redevelopment. Cleaning up contaminated
property is usually integrated with economic development, habitat restoration, and public recreation projects. Most cleanup
projects are the first phase of a larger community or economic redevelopment project where the cleanup site is the focal point
of the project.

Are FTEs required to support this project?

No.

How will the other state programs or units of government be affected if this project is funded?

These cleanup projects are part of the Puget Sound Initiative, which is a collaborative effort by local, tribal, state, and federal
governments; business; agricultural and environmental interests; and the public to help preserve and protect Puget Sound. The

projects funded by this request may involve port districts and other local government agencies, whose cleanup projects are
considered for eligibility under the Remedial Action Grant Program.

What is the impact on the state operating budget?

None

Does this request include funding for any IT-related costs?
No.

Why is this the best option or alternative?

One of Ecology’s three environmental goals is to clean up pollution, and the Clean Up Toxic Sites — Puget Sound program is an
integral part of cleaning up the worst contaminated sites to protect and improve the lives of people and the environment. This is
an ongoing project supported by and worked with stakeholders. It has traditionally received MTCA funding. Revenue projections
for the MTCA accounts in the 2017-19 Biennium are not enough to support new capital projects, so Ecology is requesting State
Building Construction Account (SBCA) funding to support this important work in 2017-19. Funding with bonds is the best option
because it will continue cleanup investments that protect human health and natural resources, and support economic
redevelopment in Washington.

What is the agency’s proposed funding strategy for the project?

Traditionally, Clean Up Toxic Sites — Puget Sound has been funded with MTCA funding. The Hazardous Substance Tax (HST)
is the primary revenue source for MTCA, and taxes are collected on the first possession of certain hazardous substances
(taxed at 7/10 of one percent of the value of the product). Petroleum makes up about 90 percent of the revenue collected with
the HST. The price of crude oil has dropped dramatically in the past two years, and so have HST collections and revenues.
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The MTCA fund balances cannot support new appropriation requests for toxic site cleanup. Projected negative balances in the
MTCA accounts in the 2017-19 Biennium mean no MTCA funding can be requested for new cleanup projects. Ecology requests
funding from the SBCA to help bridge the gap until MTCA revenue recovers.

The primary drivers causing the projected negative MTCA balances include:

- Reduced value of crude oil. Barrel prices were $104 in the summer of 2014, and dropped to below $30 in January 2016. Since
the revenue forecast in February 2014, forecasted revenue for the four-year period has declined by $388 million—a $187
million drop for the 2015-17 Biennium, and a $201 million drop for 2017-19 Biennium. This was an unprecedented decline for
the HST, and an enormous overall reduction in capacity for funds the size of MTCA.

- An additional $240 million in appropriations, above the projected fund balances, were made in the past two enacted biennial
budgets. This was done by assuming the spending of the appropriated dollars would occur in future biennia (an additional $119
million was appropriated in 2013-15, and an additional $121 million was appropriated in 2015-17). These future commitments
are now due and significantly reduce available fund balance capacity.

- MTCA appropriations have been expanded in recent biennia to several agencies (increased from five agencies in 2003-05, to
11 agencies today).

- Up to $26 million in loans were provided to MTCA from other dedicated accounts in the enacted budgets, and these
repayments will be due in the next two biennia.

- Since the 2007-09 Biennium, $75 million of work previously funded by General Fund-State (GF-S) has been shifted to MTCA
(approximately $64 million to Ecology, and $11 million to other agencies).

Ecology considered several alternatives to address the MTCA revenue shortfall. One alternative considered was increasing the
HST by an inflationary factor. The HST has not been increased since voters approved it in 1988. Another approach would be to
pass a tax surcharge that turns on when certain revenue conditions are not met. During the 2017 Legislative Session, Ecology
proposed House Bill 1663/SB 5501 that would apply a temporary surcharge to address the revenue shortfall. A similar bill, HB
2182, proposed a tiered tax surcharge based on certain revenue thresholds. Neither bill passed the Legislature. Instead, bond
backfill and new bond funding was proposed to solve the MTCA revenue shortfall in the final capital budget proposals
considered at the end of third special session.

Another alternative would be to swap back some or all of the ongoing GF-S to MTCA fund shifts. During the last several years,
the Legislature has moved $75.4 million in ongoing GF-S operating budget appropriations to the MTCA accounts to address the
Great Recession. Swapping back these operating expenditures from MTCA funding to GF-S would free up MTCA revenue.

The alternative of taking loans from the Cleanup Settlement Account has already been used twice — totaling $23 million in the
2015-17 Biennium. This alternative is not being pursued or recommended for the 2017-19 Biennium, because the provisions
require pay-back with interest, and we cannot be sure the borrowing MTCA account would be able to repay the loan obligation.
Also, any additional loan could jeopardize Ecology’s ten-year plan for the work intended to be funded by the Cleanup
Settlement Account.

During the 2009-11 Biennium, the Legislature managed some impacts to the state budget brought on by the Great Recession
by transferring MTCA funding to the GF-S. There were direct transfers, but the Legislature also preserved investments in
cleanup. For toxic site cleanup, the SBCA was used to backfill MTCA transfers. This provided funding for existing projects and
invested in new toxic site cleanups. Now, the economy is in a growth period — the very time when toxic site cleanup is
affordable and interest in redevelopment is high. Providing SBCA funding will allow important, ready-to-proceed cleanup
projects to move forward.

Ecology requests $20.1 million from the SBCA in new funding for projects that integrate shoreline habitat restoration
opportunities with cleanup projects to protect public and environmental health, create jobs, and promote economic
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development. This will allow important cleanup work to continue in the 2017-19 Biennium.

Note: The total amount being requested in bond funding for 2017-19 Puget Sound cleanup projects is $30 million, which
includes this $20.1 million in new funding to start or continue the next phase of projects, $5.4 million to restore reductions from
the 2016 Supplemental Budget, and $4.4 million for projects delayed due to the MTCA revenue shortfall in reappropriation
30000542. Traditional new investments in Puget Sound cleanup projects have averaged around $29.2 million a biennium over
the last four biennia.

Proviso
None

Location
City: Statewide County: Statewide Legislative District: 098

Project Type
Grants

Grant Recipient Organization: N/A

RCW that establishes grant: N/A
Application process used
N/A

Growth Management impacts

N/A
Funding
Expenditures 2017-19 Fiscal Period
Acct Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 140,140,000 20,140,000
Total 140,140,000 0 0 0 20,140,000
Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27
057-1 State Bldg Constr-State 30,000,000 30,000,000 30,000,000 30,000,000
Total 30,000,000 30,000,000 30,000,000 30,000,000
Operating Impacts
No Operating Impact
SubProjects
SubProject Number: 30000773
SubProject Title: EPAO & M
6
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SubProject Number: 30000773
SubProject Title: EPAO & M

Starting Fiscal Year: 2018
Project Class: Grant
Agency Priority: 18

Project Summary
A significant source of pollution to the Puget Sound is contaminated sites around the basin and its shorelines. For more than
ten years, Ecology has been identifying and cleaning up contaminated sites in the Puget Sound basin. This emphasis on Puget
Sound bay wide cleanup and surrounding areas has highlighted a valuable link between toxic site cleanup and habitat
restoration. This request for $20.1 million in funding will support projects that integrate shoreline habitat restoration
opportunities with cleanup projects to protect public and environmental health, create jobs, and promote economic
development. Related to Puget Sound Action Agenda implementation. (State Building Construction Account)

Project Description

Legal requirement. Ecology, in support of EPA, assumed interim responsibility for conducting the operation and maintenance of
the Wyckoff groundwater extraction and treatment system while EPA completed its work on the first draft of the Focused
Feasibility Study for Wyckoff Point in 2012. Ecology continues operating the groundwater extraction and treatment plant per an
EPA superfund contract obligation. Project also includes annual inspection at American Crossarm to ensure soil cap still
provides containment and ongoing groundwater monitoring at Frontier Hardchrome.

Location
City: Statewide County: Statewide Legislative District: 098

Project Type
Grants

Grant Recipient Organization: N/A

RCW that establishes grant: N/A
Application process used
N/A

Growth Management impacts

N/A
Funding Expenditures 2017-19 Fiscal Period
Acct . Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 2,366,000 2,366,000

Total 2,366,000 0 0 0 2,366,000

Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27

057-1 State Bldg Constr-State
Total 0 0 0 0

Operating Impacts
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SubProject Number: 30000773
SubProject Title: EPAO & M

No Operating Impact

SubProject Number: 30000774
SubProject Title: Lower Duwamish Waterway Source Control and Cleanup

Starting Fiscal Year: 2018
Project Class: Grant
Agency Priority: 18

Project Summary
A significant source of pollution to the Puget Sound is contaminated sites around the basin and its shorelines. For more than
ten years, Ecology has been identifying and cleaning up contaminated sites in the Puget Sound basin. This emphasis on Puget
Sound bay wide cleanup and surrounding areas has highlighted a valuable link between toxic site cleanup and habitat
restoration. This request for $20.1 million in funding will support projects that integrate shoreline habitat restoration
opportunities with cleanup projects to protect public and environmental health, create jobs, and promote economic
development. Related to Puget Sound Action Agenda implementation. (State Building Construction Account)

Project Description

This Lower Duwamish Waterway site is an active five-mile stretch of an industrial waterway located along the Green River
which flows into Elliott Bay in Seattle. Historic industrial and residential activities resulted in soil, groundwater, surface water
and sediment with elevated concentrations of contaminants that pose a risk to human health, aquatic life and the environment.

Multiple interim actions have been implemented to remove contaminated soil and sediment throughout the site. Additional funds
are needed to complete source tracing and adequate source control so in-water cleanup can proceed. Pilot cleanup studies
and the design and cleanup construction for the remaining areas of the site need to be completed. This work will protect human
health and the environment from harm.

Location
City: Seattle County: King Legislative District: 034

Project Type
Grants

Grant Recipient Organization: N/A

RCW that establishes grant: N/A
Application process used
N/A

Growth Management impacts
N/A
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SubProjects

SubProject Number: 30000774

SubProject Title: Lower Duwamish Waterway Source Control and Cleanup

Funding Expenditures 2017-19 Fiscal Period
Acct . Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 4,400,000 4,400,000

Total 4,400,000 0 0 0 4,400,000

Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27

057-1 State Bldg Constr-State
Total 0 0 0 0

Operating Impacts

No Operating Impact

SubProject Number: 30000775
SubProject Title: Lakewood Ponders

Starting Fiscal Year: 2018
Project Class: Grant
Agency Priority: 18

Project Summary
A significant source of pollution to the Puget Sound is contaminated sites around the basin and its shorelines. For more than
ten years, Ecology has been identifying and cleaning up contaminated sites in the Puget Sound basin. This emphasis on Puget
Sound bay wide cleanup and surrounding areas has highlighted a valuable link between toxic site cleanup and habitat
restoration. This request for $20.1 million in funding will support projects that integrate shoreline habitat restoration
opportunities with cleanup projects to protect public and environmental health, create jobs, and promote economic
development. Related to Puget Sound Action Agenda implementation. (State Building Construction Account)

Project Description

Perchorethelyne (PCE) from the Lakewood Ponders dry cleaners contaminated the Lakewood Water District’s supply wells.
PCE spilled onto the soil and migrated into the groundwater. EPA removed as much source material as practicable. However,
PCE trapped in a silt layer at depth continues to release low levels of PCE into groundwater. Currently, the Water District treats
the drinking water and removes the PCE prior to distribution to the public. However, the treatment system needs upgrades
because the current system has nearly reached its expected useful life.

Location
City: Lakewood County: Pierce Legislative District: 029

Project Type
Grants
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SubProject Number: 30000775
SubProject Title:

Grant Recipient Organization: N/A

RCW that establishes grant: N/A
Application process used
N/A

Growth Management impacts
N/A

Lakewood Ponders

Funding Expenditures 2017-19 Fiscal Period
Acct . Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 1,800,000 1,800,000

Total 1,800,000 0 0 0 1,800,000

Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27

057-1 State Bldg Constr-State

Total 0 0 0 0
Operating Impacts
No Operating Impact
SubProject Number: 30000776
SubProject Title: Lilyblad

10
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SubProjects

SubProject Number: 30000776
SubProject Title: Lilyblad

Starting Fiscal Year: 2018
Project Class: Grant
Agency Priority: 18

Project Summary
A significant source of pollution to the Puget Sound is contaminated sites around the basin and its shorelines. For more than
ten years, Ecology has been identifying and cleaning up contaminated sites in the Puget Sound basin. This emphasis on Puget
Sound bay wide cleanup and surrounding areas has highlighted a valuable link between toxic site cleanup and habitat
restoration. This request for $20.1 million in funding will support projects that integrate shoreline habitat restoration
opportunities with cleanup projects to protect public and environmental health, create jobs, and promote economic
development. Related to Puget Sound Action Agenda implementation. (State Building Construction Account)

Project Description

Continue cleanup activities at the Lilyblad Petroleum site in Tacoma. The project funding would support implementation of the
cleanup action plan on the most contaminated part of the site. The cleanup action plan includes duel phase extraction well
treatment and treatment of contaminated groundwater extracted. The cleanup action plan would also prevent contaminated
groundwater from migrating toward the Blair Waterway. Groundwater, vapor, and soil sampling are included to optimize
treatment.

Location
City: Tacoma County: Pierce Legislative District: 027

Project Type
Grants

Grant Recipient Organization: N/A

RCW that establishes grant: N/A
Application process used
N/A

Growth Management impacts

N/A
Funding Expenditures 2017-19 Fiscal Period
Acct . Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 382,000 382,000

Total 382,000 0 0 0 382,000

Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27

057-1 State Bldg Constr-State
Total 0 0 0 0

Operating Impacts
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Project Number: 30000749
Project Title: Clean Up Toxic Sites — Puget Sound

SubProjects

SubProject Number: 30000776
SubProject Title: Lilyblad

No Operating Impact

SubProject Number: 30000777
SubProject Title: Circle K Station 1461

Starting Fiscal Year: 2018
Project Class: Grant
Agency Priority: 18

Project Summary
A significant source of pollution to the Puget Sound is contaminated sites around the basin and its shorelines. For more than
ten years, Ecology has been identifying and cleaning up contaminated sites in the Puget Sound basin. This emphasis on Puget
Sound bay wide cleanup and surrounding areas has highlighted a valuable link between toxic site cleanup and habitat
restoration. This request for $20.1 million in funding will support projects that integrate shoreline habitat restoration
opportunities with cleanup projects to protect public and environmental health, create jobs, and promote economic
development. Related to Puget Sound Action Agenda implementation. (State Building Construction Account)

Project Description

This leaking underground petroleum storage tank site is located within a Seattle residential neighborhood. This source of
contamination originated from an operated retail gasoline station were a release of petroleum to soil and groundwater occurred.
The petroleum plume has extended off-property beneath adjacent streets and residential property.

Interim actions have been implemented and partially addressed contaminated soil and groundwater throughout the highest
level of contamination at the site. Additional funds are needed to complete cleanup studies and cleanup construction for the
remaining areas of the site. This work will protect human health and the environment from harm.

Location
City: Seattle County: King Legislative District: 043

Project Type
Grants

Grant Recipient Organization: N/A

RCW that establishes grant: N/A
Application process used
N/A

Growth Management impacts
N/A
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Project Number: 30000749
Project Title: Clean Up Toxic Sites — Puget Sound

SubProjects

Report Number: CBS002
Date Run: 9/29/2017 9:23AM

SubProject Number: 30000777

SubProject Title: Circle K Station 1461
Funding Expenditures 2017-19 Fiscal Period
Acct Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 3,300,000 3,300,000

Total 3,300,000 0 0 0 3,300,000

Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27

057-1 State Bldg Constr-State

Total 0 0 0 0

Operating Impacts

No Operating Impact

SubProject Number: 30000778
SubProject Title: Lower Duwamish Waterway Slivers
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Project Number: 30000749
Project Title: Clean Up Toxic Sites — Puget Sound

SubProjects

SubProject Number: 30000778
SubProject Title: Lower Duwamish Waterway Slivers

Starting Fiscal Year: 2018
Project Class: Grant
Agency Priority: 18

Project Summary
A significant source of pollution to the Puget Sound is contaminated sites around the basin and its shorelines. For more than
ten years, Ecology has been identifying and cleaning up contaminated sites in the Puget Sound basin. This emphasis on Puget
Sound bay wide cleanup and surrounding areas has highlighted a valuable link between toxic site cleanup and habitat
restoration. This request for $20.1 million in funding will support projects that integrate shoreline habitat restoration
opportunities with cleanup projects to protect public and environmental health, create jobs, and promote economic
development. Related to Puget Sound Action Agenda implementation. (State Building Construction Account)

Project Description

This Lower Duwamish Waterway site is an active five-mile stretch of an industrial waterway located along the Green River
which flows into Elliott Bay in Seattle. When this portion of the meandering river was straightened and deepened to be used as
an industrial waterway, it created several slivers of land that the Port of Seattle was directed to manage for industrial use.
Historic industrial activities resulted in soil, groundwater, surface water and sediment contamination. The ‘slivers’ were
impacted with elevated concentrations of contaminants that pose a risk to human health, aquatic life and the environment.

Remedial actions have been implemented to determine where contaminated soil and sediment throughout these slivers have
impacted the Lower Duwamish Waterway site. Additional funds are needed to complete source tracing, adequate source
control so in-water cleanup can proceed. Pilot cleanup studies, the design and cleanup construction for the remaining areas of
the site, need to be completed. This work will protect human health and the environment from harm.

Location
City: Seattle County: King Legislative District: 034

Project Type
Grants

Grant Recipient Organization: N/A

RCW that establishes grant: N/A
Application process used
N/A

Growth Management impacts

N/A
Funding Expenditures 2017-19 Fiscal Period
Acct . Estimated Prior Current New
Code Account Title Total Biennium Biennium Reapprops Approps
057-1 State Bldg Constr-State 3,300,000 3,300,000
Total 3,300,000 0 0 0 3,300,000
14
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Project Number: 30000749

Project Title: Clean Up Toxic Sites — Puget Sound
SubProjects
SubProject Number: 30000778
SubProject Title: Lower Duwamish Waterway Slivers
Future Fiscal Periods
2019-21 2021-23 2023-25 2025-27

057-1 State Bldg Constr-State
Total 0 0 0 0

Operating Impacts

No Operating Impact

SubProject Number: 30000779
SubProject Title: Everett Lowland Areas and Upland Port of Everett Remediation

Starting Fiscal Year: 2018
Project Class: Grant
Agency Priority: 18

Project Summary
A significant source of pollution to the Puget Sound is contaminated sites around the basin and its shorelines. For more than
ten years, Ecology has been identifying and cleaning up contaminated sites in the Puget Sound basin. This emphasis on Puget
Sound bay wide cleanup and surrounding areas has highlighted a valuable link between toxic site cleanup and habitat
restoration. This request for $20.1 million in funding will support projects that integrate shoreline habitat restoration
opportunities with cleanup projects to protect public and environmental health, create jobs, and promote economic
development. Related to Puget Sound Action Agenda implementation. (State Building Construction Account)

Project Description

The ASARCO smelter, which operated in the early 1900s, caused widespread arsenic and lead contamination. There are two
areas impacted by the Everett smelter operations — the residential uplands area on the west side of the site, and the industrial
lowlands area east of Marine View Drive, bordering the Snohomish River. Ecology recently completed a Supplemental
Remedial Investigation and a Feasibility Study in the lowlands area.

In addition to contamination left behin