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Contact Information

Daniel Thompson
Department of Ecology
Water Quality Program
PO Box 47600
Lacey WA 98504-7600
Phone: 360-407-6510
Email: 
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Financial Hardship Analysis Basis

Basis of the hardship analysis
Current costs of the system + project costs
Examine the impact on existing residential 
ratepayers
• Assumes no growth
• Assumes all Ecology funding requested is covered 

with a standard interest rate, 30-year loan
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Criteria

Population <25K paying for the project

Without subsidy the project will result 
in sewer fees of >2% of the Median 
Household Income (MHI) of the 
community
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Subsidy Options and Limits

Subsidy is:
Only for existing residential need
Not for growth
Not for commercial customers
Subsidy options:
Centennial grant
Forgivable loan
Further reduced interest rates—potentially 0%
Limit of $5M grant/forgivable loan per project
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SFY21 Interest Rates & Subsidy Eligibility

Sewer Fee ÷ MHI = <2% 2%-3% 3%-5% >5%
Hardship Designation = Non-hardship Moderate Elevated Severe

5-year Term Interest Rates: 1.0% 0.7% 0.3% 0.0%
20-year Term Interest Rates: 2.0% 1.3% 0.7% 0.0%
30-year Term Interest Rates: 2.7% 2.0% 1.3% 0.7%
Grant/Forgivable Loan Eligibility: Not eligible 50% ($5M 

max)
75% ($5M 

max)
100% ($5M 

max)
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Financial Hardship Form

Must complete the Financial Hardship Form in 
order to be considered for eligibility

Obtain the form via the Funding Request-
Wastewater Project form
Answer YES to the question, “Is this a Step 3 or Step 4 

project, and is the population of the community that will 
pay for the project less than 25,000, and do you want to 
be considered for Financial Hardship subsidy?”
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Financial Hardship Form Sections

Other Secured Loans
Annual Facility Costs
Current and Design Population
Existing Ratepayers
Sewer Fee & Median Household 
Income (MHI)
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Other Secured Loans 

Only include if secured



Slide 10 SFY21 Applicant Workshops--Wastewater Breakout Session--Financial Hardship for Wastewater Construction

Estimated Annual Facility Costs

Only include the costs for those 
paying for the project
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Current and Design Population

Used to determine the % of project 
costs for growth
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Existing Ratepayers

 Simple tool to calculate equivalent residential units 
(ERUs) for Ecology hardship is available (link on final slide)
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Monthly Sewer Fee & MHI

MHI via Funding Guidelines 
or approved Income Survey
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For Additional Information

For the ERU calculation tool: 
https://ecology.wa.gov/About-us/How-we-
operate/Grants-loans/Find-a-grant-or-loan/Water-
Quality-grants-and-loans/Facility-project-resources
To see this and other workshop presentations: 

https://ecology.wa.gov/About-us/How-we-
operate/Grants-loans/Find-a-grant-or-loan/Water-
Quality-grants-and-loans/General-resources

https://ecology.wa.gov/About-us/How-we-operate/Grants-loans/Find-a-grant-or-loan/Water-Quality-grants-and-loans/Facility-project-resources
https://ecology.wa.gov/About-us/How-we-operate/Grants-loans/Find-a-grant-or-loan/Water-Quality-grants-and-loans/General-resources
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